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OTTAWA (Staff) — The only 
provinces where you now have to 


#\fear double taxation, when the 


portation matters, will succeed Mr. Justice J. D. Kearney as chief 
commissioner of the Board of Transport Commissioners. He will take 
ef a federal board with key jurisdiction in the economy. 


It has played an important role 


in adjudicating rail freight rate 


cases, in revising rail rate structure, in sitting on pipeline cases, 





NATION’S BUSINESS 








—_ 


U.S. Tax Rate Peril 
For Many Here 


The plot of.a U.S. tax court 


to hijack into its jurisdiction a 


Canadian taxpayer is running into opposition as articles else- 


where in this issue attest. 


Now, Canadian diplomatic c 


hannels are being employed to 


bring this serious matter to the attention of top U.S. officials. 


The case involves Consolidated Premium Iron Ores Ltd. This 


V 


be rae 1942 as a Canad 
hed with the Canadian government. 


& intriguing stories are current as to why about six 
years ago some U.S. tax sleuths moved in on Premium Iron Ores. 
Their probings took seven months. 


ian company. and its tax position 


Now the U.S. tax court (which is an arm of the U.S. internal 


viously the case is serious 
But it is serious for Canada, 


revenue department rather than an independent court in the 

usuul sense of the word) is considering whether or not*Premium 

should have been paying American taxes throughout its corpor- 

ate life; U.S. tax sleuths say it should and they propose a back 
vy plus penalties totaling some $4 million. — 


for Premium. 
too. Inevitably, and to the ad- 


vantage of both Canada and the U.%., we gee agen i ar 88 ian | 
mpanies with trans-border operations and with mix ana- 
dian and American ownership: If the US, raid on’ Premium comes }**s2 With Washington. 
off, a major new hazard for business enterprise is introduced. 
And Canada miay find the U. 


S. tax people. walking off with 


aa 


present federal-provincial tax 


agreements end next year, are 


/ | Ontario and Quebec. 


Although British Columbia has 


e not ‘yet sent formal approval, 
is Premier Bennett stated openly in 


Ottawa last week that he was 
quite happy with the new formula 


Gs | iiienokeds | as applied to his province. 
Clarence Day Shepard, 42, Winnipeg lawyer specializing in trans- 


Federal authorities are hoping 
that Premier Frost of Ontario 
will notify them within a month 
what he intends to do. After Jan. 
1 the tax collectors need to know 
what scale of deductions to apply 
to personal income taxes. In any 
province which doesn’t rent its 
personal income tax, the federal 
deductions at source will be 10% 
less. That is the abatement al- 
lowed in respect of provincial 
taxes, whether the non-agreeing 
province chooses to collect at that 
rate or at some other rate. 

It is considered almost certain 
that, in fact, deductions will con- 
tinue at their present rate every- 
where except in Quebec. No 
other province, not even Ontario, 
wants to collect its own personal 
income tax. 

But no federal authority will 
bet better than even on Ontario’s 
corporation tax. If Mr. Frost 





Ontario Income Tax? 
| |Ottawa, Quebec Wait 


B. C. Won’t Institute Provincial Income Tax 


Now, But Big Question Mark Is Ontario — 
Premier Frost’s Answer Expected Soon 


decides to levy his own tax on 
corporations, he can take nine 
percentage points on taxable cor- 
poration income without costing 
Ontario corporations any more 
than at present — provided he 
follows the federal tax law and 
adopts the same procedure for 
allocating profits between prov- 
inces. 

The Federal Government will 
reduce its corporation tax by nine 
percentage points on all income 
allocable, by its formula, to busi- 
ness done in Ontario by Ontario 
corporations. It will do the same 
thing in Quebec — raising the 
present abatement from seven 
points to nine. 

Mr. Duplessis, it is surmised 
here, is as anxious as Ottawa is 
to know what Mr. Frost means to 
do. If he should decide, in spite 
of many previous indications, to 
rent his corporation tax after all, 
Mr.,Duplessis is expected to con- 
tent himself with the nine per- 
centage points which he can get 
without double taxation. 

If Mr. Frost levies his own tax 
on corporations, then the question 
is whether he will content himself 
with nine percentage points or 
will want to go higher — even in 
1957. Mr. Duplessis may stick 
at nine, if Mr. Frost does; thus 

(Continued on page 3, col. 3) 





By DALTON ROBERTSON 

Informal protests of many lead- 
ing Canadian businessmen are 
believed to have played a part in 


’ (Por details of Ottawa’s note to 
the U. S., p, 10.) 


In this U.S. attempt to tax a 


Worried Business Pushed 
Ottawa Tax Note to U. S. 


bankers and a sizeable number of 
individual industrialists and busi- 
ness leaders have directly or in- 
directly made their views known 
in Ottawa, some quite forcibly. 
Those active in organizations 
specializing in tax studies have 
been particularly worried by the 
Government’s do-nothing attitude 
over recent weeks. At least one 


Steel Makers 
‘Surprised’ 


At Orders Dip 


By W. L, DACK 
For the first time since the end 
of 1954, major Canadian steel 
makers are going into a new 
quarter with unfilled capacity. 
A little surprised at the slow-up 
in incoming orders during the last 





couple of weeks, particularly in| 


the heavy-volume cold 
sheets field, steel officials attribute 
it to an inventory paring program 
across a broad section of consum- 
ing industry. 

Usually there are some inven- 
tory clean-up programs at year- 
end, but this is a good deal broad- 
er than that. 

There’s no doubt that credit 
restrictions and other uncertain- 

(Continued on page 3, col. 1) 
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| Inside | 


INTERNATIONAL HARVES- 
TER is ringing up Canada’s 
biggest motor industry pro- 
duction increase 

OFFSHOOT OF ALCAN this 
shipping firm is building a 
maritime empire, promoting 
Caribbean-Canada trade p. 25 

CANADIAN TRADE with 
Portugal will expand. Here’s 


p. 9) 
of | 


WHAT COMBINATION 
powers could destroy Britain, 
France and Germany to- 
gether? asks Adelphi .. p. 24 

CHRISTMAS TREE industry 
heads for record $12 million 
business p. 30 

JET AGE leaves us behind, air- 
port facilities barely ade- 





Oilmen. Ask Big 


ser Output 


To Set New Monthly Record 


For full report on Can- 
ada's oil and natural gas 
industry, and discussion of 
the world problems created 
by the Middle East crisis 
and possible impact on the 
Canadian oil industry, see 
pp. 45-80. 


. First official sign of increased 
output for Canadian oil producers 
resulting from the Middle East 
crisis came this week when three 
companies requested a total of 
36,000 bbl. a day for offshore 
shipments from Vancouver to 
California. 

It will help boost December 
output to a record 525,000b/d, and 
will raise westward movement of 
oil through the Trans Mountain 
pipeline to a new peak of around 
178,000 b/d, against the recent 
134,000 b/d. as 

The Canadian oi) will release 
additional tight tanker space 
more Venezuelan’ oil for the U. Ky, 
and Western Europe. 





December tanker shipments out 
of Vancouver are: 
B.A. Oil Co. . 


“ee eee eee vr eee eeeae 8,000 b/d 
California Standard Co. .sese. 12,000 b/d 


Imperial Oi] Co, .......cees eee 16,000 b/d 
36,000 b/d 

Top oil marketing officials see 
this stepped-up flow of oil to 
California likely to continue as 
long as the oil squeeze continues 
on Western Europe. The size of 
shipments will likely -be limited 
only by Trans Mountain’s capac- 
ity to move the oil westward. 
Right now pipeline capacity is 
around 185,000 b/d; will go up to 
200,000 b/d by late June of next 
year. 

The increased California market 
has been a big factor in bheosting 
December, oil production for 
Alberta to a new peak of around 
448.000 b/d (412,000 b/d in 
November). Along with an ex- 
pected 65,000 b/d rate in Sas- 


Manitoba, this will raise total 


katchewan and some 15,000 b/d in 
eee oil output to a new peak 


_The three companies requesting ~ (Continued on p. ge 3, col. 2) 
‘ ‘ 
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Don’t Bet on Early 


Easier Credit Line 


p. 32) 


First Signs Of Change Likely To Come In Early 
1957 Budget, But Ottawa Still Has Open Mind 
On the Need for More Direct Control Measures 


By MICHAEL BARKWAY 

OTTAWA (Staff) — Are you being pinched by the shortage of 
money? If you are, you'd better reconcile yourself to it, because 
you'll be living with it for some months at least. 

The Federal government is hearing plenty of protests about its 
monetary policy. Latest came from the Federation of Mayors and 
Municipalities. Small government has complained more loudly than 
small business. But if you think protests will soften the govern- 


ment’s heart, you'll bet wrong. 


@ If anything is wrong with the monetary squeeze, it isn’t that it is 
too tight. It is that it isn’t effective enough in curbing some things 
and that it may bear too heavily on other desirable things. 

@ If the Government concludes that this criticism is just, then it 
won’t relax the tight money policy: But it will fortify it with 
new and more direct measures aimed at anybody who hasn't been 
restrained by the difficulty of getting money — or by the reluc- 


tance to pay more for it. 


—_—, 





To put it another way, we are 
| early to prepare for the June elec- 


back in the position of late August 
(FP, Aug. 25): 

No new controls or taxes or tax 
gimmicks are yet being seriously 
considered. For the present, the 
Government will continue to leave 
the credit squeeze to operate on 
the straining economy. But it s-ill 
has an open mind about whether 
more direct measures may be 
needed before spring. 

The obvious occasion for any 
new measures is the 1957 budget. 
It will be earlier than usual this 
year, because Parliament will end 








Locomotives 
Up for Sale 


From Our Own Correspondent 
ST. JOHN’S — Looking for 
an ornamental locomotive? 
The CNR soon will have 40 
operational steam engines to 
sell, all of them retiring from 
service in Newfoundland to 
make way for diesels, 


But finding buyers is a bit © 


tougher than usual. 
These locomotives were built 


tion. Look for a budget in early 
March, or even near the-end of 
February. 

By that time the Government 
will know more abou. two uncer- 
tain quantities in the outlook for 
1957: 

(1) The dimensions of the 
Canadian canital investment pro- 
gram. So far, its only solid infor- 
mation comes from the big com- 
panies, whose plans are ade 
farther ahead and are generally 
less flexible than smaller com- 
panies. It -7ill be important toe 
know how the plans of small firms 
with local governments stack up. 
It will be a sign both of how far 
the credit squeeze is restraining 
them; and of how buoyant the 
outlook seems to the sensitive eye 
of a small operator. 

(2) The economic outlook in the 
U.S. The first surveys of Am- 
erican capital intentions are 
eagerly awaited here, because 
they will be a valuable indicator 
of what we have to expect, as 
well as of the export outlook. 

But without assuming any cock- 
sure view about how long the 
present straining at Canaciian ca- 


for Newfoundland’s three ft., 
six in. narrow-gauge. tracks. 
They won’t fit North America’s 
four ft., 8% in. standard gauge. 

The CNR is sounding out pos- 
sible buyers in Japan, Africa, 
Australia and South America 
where narrow gauge is more 


pacity may last, there are con- 
crete signs this week that the 
Government is still chiefly con- 
cerned: 


—To restrain: an over-buoyam 
atmosphere; 

-—-To make business and con- 
sumers price-conscious; ‘ 


more of our taxpayers. The basic issue in this matter is whether 
or not a company can determine at its founding a reasonable 
degree of certainty as to its tax position. 
If tax raiders can come along years later and upset that basis 
-— and impose enormous penalties — then the laws become out- 
rageous and the bureaucracy merely tyrannical. 
” - + 


Canadian-domiciled company, one 
of Canada’s top bankers, for in- 
stance, sees the possibility of a 
dangerous precedent being set, 
should the U.S. Government win 
its case now before a U.S. Tax 
Court. . 

“This is the type of situation,” 


organization, the Canadian Metal 

Mining Association, lodged a 

formal protest some months ago. 
“Major Setback” 

“It would be a setback of major 

proportions if through the action 

of revenue authorities of another 


Where Invest $50 Million? 


Arts Couneil Answer Soon 


"Welcome to the Hungarians" 


Canadians heartily approve of measures taken to admit and 


to welcome Hungarian refugees 


who seek the sanctuary of our 


shores and the opportunities our country presents to energetic, 


kindly people such as these. 


Hungary is stil? suffering a terrible ordeal at the hands of the 
brutal Russian assassins of liberty. Common humanity demands 
that Canada, a country with plenty of room to spare, should 


receive and help Hungarians whose courage and resourcefulness 


bring them so far from home. 


Canada gains by their coming. Since the end of the war 
about 1,350,000 immigrants have entered this country. They are 
in debt to Canada for the new chances they find here. But Canada 
is in debt to them for their great enrichment of our economic 


and cultural life. 


Recently it has been hard to find as many suitable immigrants 


as this country needs. Hungary’s 


plight offers an opportunity not 


only to be kind but to practise enlightened selfishness by acquir- 


ing new citizens of value. 
> 


This Partnership Must Work 


Britain has misread American policy, and the United States 
has misread British policy. This is the judgment of a shrewd 


British editor, Henry V. Hodson 


of the Sunday Times of London 


who has recently been traveling in the U.S. 
Traveling at the height of the Suez crisis, when Britain was 


being condemned by President 


Eisenhower for warlike action, 


Mr: Hodson found ordinary Americans remarkably friendly to an 
Enzlish visitor. “You seem to be in trouble,” was a typical remark. 

| who are expert in this matter, would agree with 
him that the bedrock of Anglo-American good feeling remains 


solid. The two nations still think 


alike. 


But in some way and for some reason not wholly clear their 


policies have diverged. Mr. Hodson offers an analysis. 


The 


Americans, he says rightly, underrated British determination that 
the Suez*’Canal should not remain “at the mercy of one man,”— 
an untrustworthy dictator backed by Soviet arms. Sir Anthony 
Eden’s repeated assertions that this state of affairs was “intoler- 


able” to Britain, meaning that it 
taken seriously in the U.S. 


Why the Americans wrote off British protests 


wouldn’t be tolerated, were not 


in this way Mr. 


Hodson doesn’t try to fathom; but he does note a switch in U.S. 
foreign policy from an activist to a passive line. 

in outward appearance Britain and the U.S. still agree that 
_ their true frontiers are the periphery of the Soviet bloc. The 
British have to be active in securing these frontiers, Mr. Hodson 


argues, if they are to retain any 


independent power to influence 


U. S:, by contrast, has become inactive and Mr. Hodson 
ts if Americans “realize how far their national policy has 
: the days of the Berlin airlift, the defense of-Greece 


a” 


The told the FP, “that calls for 


very serious consideration by the 
Canadian Government. To let it 
go unchallenged would be a gross 
mistake on the part of the Cana- 
dian Government. 

“When first efforts of this sort 
are being made in another coun- 
try, Ottawa should be ‘on alarm’ 
to make sure every’ point is 
thoroughly discussed.” 

It is understood that one or two 

e 





Taxation Status 


Of U. S. Funds 
Here Unchanged 


WASHINGTON — A Congres- 
sional committee, seeking to plug 
U. S. tax loopholes, has looked at 
“an unintended tax advantage” 
which encourages Americans to 
invest in Canada, and apparently 
decided to forget about it at least 
for the time being. 

The loophole is one where 
Americans get a tax advantage 
by investing in VU. S.-owned in- 
vestment companies operating in 
Canad: (FP, Nov. 24). 

Something like $300 million has 
been put into these companies by 
U.S. residents. 

The investment companies are 

(Continued on page 3, col. 3) 





government any doubt should be 


created concerning the value, let. 


alone legality, of risk-taking ‘in 
the early stages of mine financing 
according to established Canadian 
practice,” V. C. Wansbrough, 
president of the association told 
Hon. J. J. McCann, Minister of 
National Revenue. 

The association also urged that 
National Revenue investigate the 
case thoroughly, and if a decision 
goes against the company, con- 
sider making a diplomatic issue 
of it. (FP, Nov. 17). 

Now the Government has 
issued a note which — while re- 
portedly not protesting the action 
of the U.S. tax authorities or 
commenting on the arguments 
before the court — at least clears 
the way for further protests 
should the case go against Prem- 
ium Iron Ores. 

It has been a long time, states 
one bysinessman, since so many 
members of the financial commu- 
nity and sO many industrialists 
have been as worked up about a 
possible precedent. 

One fear, of course, is that an 
adverse decision could conceiv- 
ably mean scores of companies, 
industrial as well as mining, 
would face the possibility of hav- 
ing tax cases reopened and having 
to pay. back taxes to the U.S. 

It will also raise doubts about 

(Continued on page 3, col. 3) 





OTTAWA (Staff) — Some of! come'‘on the original $50 million 


the most 
about the status and powers of 
the Canada Council will be set- 
tled in the next few weeks, as the 
Government considers draft legis- 
lation to establish ‘the new public 
patron of scholarship and the 
arts. 


The 15-man Council’s two main 
jobs will be: 

@ To distribute $50 million over 

the next ten years in capital 

grants to universities. 

@ To manage an endowment of 

$50 million, and out of the in- 

come to provide scholarships 
and grants in the humanities, 
arts and social sciences. 

Here are some of the key ques- 
tions about the Canada Council 
which have not yet been deter- 
mined by ministers, and which 
are producing considerable dis- 
cussion in government circles: 

@ Conditions governing invest- 

ment of the $50 million capital 

(and of the balance of the uni- 


versities’ $50 million over 10) 


years). ae 
@ Personnel of the Council it- 
self and of its senior staff. 





| 


important questions! of capital is all the money the 


Council will have to distribute, 
apart from private donations that 
may be made to it; until and un- 
less Parliament decides some 
years hence to add to its capital. 
The way the capital is used is, 
therefore, very important to the 
Council’s financial success. 

The possibilities; which all 
have some supporters in govern- 
ment circles, are: 

—(a) Put the $50 million in a 
special fund like the Govern- 
ment’s Superannuation Account, 
and pay a steady annual interest 
like the Superannuation Account’s 
regular 4%. 

—(b) Keep the capital in gov- 
ernment hands, and pay an an- 
nual interest based on some 
selected yardstick of bond yields. 
This would mean the Council’s 
income could vary quite widely. 

—(c) Give the Council a cheque 
for $50 million, and tell them to 
invest it. 

Although no decision has been 


taken, it is now probable that the. 


Government will adopt the third 
course, making the Council re- 


® Relations with Parliament | sponsible for its own investments. 


and methods of permitting some 
form of parliamentary discus- 


sion without bringing the Can-| in 


Little Support 
This course had little support 
influential quarters three 


ada Council into the political! weeks ago, when it was first 


arena. 


urged in this FP correspondence 


1. Investment Policy: The in-} (Continued on page 3, col. 5) 





UNIVERSITY ALUMNI funds 
are having a banner year. There 
are 10 funds in Canada, all 
established since the war. Last 
year they collected $366,000; 


used to be that only wealthy 
alumni made donations, big 





THE SIGN 


Bank of Canada’s Monthly Let- 
ter, November, 1956. 


S AND PORTENT 


imports NEW VARIETIES of soft drink 


S 


materials.« Country’s 
from Canada fell from $6 mil- 
lion in 1952 to less than $1 
million last year. But iIn- 
donesia has tightened up her 


ATH LAU LLL 1 





will come on the market soon. 
Four of the biggest manufac- 
turers are experimenting with 
new lines. A few of those up- 
coming: Black currant, mint- 
ginger ale, red cherry, grape- 
fruit and strawberry cream. 
« . 7 





common, 

But the railway hasn’t said 
no to a request from Newfound- 
landers who want to convert 
one of the puffers into a display 
in Bowring Park, St, John’s. 

Nor has it rejected a similar 
request from a U. S. railway 
museum. 

The steam engines — 30 
Mikados and 10 Pacifics — will 
be replaced by a fleet of 44 
diesel-electric locomotives. 





—To get capital projects spread 
out; 

—To curtail the peak and thus 
moderate the ensuing valley. 

Here are some of the most sig- 
nificant portents: 

—The refunding of $400 million 
out of the $550 million short-term 
issue maturing Dec. 15. The Gov- 
ernment didn’t need to reissue so 
much of it. It can’t have been 

(Continued on page 3, col. 1) 





Compromise Seen Possible 


In Quebec Grants Squabble 


By LESLIE WILSON 

There is speculation in univer- 
sity circles in both Ontario and 
Quebec that a compromise solu- 
tion will shortly emerge on the 
knotty question of acceptance of 
federal grants by Quebec Univer- 
sities. 

A possible pattern: 
® Quebec would provide, on a 
statutory basis, regular mainten- 
ance grants roughly equivalent to 
the federal per capita grants. 
® The Federal Government 
would provide non-recurring 
capital grants for the Quebec uni- 
versities to be allocated by a com- 
mittee of representatives of the 
universities themselves, perhaps 
with the provincial government 
represented on the committee. 

Quebec’s six degree-granting 
universities are caught in the 
middle in the battle in which 
Ottawa-Quebec relations have 
retrogressed to where they were 
before the meeting of recon- 
ciliation two years ago between 
Prime Minister St. Laurent and 
Premier Duplessis. 

“A compromise is probable 
which will save everybody’s face 





and give the Quebec universities 
the money they need so badly,” 
The Financial Post was told. 

Two types of grants are in- 
volved: 

One is a new type of capital 
grant announced by the Prime 
Minister last month at the Na- 
tional Conference of Canadian 
Universities in Ottawa — $50 mil- 
lion to be handed out over 10 
years for university capital pro- 
jects. ; 

Maintenance Grant 
- The other is, in effect, a main- 
tenance grant — $1 per head of 
population of a province concern- 
ed, split up among the universi- 
ties of a province on the basis of 
enrollment. 

The $50-million grant is to be 
handed out during the next 10 
years by the Canada Council on 
the basis of 50% of the cost of 
specific building projects. 

It’s university thinking that a 
compromise will develop because 
of these factors: 

—The capital grant is non-re- 
cufring as far as the Federal Gov- 
ernment is concerned; if its 

(Continued on page 3, col. 5) 





Stock Market Highlights 





industrials 


Canadian industrial stocks still sliding in an almost uninter- 


ted ies of daily decli it] ; 
pace-setting Wall Street. For details cn some 


appear on 
of the stocks that moved see p. 4. 


Mines and Oils 


signs of firmness 


o 


Mining and oil issues also get caught in slump. Declines par- . 
ticularly broad among lower-priced stocks. For details on some of 


the stocks that moved, see p. 43. 
Base metal leaders 


slip quietly. Some signs of increase in selling 


pressure apparent with buyers still staying out of the market. 
Western oil and gas stocks irregularly lower despite some peri- 
demand. 


odic bursts of 














Re: CHRISTMAS GIFTS ~~ 


Choosing gifts for customers, suppliers, office stoff, 
and your personal friends can pose a problem for the 
busy business man. Let EATON’S SHOPPING SERVICE 
help solve this problem for you. Just tell us 

who the gifts are for, how much you want to spend, 
and we'll do the rest. Of course there is 


no additional charge for this service. 


EATON’'S of CANADA 














Fast or Slow? 


Im the final anabysin, most people buy stocks to make 


money. 

Some hope to make f& quickly. 

Others invest for the long pull. They heve college 
fm mind for the kids, or a “someday” cruise around 
the world, or they're looking ahead toward retirement. 

Knowing which group you belong to makes a 
mighty big difference, of course. 

Because no one stock can serve both purposes. The 
faster you hope to make money, the greater the risks 
you must take with your capital. 

That's why it's so important for an imvestor to be 
suse that the stocks he owns really match up with his 
own situation. 

To help investors make these matches, we maintain 
a Research Department—one of the biggest and best 
im the business—that carefully catalogues hundreds 
of ‘securities in terms of how well they can be ex 
pected to meet various investment objectives. 

HB you'd like t know how our Research Depass- 

If you'd like them to prepare recommendations for 
the investment of any sum of money, just ask. 

There's no charge or obligation of any kind 

You simply wehte « letter about your situation to— 


Assent G. Lanc, Manager—Dept. 36-39 


Merritt Lynch, Pierce, Fenner & Boone 


Members Toronto and New York Stock Buchanges 
Members The Investment Dealers’ Association of Canada 


199 BAY STREET, TORONTO 
Telephone: EMpire 6-1501 
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MORGAN’S offers the harried 
executive an easy way te 
Christmas popularity... 


Morgan Merchandise 
GIFT CERTIFICATES! 


Your business gifts 


, © ane easy to buy (no worrying about tastes, 


@ Will please everyone (they can choose 
exactly what they want from any depart- 
ment in MORGAN’S Montreal, Toronto 
or Ottawa.) 


IM MONTREAL, PHONE BE. 1515 Local 216 


BIN TORONTO, Bloor W., PHONE WA. 4.5441 
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Trend of Business 


‘Industrial output surges forward again with the fall speed-along 


of business. New estimates place total' September output of 
Canada’s mines and factories 3.8% higher than a month earlier 
and 6.4% above year-earlier levels. Mining output with a 
13.5% year-to-year gain took the biggest jump. Manufacturing 
production ran 4.1% above that in Sept. 55 with production of 
durable goods providing particular strength. Big gains for 
nonferrous metals and iron and steel products. 

Wheat exports climbing rapidly. Prairie farmers marketed 9.4 
million bu. in week ending‘ Nov. 7, 96% more than a year 
earlier. In the same week, exports passed the 5 million bu. 
mark for a year-to-year increase of 68.9%. So far in the crop 
year that began Aug. 1, 76.2 million bu. exported, 43.5% more 
than in the same period last year. Wheat on hand—after prairie 
marketings of 78 million bu.—totals 350 million bu., 4% less 
than a year ago. 

Pipeline deliveries of oil 26% higher in September than a year ago 
and top 22.7 million bbl. This pushed first nine-month de- 
liveries to a total of 200.6 million bbl., 24% more than in the 
same period last year. Biggest percentage gain took place in 
B. C. while largest amount delivered went to Quebec. 

Gold production slips again in September. The month’s output at 
394,312 fine oz. was 10.4% below that of a year earlier with 
smaller output in all major gold producing areas. Year to date 
output at close to 3.3 million fine oz. is off 2.6%. Mines in Que- 
bec, Prairies and B. C. down enough in first 10-month period to 
offset gains in Ontario, NWT and Atlantic Provinces. 

Coal producers keep up steady gains through October in contrast 
to the record 4f declines over the past several years. October 
production up 2.7% while first 10-month output totaling 11.7 
million tons, 3.8% higher than in the sarhe months in ’55. Out- 
put higher in all coal producing areas. Coal imports rising even 
more sharply: 27.2% greater in October and, totaling 19.7 mil- 
lion tons in the first 10 months, up 20.6%. 

Electric power stations boost output sharply in September to meet 
the steadily multiplying needs of homeowners, business, indus- 
try. September production in central electric stations at almost 
6.9 billion kwh. up 15% bringing first nine-month total to 59.5 
billion kwh. for a 5.9% year-to-year gain. 

Manufacturers shipped $1.8 billion worth of goods in September, 
about 2% less than in the preceding month, but 2.5% more than 
a year before. This brought the value of first nine-month ship- 
ments from Canada’s factories to a record $15.9 billion, a full 
10% higher than shipments to customers in the same nine 
months in ’55. 


Inventory on hand at the beginning of October was well over $4.5 
billion, about the same as a month earlier and sharp 11.7% 
more valuable than a year earlier. Manufacturers consider this 
increase necessary to meet expected big new orders over com- 
ing months if materials bottlenecks are to be avoided, 


New orders for manufactured goods still pouring into the factories. 
During September these were valued at $1.8 billion, worth 
some $83 million more than those placed in the same month 
last year. Unfilled orders at the beginning of October were 
estimated to be worth $2.7 billion, about 6% or $145 million 
higher than at the beginning of October ’55. 


How the mines are doing. In first nine months of ’56, preduction 
totals were: copper 265,999 tons (-+-11.4%); nickel 134,119 
tons (-++-2%); lead 140,088 tons (—-10.2%); zine 320,021 tons 
(+0.4% ); silver 20.5 million fine oz. (—1.8% ). In latest month 
reported, September, copper output up 12.7%, nickel up 5.2%, 
lead down 2.6%, zine off 12.8% and silver up 4.2% compared to 
a year ago. 


A look at trends in the U. S. Latest weekly indicators show that 
toward the end of November: consumer buying running above 
that of a year earlier; bank clearings sharply higher; building 
permits up moderately. At the same time industrial output 
close to that in previous week, moderately exceeding that of a 
year ago. Compared to recent trends, there’s more strength in 
auto production, electric power and petroleum output. While 
easing in most recently reported week, steel, lumber and food 
processing output still higher than in Nov. ’55. 


Major Weekly Indicators 


Week Month 
Ago Ago 


40.7%  +6.0% 
91157 83,283 


Department store sales, % ch. from 
year earlier 
Carloading totals ............ (cars) 
Eastern Canada ......seeees+ (Cars) 59,442 
Western Canada ........... (cars) 28,919 31,715 
Iron and ‘steel (mfg.) ...... (cars) 1,289 1,491 
Ores, concentrates (cars) 9,070 11,735 
Base metals (cars) 787 747 
Lumber, timber, plywood . . (cars) 3,955 4,213 
Cement . (cars) 647 739 
Passenger car production ..... (no.) 8,575 8,282 
Truck production ........ eeoee (N0,.) 2,169 1,975 
Bus. fail., 4-wk. moving av. ... (no.) 27.8 29.3 
Chartered Bank 
Personal savings ($millions) 5,995 
Loans outstanding .... ($millions) 5,340 
N.H.A. mtge. holdings . ($ millions) 478 
Bank of Canada holdings of 
($ millions) 
. millions) 1,093 
. (millions) 1,358 
($ millions) 17 
Canadian dollars (U.S. centg aver.) . 103.808 
T.S.E. industrial index ............. 44460 
Yield, 114 stocks . 5.06% 
Bank 


Clearings 
Montreal ..... ($ millions) 776 
Toronto ......sssees+- ($millions) 1,015 
*10-day end-of-month period. 


Facts by the Month 


Month Twe _ 
— Month Months r 
able 
WHAT WE PRODUCE— 


Previous Previeus Previous 
aim all industries (Imdem) ....6i-scceseseses 209.1 288.1 284.9 
aim facteries (Index) eeteeeesece 205.9 287.7 286.4 


eTetal nendurable (Index) seevreeeeveoe 262.5 240.5 
Food & bev. teeeeeerseseeeee eases . 267.1 ye 
Pextiles (Index) «...cscccecss eeeeecerecege oa -— 
ee cas ce tO 
le ceoceces 362.8 343.0 


358.2 
eeeteeoee 322.9 335.5 
ccosscseee§ 4125 405.7 421.8 


288.9 279.3 
ae 1 154.0 


285.4 
108.3 


6,048 


2,385 
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OTTAWA (Staff)—A new tar- 
iff schedule for primary iron and 
steel products and for pipe should 
be submitted to Parliament in 
January. 


It results from, the Tariff | 
Minister of Finance (FP, Sept. 
29). 

The Tariff Board report is un- 
derstood to be almost complete, 
though its delivery to Finance 
Minister Harris 2oula be delayed 
by printing and translation. 

The minister is obliged to pub- 
lish Tariff Board reports within 
15 days of receipt if Parliament 
is sitting. In this case an argu- 
ment had been made that publi- 
cation might be against the na- 
tional interest, since the proposed 
tariff changes must involve inter- 
national negotiations. 


But Mr. Harris is unlikely to 
try to evade the statutory obliga- 
tion to publish; and men with 
long experience of international 
tariff negotiations don’t believe 
that Canada will suffer merely 
because other countries have 
some months’ warning of the sort 
of things we may ask for. They 
could probably make an excellent 
guess anyway. 


If the primary iron and steel 
tariff is to be changed, the new 
schedule can’t come into effect 
until Jan. 1, 1958, Until that date 
present Canadian fates are 
“bound” as part of our tariff bar- 
gains ~7ith the United States. 


But the revised GATT provides 
a chance, under the new Article 
28, to negotiate our way out of 
the binding. Such negotiations 
may be started any time after 
July, with the idea ‘of having 
them completed by the end of 
1957. 


We might also be required to 
negotiate with other countries 
having a substantial interest in 
selling iron and steel and pipe to 
Canada, These would be, at least, 
the United Kingdom, Germany 
and Japan. 


The new Tariff Schedule rec- 
ommended by the Tariff Board 
will not necessarily be accepted 
by, the Government—though the 
chances are in favor of accept- 
ance. It will represent a new 
“package” in which items may be 
completely redefined, ad valorem 
(or percentage) rates may be sub- 
stituted for specific rates, and so 
on. 


There may be room for argu- 
ment whether the proposed new 
schedule, over-all, represents an 
increase or a lowering of duties: 
some might be up and some 
down, 


» N 


Board’s study requested by the| | U, 


\New Tariff Schedule Due 
In Parliament Next Month 


The Department of Finance will 
have to examine the new pack- 
age very carefully to see which 
| way the balance lies. If the whole 
| schedule appeared to impose 
‘higher rates than befure, then 
S., U. K., Germany and Japan 
might be able to claim other con- 


|cessions as the price of letting 
' ‘ ”? 
(us out of our present “bound 


rates. 


If Canada could claim that the 
net effect of the new schedule 
was to reduce rates, then we 
might even claim some conces- 
sion from them. 


It is at this stage that the Gov- 
ernment will have to consider the 
iron and stee] tariffs in relation 
to tariffs on other commodities, 
in order to make sure that we 
don’t lose more on the swings 
than we can gain on the round- 
abouts. 


The case for a genera] tidying- 
up of the muddled and out-of- 
date iron and steel tariffs is con- 
tested by very few. The argu- 
ment will be whether the tidying- 
up increases or decreases the 
protection afforded to Canadian 
primary producers of iron and 
steel and pipe. 
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Investment 
Service 


We offer and deal in a broad range of 
investment securities — government, 
municipal and corporation bonds, 
preferred and common shares — and 
accept orders for execution on all 


stock exchanges. 
Weciiies Siinieal 


ROYAL SECURITIES 


CORPORATION LIMITED 


244 ST. JAMES STREET WEST 360 BAY STREET 
| MONTREAL TORONTO 


| Business established 1903. Offices from coast to coast. 
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RIO TINTO MINING CO. share- | Mines, to confirm making of loans 
holders will meet Dec. 10 to confirm | totaling $450,000 to Algom Uranium 
an agreement by Rio Tinto to pur-| Mines Ltd. and to approve an in- 
chase up to $6 million general mort- | crease in the board of directors 
gage bonds of Northspan Uranium from 12 to 14. 








When operating conditions are / / 


\TOUGH 


When some part of @ machine must stand up te 
EXTRA tough conditions . . . must resist extreme 
strain, shock, wear, corrosion . . . that’s where 
malleable iron fills the bill to perfection. Such 
things as Hydro transmission line suspension clamps, 
truck body hardware, farm implement parts, rail- 
road equipment are just a few of the places where 
malleable iron is proving its unexcelled toughness. 


WOULD YOU... 


. like to bave performance 
details of some specific appli- 
cations? 
and we'll see that you get 
them, 


REMEMBER : 


When operating conditions are 
TOUGH 


malleable iron parts are 
TOUGHER 


ust drop us a line 


LLEABLE /RON 


COMPANY LIh4iTinb 
GALT ONTARIO 
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Consulting Engineers 
NIAGARA FALLS, CANADA 
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ANALYTICAL STUDIES, REPORTS 


AND VALUATIONS 
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GINEERING 


TEAM- 


SPECIFICATION AND 
SUPERVISION OF; 


—HYDRO- ELECTRIC 


PLANTS 


POWER PLANTS 
—DAMS AND HYDRAULIC STRUCTURES 
INDUSTRIAL 
—WATER SUPPLY PLANTS 
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U.S. Owned Funds Here | . 
OF UV. from page 1) Bureau of Internal Revenue said: | Arts Council Answer Soon | 


o S ° . ; ; “ . , 
Easier Credit Daa ea tes al ereeh reir os |, mma Sm ee 2 Sn ie emt ot 
dividends, and -reinvests all in-| for investment companies having | (November 10). Now it is getting , Mace. ne sage observer re- 


; marked “The way to make them! fim . i 
come. This means that the Amer- | non-resident stockholders in order | . ps ph... al ew very poeen A. is to give them| Bae Cll V5 mtutrishee SAN 
: i 199 | cams can defer current personal |to attract investment funds to |... da Gantoli wilt es left to| complete freedom”! ~~ Es Ke 
k ober tee ro - 6% f rnillia aw ae tax payments and instead pay) their countries. | manage its own investments 2. Personnel. Choice of mem- SS x 
dd enih saan” aha it had ie beckahl would have done only at capital gains rates, with| “Canada, for example, provides But this may still mea little or bers for the Council is closely re- . oe 
«- iby Digs le, PEM: P y : . a 25% maximum, when they sell | that investment companies, incor- | Frases Ares " ; lated to ite degree of: financial ss. in keeping with a fine tradition is 

around $500 million in cash iu its so; except that»this woul: have =tlagp eam | porated in Canada, at least 95% | tnuch, depending on the condi-| > it g | | 
own kitty. involved either putting more Cae : mi tions which are imposed on it.| responsibility, Government opin- =| found in this popular Hartt style, 
Some of th turing i into the hands oi the pub- The companies themselves pay | of the value of the stock of which Th ibiliti Il th ay \ion has now veered away from| Was 
bara Sel MESES NUS. WAS ao, tae tae Selly of rf only small taxes, if any, because; js held by non-residents and'| ; . yo gegevens afi ‘te fle the idea of selecting mainly. amy featuring selected Aniline 
already held in government ac- | lic or straining the bank 0 an- | of their non - resident - owned | which meet certain other require- !7°™ the most conservative to the eee abla on tttatieie tar eet 
coufits. It is not revealed yet how | ada’s capacity to mop it up by bi most liberal — most emphatically | people q c Ss in on Colf, trim and neat in 
much of the $150 million to be | open market operations sige _ |ments, are to be subject to @| «1 nail letters in each case. |or other of the arts or humani- 

au te bel cove gt h Th bvi « of th if Washington had plugged this | maximum tax of 15% as con- | ties. It is now probable that the S appecrance with 
retired is being povered by cash ‘ rn . gel the Gb . aa tax loophole, it might have had trasted to the general corporate, (a) The Council might be re-) 1°" Gonci ‘will have a good) aa 
funds, But there’s little doubt unding is the vernment | serious effects on Canadian stock! rate ir Canada of 45%. stricted to “trustee securities” — neal < ct" meuhen™ aabuencenen, | Te triple sole. 
that the Government could feirly ra ver, a not to en- prices. It could have led to a! broadly, bonds of Canada, direct ae Poggi or pres Se 
oe pee eer SCPPs liquidation of a large share of the | or guaranteed, provinces or mu-| ©O™ B | 

It's also noteworthy that the $300 million invested in Canada | V- S. stockholders have organized | i -inalities: first mortgages. No/| S©tVi<e with a taste for, and an) 


choice of six-month and 12-month |in foreign countries under laws) 11. interest in, the arts, but with no| 
Steel Makers maturities on the new issue gives by Americans via the investment | o¢ this type, have registered with . claim to be experts. | 


: ‘nig | companies. ‘the Securities and Exchange _ (6) It might be given the same ) nee 
i two early chances to think |"Rysjophole wes one of 38|2Mingissgn "in arder to, al limiations as insurance, com-| TM reprsed choice 8 Chai 
6 . ? —=The total money supply at | Used by the Bureau of Internal) -ecurities in this country and fol-| panies, which would permit in-| 1 tense Minister and now vice-| 

ur risé Nov. 14 was still only $11,326 mil- Revenue which needed a close | low the announced policy of pay- | vestment of 15% of its capital in| sirusidudih teal aiiedee! sathonier of 
, look by Congress. A subcommit-| ing little or no dividends and|common stock of the 247 Cana-| : 
lion—$31 million less than No- é an the Metropolitan Life Insurance 
+ ceaeia® tenk-eade. (Tis ie total tee of the House ways and means) ,iqwing back the dividend and | dian companies which meet the | A aceniiieain Wada teona i fe 
At Orders Di oo d is, incl ding . verne|  nan Guaced all OF points.’ |other income they receive into| Tequirements eg hiie | now likel ’ that at least five of the ei st 

’ eee et ie mafee siren. | rhe. Internal Revenue, how-| additional investments (c) It might be treated like a| +. y MAY WE SHOW YOU OUR ATTRACTIVE | 

ment, less float, plus notes circu- | ever, failed to offer any solution | | RANGE OF HARTT STYLES 641 


, | | onil a. hat | 2” members will be men with 
_ (Continued from page 1) _| lating outside banks.) To judge to the one point affecting Canada. | “In these cases the only taxes; Pension fund, wi somewhat | business experience which would 
ties overhanging the business pic- | from this figure, you might say In addition, only dne witness 


applicable are the capital gains | Wider discretion. fit them to form a Finance Com- 
ture have prompted customers to| the supply was too short because was scheduled to testify on this— tax paid to the U.S. upon the sale; (d) It might be given complete mittee to manage the Council’s 
reduce forward orders position | it hasn’t even kept pace with the an official of the National Foreign 


d live off i tory f l me hen ie per here Se Ne “ar investments. They might also AT BETTER SHOE STORES ACROSS CANADA @ Factory: Fredericton, N.B. 
and live off inventory for at least | natural growth of the economy. had by the U.S. stockholders, an ©! The choice of these conditions of | have power to co-opt prominent 
a few more weeks, This is partic- y Trade Council—but he withdrew 


The missing factor is the rate of | at the last minute nominal corporate tax paid to the | investment, from the most restric- | investment men to assist them. 
ularly true of large and small utilization of money. There’s no| As a result, nobody testified on | foreign government. —| It is expected that the senior | 


, appliance makers, one of the ma-/ very precise way of judging this; | the point, and with no suggested! “If such companies were incor- | | permanent officers of thie Canada| 


paid by the Council. this may require the adoption of 
vA a an industries of cold but obviously a lot of inactive | solution by the Bureau of Inter-| porated under U. S. laws, they | Council will be appointed by the PE CURSES SNE, RD ee 


, : | | | The original idea of providing an| The Council will not be de- 

The steel mill order books for rte td ys a Lge Fn "ne nal Revenue, the subcommittee | would be treated ‘in one of two) Compromise In Government, as the =p opportunity for parliamentary | pendent on the House for its funds 
first quarter 1957 deliveries have |G; “ re P aot 1s. © |has pretty well decided to forget! ways. Either they would be re- vice-president of CMHC are. They | .0 40.0) by having principal staff| from year to year, Presumably— 
been opened since mid-October 10% fil ee - uct is about | about plugging this one loophole. | quired to distribute most of their will not be civil servants, though | .a aries subject to annual vote is| though not certainly—it will have 
Pat rap ip: nec patie. args rt ig ome which suggests that A bill to be presented to the | earnings currently as regulated uebec (rant the Government will fix their | now out of favor, and perhaps! to report through some minister, 
al aentten neinabs “tae chien we et en getting 10% more | next Congress already has been) investment companies, in which salaries — probably at a Jevel cor-| 2), .doned. as the CBC reports through Dr. 

 Speling im, tates ot ik. renceients aa of the same money supply. prepared - in draft form on the | case the ordinary individual in- 2 responding with the director of | The present plan, which will|McCann. But the last thing any- 
Wuldibnes and March daliveries. |. is is borne out by the numbe: of | tax loopholes, and no mention is | come tax would be applicable, or Row P sible the National Gallery or the na- probably be accepted in the Bill, | body wants is to have any cabinet 
Whites nbd Zatiears sitll inhi 8 cheques cashed (up 9% in Sep- made of the investment funds op- | the regular corporate income tax OS | tional librarian ($12,000-$13,500). is to require the Canada Council | minister, or the Pemacamtant 00 © 
ak dated deaele in Cannio te mye over a year earlier), and | erating in Canada, | would be applicable with the ad- ike ‘ | Up to this week, it’s understood | ,, submit an annual report to| whole, defending in parliamen- 
going begging for business, If this the turnover of current deposits In describing the situation, but} ditional risk that the accumulated (Continued from page 1) that these principal officers had 


(August figures show about the | od.” ' : ¢ wah dies aiden Parliament. It would be tabled,| tary debate every action the 
is not placed by middle | came rare ae without offering a solution, the earnings tax might be applied.” | repeated, it may come from pri- | not yet been chosen. | and present government thinking | Canada Council takes. This would 


i 7 oir te sources. Council Staff ‘is that there should be -|tend t te the whole effort 
of December, it cannot be made| the F | va | : _is that there should be an oppor-| tend to negate the v 
up later and will represent lost tented a a: ly ger va —The Quebec government has| The rest of the Council’s staff} tunity for general discussion of| to keep the Council independent 


Ld | = . . . . . . 
steel production. higher than the forecast made last Q | | : ) 7 been more than making up the) will probably be appointed and! it in the House of Commons, But) and nonpolitical. 
But steel officials remain opti-| April, This is an estimate of what n Arlo ncome AX. maintenance grants which it has | 


oe Don’ t Bet on F arly there's No Change In Status |Where Invest $50 Million? 





“Investment companies with 












































mistic over the general business} the figure for the year will be been rejecting since 1953. 
outlook for 1957. They still look ey ee oe 


The budget estimate was $4,763 e —The Quebec universities are 
for close to capacity operations in | mijlion, It is now certain that the Ottaw a u eb e yy W ait a great pressure for expan- "1 O-SILHOUETTE” 
practically all other steel prod-| ycar’s revenues will be above $5 9 Lowerand Narrower 

ucts and even think there’s a good | billion. The FP estimate at this Ay tae. Sian .Seetarence, | Sr. 


chance of a belated rush of cold | time is $5,100 million. St. Laurent presented a compli- 


rolled business after the turn of Expenditures. fo ’ |cated constitutional argument to 
the year—such as occurred early | alco - above rho me kien keeping Quebec and Ontario cor- | between now and 1962. the effect that it would be appro- THE 


in 1955. the i porations on a more equal footing.| British Columbia, because of its priate for the Quebec universities , “9 
The view is being expressed ne raga cement peel ag 7 et But if Mr. Frost levies more than | Peculiar position under the old) to accept the grants of both types. "FLAT-T OF 
more frequently today among} million, compared with the fore- | ™¢ Percentage points, Mr. Du- tax rental arrangements expiring | wy, Duplessis rejected this by an > ae . 
steel people that the time has now | cast of. $4,650 million “qi plessis will be undoubtedly tempt-| this year, will probably get next equally complicated argument of led b > es 
come for Ottawa to seriously re- Principal contributors to this on oe Been Bee rae. eg tte ich ay ‘abr “tis hip own. mys | I Tmo re Mats _ 
assess its whole forward credit | ; | In terms of actual revenue, | ** meu: Dave Gok Unser iss H th talemate has 
+ ge * | increase are interest charges and ‘eat | old formula. If the new formula owever, e staliema 
position in the light of the obvi-|the Defense Department, which | tere is nothing in it for either (based on field of. income taxes| >eem broken by an intimation 
ously changing business picture. will be closer than senas to its provincial government’ unless and pn a duties lus an from the Quebec premier that - 3 
- They claim the tightened credit | ceiling they raise corporation taxes above aa ty grves Mr. | he’s ready to listen to propositions in Fashionable Tones $895 to $15 
regulations, for instance, a major| The estimates leave a budeet | Nine points: in other words unless | plU2 7ation Payment) gives © F-| trom the universities. 
factor in downward trend in new | surplus of $375 million, somewhat | ‘ey double-tax their corporations (ba: ed begs reve ial lati ‘ 
housing starts, is now affecting | higher than the estimate given on | PY, at least a few, percentage| 3.4 Gross National Product), then 
demand for.a broad line of house- | November 3 points. he ad k peg ‘aa ¢ : ~ 
hold furnishings and appliances, One reason fo ch ie the E ‘ » Pita die scape Pell errs oS 
eaten enn , aftewt atl ian Z r the change. ig. Even. if Mr. Frost starts a pro-| This was what was expected 
, teatite te 6 Aga pick-up in corporation income tax | vincial corporation tax at 9%, you | throughout the negotiations about 
partic ' payments in October, after a very | can assume that he contemplates | tax arrangements of the last 18 
= slack September. It has prompted | raising it later. He gets no finan- | months. 
hopes that the lag of the early | cial advantage by raising 9%| But in fact tax revenues have 
FAMOUS CLUBS OF TORONTO months may be made good from | himself, when Ottawa would pay| been rising so rapidly every- 
: now on, wit to him anyway. But, by not| where, that the new formula will 
Ist of series —The rate of new public issues | signing a tax rental agreement,| probably turn out to give B.C. 


is keeping up at a great pace; | he keeps his freedom to tax at! a better deal right from the start. 
and indications from market gos- . 


sip are that the line-up of eager e e 
vortioes One canched sues oFe- | Worried Business Pushed 


made an impression here is that 


almost $700 million is involved in a ax Oo e i 

issues which are either now being . tta VW t t 

negotiated, or which borrowers : 4 

are seriously interested in getting. (Continued from page 1) ing in close touch with Canadian 
While it is agreed that there is | which country -would have the;{revenue authorities. 

no necessary relationship between right to levy current taxes where There have been a number of 

the rate of borrowing~and the | y.S. ownership is involved. telephone conversations between 

rate of new work undertaken, the Revenue Minister McCann and 

pressure for new funds does not Urging that the Federal Gov-| pis opposite number in Washing- 

suggest any relaxation in the pres- |€Tmment should take a strong) ton concerning the case. 

sure to grab men and supplies and | Stand, the Monfreal Gazette last 

facilities. week labeled the U.S. action “the 


Men, particularly, look like be- | clutching hand.” 


ing short (FP, Nov. 24): and in The Canadian Gevhibiacuinel (uebec Power 


one way this is the most inflation- | attitude, it said, “may be techni-| * | 
ary.shortage of all. When the | cally proper, but it opens up the : 
price of labor has been bid up, | danger that a protest after the Net U al | O 
it has a way of staying up with | case is settled will be too late, 
&@ consequent permanent increase | and will leave Canadian com- MONTREAL (Staff) — Quebec 
in costs. panies’ vulnerable to U.S. tax| Power Co. for the nine months 
collectors who want to tax the| ended Sept. 30, 1956, reports the 
Oil A Canadian interests of U.S. citi-| various construction projects 
limen sk zens.” started earlier in the year are 
. : progressing favorably. 
Bigger Output No Complaint Company’s south shore system | 
(Continued from page 1) According to the FP’s Washing- | is now connected to the Shawini- 
of around 525,000 b/d in Decem- | ton correspondent, U.S. officials| gam Water & Power Co.'s new 
| ber. kay that so far, Canada has made | 230,000-volt Chaudiere Terminal 
Here are December nomina- | no real complaints in the case. on Boy ok hg eee 
tions of major i a) W resus in improv 
Abtemiie: J companies in The or agp ny ea a am did service. Installation of an addi- 
Ot Nominations state, in May, that the matter was | +i,,,2) 2.000-kw transformer banks 
of official interest to Canada. But at the Sillery and St. Foye sub- 
Imperial Ol ..s.seses that was all until this week, when | stations has been completed. 
B.A. Oil ... it decided to let Washington know; 4 jew 66.000-volt line from 
officially that it did not support! + Pascal to Riviare du Loup was 
the claims of the U.S. revenue placed in service early in August 


officers against Premium Iron and the power is now being de- 
; ~ nS No sooner said than done. It's just as simple as tat to tranefer your recorde 
Only keen business heads Ores. livered to the municipal distribu- ple 


rate this well-known down- rm “The Canadian views, however, ae , dong Ss. Np ee du a at the end of the year using the streamlined systeme and franefer suppites devetoped by 
town club . . . but CLUB 39! sig — pyran a ree, Ph ee emeaten Teall tine ts , the largest manufacturer af office equipment in Canada. 
ean help any man make vy , ids of the judge | erected and work is proceeding . | 
quick al enjoyable) busi- 1 naiien sn msenen ties oat No | 0n the roof and walls. — If records are worth keeping, they're worth keeping.In perfect condition and in 
ness of his Christmas shop- E | | ra pone hea me aa : ms 1 pa ah a a > 08 perfect order, ready for reference at a moment’s notice. Let us show you how your recorde 
er Adelphi e to make a protes ihe. 

ng! ms . 41) the case went into courts.” a hast ae ie apa — can be transferred smoothly, quick and efficiently without upsetting your office routine, 
 ilal Mining 41-43 ins 0 contro 
In this secluded, quiet litte Quotes _-.. 38. 39) Said another U.S. official: “The | equipment and interior finishing Check the coupon below, now! 
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with 177,400 kw during the same 
period in 1955. 


have been briefed on the Prem-/| yp 11.1% from $816,093 in 1955 to 
~, jum case and what further action | $906,511 im 1956. 
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| Meanwhile, U.S. officials in 
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Dividend Changes 


WESTERN PLYWOOD—Class B, 35c extra 
payable Dec. 18 to holders of record 
Dec. 3, ex-dividend Nov. 29. Total 
paid, in 1956 to date, 60c plus 35c; 
in 1955 to same date, 50c plus 25c; 
total paid in 1955, 50c plus 25c. 
Recent price: $17. 

BRITISH AMERICAN BANK NOTE — Com- 
mon, 30c plus 50c payable Dec. 15 16 
holders of record Dec. 1, ex-dividend 
Nov. 28. Total paid, in 1956 to date, 
$1.20 plus 50c; in 1955 to same date, 
$1.10 plus 40c; total paid in 1955, 
$1.10 plus 40c. Recent price: $30. 

MELCHERS DISTILLERIES — 6% pref., 30c 
plus 10¢ -payoble Dec. 31 to holders 
° re sb rag macy os According to brokers, the decline isn’t so much the result of 
plus 20c; in te ten Taine date, 60c | @ny increase in selling as it is a case of a lack of buying interest. | 
plus 10c; total paid in 1955, 60c| However, there are indications that there is plenty of stock over- | 
plus 10c. Recent price: $11. | hanging the market. Brief flurries of buying interest have been | 


LEVERAGE FUND OF CANADA — Com- Ter baer 7 7 ; ad. 
san. Gx popltls Bix, 15 to bolder: | me readily by offers with the market failing to make any head | 


of record Nov. 30. Total paid, in 1956 


to date, 22c; in 1955 to same dote, | Illustrating what has happened to market leaders during the | 
20c; total paid in 1955, 20c. - Recent | 


price: $5.28 bid, $5.80 asked |current slide are these stocks which recently sold down to touch | 


HOWARD SMITH PAPER MILLS — Com- | €W lows for the year: 
mon, 25c plus 50c. payable Jan. 31, . 
1957, to holders of record Dec. 31, 
ex-dividend Dec. 27. In 1956, extra 
of 25¢ paid Jan. 31. Recent price: 
$364% bid, $37 asked. 

MERSEY PAPER — 512% pref., 78.36c 
payable Jan. 1, 1957, to holders of 
record Nov. 30, ex-dividend Nov. 28. 
Initial payment. Recent price: $48. 

IMPERIAL OIL — Common, 30c plus 10c 
payable Dec. 28 to holders of record 
Nov. 30 ex-dividend Nov. 28. Total 











Why They're Moving 


Facts and comment on what's going on in the 
market and rumors behind some of the moves. 


By FRANK KAPLAN 


PELLBENRAT basis VELSLESRARODESSULAREGREES ALE] ELESTRPGRREGELIE ATR ETAGTS ELLER ESTED DETALLES at 


Note 


by Vincent Egan 


A private placement of a new 
Union Gas bond issue is expected, 
and may be in the order of $25 
million. Earlier this year, Union’s 
President D. P. Rogers said his 
company would launch the largest 
single natural gas construction 
project ever undertaken in south- 
western Ontario when long-term 
supplies of natural gas become 
available. Funded debt at present 
is $7.2 million 4%% first mort- 
gage bonds, due 1968, underwrit- 
teri in 1953 by A. E. Ames & Co. 

o . * 


Information on Oils.... 


We have available for the investor 
accurate and up-to-date information 
on Canadian Oil Securities. 


Imperial Oil... 











. . - the largest in Canada 


WU 





Imperial Oil Limited is the largest producer 
of crude oil and refiner and marketer of 
petroleum products in Canada. 





Stock prices continue sliding lower despite sporadic bursts of 
selective buying. An almost uninterrupted stream of light selling 
has pushed many market leaders down to their lowest levels of 
the year. Currently, Canadian industrial stocks are at about their | 
lowest levels since last June when the market cracked following | 
Eisenhower’s illness. 


Inquiries invited. 








The Company's earnings have increased 
steadily from $1.12 per share in 1951 to 
$2.08 in 1955, while earnings in the first 9 
months of 1956 were over 19% ahead of 
“those in the comparable 1955 period. Divi- 
dend payments have also risen steadily from 
65¢ per share in 1951 to the current indi- 
cated rate of $1.20 per share per annum. 


Shareholders of Imperial Oil Limited of 
record November 13th have received Rights 
to purchase one additional share at $44 for 
each 20 shares held. The Rights expire Dec- 
ember 4th, 1956. 


These valuable Rights enable Imperial share- 
holders to increase their investment in the 
Company at the attractive price of $44 per 
share compared with the current market 
around $53 per-share. : 


WALWYN, FISHER & CO. 


Members: Toronto Stock Exchange 
The Investment Dealers’ Association of Canada 


44 KING STREET WEST, TORONTO 1, CANADA 
TELEPHONE: EMpire 4-113! 




















This hasn’t been an easy year 
for Trans-Canada Pipe Lines. 
First, there was last spring’s par- 
liamentary battle over the Gov- 
ernment’s loan. Then the U.S. 
steel strike washec out plans for 
completion of the .Alberta-Win- 
nipeg stretch this year. Now, just 
when financing is more or less 
arranged, the bond market is 
making borrowing more expen- 
sive than at any time in recent 
memory. 

The financing is still being 
pushed ahead, although possibly 
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An Investment Study of 


INTERNATIONAL PETROLEUM COMPANY LIMITED 


Owing to curtailment of Middle East crude oil 
supplies, Europe is looking to the West to supply 
its requirements. 


International Petroleum with major crude oil 


% Less 

$ From High 
Paper : 313% 26 
orest 2 17 
Building Products 29% 
Canada Cement gt 
Canadian Vickers 
Famous Players 
Imperial Bank 
Massey-Harris 
Traders Finance A 
Hiram Walkers 


Abitibi 
B. C. F 


27% 
Lite 
50 


To holders of Imperial Oil shares and also 
to other investors who wish to purchase 
rights and acquire additional shares through 
exercising the rights, the facilities of our 





4 6 
48, 3934 
744 62 


reserves in Venezuela may be expected to benefit 
from this situation. | 


We have prepared a study of International 
Petroleum which ts available on request. 


BURNS BROS. & COMPANY 


not with as much speed as would 
be normal if this were a bor- 
rower’s market. 

This week, the debenture and 
stock portion of the issue (up to 
$120 million). was filed with the 
SEC in Washington. Similar 
action will be undertaken here 


paid, in 1956 to date, $1.10 plus 10c; 
in 1955 to same date, 95c; total paid 

in 1955, 95c. Recent price: $53). 

INDUSTRIAL ACCEPTANCE — New com- 
mon, 35c payable Dec. 27 to holders 
of record Dec. 3, ex-dividend Ndév. 29. 
Initial payment on new stock following 
2-for-1 stock split September, 1956. 
Recent price: $25. 

HENDERSHOT PAPER PRODUCTS — Com- 


THE STREET IS TALKING ABOUT—the only major bright 
spot in industrial markets is in pipelines and major oils. The 
reason, of course, is the disruption of Middle East oil supplies. 
International Petroleum continues a feature, hitting a top of $44% 
before slipping back to $41 up from $38% recently. 


Highlight in pipelines is Pembina which hit $50% before slump- 


organization a 


re always available. 


Limited 





Telephone and mail inquiries will receive 
prompt attention. 


Wood, Gundy & Company 





at “a later date.” ing to $46, down from $46% recently. One of major reasons for 
° buying in Pembina is interpretation by analysts that the company 
is earning at the rate of $3 a share. This is based on a recent 


report. In addition, potential size of Pembina line is being based 


Toronto Montreal Winnipeg Vancouver Halifax 

Saint John Quebec London, Ont. Hamilton Ottawa 

Kitchener Regina Edmonton Calgary Victoria 
London, Eng. Chicago New York 


Membera Ea aoroute cot — 


mon, 10c payable Jan. 2, 1957 to 
holders of record Dec. 14, ex-dividend 
Dec. 12 and 6%4c¢ extra payable Dec. 
21 to holders of record Dec. 7, ex- 


This week’s tight money note: 
A leading life insurance company 


has just lent a substantial amount dividend Dec. 5. 


44 King %. West OT Piace @ Armes 
Toronte 


Ottawa Hamiiton 








Become a Provisional Member of 


THE “INVEST IN CANADA” CLUB 


Write, or use the coupon below to secure your pro- 
visional membership in the “Invest in Canada” Club. 
You will receive a provisional membership card, and 
all literature and mailings supplied to regular members, 
without cost or obligation. 





The “invest in Cenada” Glub, Suite 710 — 260 9, Jemes Street West, 
Montreal, ?.Q., Ganeda. 

Enroll me es «@ provisional member ef the “Invest in Ganada’’ Club. 
| understand there ts ne obligation on my part whatsoever. 


Nome ‘Teeeeryy eye hehe ee eee eee ee Cee ES Eee ESSE ST eee eee 


Address .. 
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Ne salesmen will eoll——the “invest in Geneda"’ Giub solicits members by niall only. 
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HOUSTON & COMPANY 
TORONTO STOCK EXCHANGE 
CANADIAN STOCK EXCHANGE 

ANNOUNCE THER 
CHANGE OF ADDRESS 
igbersagm 
808 BAY STREET 
Move 6.6001 
ONTARIO 
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of money for 30 days at 4%4%, 

highest interest rate it has ever 

received. Previous rate on 30-day 

loans was 4%. 
om 7” 

The $15 million 5%4% issue of 
T. Eaton Realty Co. 20-year de- 
bentures will probably be offered 
to the public by Dominion Secur- 
ities Corp. next Tuesday. 

The yield on the new issue, 
5.42%, is 0.02% higher than the 
yield on the first financing ever 
undertaken by T. Eaton Realty. 
In 1928, a 5% 20-year bond was 
sold at 95.14 to yield 5.40%. Be- 
tween then and now, other Eaton 
issues have been offered at yields 
as low as 34%2%. 

o a * 

The $26 million Stanleigh Uran- 
jum 542% first mortgage bond is- 
sue, with stock bonus and war- 
rants, is reported sold. Price was 





last year paid $1 
plus 25c. extra before 4-for-1 stock 
split. Recent price: $6%. 

BEAVER LUMBER — New common, 25c 
payable jan. 2, 1957 to holders of 
record Dec. 10, ex-dividend Dec. 6 
and 25c payable Apr. 1, 1957 to 
holders of record Mar. 10, ex-dividend 
Mar. 6. Previously paid semi-annually 
at annual rate of 80c. Recent price: 


PROVINCIAL BANK OF CANADA — Com- 
mon, 18c plus 15¢ payable Nov. 2 to 
holders of record Oct. 15. Total paid, 
in 1956 to date, 72c plus 15c} in 1955 
to same date, 72¢ plus 12c; total paid 
in 1955, 72c plus 12c. 

. C. ELECTRIC — 5% pref. 1956 series, 
38 payable Jan. 7, 1957 to holders 
of record Dec. 7. Initial payment accru- 
ing from Nov. 7. Recent price: $47. 

NEWKIRK MINING — Common, stock 
dividend of one share El Sol Gold 
Mines for eath 10 shares Newkirk 
Mining held, payable Jan. 15, 1957 to 
holders of record December 31, ex- 
dividend Dec. 27. Initial dividend. 
Recent price: $4.60. 





95, to yield 6.57%. . 
* * * 

Major new corporate financing 

this week: Spartan Air Services 

Ltd. $1.5 million 6% 10-year de- 


Province of Manitoba is calling 
for tenders on a $10 million 444% 

issue, with proceeds to be 
used for power and telephones. 
One quarter of the issue will 
mature in eight years, the re- 
mainder in 20 years. . . Province 
of Quebee has postponed iits pro- 

1 $25-$30 million issue 2! 
Province of Ontario’s recent issue 


- would be $74,250. 
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Corp. dividend rate, double the 
old rate when adjusted for stock 
split. 

oe * * 

The same Wiesenberger report 
estimates Brazilian Tractor 1956 
earnings at close to $2 a share, 
compared with $1.18 last year. 
Total cash dividends in 1956 were 
75¢c, vs. 3c in 1955; a 5% stock di- 
vidend was paid in each year. 
Legislation now pending in Bra- 
zil will, if passed, liberalize the 
rate of return allowed on foreign 
investments. 

e * * 

Barnings of Mitchell Press, 
Vancouver, in the six months 
ended Aug. 30 were enough to 
cover bond interest about six 
times, and full year’s results 
should be about the same, ac- 
cording to a Pemberton Securities 
news letter. Pemberton last year 
underwrote. a $225,000 issue of 
54%% 15-year first mortgage 
bonds of the west coast publish- 
ing firm. 

Six times interest charges 
In the fiscal 
year ended Feb. 28, 1955, net 
earnings available for bond inter~ 
est (after depreciation) were $37,- 
654. 

. « * 

An estimated $12 million has 
just been distributed to more than 
200,000 members of: Christmas 
clubs in Canada. In the U.S., 
where the Christmas club has 
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Imperial Oil Rights 
: offer to shareholders of record November 13th, 
ital Stock at $44.00 per share for every 20 
30 pam. EST. on Decomber 4th, 1956, 

The enable shareholders 
— te buy stock at a price considerably 

We belivve it is in the interest of shareholders 

to exercise their Rights without delay. 3 

Investors who | Imperi 
are mot now shareholders may Pet naeid. os 
im the largest oil 
S addtional ald be taken te exercise or sell Rights or te 


imvestment 


- 2975 9. James Street West: 
Jemageeemen Mite wom 476 
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been established longer, a record 
pay-off of $1,087 million has been 
made to 12.8 million savers. 
The clubs, operated through 
banks and trust companies, ac- 
cept non-interest-bearing deposits 
weekly throughout the year from 
members, pay back the principal 
in a lump sum just in time for 
Christmas shopping. About 70% 
of Canadians who start a plan 
finish it. 
Banks don’t make money on the 
club itself, but the club attracts 
In the U.S., about 





Earns 90c a Sh. 
In First Half 


months ended June 30, 1956, was 
$370,389, Earnings equalled 90c 
per share on the combined A and 
B stock, and approximately three 
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Boyles Bros. Drilling Co., Van- | MaeM 
couver, net profit for the six|m 
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on company’s estimates that the Pemhina field will support 5,000 
wells, compared with only 1,500 wells now. 


. ~ 





Other pipelines irregular. Interprovincial hits $47 and drops | 
to $45. Trans Mountain at $93 slips slightly from $9544. Expansion | 
of Trans Mountain line is seen as a major factor in brightening 
Pembina outlook'since more oil would likely be required from | 
Pembina field. As for major integrated oils,*here’s their recent | 
action: Imperial Oil at $534 compares with $54%; B-A Oil at 
$453%4 compares with $4634; McColl-Frontenac still strong at | 
$6114, up from $60% recently. Canadian Petrofina participating | 
preferred drops $2% at $24% from $264. Petrofina has been 
depending largely on Middle East crude for its Montreal refinery. 

Generally, losers predominate even when news might be de- 
scribed at good. A breakdown of last week’s trade'on the Toronto 
market showed that only some 90 issues chalked up gains while 
about 580 of the stocks listed were lower. 

+ > * 





The Canadian automobile industry appears to be rolling along 
in high gear. Industry reports indicate near-capacity operations | 
to meet orders from dealers and to get ready for the spring mar- | 
ket. But on the stock market, the picture looks different. Ford 
of Canada A drops to a new low for the year at about $103, weli 
down from the 1956 high of $138. Also, Goodyear Tire at $140 is 
down from a recent $144 level. Analysts still predicting a one- 
fifth rise in earnings. 


Dominion Tar put its men on the board of Howard Smith Paper 
after picking up about 16% of the stock. Some speculation that 


the Taylor interests hold considerably more than this proportion | 
through other branches of the “group” like Argus Corp., and St. | 
Lawrence Corp. These issues also weaker. Howard Smith sags | 
$2% at $36% from $39; Dominion Tar at $115 is down from | 


$1234: Argus has been weak for some time, currently trading at 
$16% off from $18; and St. Lawrence at $71 is down from $74. 


. . 7 


OTHER MARKETS— Over-the-counter dealings quiet. North- | 
ern Telephone slips 25c at about $3.75 with company raising money 
through sale of preferred shares. Chatco Steel holds in $11 to $12. 
range after sharp drop from $20-$22 in previous week. Another | 
of the growing list of “suspended” issues (formerly traded on) 
Toronto exchange) is Morrison Brass which trades at about $15¢- | 
$1%. When bumped from the board late in September, price was 
about $6. It dropped sharply to $2%-$3 range and has since 
slipped quietly lower. Still no word on what final action the Ex-_ 
change will take. 
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competitive phase of 


for this big account. 


the scope of this top 


the mass food market. 


executive position. 


Our staff knows of this advertisement. 


OPPORTUNITY FOR 
ACCOUNT EXECUTIVE 


THE PRODUCTS are nationally known leaders in a highly 


BOX 231, THE FINANCIAL POST, TORONTO 


THE OPENING will appeal to the already successful account 
executive ready to graduate to senior rank, to broader 
responsibilities and able to provide aggressive leadership 


INCOME and full range of benefits are commensurate with 


Reply giving full particulars of product experience and 
marketing background to 








Buy Wholesale. 


Ronson Shaver 
Remington Roll, Elect. 
Schiek Coloured “25” 
Sunbeam Golden Glide 
Parker “51” 





SPECIAL INVITATION 
“NATIONAL DISCOUNT HOUSE” 


Invites you to 437 Yonge Street, opposite Eaton’s 
College, where you buy everything wholesale. 


Retail $21.95 
”" $33.95 
" $31.95 
” $33.50 
” $28.75 


WE DEAL IN ALMOST EVERYTHING 


NATIONAL DISCOUNT HOUSE 
437 Yonge St. Opp. Eaton’s College — EM. 3-9650 


Our Price 


Here are a few of our specials, of Nationally advertised 
items which will give you an idea of what we mean— 


$10.95 
$21.95 
$19.95 
$21.95 
$18.36 














Mutual Fund 
Asset Total 
Up 4% in Qtr. 


Mutual Accumulating Fund, 
Vancouver, net assets rose 4% in 
the quarter ended Sept. 30, 1956 
to $14,267,530 ($13,718,320 three 
months earlier). Net asset value 
share declined to $6.53 


per 
($6.61). 

Assets were invested 834% 
(74.4%) in stocks, 13.8% (21.8%) 
in government bonds, 1.4% 
(1.5%) in interest bearing cash 
deposits, and 1.4% (2.3%) in net 
cash and receivables. | 

Portfolio changes during the 
quarter included: 

—Increases in 12 stocks. 

—Reductions in eight stocks. | 

Here are the quarter’s changes 
in detail: 





Change 
Since 
June 30 
+ 3,500 
-+-7,800 
— 950 

+ 6,500 
~~]. 300 
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1, Power may be given an executor 
in a Will to make estate investments 


as he sees fit. 


2. When a Will provides income 
for the maintenance of a widow and 


children, the widow is 


taxed only on 


the amount of the income used for 


her own maintenance. 


3. Income received by a wife from 
a gift made by her husband is taxable 
in the hands of the husband. 


4, A bequest of the 
automatically includes 


5. The Canada Trust 
lishes a monthly trust 


family home 
the furniture. 


Company pub- 
bulletin avail- 


able on request at any company office. 
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How Net Profits Have Changed a CT 


3rd Quarter ———___—__ 
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Unusually High Interest Rates 


Natural Gas 


These are the two princi subjects discussed 
in our current issue of ‘‘Investment Review’’. 
Suggesting opportunities for investors, the. 
—_ Bn gual states ‘‘Yields from fixed interest 
are exceptional and may be but tem- 
porary. ¢ Outlining the position of Trans-Canada 
ipe Limited, the issue includes a map of 
the Company’s transmission system... . com- 
business and finance 


ments on - « « gives recent 
news of Canadian com 
Bank 


Tne +s t of investment recom- 


Total 7 cor. *e#eeeeaeeeeeee 
Public Utilities: 
Angio-Canedian Tel. ... 
Bell Telephone 


For weer copy of this interest 
telephone, call at, or write to — 
mentioning ‘‘Investment Review’’. 


NESBITT, THOMSON 


AND COMPANY, LIMITED 
350 Bay St., TORONTO 1. Phone EMpire 2-1444 


MONTREAL QUEBEC TORONTO 
KITCHENER WINNIPEG 
EDMONTON  LETHBRIDGE 
FREDERICTON MONCTON 


blication, 
our 


OTTAWA 
REGINA 
VANCOUVER 
HALIFAX 


HAMILTON LONDON, ONT. 
SASKATOON CALCARY 
VICTORIA SAINT JOHN 
BOSTON NEW YORE 
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Trans Movniain Oil Pipe Line . 
Total 4 cos. 
Metals & Metal Products: 
Aluminium (td. 
Atlas Steels eeeeeeeeee eceee 
Cdn:-Fairbanks Morse .......- 
International Nickel 
Montreal Locomotive Works .. 
United Steel Corp. 
Total 6 (5) cos 


Please send me a copy of your current issue of 
“Investment Review” 























Miscellaneous: 
-Gypsum, Lime & Al.* 
Sovtham Co. .....+. eeeeere 

Totel 2 COS. .. cece eeee 





® Out of our long experience in the securities business, we 
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11,942,740 
759,267 
5,156,994 
2,452,798 
61,762,602 
5,942,382 
6,708,650 
94,725,433 


1,378,3$1 


47,635,782 


1,163,726 
1,346,014 
17,038,794 
3,741,575 
1,946,022 
14,890,000 
2,058,200 
2,991,800 


49 636, 238 


51,137,595 
28,700,000 
9,334,556 
4,769,000 
93,941,151 


42,325,290 
2,925,850 
444,578 
72,594,000 
1,001,000 
760,630 


120,051,348 


1,472,346 
2,257,499 
3,729,845 


58,181,018 
4,869,933 
4,622,068 

84,295,918 


1,175,358 
23,186,387 
2,005,791 
3,155,498 
2,222,981 
816,093 
1,059,647 
6,368,202 
1,245,430 
41,235,387 


902,187 
1,257,979 
14,510,236 
3,036,677 
1,936,884 
9,906,000 
2,330,600 
3,648 ,600 
4,991,126 
133,300 
42,653,589 


- 42,521,632 


24,600,000 
7,730,004 
2,045,924 

76,897,560 


36,776,325 
1,165,942 
326,398 
67,651,000 
990,000 


356,839 
107,266,504 


1,524,952 
1,855,491 
3,380,443 


1956 


4,089,778 
261,098 
1,768,917 
845,680 
18,457,168 
1,801,687 
2,623,810 
29,848,138 


470,744 
8,885,728 
344,947 
1,156,331 
242,547 
328,602 
385,908 
2,779,504 
454,823 
15,050,044 


489,204 
449,245 
5,299,410 
1,071,405 
$48,573 
§,956,000 
418,400 
$06,400 
1,204,051 
88,200 
16,030,888 


17,582,401 
10,200,000 
3,955,818 
2,161,000 
33,899,212 


17,527,633 
750,850 


20,822,000 
275,000 
333,363 

39,708 ,846 


« 
675,134 
575,044 

1,250,178 


1955 


2,891,092 
230,532 
1,347,431 
905,430 
19,590,065 
2,007,906 
1,985,729 
28,958,385 


437,019 
7,910,005 
294,038 
888,902 
40,275 
272,729 
302,275 
2,239,831 
377,374 
12,762,448 


311,593 
460,541 
5,450,685 
1,138,290 
687,563 
3,225,000 
937,900 
1,207,600 
1,919,296 
14,500 
18,352,878 


18,168,155 
8,500,000 
3,677,790 

986,924 

31,332,869 


13,596,767 
257,658 


22,322,000 
179,000 
230,067 

36,585,492 


789,064 
586,173 
1,375,237 


Change 
ms 
+41.6 
+13.3 
+31.3 

—6.6 
—5.8 
—10.3 
+-32.1 
+-43,1 


47.7 
+12.3 
+17.3 
+-30.1 

+ 502.8 
+-20.5 
+ 27.7 
424.1 
+ 20.5 
417.9 


+-57.0 
—2.5 
—2.8 
—5.9 
—20.2 
+84.7 
—55.4 
—58.1 
—37.3 
+ 508.3 


+4.4 


—3.2 
+-20.0 
+7.6 
+119.0 
4+-8.2 


+ 28.9 
+ 191.0 


ae 
+53.0 
+449 

+8.5 


—14.4 
—11.9 
—9.1 


IMPERIAL OIL LIMITED 





| Rights expire Tuesday, December 4, 1956 | 
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The offer by Imperial Oil Limited to its shareholders 
whereby one new share may be subscribed for at $44 for 
each twenty shares held will expire at the close of business 
en Tuesday, December 4, 1956. 


We recommend Imperial Oil Limited shares for invest- 
ment and offer our facilities to investors who wish to — 
(a) Exercise their “Rights” 
(b) Purchase additional “Rights” or shares 
(ce) Sell part or all of their “Rights” or shares. 


Further details may be obtained by calling any of our 
offices across Canada. 


Ordere eccepted for eneeution’en oll sock eachange 


Domrsion Securrmes Gepn. Limrrep 
Underwriters and Distributors of Investment Securities since 1904 


Forente Mentreeld New Yorn Lenden, Eng. Piunipgg Calgary Yarcouse Victor 
henden Kitchener Brentford Mamilesen Orvawa Quotes Hoalifas Saint Joho 








“PRICES 


Apples up this year $1.25 to 
$1.37 bu. for Quebec McIntosh at 
Montreal and Ontario McIntosh 





KERNAGHAN & (Co. LIMITED 


Members: The Investment Dealers’ Association of Canada 
BE. B. Kernaghan FP. ©. Woolley W. W. Davison * 
K. A. W. Sutherland J. ¥. Willis EE. RB. Henry 





Total 38 (37) cos 409,720,797 355,731,401 135,787,306 126,407,309 +7.4 


a. have something that will help you do a better job of 
ing your savings work to better advantage. We will be 
to analyse your present securities or make suggestions 


*Periods ended Aug. 31. 





putting idle money to work at better than bank-or bond 
interest. Write, phone or, if possible, come in and talk things 


SECOND HALF TRENDS 











over with 
\ with us. 


MOSS, LAWSON & CO. 


MEMBERS: THE shtaiee eras EXCHANGE 
THE INVESTMENT DEALERS’ ASSOCIATION OF CANADA 


219 BAY ST. * TORONTO | ¢ EMPIRE’ 8-464| 


DONALD M. M. ROSS * DONALD G. LAWSON ¢ WILLIAM J: KERR 
ROBERT B. G. CLARKE « TERRENCE J. O'ROURK 
ERIC M. WATSON « STANLEY E. RODBARD 


Consuliant: FRANK G. LAWSON 


Now that many third quar- 
ter profit figures have become 
available, trends in second 
half operations of Canadian 
companies are becoming 





more apparent. 
One big conclusion: The 








rate of increase in earnings 
compared with 1955, has 
slowed down. But for most, 
business is still very good. 
' Of 38 companies, listed in 
an accompanying table, 32 
show larger earnings for the 
first nine months of 1956 than 
in the comparable 1955 
period. 
Of these, 23 show third- 
quarter earnings ahead of 
the same period last year. 
But only 12 companies in 
the third quarter managed to 
show percentage gains higher 
than for the nine months. 
The slowdown in the rate 
of earnings increase in the 
third quarter was to be ex- 
pected. The current high 
level .of activity was only 


MEDALLION PETROLEUMS LIMITED. 


A. growing Canadian oil company embrating excellent 
management, strong financial backing and sound asset 
position. 


Our descriptive memorandum is 


available upon request 


KIPPEN & COMPANY INC. 


Investment Securities 
Established 1922 


607 St. James Street West 
MONTREAL 


UNiversity 6-2463 





























$400,000, 000 
Government of Canada 
Bonds 


The Bank of Canada is authorized by the Minister of Finance to receive 


subscriptions for a loan, to be issued for cash and offered in two maturities 
as follows: 


6 Month 1 Year 
2%% BONDS 2%% BONDS 
DUE 1Sth JUNE,1957 DUE 15th DECEMBER, 1957 
Non-callable to maturity ~ Non-callable to maturity 
Interest payable 15th June Interest payable 15th June and 15th December 
ISSUE PRICE: 99% % ISSUE PRICE: 98 % 


Vielding about 4.03% Vielding about 4.31 % 
to maturity to maturity 


Denominations: 
_ $1,000, $5,000, 25,000, $100,000 an $1,000,000 


~ahtebiinies many te inndite Bink: ot Conte; Wanbes, ttaongh sny 
dealer eligible to act as a<primary distributor or through any 


bank in Canada. An official prospectus may be obtained from any Agency 
of the Bank of Canade. : 





‘The Minister of Finance sesurves tthe sight to 
_ Or im part any subscription for either maturity or 
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getting nicely started in the 
first half of 1955. It was 
really rolling in the first half 
this year. 


Thus the contrast was 
much greater in the early 
part of this year. 


Most companies are still 
doing better than they were 
a year ago. But the percent- 
age increase is not so impres- 
sive because the comparison 
now is with a period that 
was very good. 


Several companies report 
that although business is still 
running ahead of a year ago, 
earnings are down because 
of higher costs of materials 
and labor. The higher cost 
of money is also being felt, 
and will become more signi- 
ficant still later on. 


The mining companies 
have been hit particularly. 
Although seven out of ten 
reported increases in earn- 
ings in the nine months, only 
three were ahead of last 


By PAUL 8. DEACON 





How’s Your Company Doing? 


Business Still Good But Rate of Increase Slows Down 


year in the third quarter. 

The utilities are the strong- 
est group. All nine studied 
were ahead in the third 
quarter, and only one was 
down in the nine-month 
period. Five showed bigger 
percentage increases in the 
third quarter than they had 
experienced over the nine 
months. 

The only one which was 
down over the nine months 
was Saguenay Power, which 
had to run well below capa- 
city in the first four or five 
months because of a water 
shortage. It wasn’t a lack of 
demand, but merely a tem- 
porary physical problem 
which was quickly solved 
when water became avail- 
able from the spring run-off. 

The oil companies have 
also been making a strong 
showing, and this has been 
reflected in a better stock 
market showing recently in 
a period of generally declin- 
ing stock prices. 





Canadian Pulp Production 


Booms To All-Time Reeord 


MONTREAL (Staff) —In line | 


with most other segments of the 
pulp and paper industry, Cana- 
dian pulp production is rolling 
along toward a new record. 

For the first 10 months, total 
output is up almost 6% at 8,756,- 
114 tons, compared with 8,282,353 
tons for the like period of 1955. 

In October, output was up 61,- 
159 tons to ‘940,309 tons against 
879,150 tons and continued the 
1956 trend of year-to-year in- 
creases each month. It is estimat- 
ed total wood pulp output for the 
full year will be up 5% to 6% 
over last year. 

The record level, of course, re- 
flects the Ligh level of newsprint, 
fine paper and board production. 
For the short run, observers be- 
lieve the picture is fairly opti- 


next year, it raises some question 

whether demand will be 
strong enough to take the addi- 
tional available output or wheth- 





print .demand, groundwood pulp 
output vas 511,458 tons in Octo- 


the 10 months, 4,743,538 tons 
(4,509,718). Total chemical output 
was 420,740 tons against 393,285 
tons and 3,932,976 tons (3,689,026). 
Bleached kraft (paper grades) 
output was 678,524 tons in the 
10 months (645,322). During O¢c- 
tober, bleached kraft output to- 
taled 73,992 tons up from Septem- 
ber’s 63,265 tons and year-earlier 
production of 67,292 tons. 


Unbleached kraft is also up at 
614,195 tons (557,299) and on the 
month at 71,518 tons against 61,- 
903 tons in October, 1955, and 
64,327 in the previous month. 

Unbleached sulphite output is 
1,536,575 tons against 1,438,497 
tons and on the month at 165,337 
tons against 152,051 tons in the 
like month last year and 144,832 
tons in September. 

Dissolving and special alpha 
ps, reflecting the demands of 
textile business, are down on 

the month and the year to date. 
October, output was at 34,153 
(33,543 tons) but somewhat 
than the 25,833 tons pro- 

in September this year. 


Maple Leaf Milling 
Has Good Quarter 








ber against 476,813 tons and for; 


at Toronto as packing plants ap- 
proach end of operations one 
month earlier than last year. B.C. 
McIntosh averaging 70c-$1.12 
more per box at Winnipeg and 
Vancouver. 

Spices have soared as a result 
of hurricane damage to crops. 
Nutmeg now $1 Ib. f.o.b. Grenada 


compared with last year’s 39c. 


Mace is $2.10 lb, Jamaica ginger 
70c lb. f.0.b, Kingston. Pepper up 
Sc Ib. 

Fuel for atomic reactors will be 
sold at reduced prices to foreign 
countries by the U. S. Govern- 
ment. Cuts intended to spur 
world-wide development of nu- 
clear energy for peaceful 
purposes. 

Fuel Oil hike by Imperial Oil 
expected soon in line with recent 
increase by Esso Standard Oil Co. 
in the U. S. at all East Coast 
points. Increases ranged from 14c 
to 26c bbl, for residual heavy fuel 
oil. 

Hogs selling at record high at 
$32 cwt. for Grade A expected to 
hold firm price for several more 
months. Stocks are down with 
spring crop off 11% according to 
Ontario’s Dept. of Agriculture. 





2nd Floor, 67 Richmond St. W. Toronte 


EM. 4-4256 EM, 8-3671 





























STANLEY AND BOSWORTH LTD. 


Custom Tailors, Haberdashers and Shirtmakers 


Showing a beautiful selection of Christmas 

Gifts just received from London, Paris, 

Vienna, Milan and Zurich. Which would appeal 
to the most fastidious taste. 


We specialize in carefully attending 
to your Personal or Business Christmas Lists 


98-100 WEST KING STREET, TORONTO 
Tailors and Outfitters since 1918 


Free Parking for your ear Telephones: 


2 doors west of our Shope. EBMpire 4-2441-2 





1955 


Auqust: 


September: 


Buil 
1956: 


of Max Factor. 


and know-how of C 





The new Max Factor Toronto offtee-factory 


quoted by Camston. Camston 


Having worked with architects and 
po poe yf _ we a 
representative arrived in Hollywood wi complete architectural, 
structural, mechanical and plant layout drawings and specifice- 
tions. Max Factor were satisfied with design and contract signed. 
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photo by PANDA 


An example of Complete Service 


esentative from Max Factor, called on Cameton 
Ltd. and outlined requirements. tentative price wes 
assisted in 


suitable site. 


consulting engineers in 00-op- 
ves of Max Factor, Camston’s 


Work commenced on site. 


ding was handed over to owners who expressed wish 
arene ee oe Sen ear 
where construction is 


CAMSTON has built over 40 plants, totalling wetl over 1 million 
square feet. Majority of these projects have case histories similar to that 


CAMSTON also has choice industrial sites available, Advice and assistance 
given in finance and lease proposals. 


Do you contemplate new building or expansion of present facilities? If s0, the experiance 
amston’s organization is at your disposal. 


Yo Information anf rehar wr or phe ies 


“LIMITED, 











The Editorial Page 





All Is Not Lost 


Events in Egypt have given Col. Nasser a 
political triumph and obscured the future of 
the Suez Canal. For these reasons it’s regret- 
table that Britain and France, under American 
pressure, stopped short of toppling the Nasser 


regime and securing a firm grip.on the canal ’ 


zone. But it would be premature and a gross 
exaggeration to say that they have lost all that 
was valuable to them in their Middle East con- 
nections. 

Nasser has gained new prestige among the 
Arab masses but he hasn’t necessarily won any 
new allies among the Arab Governments. 

Egypt isn’t oil-rich. One of Nasser’s aims in 
projecting a huge North African-Levantine 
union with himself as boss is to bring Middle 
East oil under his control. As chairman of the 
board of Pan-Arabian Oils Ltd., he would cut 
quite a figure in world affairs. 

But the countries that own the oil, or their 
rulers who dispose of it, don’t share Nasser’s 
ideas and dreams. Doing very well on current 
royalties, they have no desire to let the Egyptian 
dictator put a finger in the pie. They don’t 
approve of his chummy relationship with Mos- 
cow either. They’re not Communists and com- 
mercially they have good relations with the 
West European countries that give them their 
market. 

Throughout the Middle East, # can’t be de- 


nied, there is strong anti-Western feeling among 
the mobs. It has been reflected-in Arab votes in 
U.N. It was shown in Jordan’s recent rejection 
of British influence and the present eager ac- 


_ceptance by Syria, another oil-poor land like 


Egypt, of Communist military help. 

But Iran and Iraq, both of them rich in oil, 
remain Officially in the pro-Western camp. They 
belong to the anti-Communist Bagdad pact. 

British policy from now on is likely to em- 
phasize friendship with the Iraquis and = 
Iranians; likewise with Turkey, another Bagdad 
signer, and with Israel. This team or bloc, 
if it holds firm, can form a powerful bastion 
against the Reds. The U.S. could make itself 
extremely useful by entering the Bagdad alli- 
ance which was originally Washington’s idea. 
Britain, of course, belongs. 

As for future relations with Nasser, it’s 
hardly likely that Britain and France will at- 
tempt cordiality but their expedition into Egypt 
need not be written off as a total loss. 

The club that Nasser held over them wasn’t 
control of the 6il supply itself but the power to 
close Suez. American diplomacy may be able 
to obtain international management of the canal; 
or business necessity may force Nasser to allow 
full freedom of passage. Meanwhile the sea is 
still open around the Cape of Good Hope. 





Keep -It Strong 


“To strengthen the belief that the purchas- 
ing power of the Canadian dollar will not be 


allowed to wither away should be a prime aim . 


of national economic policy,” said J. S. Proctor 


in his presidential address at the 82nd annual 
meeting of the Imperial Bank of Canada this 
week. 


“The stronger this belief becomes through 


continued experience of stable prices,” added 


Mr. Proctor, “the greater is the willingness of 
individuals to strive to the full extent of their 
energy and capacity for the enlargement of their 
personal incomes.” 


As the head of the Imperial Bank pointed 
out, Canada has been remarkably fortunate in 
holding the line on prices in the’midst of the 
country’s greatest boom. “In the last sixeyears 
1949-1955 the increase in the gross national 
product, when price increases are eliminated, is 
just over one third, a remarkable record indeed. 
Yet the rate of increase in 1956 is still higher. 
In the first half of the year the physical volume 
of national output was more than 6% above the 
first half of 1955. The great expansion since 
1949 has not been followed by large price in- 
creases. This is of the greatest importance to 
the welfare of Canadians.” 

It is indeed. 

There is no stronger incentive than the as- 
surance that if one works harder one will be 
able to enjoy more of thia world’s blessings. 
If the bigger pay envelope only buys the same 
amount of higher priced goods, then one is like 
the marathon swimmer facing an off shore 
breeze, he strokes harder but he doesn’t get any 
farther. 


The Pattern Was Too Small 


Prime Minister St. Laurent’s proposal to re- 
turn unproductive farm land to forest and water 
conservation use, gets solid backing from Dr. 
J. K. Galbraith, Harvard University economist 
(see page 28). Speaking at the Ontario Agri- 
cultural College last week Dr. Galbraith stated 
bluntly that so far as farming was concerned a 
lot of our marginal land should be abandoned. 
There was no hope, he said, of a farmer being 
able to make a decent living on it. 

Mr. Laurent, addressing 
ence, was equally frank. For 
the farmers on this marginal 
only thing that has made 


butter running out our ears.” 

Much of farm poverty in 
argued Ontario-raised Galbraith, 
original pattern of settlement with 
100-acre farm in Eastern Canada 
what larger unit in the West. 
the pattern was wrong from the beginning. The 
accepted land area would not sustain a decent 
living in any possible combination. with other 
resources.” 

Even in good soil areas, Dr. Galbraith makes 
clear, that standard unit is far too small today 
to provide the working capital and cash expen- 
ditures necessary to maintain good farming and 
good living. The pioneer farmer who grew all 
his own food and much of his clothing, who cut 
his own lumber and made his own implements 
could get along with very little actual cash. But 
we are a long way from the pioneer stage in 
agriculture and other industries now. The trend, 
as Dr. Galbraith points out, is towards larger 
and larger farm units, towards fewer people, not 
more, manning our farms. 


AS Gentle Would Goin 


The idea of extending the Prairie Farm Re- 
habilitation Act to other parts of Canada has 
been kicked around by governments and farm 
specialists for a number of years. Now, accord- 
ing to reports from Ottawa, it seems likely that 
the Government will propose such a meakure at 
the next regular session of Parliament. 

This is good news. 

The PFRA was established in the mid-thir- 
ties to help meet the emergencies created by 
years of depression and drought. Under PFRA, 
farmers were moved off sub-marginal land: 
water resources were conserved; land that 


_ should never have been broken in the first place 


“ 

uy x 

- a Te | 
Se 


was put back into permanent. grass; farm prac- 


tices that preserve the top-soil were encouraged. 
The farm problems that now exist are not 


confined to the Prairies. Every farming area 
has its share of farmers 
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either to improve their farm or—-where the 
land is poor or the size uneconomic—to move. 
The land thus vacated can be returned to an- 
other form of production. 


If this problem of shifting population from 
sub-marginal farms is to be tackled on a na- 
tional basis, it is eminently sensible to make 
use of the experience built up by the PFRA 
in its 20 years of operation. Even now, PFRA 
water resources engineers and other specialists 
are frequently made available to provincial gov- 
ernments and municipalities to advise on prob- 
lems of water and land use in parts of Canada 
that are certainly not prairies. Extending the 
Act would enable this form of help to be pro- 
vided on a uniform basis throughout the coun- 


try. 


Cutting Off Their Nose 


The testy note that is creeping into some of 
the communications addressed by the oil-pro- 
ducing countries of the Arab world to Col. Nas- 
ser can easily be understood by Canadians if we 
imagine our own attitude to an ally whose ac- 
tions had abruptly cut off our market for news- 
print, copper or wheat. 


The tone of some of the comments from 
Canada on the farm surplus give-away program 
of the United States is a case in point. And 
yet the U.S. wheat policies had nothing like 
the impact on our economies that Nasser’s Canal 
policy is having on the economy of the Arab 
nations. — 


Oil, like wheat, is of no use unless there is 
someone to consume it. As prairie farmers keep 
pointing out, wheat in the barn is no substitute 
for money in the bank, Something of this feel- 


ing must underlie the conversations that take 


place ‘when the “Arab leaders get together to 

During the last five years, the Middle Eastern 
oil business has produced direct revenues for 
the governments in the area of about $3.5 bil- 
lion. Oil royalties, pipeline tolls and canal fees 
are all included inthis total. Oil revenues ac- 
counted for 97% of the government revenue of 
Kuwait, 71% of the revenues,of Saudi Arabia, 
54% in Iran, 40% in Iraq. These revenues will 
now fall to about half their normal level until 
trade with Western Europe is fully restored. 
There is no other market for the oil. 


k Could Be Normal 


The consumer credit bonanza now has Cana- 
dians in hock to the tune of about $700 per 
family, according to Finance Minister Harris. 


This may be something more than a symptom. 


of inflation. It may be a built-in feature of the 
full-employment economy, whether that econ- 
omy is on the brink of inflation or not. 


There are two questions a lender asks him- 


_ self before he makes a personal loan. One ques- 
tion is whether the borrower has an income 


sufficient to permit repayment of the loan; the 
other is whether he will have that income next 
week and the week after and so on until the 
loan is paid off. Of these two questions, the 
second is the more important. ; 


In an ecotiomy geared to full employment, 
this second question is more or less automatic- 
ally answered. Anyone who has demonstrated 
any ability.to hold a job at all can be reasonably 
sure of having a job in the foreseeable future, 
barring death (an insurable risk) or sickness 
and accident (on the whole, a calculable risk). 


‘It is this relative certainty of continued income 


that opens up the possibility of heavy credit 
buying. The size of the income is of secondary 
importance, although of course it affects the 
amount of credit available. 

If full employment is a political necessity 
(and it seems to be) large-scale consumer credit 


may be something we are going to have to learn 
to live with, like death and taxes. 


Make it Year Round 


‘Squeezed between National Cage Bird Week 
and overlapping National Prosperity Week, the 


- first seven days of December have been officially 


designated National Safe Driving Week in Can- 
ada and the United States. 
It will do no harm and it may do some good 
to single out a short period like this for em- 
isis on safer driving. Many will wonder, 
however, why this particular week was chosen 


that of the United States, 
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Napier Moore’s 
Serateh Pad 


DR. GEORGE GALLUP, head of the 
Institute of Public Opinion, originator 
of the Gallup Poll, is at his winter 
home in Hopetown, on the Bahamian 
island of Abaco. He can look across 
the bay to a baby island of six acres, 
named Johnny’s Cay. 

A month ago, a Gallup poll would 
have revealed that nobody had ever 
heard of Johnny’s Cay, isolated, unin- 
habited. Today, an American brew- 
ery, aided by its New York advertis- 
ing agency, has brought it a measure 
of fame. For it was offered as a prize 
in a television treasure hunt contest 
sponsored by the beer company, and 
was won by a Mrs. Fran Grafe, 31- 
year-old housewife of Bloomington, 
N.Y. Offered a choice between it and 
$10,000 cash, she took the island. On 
it, as part of the prize, the beer firm 
will erect a cottage, build a dock and 
supply a 14-foot motor boat. 

A week or two before the conclu- 
sion of the contest the publicity boys 
were on tenterhooks, for it looked as 
if Johnny’s Cay might be washed 
away by heavy seas caused by Hurri- 
cane Greta. It wasn’t. Nor were the 
palm trees uprooted, because there 
weren't any palm trees there then. 
The eight palms which now grace the 
cay were pianted by the sponsor just 
before the handing-over ceremony, to 
make the place look a little more 
tropical, 

To get to her island, Mrs. Grafe 
will have to go to Nassau, hire a sea- 
plane to do the ninety miles to Abaco, 
and then cross the bay in her boat. 
Which, from New York, will cost 
about $240 for the return trip, She 
figures on renting it, having been told 
by a Nassau real estate agent that she 
ought to get $2,000 a month for the 
December to March season. Which 
may not be as daft as it sounds. 
Wealthy Americans with the urge to 
get away from it all are buying re- 
mote Bahamian islands at fabulous 
prices. 





JUST AS IF THERE WEREN’T 
enough things happening to baffle and 
bewilder the people of Britain, up 
bobs a man who says that the hal- 
lowed signal Nelson sént to his fleet 
at Trafalgar—“England expects every 
man to do his duty” is a myth and 
couldn’t have been made. He is a 
former Yeoman of Signals, 76-year- 
old E, G. Walder, who claims to have 
conducted painstaking research over 
a long period of years without finding 
any reference to the signal in the logs 
of other warships which were in the 
battle, Moreover, he says that the 
signal would have needed a dozen 
separate flag hoists and would have 
taken more than an hour to send, And 
he doubts that Nelson, about to en- 
gage the enemy, would have wasted 
all that time, 

Horrified, the naval officer in charge 
of Victory, now a drydocked museum, 
replied that the gignal is mentioned in 
al] narratives of the battle and in the 
naval records. 

© * + 

THEN THERE’S Dr. John W. Todd, 
of Farnham Hospital, Surrey, who an- 
nounced that the old saw, “Early to 
bed and early to rise makes a man 
healthy, wealthy and wise,” is poppy- 
cock. He goes farther than that. He 
says there is no medical evidence that 
eight hours’ solid slumber is better for 
one than broken sleep, so long as you 
don’t worry about insomnia; that 
there is no proof that fresh air is 
healthier than the air in a stuffy room; 
or that irregular meals are bad for 
most people; that highly seasoned 
foods are indigestible; that sunshine 
tones up the body; that summer holi- 
days build up resistance to winter ills, 
He states, “In so far as the traditional 
healthy life is better than the tradi- 
tionally unhealthy life, this is mainly 
for psychological reasons.” 

It is my belief that even Dr. Todd 
won't discourage the English from 
flinging open windows in weather that 
chills a Canadian to the bone, 

« 7 os 


ANOTHER OF BRITAIN’S PROB- 
LEMS, it seems to. me, igs Mr. Ran- 
dolph Churchill, Twenty-odd years 
ago, the son of the famous Winston 
spoke at a luncheon club meeting in 
Toronto, He was then in his early 
twenties, and most of those who heard 
him felt that he was an insufferably 
opinionated young man, Unsuccessful 
in politics, today, at 45, he is earning 
his living as a journalist, which is 
nothing to complain about. He can 
write well, but unfortunately his de- 
liberately provocative point of view is 
too often clouded by persona] animosi- 
ties. For instance, his long-standing 
vendetta against Sir Anthony Eden. 
His latest outburst, written from Cy- 
prus for the U.S, Internatiorf&il News 
Service, deals with the Anglo-French 
action in the Suez Canal Zone, an op- 
eration he regards as being a colossal 
failure, He has a right to that opin- 
ion, though there are sources close to 
Downing Street who could challenge 
his statement that earlier this year 
neither Eden nor Selwyn Lloyd could 
be persuaded that Nasser was a dead- 
ly enemy of Britain and that the Rus- 
sian threat to the Middle East was 
serious. However, the main point is 
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Post Scripts 





Grain Exchange Chairman 


At its recent 69th annual meeting 
the Winnipeg Grain Exchange elected 
a new chairman of its board of govern- 
ors. He is Roger 
Newell Hickman, 
vice - president 
and general man- 
ager of Norris 
Grain Co. 

Hickman, 
about 30 years in 
the grain busi- 
ness, has had ex- 
perience in both 
the open market 
and Wheat Board 
systems of grain 
trading. F ‘om 
1944 until ap- 
pointment to his 
present position 
in 1949 he was 
eastern sales 
manager for the 
Board. 

Born in Duluth, Minn., where his 
father was in the grain business, he 
was 12 years old when the family lo- 
cated in Winnipeg and started the 
Hickman Grain Co. His public and 
high school education was followed 
by two years in the University of 
Minnesota, and then his start in the 
grain business in a junior position 
with his father’s firm. For a time the 
member representative of the firm on 
the Exchange he became an activ. 
member of it in 1940. 

Norris Grain is a Canadian corpora- 
tion with a large shipping and export- 
ing busine$Ss. Im addition to being its 


MR. HICKMAN 


Canadian Wheat 


general manager Hickman is vice- 


president and director of Three Rivers 
Grain.and Elevator Co., a director of 
Norris Securities and of Lake Ship- 
pers Clearance Association. 

The grain trade under present con- 
ditions in the busy time of the crop 
year requires close attention. Even in 
the less busy time of the year its 
demands are exacting and what time 
Hickman gives to recreation is devoted 
to golf, a game which he likes, but 
which on his own admission he doesn’t 
play. Usually he takes a few weeks 
off in milder climates during the win- 
ter but passed it up in 1955-56 because 
for some reason he expected a mild 
winter. He guessed wrong. The 
weather was cold and the snowfall 
the highest ever recorded in Manitoba. 


Booking for 1968 


Although its walls are still going up 
and its grand opening is over a year 
away, Montreal’s new $20 million 
CNR-Queen Elizabeth Hotel already 

has booked more 
than 50 conven- 
tions. 

Dates taken up 
run well into the 
future. In fact 
they range as 
far ahead as 
1968. This is 
good news to 
Hilton Hotels In- 
ternational, 
which will man- 
age the Queen 
Elizabeth, and a 
challenge 
to Donald M. 
Mumfor d, 

MR. MUMFORD its first general 
manager. 

Mumford began his business career 
by getting up early enough to make 
the coffee at 5.30 every morning at a 


he points out, “That I get up later 
now, but I don’t seem to get any more 


From coffee boy in Florida to host 
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important at this new hotel. He has 
also been responsible for the develop- 
ment of standards in all phases of 
hotel operations. 

He left his job as coffee boy,in 1928, 
heading north to New York. There he 
worked at night as mail clerk in the 
Pennsylvania Hotel, and by day 
studied business administration and 
commercial law at Columbia Unj- 
versity. 

He was 24 years old when he be- 
came manager of the Pennsylvania 
and by 1942, when he was 35, he had 
advanced to resident manager. Six 
years later he was made general man- 
ager of the Statler Hotel, in St. Louis, 
and in 1952 became general manager 
of the Detroit Statler. 

Mumford came to Montreal last 
May and has been resident represen- 
tative for Hilton Hotel International 
since then. He has been actively en- 
gaged in development work with the 
Queen Elizabeth, a 21-story structure 
which will have over 1,200 rooms and 
outstanding convention facilities. 
Opening date: Spring of 1958. 

His present office is in the Inter- 
national Aviation Building next to the 
skeleton of his giant hotel. One of his 
main jobs at present is assembling the 
key personnel he will need. Every 
effort is being made to select them 
from the Canadian hotel field; he 
says, and he expects at least 95% of 
the staff to be Canadian. Most of 
these, he hopes, will be from Quebec. 
Staff selected now are sent to the 
U. S. for a training course: 

Born in Chincoteague, Virginia, in 
1909, Mumford is married and the 
father of two daughters, Virginia and 
Marilyn. When he has time his favor- 
ite diversions are golf and boating. 

* - a 


Specialized Field 


In one pound of clover seed, de- 
pending upon the variety, there are 
approximately 500,000 individual 
seeds, and in poppies and alyssum 
there would be 
well over a mil- 
lion. To keep 
such things pure 
and separated 
requires a lot of 
special know- ¥ 
how.. That is 
why most people 
associated with 
the seed busi- 
ness start young 
and stay with it. 

Frederick 
Stewart Chidley, 
who has just 
been elected 
president of the 
Canadian Seed 
Trade Associa- 
tion, is no exception. Now 53 he has 
been with the seed business and with 
one company in the seed business 
since he left high school. 

Born on a farm in Fenelon Town- 
ship, Victoria County, Ontario, Stew- 
art Chidley was educated in nearby 
Lindsay and in 1922 started working 
in the warehouse of Hogg & Lytle 
Ltd., Oakwood. It was a natural 
choice because Hogg & Lytle, now 
the Seed Department in Toronto Ele- 
vators Ltd., is an old Victoria County 
firm which will be celebrating its 75th 
anniversary next year. Alsike clover 
seed was the major line in the earlier 


MR. CHIDLEY 


Slim and dark, Chidley is a farailiar 
figure around Oakwood and Little 
Britain. He was one of the'big boost- 
the community centre 
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Editerial of the Week 


The Threat to UN. 
Edmonton Journal 

What makes the power of this (Afro-Asian) 
bloc in the United Nations particularly dangerous 
is the goal it professes. The great aim which holds 
its members together is the overthrow of the) 
British and French empires, and indeed the elimi- | 
nation of Western influence altogether from the | 
Middle East and Africa. 


Every rebellion against French or British rule | 
receives aid and encouragement from the members | 


of the group. Every adventurer like Nasser or Mos- | 
sadegh who threatens vital Western interests is 
sure of their warm support inside and outside the | 
United Nations. ; 

Though weak in a military sense, these nations, 
because of their control of vital oil resources and | 
strategic portions of the globe, and the skill of 
some of their diplomats in UN politics, have be- | 
come a powerful source of trouble. 

The great hope in the minds of the founders of 


the United Nations was that it would be a bulwark § 
of peace and stability. Instead, the danger is | 
growing that through the activitied of irresponsible | 
leaders from backward countries it may become | 
itself a force for disrupting the established order of | 


the world. 


Other People’s Views 


TO LABOR UNIONS as well as planners, the 
Victoria Colonist puts this question: “If labor, the 
uppermost cost factor in production, is priced in 
this province at 20% more than the average for 
Canada as a whole—which in turn is away above 
that of all other nations except the United States 
—what inducement can be devised to encourage 
choice of British Columbia for new operations?” 


POLITICAL LIFE should be held up to the 
young people as an honorable calling, declares the 
Hamilton Spectator, “if disquieting trends are to 
be corrected in the popular mind and the art and 
science of government held up, as it should be, as 
a noble service to which youth might aspire with- 
out being subjected to innuendo from the cynical.” 


WHAT ARE WE GOING TO DO with the time 
we are saving, asks the Prince Albert Herald? “We 
predict that should even the four-day week come, 
there will be a lot of men trying to work in two 
jobs just for something to do in their leisure time.” 


THERE IS PLENTY of good work to be done 
for willing hands, points out the Sault Ste. Marie 
Star. “Today, there are many outlets for those who 
wish to serve, by working for charities, churches 
or for their community efforts. In all cities there 
are people who can be helped, the old folk and 
the kiddies all need a little of your time, and there 
is a great sense of achievement in helping others.” 


DAIRYMEN CANNOT ALTER their cattle 
breeding programs to comply with the day-to-day 
whims of the food faddists, remarks the Farmer’s 
Advocate (London) but, “if the emphasis has def- 
initely and permanently shifted from fat (in milk) 
then that reality should be recognized in cattle 
breeding policies and in the method of evaluating 
milk used for all purposes. It does not seem practi- 
cal or reasonable. to pay for milk solely on the 
basis of its fat content when within the product 
there is something more vital and of greater nu- 
tritional value.” 


AMID all this clamor for greater numbers of 
trained men and women in the engineering and 
scientific branches, a word of caution must be in- 
terjected, warns the Regina Leader-Post. “There 
may be a danger of turning our universities into 
glorified technical institutions by taking short 
cuts around courses which lack a direct applica- 
tion to specific pursuits for which the students are 
being prepared. A well-rounded education must 
always remain the primary objective of our uni- 
versities so that graduates will be fitted not only 
for chosen vocations but for broader responsibili- 
ties as educated citizens.” 


——— 
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Talking Whirlwind of Kelowna 


B. C.’s Social Crediter Bennett Tries to Hide His Plague Spots 


By J. B. McGEACHY 


“We're orthodox,” exclaimed 
Premier W. A. C. Bennett of 
British Columbia, speaking to 
me in Toronto the other day. 
This was part of his answer 

to the question: What is the 
~ Meaning of the name “Social 
Credit” attached to your partv 
and your government in B. C” 
“Funny money? That's all 
propaganda,” Mr. Bennett went 
on. 


“Your own propaganda,” I 
reminded him, for indeed the 
Crediters began their rise to 
power in Western Canada with 
a promise to make everyone 
. wealthy by handing out money 
for nothing. The late William 
Aberhart of Alberta, their first 
chief, printed the * funniest 
money ever seen in. this 
country. Scraps of it, as Mr. 
Bennett proudly said, are now 
worth $10 apiece — as curi- 
_ sities. ’ 

But Mr. Bennett bristled at 
first and sgid “you’re going 
away back” when the name of 
Aberhart came up. “Aberhart 
was one of the prophets of 
Social Credit,” he. conceded. 
His’ emphasis on “prophet” 
suggested that Father William, 
whom I knew, had flourished 
in the dim past with Isaiah and 
Ezekiel. Yet later in the con- 
*yersation the B. C. premier 
described himself as “an Aber- 
hart Social Crediter.” 

Efforts to find out what he 
meant were made difficult by 
his abnormal fluency. Mr. 
Bennett is a big, friendly and 
forthcoming man with a gift 
of the gab. He can ad lib at 
high speed for five minutes or 
more without a pause for 
breath. After these glider 
flights he is likely to be two 
concessions away from the 
starting point. 

It took perseverance to get 
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him to define Social Credit as 
“using the credit of the com- 
munity to get things done.” 
This, to be sure, is orthodox; it 
is what every government does 
when it wants to build a town 
hall, highway, pipeline or 
waterway. But borrowing 
money, by floating bonds. or 
making an arfangement with 
the banks, has nothing to do 
with Social Credit as the 
phrase was used by its in- 
ventor, a Scotch engineer 
named C. H. Douglas, and by 
his most politically successful 
pupil, Bible Bill Aberhart. 


Social Credit, a la Douglas 
and Aberhart, means creating 
new money without work, 
without borrowing, without in- 
curring any debt to either 
banks or bond-buyers. In other 
words, to put it non-contro- 
versially, Social] Credit has to 
do with the supply of spending 
money in the community. 


The Supply of Money 


Accepting this neutral state- 
ment, Mr. Bennett redefined 
Social Credit as “getting things 
done without allowing the 
money question to stand inthe 
way.” But banking and cur- 
rency are federal matters in 
Canada. Therefore the prov- 
inces don’t control the supply 
of money; Ottawa does, Fol- 
lowing modern practice, the 
Canadian Parliament has given 
this job to an independent 
central bank. 

Would a Social Credit gov- 
ernment at Ottawa destroy the 
authority of the Bank of Can- 
ada to regulate the money 
supply? “We would do away 
with these silly restrictions on 
credit,” answered Mr. Bennett. 

“But would you abolish the 
independent power of the cén- 
tral bank?” Mr. Bennett 
manoeuvred around this ques- 
tion, contending that the Bank 
of Canada has very little inde- 
pendence anyway. At last he 
agreed that a Social Credit 
regime would. indeed take 
monetary controls completely 
into its own hands; which, of 
course, would be the indis- 
pensable first step to nation- 
wide Social Credit experi- 
ments. 

Is there any likelihood of 


such experiments? Perhaps not 
in the immediate future; but 
the danger is close enough to 
be worth looking at. 

Social Credit is now securely 
in power in B. C. and Alberta. 
It has established itself as one 
of the alternatives to the CCF 
in Saskatchewan. It shows 
slight but perhaps not negligi- 
ble signs of life in Manitoba 
and Ontario. There are rumors 
of a Conservative - Crediter 
alliance (dismissed by Mr. 
Bennett as absurd) if John 
Diefenbaker is elected to suc- 
ceed George Drew. It is said 
that Solon Low, Social Credit 
national chief, sees himself as 
leader of the Opposition in the 
next Canadian House of 
Commons. 

If Mr. Low has a chance of 


in a strong financial position. 
But it would be standing 
reason on its head to attribute 
Alberta’s good fortune to So- 
cial Credit. Oil has made funny 
money unnecessary by provid- 
ing the province with an ample 
supply of the real thing; here 
is one case where the over- 

| worked phrase “irony of his- 
tory” really applies. 


It Was Unconstitutional 

Bit the Social Credit experi- 
ment tried in the 1930s by 
Aberhart, Manning, Low and 
company was not abandoned 
because oil began to*flow or 
because these gentlemen saw 
the light. It was abandoned 
because it was promptly found 
unconstitutional and ultra vires 
of the province, as anyone 
could see it was without know- 
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“Mr. Bennett can ad lib at 

_ high speed for five minutes or 

more without a pause for 

breath. After these glider 

flights he is likely to be two 

concessions away from the 
starting point.” 


J. B. MeGEACHY 





getting as far as that, even if 
no farther, Social Credit his- 
tory and policy obviously de- 
serve study. This. involves 
“going away back,” as Mr. 
Bennett said, to Aberhart and 
Douglas; but that’s not going 
back very far. Aberhart died 
only 13 years ago. His successor 
as’ Alberta Premier, . Ernest 
Manning, was a member of the 
first Social Credit cabinet 
formed in 1935. So was Solon 
Low. The antics of that regime 
are not ancient but contempor- 
ary history. 

It’s true that the Manning 
regime has a reputation for 
financial correctness, Alberta, 
having wiped out its debt, is 
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Will your later years 


be ones of achievement 


and contentment? 


I’ YOU THINK about the many contributions which 
older people have made to the world... you 
realize how rewarding life’s later years can be. 

Today, more people than ever are proving that 
the years beyond 65 are not years to be idly spent... 
they are years to be actively enjoyed! 

What will your later years be like ? That is a good 
question to think about, because ever-increasing 
numbers of us are living to reach “the elderly brack- 
et.”” Already there are nearly a million and a quarter 
Canadians aged 65 and older. 

If you want your later years to be healthy, happy, 
active ones .. . and who does not?.. . here are some 
important things which you should begin to do now: 
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1. Adopt the right outlook on aging. Do not 
worry about old age. Worry will not delay it; more 
likely this will hasten it. Face up squarely to the 
B \ See problems of aging . . . and plan your life so you can 
meet future challenges. 


2. Broaden your horizons as you grow older. 
“Mental adventure,” whether it be in absorbing 
hobbies or in activities devoted to helping others, 
will stand you in good stead dusing your leisure 
years. ““To learn what is new is to remain young.” 

3. Take stock of your health. Complete med- 
ical check-ups annually after you are 35 or 40, can 
help assure you a healthier life in your later years. 
It is during this middle period of life that your doctor 
can do most to help you avoid or lessen the effects 
of many diseases, including heart and blood vessel 
disorders. These usually begin after middle age. 

Not the least of the benefits which you will get 
from regular visits to your doctor is medical advice 
about what you should and should not do as you 


get along in years. 


You may have slipped into some bad health habits 
unknowingly ...like over-eating or not eating 


. nomic analysis. 


ing any law at all. In short, 
Mr. Manning and Mr. Bennett 
have te be “orthodox”: they 
have no choice. They can’t 
legislate on money. 


In power at Ottawa they 
could legislate on money; and 
no law they passed on the sub- 
ject (if the BNA Act is any 
guide on this question) could 
be successfully attacked as 
ultra vires. In times of pros- 
perity and full employment, 
they might not be tempted to 
have fun and games with the 
currency. But what would a 
Social Credit government at 
Ottawa do in depressed times, 
the only times when it would 
stand a chance of being elected 
in the first place? 

This is a legitimate query; 
and the answer isn’t clear. It’s 
true that the Canadian Social 
Crediters have, disavowed 
Douglas’s antisemitism and his 
scornful rejection of political 
democracy, vagaries the Scot- 
tish maestro allowed himself 
in later life when frustration 
had driven him to fantasy and 
perhaps despair. But they have 
never admitted the fatal un- 
soundness of the Douglas eco- 
They have 
never abandoned Douglas’s 
zany formula for distributing 
“basic dividends.” They still 
proudly flaunt the name of 
Social Credit which must sig- 
nify Douglasism if it signifies 
anything. 

“It’s all a question of seman- 
tics” is a present-day substitute 
- for “it all depends on what you 

mean.” Semantics, the new 
science of meanings, had to be 
invented because men dis- 
covered that their disagree- 
ment and canfusion often 
spring from plain uncertainty 
about the purport of words. 
This uncertainty is especially 
rife in the sphere of politics. 

The labels Liberal and Con- 
servative, it’s often said, mean 
little or nothing. Perhaps they 
don’t need any permanent spe- 
cific meaning so long as they 
stand for two parties that both 
accept, as basically sound, the 
existing political and economic 
system. Liberals are supposed 
to be more experimental than 
Conservatives; but the im- 
portant differences, which are 
about method, are defined from 
time to time as new questions 
arise. 

The case is different with 
parties which do not accept 
the present p litical and social 
norms as reasonable and per- 
manent. Single Taxers, Pre- 
hibitionists, Vegetarians and 


Communists, alike in wanting 
a sharp break with established 
law or custom, need and carry 
labels that identify their spe- 
cial panacea, gospel, fad or 
whatever you wish to call it. 


They Too Have A Dogma 

Social Crediters belong to 
this category. They too have a 
secret, a dogma, a sacred text, 
a book which found the final 
answer to humanity’s problem. 
In this respect, they’re like 
the Socialists. 


Not all Socialists, it’s true, 
are rigid believers just as not 
all Christians are fundamental- 
ists. Even in Moscow there has 
been some revision of Marx; 
and British Socialists like 
Attlee take their Marxism in 
moderate doses and abundantly 
diluted. But every Socialist 
deserving the name owes 
something to Das Kapital. 
Every Socialist believes, more 
or’ less, in public ownership, 
the welfare state and the 
theory of surplus value. 


France offers an exception. 
In France the word Socialist 
now means, so far as one can 
gather, conservative; but this 
only proves that French poli- 
tics might be more intelligible 
if an expert in semantics were 
called in. Certainly it will be 
rough on Canadian voters if 
in this country Social Credit 
and Conservative ever become 
synonymous terms. 


Of course the Social Credit- 
ers, like any other exponents 
of an esoteric cult, are entitled 
to re-interpret their scripture 
as time goes on. They are free 
to adapt it to changing cir- 
cumstances as Socialists adapt 
Marx and poker-players adapt 
Hoyle. If, however, they have 
abandoned their original book 
of words altogether, they are 
perpetrating a fraud on the 
public by continuing to use 
their present name. It is my 
contention here that they did 
not desert Douglas except 
temporarily and for the com- 
pulsory reasons of convenience 
already mentioned, 

When Aberhart in the 1930s 
preached for a call and got it, 
Alberta was a sadly depressed 
province. Depending on the 
sale of farm products whose 
price had fallen-to the lowest 
level since the reign of Queen 
Elizabeth the First, the Al- 
bertans grasped: eagerly at a 
revolutionary remedy. When 
Aberhart found that he 
couldn’t use the remedy be- 
cause the law forbade it, he 
didn’t recant; he merely, as 
somebody said of Trotsky in 
his later days, sulked in his 
tenet. 

Alberta is rich today and 
might not listen to the Aber- 
hart of 1934 if he came back 
to earth and preached as he 
did then. But the Douglas 
plan was not invented as a cure 
for slumps, any more than 
the motor car was invented as 
a relief measure for sick 
horses. 


Putting Marx In The Shade 


Douglas wanted an economic 
and political change even more 
drastic and quite as permanent 
as that proposed by Karl Marx. 
Indeed he regarded Marx as a 
mere trifler with the economic 
problem and socialism as an 
insignificant variant of capital- 
ism. . 

Douglas believed, and 
rapturous followers like Ernest 
Manning fully concurred, that 
he was an Einstein, a Darwin, 
a .Copernicus of economics. 
He was in fact as hallucinated 
as the man who thinks that he 
has outwitted both the laws of 
nature and all the mechanics 
from Archimedes to Henry 
Ford by producing a perpetua!- 
motion machine. But Douglas 
never saw the fallacy; and his 
Canadian followers have not 
admitted it to this day. 

The heart of the Douglas 
theory was that a conspiracy 
of financiers (not captains of 
industry but specifically bank- 
ers and especially international 
bankers) is purposely depriv- 
ing mankind of the benefits of 
the technological age. In his 
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later years his antisemitism 
took the crude form of abusing 
Jewry as the backbone of this 
conspiracy. The fact that he 
blamed the Jews for Commun- 
ism and ‘Nazism as well is a 
measure of his mental dis- 
turbance. 

Earlier, his hostility to the 
Jews had a much subtler 
philosophical base. He de- 
nounced what he called the 
Judaic doctrine of rewards and 
punishments. It was wrong, he 
said, that abundance should 
be the reward of exceptional 
industry or brains and poverty 
the punishment of idleness. 

All modern states, of course, 
moderate or even nullify the 
operation of this “Judaic” rule 
by taxing wealth heavily and 
dividing up the proceeds as 
“social security”; but this re- 
distribution has nothing to do 
with Douglasism. Douglas said 
that merely splitting up the 
existing amount of buying 
power in a new way was a 
futility. 

It was his theory, fortified 
with an abracadabra of mathe- 
matical symbols that spoofed 
and perplexed but at the same 
time soothed thousands of 
minds, that under the present 
economic systemi the consum- 
ers never have, and never can 
have, nearly enough money in 
the aggregate to buy the goods 
offered to them. How this 
doctrine has affected Canadian 
politics will make a story some 
other time, I have some know!l- 
edge of it from having talked 
with both Aberhart and Doug- 
las and reported the Alberta 
election of 1935. 
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In the development ef boiler designs, B. & W.’s pioneering innovations 
during the last half century reflect an increasingly wide variety of users’ 
requirements. Today, B. & W. offers an integrated “family” of service- 
tested boiler designs from which it is possible to select a steam- 
generating unit to satisfy virtually any requirements in Canada. 


In industrial plants, hospitals, institutions, public utility power stations 
and aboard ship—in fact wherever Canadian expansion is taking place, 
B. & W. Boilers are supplying steam with utmost dependability and 
efficiency. 


Take advantage of the vast experience and modern manufacturing 
techniques available in the Canadian Babcock organization and discuss 
your next steam generating problem with your nearest B. & W. 
representative. 


BABCOCK-WILCOX and GOLDIE-MeCULLOCH 
LIMITED 


GALT - ONTARIO 
MONTREAL + TORONTO + CALGARY * VANCOUVER 
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A Dream Come True with a Willis Piano 


The very finest instrument for home entertainment 




















Quiets Prairie Blues Singers 


The economic sunshine brought —Gains thig year over last: 
to Western Canada by this year’s Saskatchewan, 52%; Alberta, 
upturn in farm cash income is, 17%; Manitoba, 23%. 

more sharply outlined than ever: —The Canatlian index of farm 
i prices of agricultural products— 
after a long slide down—turned 


enough of the protective foods . . . or not getting 
enough exercise and sleep.. These may seem like 
small matters to you ... but good living habits pay 
off, and you cannot start them too early. 

Look at the older people around you who have 
mastered the art of growing old gricefully. Find out 
what they have done to achieve health and happiness 
in the sunset years. You may learn a lot that will 
help you. . 

Indeed, you may live to echo the sentiments of an 
80-year-old man who said; “I'm not 80. I’m just 
4 times 20!" ) 

Just clip and mail the coupon below for your free 
eopy of Metropolitan’s booklet, Your Future and You. ~ 


Tue Merrorotrran — by Willis — is truly the realization 
of a dream. For this is an outstanding musical 
imetrumem created (and reasonably priced) specifically 
for the homes of modern music lovers. In two words 
x could be described as the “mighty miniature.” | 
Small enough to blend readily into any room or 
home where spacing is important, the Metropolitan also 
provides the wealth of beauty... in tone, styling and 
all-around performance ... inherent in the Willis tradition. 
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Shawinigan Power Project $1.3 Million Shirritt-Horsey | tres due 188685, $1.4 milion $¥ 
‘At Beaumont On Schedule 512% Preterred Stock Sold 


owned Allen-Crawford Ltd. for | 


MERTON 
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335 6%% debenture — Industrial 


Development Corp., Jamaica, pay- 
able by 1969. 
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Employee Benefit 
Plans 
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Combined in their proper 
proportions the oxides of 
these elements, suitably 
treated yield a product 
known to us as — window 
glass. 


Yes window glass. It trans-’ 
mits light and heat. It 
keeps out the cold and the 
rain. It protects us, yet 
provides us with a view of 
the world around us. A 
some gar vetews is : 
u n. wit 
wiakewe has the brightness 
of a summer sky, the 
warmth of the aun. 


Thanks to our jobber- 
dealers, our wind | 


geld and used throughout 
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MONTREAL (Staff) — Shaw- 
inigan Water & Power Co. for the 
nine months ended Sept. 30, re- 
ports good progress in construc- 
tion of the new 246,200-kw Beau- 
mont \ Generating Station, up- 
stream from La Tuque, Que. 

The highlights: 

—All construction of plant, in- 
cluding machine shop, carpenter 
shop, garage, cement storage 
silos, concrete mixers, convey- 
ors, offices and living quarters, 
is completed. 

—Some 1,100 men are now at 
work on the project of whom 
450 are living at the site. 

—Excavation of the by-pass 
channel is proceeding rapidly 
and this will be completed and 
ready for temporary diversion 
of the river early in the spring. 

—Preliminary work on the 
cofferdams has been started. 


The Chaudiere Terminal Sta- 
tion is in operation and the high 
voltage transmission line linking 
it to another termina! station near 
Kingsey Falls is now ready for 
use. The Kingsey Station will be 
in operation before the end of the 


year. 

Delivery of the first 60,000 kw 
power from Bersimis will start in 
December. This is the initial de- 
livery under the 1953 contract for 
the purchase of 300,000 kw from 
the Quebec Hydro Electric Com- 
mission. All the necessary lines 
and terminal equipment are com- 
pleted and some power has al- 
ready been transmitted from Ber- 
simis to this system on an inter- 
mittent basis. 

Company operated all generat- 
ing plants at a high level of ca- 
pacity without drawing heavily 
on water storage reserves because 
of very satisfactory rainfall and 
runoff during the summer. 

As a result, amount of water 
in the St. Maurice Valley reser- 
voirs at the end of September was 
30% greater than the long-term 
average. During September total 
peak load company system reach- 
ed 1,506,000 kw, 122,000 kw above 
September, 1955. 

Company sold $15 million 20- 
year 4%4% first mortgage bonds 
in October. together 
with funds on hand and those 
which will become available from 
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Gopies of a progress veport recently mailed te 
shareholders by the company are alse available 
through our office. The report seviews explora- 
tion activities and results. It also summarizes the 
present position and financing plans of TRANS- 

PIPE LINES LIMITED im which Ca- 
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DOMINICK CORPORATION OF CANADA 


369 ST. JAMES STREET WEST 
MONTREAL 


TELEPHONE: PLATEAY 8158 





Notice is hereb 
dividend of FOUR 


Eng. The carbide furnace and 
| sulphuric acid plant at Shawini- 
gan Falls have now been placed 
in operation and the construction 
of the chlorine caustic soda plant 
has been started. 

Company issued $5 million 
4%.% sinking fund debentures 
which were sold privately to fi- 
nance this program. 

Canadian Resins & Chemicals 
Ltd. for the nine months had a 
volume of sales at a higher level 
than in 1955. Earnings were ad- 
versely affected because of lower 
selling prices for its products as 
a result of competition. A strike 
at Shawinigan Falls, started on 
Sept. 23, was settled Nov. 9 and 
production has been resumed. 

B-A-Shawinigan Ltd, has 
shown improved earnings over 
the like period of 1955 due to a 
well sustained demand for phenol 
and a firmer market for acetone. 
Business of St. Maurice Chemi- 
cals Ltd. showed an improvement 
of the first nine months of last 
year. Shawinigan Resins Corp. 
experienced some reduction in 
demand for “Butvar” because of 
cutback in auto manufacturing 
industry during the late summer 
and fall. With the introduction 
of new models some improvement 
is expected in demand for this 
product, 

Construction is proceeding ac- 
cording to schedule of this com- 
pany’s new plant at Trenton, 
Mich., and Springfield, Mass., and 
those of the vinyl acetate plant 
of Hedon Chemicals Ltd. at Hull, 
Eng. , 


Bank of Montreal 
New Peaks For 


Loans, Earnings 


During its fiscal year ending 
Oct. 31, 1956, Canada’s second 
largest bank, Bank of Montreal, 
set new records in loans, personal 
savings and earnings. Loans out- 
standing at year end on the books 
of the 139-year-old institution 
passed the $1 billion mark for the 
first time. Assets totaled $2,783 
million, slightly lower than a year 
earlier. 

Net earnings were $16.8 million, 
up $1.7 million from 1955. After 
$7.8 million in taxes ($7 million 
in 1955) net profit totaled over 
$8.9 million ($8 million in 1955). 
Dividend payments came to $7.2 
million ($6.5 million). 

Earnings per share during the 
recent fiscal year were $1.99 
($1.79 in 1955). Dividend pay- 
ments of $1.40 plus a spécial pay- 
ment of 20c per share were made. 
This compares with $1.25 plus 20c 
in 1955. Shareholders’ funds have 
also been enlarged by the addition 
of $6.5 million to the bank’s rest 
— bringing it to $98.5 mil- 

on. 


INCOME ACCOUNT 
a Ended Oct. 31: 1 


++ $26,770,940 
or 








1955 
$15,085,146 


Surplus for year 1,775,940 
Earnings per Share and Dividend 


1,520, 
Record: 
99 $ 
1.40+0.20 


1.79 
1.25 + 0.20 


mmercial and other loans 
stood at $1,180 million at the end 
of October, 1956, 27.1% higher 
than a year earlier. Call and short 


reach $104 million by year end. 
During 1955 there was little 
in total deposits. By the 
1956, fiscal year these 
$2,589. But over the year 
was a substantial increase, 
mijlion, in personal savings. 
Thia was offset by a siadiioction 
in commercial deposits reflecting 
today’s rapid turnover of corpor- 
ate funds. 
Montreal’s investment portfolio 
decreased by $298 million, due 
largely to the substantial increase 
in loans. At year end, quick as- 
sets totaled $1,427 million or 54% 
of all liabilities to the public 
(65% a year earlier). Cash assets 
amounted to 15.1% of public lia- 
bilities (16.5%). 
Condensed annual 
follows: 


CONDENSED STATEMENT 
As at Oct. 31: 1956 
Cash & due 


statement 


* $257,947,212 
181,759,604 
76,514,337 


975,361,319 
239,198,556 


1,427,618,382 1,730,786,998 
«++» 1,179,981,016 928,971,060 

Bk. eg ie a ye ya ase 
ory credit 55,910,373 
Mortgages 104,224,828 51,958,704 


ees 1,956,710 1 706 
-. 8,783,435,226 2,796,174,064 
2,589,031,509 2,591,326,311 


39,429,820 55,910,373 
11,063,742 








Dividend No. 28 
ven that a 
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stock of Shirriff-Horsey Corp. has 
been sold by Deminion Securities 
Corp. The 52,000 542% cumulative 
convertible preferred shares, Ser- 
ies A, were offered at their par 
of $25. 

Preferred is convertible into 
common at $12.50 per common 
share until Dec, 1, 1959, at $13.50 
for the next two years, and at 
$15 for the following two years. 
Conversion would be effected on 
the basis of one preferred share 
for each two common until 1959; 
one preferred share and $2 for 
each two common until 1961; and 
one preferred share and $5 for 
each two common until 1963. 

Proceeds will be us‘d to re- 
pay $626,231 bank loans incurred 
for the purchase of a half interest 
in Green Giant of Canada Ltd. 
(FP Nov. 24); $250,000 for re- 
demption at par of 2,500 outstand- 
ing 5% non-cumulative redeem- 
able preferred shares, par $100; 
$340,269 for reduction of bank ad- 
vances; and balance for costs of 
financing. 

Consolidated net profit for year 
ended Sept. 30, 1956, totaled $374,- 
523, compared with $357,889 in 
previous fiscal year. The 1956 per- 
iod includes opérations of wholly 





Taylor Group 


Joins Board 


Of How. Smith 


MONTREAL (Staff)—A special 
meeting of shareholders Howard 
Smith Paper Mills Ltd., has ap- 
proved a bylaw to increase the 
number of directors from 14 to 
18, This wil] provide representa- 
tion sought by Dominion Tar and 
Chemical Co. which holds a sub- 
stantial number of Howard Smith 


shares. . 

E. P. Taylor, M. W. McCutch- 
eon, J. A. McDougald, all of To- 
ronto, and Colin W. Webster of 
Montreal were elected directors 
to fill the new posts. 


Directors declared regular quar- 
ter dividend of 25c per share on 
common, plus an extra 50c and 
also regular 50c preferred, all 
payable Jan, 31, to record Dec. 3Y. 


A $1.3 million issue of stone yng 





nine months only. The 1955 per- | 


: 


Horsey Corp. and subsidiaries for | ible preferred shares, Series 
the year ended Sept. 30, and prof- | par $25, and 310,000 n.p.v. com- | 
its of Allen-Crawford’s predeces-|.mon shares with book value of 
sor companies for year ended | $552,500. Retainea earnings 
| amounted to $1,084,626. 


Dec, 31. | 

Company intends to maintain | 
quarterly dividends at the rate of 
15¢c per common share which is 
tu be paid Dec. 15 to holders of 





terly dividends of 12%c per share 
this year. 

Pro forma balance sheet at) 
Sept. 30, 1956, shows assets of 
$7,128,725, including current as- 
sets of $4,031,521, investments of 
$831,336, and fixed assets of $1,- 
976,694. Current liabilities totaled 
$2,150,972. 

Funded debt outstanding 


in- 





ANNOUNCEMENT 


ROYAL TRUST APPOINTMENT 


RICHARD C. WEBSTER 


The appointment of Richard C. 
Webster to the Advisory Board of 
The Royal Trust Company’s Que- 





bec City Branch is announced. A 
pecnenant Quebec and Montreal 

usinessman, Mr. Webster is Vice- 
President of Canadian Import Com- 
pany. 


Equity capital consisted of $1.3 
iod includes profits of J, William | million 54% cumulative convert- | 


AUSTRIAN PAPER | 
| As with Canada, Austria's larg- | 
record Nov. 23. Previously, Shir-| est export to the U. S. is paper 
riff-Horsey had paid three quar-| and paper products, mostly news- | 


print. 


12.47 Acres _ — Industrial road, Toronto Township 


1.69 Actes 
1.84 Ares , 


1.91 Acres 
| For details — Mr. A. Worthylake 


2.74 Acres 
CAMSTON LTD. 


2916 BLOOR ST. W., TORONTO BEimont 3-215! 
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THE INTERNATIONAL NICKEL COMPANY OF CANADA, LIMITED 
7% Preferred Stock, $100 and $5 Par Values 
Notice of Redemption 


Notice Is Hereby Given that, pursuant to the provisions of its Charter, empowering the Board of 
Directors to call the Preferred Stock for redemption, The International Nickel Company of Canada, Limited 
has by action of the Board of Directors exercised its ~ption to redeem and hereby calls for redemption 
on February 1, 1957 all of its outstanding 7% Preferred Stock, $100 and $5 par values, at the redemption 
price of the par value thereof plus an amount equal to accrued dividends thereon from November 1, 1956 to 
February 1, 1957 and a premium of 20% of such par value (all calculated in U.S. dollars), The redemp- 
tion price is thus $121.75 (U.S.) per $100 par value share and $6.0875 (U.S.) per $5 par value share. 

Notwithstanding that any certificate for shares of such Preferred Stock shall not have been surren- 
dered for cancellation, such shares shall be redeemed as of February 1, 1957 and all rights with respect ro 
such shares shall forthwith upon February 1, 1957 cease and terminate except only the right of the holder 
to receive the payment on account of such redemption as hereinafter provided, but without interest. 

Holders of such Preferred Stock may surrender their certificates, accompanied by a letter of transmittal 
in the form supplied by the Company, for cancellation and redemption at any time on or after January 16, 
1957 and until July 31, 1957, at any of the following offices of the following Redemption Agents: 


The Toronto General Trusts Corporatioa 
Stock Transfer Department 
253 Bay Street 
Toronto 1, Ont. 


The Royal Trust Company 
Stock Transfer Department 
400 Craig Street, W. 
Montreal 1, P.Q. 


Morgan Grenfell & Co. Limited 
~ 46 Wall Street 23, Great Winchester Street 
New York 15, N.Y., U.S.A. London, E. C. 2, England 


Upon such surrender, payment of the redemption price (less any tax deductions) will be made as 
requested in the letter of transmittal, if accompanied by the supporting documents and transfer tax payments 
(if any) required as specified in the instructions in the form of such letter of transmittal. On and after 
August 1, 1957, certificates may be surrendered against receipt of the redemption price only at The Toronto 
General Trusts Corporation at its address specified above. 


Bankers Trust Company 


Pursuant to the Income Tax Act of Canada, the Redemption Agents will withhold an amount equa! 
to 15% of that portion of the redemption price equal to accrued dividends to the redemption date (which 
portion is $1.75 (U.S.)' per $100 par value share and 8%¢ (U.S.) per $5 par value share) with respect to 
shares the holders of which according to the registry books maintained by the Transfer Agents do not 
appear to be residents of Canada. 

The International Nickel Company of Canada, Limited 


WiLtiAM F. KENNEDY. 


Secretary 
November 23, 1956 

















Shirriff-Horsey Corporation Lid. 


(Incorporated under the laws of Canada) 


514% Cumulative Convertible Preferred Shares, 
(par value $25 per share} 


$1,300,000 


(52,000 shares} 


Series A 








prices 


Conversion Privilege , | 

The holders of Preferred Shares Series A shall be entitled to convert Preferred Shares Series A into fully 
paid and non-assessable common shares of the Company at any time up to and including December 1, 1963 
(unless such Preferred Shares Series A are previously redeemed) at the following respective conversion 


(i) $12.50 per common share if converted on or before December |, 1959; to be effected on 
the basis of | Preferred Share Series A for each 2 common shares; 

(ii) $13.50 per common share if converted 
December |, 1961; to be effected on the 
lawful money of Canada for each 2 common-shares; and 

(iii) $15.00 per common share if converted after December |, 1961 and on or before 
December 1, 1963: to be effected on the basis of | Preferred Share Series A and $95 in 
lawful money of Canada for each 2 common shares. 

The holders of any Preferred Shares Series A called for redemption shall be entitled to convert such shares 
as set out above up to the close of business on the business day immediately preceding the date fixed for 
such redemption, but not thereafter. The provisions relating to the 
for appropriate adjustments in the conversion privilege in certain events. 


after December 1, 1959 and on or before 
basis of 1 Preferred Share Series A and $2 in 


Preferred Shares Series A will provide 
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Transfer Agent and Registrar: Crown Trust Company, Toronto, Montreal, Winnipeg and Vancouver 


A full statement of the provisions relating to the Preferred ..ares Series A is set out in the Statutory Information of the Prospectus. 


A copy of the offering Prospectus which has been filed with the Secretary of State of Canada in accordance with 
the provisions of the Companies Act of Canada will be promptly furnished upon request. 


In the opinion of our Counsel, the Preferred Shares Series A will be 
Insurance Companies Act, Part III, states that a company 


Price 


The fisting of the Preferred Shares Series A on The Toronto Stock Exchange and Montreal 

the filing of documents and evidence of satisfactory distribution. 
We, as principals, offer these Preferred Shares Series 
yr ne pee Ltd. and accepted by us, subject to the 


matters on behalf of the Company will be 


Limited 
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will be received subject to rejection or allotment in whole or in part and the right 
It is expected that interim share certificates, later without | 
in Toronto, Montreal, Winnipeg and Vancouver on or about 


Dominion Securities Corpn. Limited 
Burns Bros. & Denton oyal Secu 


Midland Securities Corpn, 


: i, 











investments in which the Canadian and British 
under it may invest its funds or any portion 





: $25.00 per share 





Stock Exchange has been approved subject te 





sale and change in price if, as and when issued by Shirriff-Horsey 
matters on our behalf by Messrs. Lash, Lash & Pringle, Toronto. 
oronte.~ 


charge for definitive 
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Part I: Portugal 


away Trade 


Opportunities in Preview 





Canada, never 
U. $.”’ 


Dr. N. R. Danelian, president 
of the Great Lakes-St. Law- 
rence Association, Washington, 
D.C., has been touring Europe 
to survey the Continent’s Sea- 
way plans. This report to the 
Financial Post is the first of a 
series. 


By N. R. DANELIAN 


LISBON—Ever since Vasco da 
Gama zigzagged his way around 


‘The Portuguese editor kept 
repeating that he expected ex- 
panding trade relations with 


mentioning the 


“Quite sympathetically,” he re- 
plied. 

Portugal is the only dictatorship 
in the world with an economist, 
of all people, at the helm. Prime 
Minister Zalazar, an erstwhile 
professor of economics, has been 
the iron man since 1928. 

Portugal is the only South Euro- 
pean and Mediterranean country 
where even without Marshall Plan, 


Seaway is open,” Mr. Barto said, 
“we hope to have more ships in 
direct service. But the problem is 
to develop tonnages.” 

He claims that the importer in | 
Portugal is interested in deliver- 
ed price. Therefore, it is up to 
the exporter to explore the cheap- 
est way of shipping the goods. 

It is a fact, however, that many 
manufacturers prefer to sell fob 
factory, letting export agents 
handle transportation, 

It is obvious, therefore, that the 
fate of Great Lakes ports may be 
determined by export - import 
agents in ‘New York and foreign 
ports such as Lisbon. 


Vasco Puito Barto belongs to a 
unique Portuguese clan. In busi- 
ness since 1771, various members 
of his family are engaged in tile 


and that’s no pun. 
Here’s the problem: 


day, What should business do? 
Give employees Monday off but | 
not Wednesday, boxing day? 
Both Monday and Wednesday? 
| What about Saturday before 
| Christmas? Should companies not 
normally open do business for 
all or part of the day, particularly 
if their doors won’t be open again 
until the following Thursday? 

A similar situation occurs at | 
New Year’s. * 

Apparently no one has the'| 
answer, The result: A great va- 
riety of intentions. Offices and 
plants will be closed for five con- 
secutive days, or four, or three. 








one (Monday), then closed for 
either one or two. 

And when you get into other 
possibilities like working part- 
days on Saturday, Monday and 
Wednesday, the 
defy tabulation. 
| The great variety of Yule and 
| New Year’s closing intentions 





Christmas Day falls on Tues- | 


Some will be closed for two days | 
(Saturday and Sunday), open for | 


combinations | 


Business Ponders Holidays: 
To Close Or Not to Close? 


Christmas and New Year cheer| @ 59 will operate on skeleton | 
will be staggered this year — 


staff that day. 
® 24 will operate on half- staff. | 
'@ 61 will be closed from one to 


a day. 

e 85 will be closed all day Wed- | 
nesday, Dec. 26. 
At New Year: 

—226 will be closed all day Mon- 
day, Dec. 31. 

—82 will be closed a half-day. 

—248 will be open all day. 

—56' on skeleton staff. 

|—27 on half-staff. 

| 69 closed from one to spins 
hours. 

| —Five closed Wednesday, Jan. 2. 
More than 20 firms will operate 

on Saturdays not ordinarily 

worked to compensate for extra 

holidays at Christmas and New 

Year’s. 


eee oe 


More Pork Now 
But Less Later 


Hog marketings in Canada are 
_increasing, packers report, with 
October weekly average up 
nearly 15% from September and 
| total volume for year to date up 
‘about 7% over same period in 
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three hours — less than malt 
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manufacturing, the oil and coal | showed up in results of a survey | 
business, ehgineering, insurance,| by the Toronto Board of Trade. | 
brokerage of everything from | Among 696 firms, including 
tractors to destroyers, and he him- | 285 manufacturing companies: | 
self represents American Export | @ 372 will be closed all day Mon- 
Lines, States Marines (U. S.), Kerr | ddy, Dec, 24. 

Lines (U.S. Gulf coast), Italian | @ 138 will be closed a half day. 

Line, Rajal Mail, American Presi- | @ 95 will not close at all on Mon- 
dent Lines, Agence Maritime In- day. | 
ternationalle, and a host of minor 


are now in effect! Enjoy 
every shipboard luxury 
aboard the renowned White 
Empresses ... convivial 
atmosphere . . . enclosed 
promenade decks .. . as 
well as world-famous 
Canadian Pacific service. 
First class from $222; 


1955. But no big break in recent 
firmer pork prices is foreseen. 
Until just recently, it is pointed 
out, all gains in marketings over 
a year ago took place very early 
in the season and were largely 
absorbed by increased consump- 
tion. As a result, storage stocks, 
which had been considered quite 


or other U.S. help, there are ob- 
vious and concrete signs of econ- 
omic progress. It is not hard to 
believe that Lisbon may someday 
become a free port as Sr. Pinheiro 
hopes. 

The editor of the Jornal do 
Comercio kept repeating that he 
expected expanding trade rela- 


1763 AVENUE ROAD, TORONTG e@ REDFERN 0133 








the globe early in the 16th cen- 
tury, the Portuguese have been 
an intrepid sea-faring nation. 


Today, with only eight million 
people, they boast possession of 
a large overseas empire, spread 
‘|from the Atlantic islands of the 
Azores to Portuguese West Africa 
and Mozambique, and _ island 








| 


Leavy, were liquidated during the| look is for less pork as founda- 

summer months thus clearing the| tion stocks, which will produce 

decks for the 1956-57 marketing| next year’s commercial hogs, are ’ 

season. . said to be down from 10% te 
Looking farther ahead, the out- 15%. 
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Tourist from $157. 


Prom SAINT JOHN, N.B. te LIVERPOOL 


"Dec. 4 
"Dec, 18 
Dec. 28 
Jan, 11 
Feb. 5 
Feb. 15 
Feb. 26 
Mar. 12 
April 6 


*Ideol sailings in time. for Christmas 
: SPECIAL SAILING FROM NEW Yor« 


Mar. 30 


SAILINGS 


Empress of France 
Empress of Britain 
Empress of France 
Empress of Britain 
Empress of Britain 
Empress of France 
Empress of Britain 
Empress of France 
Empress of France 


Empress of Scotiand 





possessions in the Indian Ocean. 


Instead of calling them colonies, 
the euphemism today is to call 
them “provinces.” 


Lisbon, the capital of a mil- 
lion people on the Tagus River 
estuary, just a few miles in from 
the Atlantic, is one of the busiest 
ports in Europe. 

In 1954, the latest full year for 
which statistics are available, 
5,000 ship entries were noted, with 
net cargo tonnage of 8.5 million 
tons. 

Diniz Bordallo-Pinheiro, editor 
of the influential Jornal do 
Comercio, a journal of business 
and public affairs, an urbane 
gentleman sporting a monocle, 
hopes Lisbon’s future will be ever 
more expansive. 

* “Lisbon should become the main 
transshipment port in Europe,” he 
said, “if it becomes a free port. 
Then our trade with Canada 
should expand.” 

To make Lisbon a free port 
without hampering tariff walls is 
one of Sr. Pinheiro’s ambitions 
and first-in the platform of ‘his 
publication. 





“How does the Government take 
to the suggestion?” he was asked. 











VISIBLE CARD recording—all standard sizes. 


Suspended card 


All cabinets have locking doors. 


pe OR Pocket Type. 


@ Expert advice on varied applications —stock 
control, ledgers, staff records, etc. 
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RONEO COMPANY OF CANADA, LIMITED 





Husky Of and Refining Lad. , . . 
an offer has been made by 


CANADIAN HUSKY OIL LTD.. 


to exchange its Common and 6% Preferred Shares 
for! all the outstanding Common and 6% Preferred 
Shares of Husky Oil and Refining Ltd., on a share- 
for-share basis. The offer is open for four months 
and expires December 3, 1956. 


Holders of Warrants to purchase the Common 
Shares of Husky Oil and Refining Ltd., who exercise 
their Warrants, during the period of the exchange 
offer, will also be able to participate in the exchange. 

Through the exchange offer, Canadian Husky 

proposes to acquire all the Common and Preference 


Shimees ‘6 Bebalig, Mathai; wis ‘shots tall Sy Catelien 
Husky. The exchange will, however, become effective 


if, as a result of the exchange offer, Canadian Husky 
will hold at least 90% of the shares of each such 
class, and Canadian Husky reserves the right to de- 
clare the exchange effective if less than 90%, but 
more than 80%, of such shares are to be sold. 


We believe acceptance of this “exchange offer” . 
to be in the best interests of Canadian Shareholders 
ef Husky Oil and Refining Ltd. and recommend, 
such exchange be carried out through any of our 

_ offices from coast to coast. Write; wire ox teleplvene 


for complete information. 


W. C. Pitfield & Company 
44 King Street W. TORONTO Telephone BM. 35-6144 
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tions with Canada, never men- 
tioning the U.S., even though his 
assistant, Sr. Raul Régo, had re- 
cently returned from a_ three- 
week tour of the U.S. 


The reason is twofold. Portugal 
belongs to the “Sterling Bloc” 
which promotes trade in the Brit- 
ish Commonwealth countries, and 
Canada is making a special effort 
to cultivate Portuguese trade. 


A large special issue of the 
Jornal do Comercio appeared 
Sept. 29 wholly devoted to Can- 
ada, including a story on the St. 
Lawrence Project from the Cana- 
dian point of view. 


Ellis M. Goodwin, the efficient 
career diplomat and commercial 
attaché of the U.S. Embassy in 
Lisbon, could not remember any 
publicity in the Portuguese press 
about the developments in the 
Great Lakes-St. Lawrence Valley. 


It is fair to say that there is 
more interest and knowledge 
about the Great Lakes and the 
St. Lawrence Seaway among ship- 
ping people than among the gen- 
eral public or the business and 
industrial community. 

’’Officials of American Export 
Lines, which serves Portugal and 
Mediterranean ports from U.S. 
North Atlantic coast, are keenly 
conscious and watchful. 


Their Lisbon agent, Vasco Puito 
Barto, even now represents one of 
the lines, the Montship Cap Lines 
(Italian) which goes into the 
Lakes with the small 250-ft., 14-ft. 
draft ships. But he handles only 
one sailing a month into the Lakes. 
Another line, the French Fabre 
Line, has another sailing a month 
—an average of two sailings a 
month. 


“When the time comes, and the 


Hints Patent 
Evidence 


‘One-Sided’ 


There is a danger that the Royal 
Commission now studying the 
Canadian patent system may be 
working with one-sided evidence. 
This was charged recently by 
Alan Swabey, Montreal, president 
of the Patent Institute of Canada. 


In a series of talks on Canadian 
patent practice he told U.S. at- 
torneys that parasitic enterprises 
wanting:-to make free use of other 
people’s inventions had tried to 
devaluate the patent right.. 


“These interests object to the 
patent system because it forces 
substantial investment to manu- 
facture in Canada rather than 
letting them make a quick dollar 
by importing,” he said. 

Swabey points out that more 
than 60% of the patents issued in 
Canada are owned by U.S. com- 
panies. With so many patent own- 
ers absent from Canada, the 
status of the patent right in this 
country is endangered. Failure 
by U.S. interests to give evidence 
before the present Royal Com- 
mission was probably due to re- 
luctance to interfere in Canadian 
affairs. “But there is nobody to 
speak for them and it is a pity that 
the majority group should not be 
heard more forcibly,” he said. 





| Swabey suggests that 


had been directly represented. 
He warned that patents do not 
rate very high priority in govern- 
ment thinking and their value and 
welfare are lost among other 
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shipping interests. 

Educated in military schoo] and 
36 years in business, he is the 
typically energetic Portuguese 


| businessman, eager to capitalize 


on any new opportunities. But he, 
like so many others, is waiting 
watchfully. 


Last year Portugal imported 
large amounts of coal, cars, ma- 
chinery, grain from coastal ports. 
Maybe some day with an aggres- 
sive program these will come di- 
rectly from Lakes ports. 
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GENTLEMEN’S GIFTS 


For the man who appreciates the elegance of uncluttered design, a gift 
from Georg Jensen. 


Select from a —— collection of unique and beautiful gifts for the 


VIP in your family, at 


your office . . . or a valuable customer. Each 


Georg Jensen gift is inspired with timeless design. 


A. 


Sterling Silver in exclusive Georg Jensen Design — We Giip %. 
Cufflinks $10 pr 


Entwined Chelan dxsten Key Ring in Sterling Silver $5.50. 
. Classic Beauty im a Sterling Silver Penknife. Tempered fine stee- 
blade $12.50. 


B. 
c 
D. 
E. 


Sterling Silver letter opener for the Executive's Desk or his home $44. 
Viking’ 
Georg Ssesnent 


intricately sculptured 
raditional patterns. T 
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_ CONDENSED GENERAL STATEMENT 


ASSETS 


Cash on hand and due from banks and bankers. . . «+ -; 
Cheques and other items in transit,met. . «© «+ « , 


October 31st, 1956 


$ 258,175,501 
154,467,140 


Government of Canada and Provincial Government Snciatebdat 


not exceeding market value . . . ag Sy ae 
Other securities, not exceeding market vélee i we 


Call Loans 


Commercial and other loans. . 
nae ye oF and hypothecs insured under the National > sts 


Act, 1954 ° 
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The Bank of MONTREAL spans Canada with 687 branches, and it has 
ofices of its own in London, New York and San Francisco, a Special 
Representative in Chicago, and a European Representative m Paris. 


Canada's First Sank 


WORKING WITH CANADIANS IN EVERY WALK OF LIFE SINCE 1817 
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Bank tease 


697,652, 
218,460,488 
98,863,159 


” $1,427,618,832 
1,179,991,016 





104,224,828 
30,214,020 


Customers’ liability under acceptances, guarantees ind Lenies of 
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Other Assets . 


LIABILITIES 
Deposite . - 


Acceptances, ssipinsinteii ae sineeid of jadi a deans .* 


Other Liabilities 


Capital authorized—7,500, 000 dhibiets of $10 oil 


Capital paid-up 
Rest Account 
Undivided Profits 


ROP, ALES ERD 


ete eed Sek is 


Net additions for the year . «.§ «§ 
Undivided Profits at October 31st, 1955 . 
Transferred from tax-paid reserves . 


Transferred to Rese Account hae ae 
Undivided Profits at October 31st, 1956. 


39,429,820 
1,956,710 


$2,783,435,226 
nt 





$2,589,041,509 

49,429,820 
pcs ar ea 11,063,742 
$75,000,000 
. $45,000,000 
: 98,500,000 
410,155 


143,910,155 
“$2.783.435.226 
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STATEMENT OF UNDIVIDED PROFITS 


Farnings for the year ended October 31st, 1956, afcer making 
transfers to contingency reserves, out of which full provision for 
diminution in the value of investments and loans has been made 
and after provision for depreciation of bank premises . . . $ 


Provision for Income Taxes. ~« +© © © «© * # # # 


Leaving Net Profitsof . . . pit ee fe oe 
Of this amoune shareholders received or 
of dividends 


16,770,940 
7,795,000 


8,975,940 





will receive by way 
; 7,200,008 

1,775,940 
2,134,215 
. 3,000,000 
6,910,155 
6,500,000 
410,155 
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PENSION CONSULTANT AND 


SOL EISEN 


Whe since becoming associated in 
Toronte with the Canada Life As- 
surance Compeny in 1936 has 
been specializing in Deferred 
Executive Compensation Plans, 
Business Insurance and Employer- 
Employee Benefit and Pension 
Pians. - Mr. Eisen is thé author of 
booklet on “Pension Planning” 
first published in 1950, 








Ind. Acceptance 
New Preferred 


Stock Issue 

MONTREAL (Staff) — At a 
special general meeting to be 
held December 4, shareholders of 
Industrial Acceptance Corp. will 
be asked to approve a new class 
of preferred stock comprising $5 
Million (100,000 shares) in 5%%. 
cumulative redeemable preferred 
shares. The new shares will rank 
equally with the two classes of 
4%2% preferred stock now out- 
standing. 

Company proposes to offer the 
new preferred stock publicly 
though time of offering is not yet 
announced. 

Creation of the new stock was 
necessitated by a marked increase 
in the level.of the company’s 
receivables and in order to per- 
mit the company to handle the 
higher level of outstandings, 
President G. E. Wemp reported 
in a letter to shareholders. 

As at June 30, company’s notes 
and accounts receivable were 
$419,698,792 comparea with $291,- 
051,752 a year earlier. | 

Since January 1 of this year, 
the company has sold $5 million 
in 4%% cum. redeemable prefer- 
red shares ($50 par); $5 million 
in 5%% sinking fund bonds due 
1975; $12.5 million in 4%% se- 
cured notes, series Q due 1971 and 


$5 million in 4%% secured notes, 





series R due 1963. 











“... people chosen from the broad canvas 
of life and experience ir, our time”. 
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Ottawa Talking 


To U. S. 


In Premium Iron Tax Case 


OTTAWA (Staff) — The Cana- 
dian Government has sent a note 
to the U.S. Government about 
the tax case involving Consoli- 
dated Premium Iron Ores. 


- The note does not give any Cana- 
dian view about the legal or fac- 
tual arguments to be settled by 
the U.S. Tax Court. It merely 
rebuts the idea that the Cana- 
dian Government is supporting 
the U.S. Internal Revenue au- 
thorities in their attempt to claim 
taxes from Premium. 

Consolidated Premium Iron 
Ores is a Canadian company 
which acts as sales and testing 
agent for Steep Rock Iron Mines. 
The U.S. Bureau of Internal 
Revenue is trying to collect back 
taxes for it in respect of trans- 
actions which took place in 1943. 

The company claims that it is 
not liable to U. S. tax; and a num- 
ber of influential Canadians have 
claimed that if the Tax Court up- 
holds the U.S. Internal Revenue 
claim, there would be serious tax 
implications for all companies es- 
tablishing subsidiaries across the 
Canada-U. S. border. (FP, Nov. 
17, etc.). 

Pressing appeals made to the 
Canadian Government by Prem- 
ium itself, by the Canadian Metal 
Mining Association and others, 
led to the despatch of the note 
to Washington. 

The government was urged to 
do something to help Premium 
before Dec. 1, when the record 
closes before the U.S. Tax Court 
at Washington. 

Various interested ministers 
went into huddles last week. The 
note was supported by Mr. St. 
Laurent and agreed by the cab- 
inet. It has been sent to the 
Canadian Emkassy in Washington 
for delivery to the State Depart- 
ment. 

The text is not being published, 
but the FP is informed that the 
Canadian Government says noth- 
ing about the legal arguments be- 
fore the U.S. Court. But it 
firmly kills any idea that it sup- 
ports the claims of the U.S. Bur- 
eau of Internal Revenue. 

When Canadian authorities 


helped U.S. agents to unearth 


evidence from Canadian records, 
the note points out, they did only 
what they were bound to do 
under Article 19 of the Canada- 
U.S. Tax Treaty. 

That clause of the treaty says 


‘that each country will furnish to 


the other “the information which 


its competent authorities have at 


their disposal or are in a position 
to obtain under its revenue laws 


| in so far as such information may 


given to the U.S. investigators 
must not be construed as meaning 
that Canada supports the case 
against Premium. 


U.S. Must Decide 

Any immediate use which may 
be made of this official Canadian 
statement is, presumably, for the 
U. S..e Government to decide. The 
Staté Department would normal- 
ly pass it on to the Treasury. 

But it is not known whether the 
Treasury will decide to file it 
with the Tax Court. 

The more remote, secondary 
value of the Canadian interven- 
tion at this point, it is thought, 
may be to make it easier for Can- 
ada to start an argument with the 
U. S. Government if the Tax 
Court’s decision should go against 
Premium. 


The view of administrative of- 
ficials here has been all along that 
it would be improper for the 
Canadian Government to inter- 
vene in the U.S. legal argument 
before the Tax Court reached a 
decision. 


The government has not tried 
to start the “consultations” be- 
tween Canadian and U.S. tax 
authorities which the treaty pro- 
vides for in Article 16; though 
that is what Consolidated Prem- 
ium Iron Ores would have liked 
it to do. 7 

‘The terms of Article 16 don’t 
specifically make it clear whether 
consultations should take place 
before or after the decision in a 
Court case. But the formula is 
that the tax authorities may con- 
sult “where the action of one 
state has resulted in double tax- 
ation” in order to “determine 
whether the double taxation in 
question may be avoided in ac- 
cordance with the terms of this 
Convention,” 

In the present case double tax- 
ation of a Canadian company 
won't result unless the U.S. 
Court finds against Premium. But 
if the verdict goes against: the 
Canadian company, the authori- 
ties are a little vague about what 
redress might be possible. There 
has never been a case where one 
of the two tax jurisdictions had 
a court order to support it. 

If the shoe were on the other 
foot, and Canada were trying to 
tax a U.S. corporation, there is 
no doubt that the government 
would still have the power of re- 
mission — however many court 
orders had been made in support 
of its claim. 

It is not so clear here what the 
position of the U.S. Administra- 
tion would be in the reverse case. 

But some Canadian officials 


Arrange First Public Financing | 


Of Spartan Air Services Ltd. 


The first public issue of Spartan cluding 25 fixed-wing aircraft en- | 
Air Services Ltd., Ottawa, was/ gineers, 16 helicopter engineers, | 
expected to be offered late this; and 10 aircraft radio technicians. 
week, Founced in 1946, Spartan | , , 
has become.one of the world’s | yw eg ir mae ae? 
largest aerial survey companies. | ed high-altitude photography used 

Offering consisted of 30,000 | the Government's major map- 
n.p.v. shares, and $1.5 million 6% | P"& Program of Canada. Aerial 
sinking fund debentures, Series; photography has been carried out 
A, to mature Dec. 1, 1966, It was| ‘#roughout Canada, and in the 
expected that stock would be| U. S., British Guiana, British 
offered at $9.25 a share, and de- | Honduras, Colombia, Liberia and 
bentures at par. other parts of the world. 

Each $500 principal amount of| Spartan has also been’a leader 
debentures bears warrants entitl-| in the use of helicopter-borne el- 
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GORDON HOOPER LIMITED 
AGENTS and CONSULTANTS 


In matters of Customs, Excise, Sales Tax, Tariff, 
and Trade, before Government Departments and 
Boards: 


National Revenue, Finance, Tariff Board, Trade 
& Commerce. 


100 RIVERDALE AVE. OTTAWA 1, ONT. 
Telephone Central 68-2321 














ing holders to buy. 50 common | ectromagnetometers for geophys- 
shares at $10 from Dec. 1, 1957, 





ical surveys. Geophysical work 


Aerophysics of Canada, which 


has been done in Canada, the! is to become a wholly owned sub- 
U. K., the U.S., India, the Philip-| sidiary of Spartan, carries out 


pines and elsewhere. electromagnetic surveys. 





until 1962, $12 for the next two | 





years, and $14 for the following 
two years. 

.A sinking fund will retire $150,- 
000 of debentures Dec, 1 each 
year, 1957 to 1965. 

Proceeds of the issue wil] be 
used to expand electronic and) 
geophysical facilities and to add | 
to company’s fleet of 22 fixed wing | 
aircraft and 20 helicopters. 

After giving effect to the new 
financing, capitalization will con- | 
sist of $584,320 6% Industrial De- | 
velopment Bank loan, $1.5 mil-| 
lion 6% sf, debentures, 1,350) 
Class A 6% cumulative redeem- | 
able preferred shares, par $100, | 
and 221,490 n.p.v. common shares. | 

Net income in 1955 totaled 
$329,031, compared with $112,281 
in 1954, For the first nine months 
of 1956, net income was $293,497. 

Spartan, in conjunction with 
Aerophysics of Canada Ltd, and 
Canadian Aero Service Ltd., spe- 
cializes in airborne photographic | 
and geophysical surveys. | 

Spartan’s co-founders, President | 
John A. Roberts and Vice-Presi- 
dent Russell L. Hall, served with 
RCAF reconnaissance squadrons 
during World War II. Company 
has 340 full-time employees, in- | 





And no wonder! Both knitters 








Advertisement 


How Hurry Harms Us 
“The trouble with me,” famed | 
preacher Phillips Brooks said, 
“3s that I’M m a hurry — but 
God is not.” 

December Reader’s Digest 
shows how we harm ourselves, | 
our family and our friends by 
senseless impatience; gives an 
antidote for one of the chief | 
troubles of our time. Get your | 
December Reader’s Digest to- | 
day: 39 articles of lasting in- 


instead of days. 





tem—knits garments in minutes 


29 minutes. This fabulous home 


SERVICE 
HO Avenue 


CENTRE 








-s 


have found that KnitKing simply, easily creates the 
most beautiful hand knitted garments in minutes 


KnitKing replaces the old-fashioned 2 needle sys- 
A man’s sweater in 44 minutes—girl’s sweater in 


will actually knit for a family of five in 3 hours. 
Turns heels, shapes, knits all yarns, ribbon (for 
cocktail dresses), boucle, metallics—one movement 
knits one row—50 rows or 5,000 stitches a minute! 


Send us your cheque or money order for $149.50. 
We will send you, gift wrapped, your. KnitKing 
with a no-risk, money-back guarantee and will send 


~Zerstemmmelaciatle 


“Buy her a 


ENIT RING 


AUTOMATIC HOME 
KNITTING MACHINE 


Canadian ladies are buying the British made Knit- 
King as fast as we can set up shops and servicentres. 


and non-knitters 
KnitKing has the Chatelaine Seal of Approval. 


Canadian KnitKing Ltd. 


instead of days. 60 Avenve Rd., Toronte 


Gentlemen: 
Please send one KnitKing, gift-wrapped, enclosing 
free patterns and instructiens. Cheque enclosed .... 


knitting machine 
Money Order .... 


CANADIAN KNITKING LIMITED 


rik AT) OFFICE 
ry ‘ , 


=teiee 


a demonstrator as soon after Xmas as you prefer. 
In our package we will also include free instruc- 
tions plus a supply of patterns for all the family. 
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be of use to the authorities of the 
other country ...”. 

By this clause, Canada was 
obligated to get all the books and 
records of the relevant companies 
opened to the U.S. investigators. 
But there was no implication that 
Canadian authorities were there- 
by associating themselves with 
the U.S. tax claimants. 

The impression had been creat- 
ed in Washington — as some 
Canadian ministers understand — 
that the Canadian Government 
was “co-operating” with the U.S. 
Internal Revenue Bureau. 

It arose from an ambiguous 
phrase in the evidence presented 
to the Court, which spoke of evi- 
dence being collected “with the 
co-operation of the Canadian 
Government.” 

_ The Canadian note to Washing- 
ton now declares that “any help 


ee 


have not accepted the thesis that 
the Premium case must necessar- 
ily have “far-reaching implica- 
tions for all companies operating 
subsidiaries on the other side of 
the border.” . 

They prefer to wait and see 
whether the U.S. Court does up- 
hold the U.S. tax claims; and, 
particularly, the grounds on which 
it does so. 

If, after examining the evidence 
and the reasons for judgment of 
the U.S. Court, Ottawa finds that 
its. understanding of the Tax 
Convention has been violated, 
then undoubtedly steps will be 
taken with the U.S. Government 
to try to restore it, The Post is 
told. 

Further legal appeal — right 
up to the U.S. Supreme Court, if 
necessary — would be one re- 
course. An alternative would be 
to persuade the U.S. to reword 


See why new Pecordal Reliant gives 


you more for your microfilming dollar 


Joe McCulley 
FRIDAY NOY.30 


Look at th ion... 
(later on delay stations) ook at the operation 


Nothing could be easier. Your operator feeds documents 
by the handful into the Reliant . . . and out they pop into 
an eye-level stacking tray, neatly stacked in sequence. 
Four hundred checks photographed in one minute at the 
lowest per-picture cost today! 


Youll see what a great convenience eye-level. stacking 
is for your operator — she doesn’t have to stoop or reach 
once. And when she photographs large documents the 
stacking tray adjusts at her touch. 

All controls are at her fingertips . . . item counter and film 
footage indicator are checked with a glance. 


Also, there's no need for a separate endorsing or eancel- 
ling operation — the Reliant does it automatically when 
a low-cost accessory unit is used. 
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MARKETS 





Court has rendered its decision 
and its reasons. And there is still 
a lively hope here that it will not 
interpret the Treaty in a way 
which Canada would object to. 


Poor Markets 
Slow Pipeline 


Ky * 
inancing Job 

Trans-Canada Pipe Lines offi- 
cials meet the Board of Transport 
Commissioners Nov, 30 to report 
On current status of the pipeline 
financing program. 

It is expected that the Govern- 
ment will be asked for a further 
30-day extension of time in which 
to complete financing arrange- 
ments. 

Although steady progress has 
been made in privately plating 
the $144 million first mortgage 
bonds, general marketing condi- 
tions couldn’t have been “tough- 
er” than during last few weeks. 


“It's @ new day im the Maritimes. 





Two million people can be reached : 
A microfilmer is only as good as the pictures it makes. 
And the Reliant makes it all but impossible for you to 


miss one. 

First of all, there’s a revolutionary new type of automatie 
feeder which halts documents if ‘re stuck 

. . . does not let them travel into the microfilmer. Sli 
over-sized items — up to 12 in. wide — are also an 
graphed without creasing and tearing, even if they are 
fed crookedly. 

New glass document guides inside the Reliant 

your documents flat while they are being photograp 
smooth out wrinkled sheets, help aman 
pictures, 

When you look at the needle-point sharpness of your 


pictures im a film reader you'll see how these features 
pay off. 


’ A number of new factors are con- 
tributing to make this a market 
best served from within the area. 


New Brunswick is the Geographie 
and Economie centre of over one 
billion dollars annual retail sales. 


There are real opportunities for 
Manufacturing and Distribution to 
meet this growing demand. 








Let us help you investigate how 
you can better get into this newest 


Look at these extra features ‘ 
area of Canada’s Economic Expan- 


© You can photograph dose © Quist eperntion. : SRECORDRK 


ments at any one of 3 @ Automatic shut-off saves 
Originater of modern microfttming — 


reductions. wear and tear. 
© 3 recording methods, too. © Installed and serviced by 
and its application to business systems 


© Makes duplicate specialists in microfilming 











“Fs 


o 


137 Wellington St. West, Toronto 1, Ontario. a | 
Gentlemen: Please send me folder describing Recordek 


















































Boncanp & Company 


Stockbrokers 


Stock orders executed 
on all Exchanges 
* 
Private wire connections with all Offices, 
New York, and all Leading Exchanges 


35 Adelaide Street West, Toronto, Ontarie 
Telephone EM. 4-5381 


TORONTO LONDON WINDSOR CALGARY VANCOUVER 
HAMILTON GUELPH EDMONTON VICTORIA 





LABOR ROUNDUP 





The fight for contro] of Can- 
ada’g uranium labor is spreading 
(FP, Nov. 10 & 24). 


Newest battle theatre: Ontario’s 
Bancroft field where the union 
opponents from huge Blind River 
—United Steelworkers and pinko 
Mine-Mill — are squaring off 
again. 

Immediately involved at Ban- 
croft are the two mines which 
have completed senior financing, 
have miners at work. These are 
Faraday and Bicroft. 

The union which wing certifica- 

tion at this pair will haVe the in- 
side track at other Bancroft ur- 
aniums having premium price 
contracts with Eldorade Mining 
& Refining. These include Caven- 
dish, Dyno and Greyhawk. 
- The five Bancroft companies to- 
gether have contracts worth 
about $142 million, All contracts 
awarded at Blind River amount 
to more than $1,000 million, The 
companies involved so far in the 
union hassle at Blind River are 
Pronte, Algom and Consolidated 
Denison. 


. 


Steelworkers is applying for 





certification at both Bicroft and 








CONSULTING SERVICES 


ELECTRONIC 
DATA-PROCESSING 
APPLICATIONS 


for Accounting, Clerical, 
General Business and 
Engineering Use 


e Surveys 
e Programming 
e Training 


Hh. S. GELLMAN & COMPANY LTD. 
110 Bloor St. West, Toronto, Ontario 
Telephone: WAlnut 3-4484 


Your personal inquiries will receive prompt and 
confidential attention without obligation. 


in both cases, It’s possible they 
will be heard Dec. 12-13 by Can- 
ada Labor Relations Board. 

In both these-mines and at Con- 
solidated Denison—where there is 
to be a vote on a Mine-Mill appli- 
cation ior certification — Steel- 
workers’ organizing technique 
seems to be in question. 

At the same time that the steel 
union recently won over M-M at 
Pronto and Algom, the Labor Re- 
lations Board threw out its appli- 
cation at Denison. 


Steelworkers had followed its 
usual practice at the latter of 
signing up workers and exacting 
a $1 fee. This has been acceptable 
to ‘the Ontario Labor Relations 
Board and, says the union, to the 
Canadian board in the past. 

But M-M argued that the $1 
payment did not constitute proper 
evidence of membership under 
the law. The Board concurred, 
(Such argument apparently 
hadn’t been presented previously, 
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esteel hele the 


distribution of oil and gasoline” 
Westeel build tank trucks that transport gasoline and fuel 
oil; they build the underground tanks, the basement tanks 
which provide safe storage. They build, too, the steel drums 
in which these fuels are carried to the remote outposts of | 
the North. Westeel supplies the oil and petroleum industry 
with dependable equipment, to help keep Canada warm 
and Canadian machines, oars, trucks, tractors and planes 


on the go. - 


In this, as in many, other fields, Westeel has earned a reputation 
far quali Inet which o She a ae 
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Faraday. Mine-Mill is intervening | 


therefor. hadn’t been ruled upon.) 
Thus Steelworkers had no chance 
of getting on a certification ballot. 
The result, unless a request for 
a review of evidence proves oth- 
erwise, is to be a vote for or 
against M-M. 


Steelworkers thiriks its support 
at Denison is sufficient to defeat 
the Communist-line union. Then 
it can try again. 


Steelworkers’ sign-up at Bicroft 
and Faraday has also been based 
on the $1 fee. 


The union says it isn’t unwill- 
ing to alter its organizing meth- 
ods. But it wants a clear-cut af- 
firmation by the Board that the 
$1-plus-signature is not valid. If 
it is valid in some circumstances, 
‘steel union wants to know the 
details. 

If one of the two opposing un- 
ions should win the whip hand 
in both the Blind River and Ban- 
croft areas, it will dominate the 
nation’s uranium labor. It will 
also be in the driver's seat for 
organizing in new and expanding 
Canadian mining areas. 

* ue - 


Blind River Is 
“No-Man’s-Land” 


An important sidelight to the 
bitter M-M-Steelworkers tug-of- 
war: 


Blind River is in the “No- 
man’s-land” between the Steel- 
workers’ stronghold at Sault Ste. 
Marie, Ont., (Algoma Steel) and 
the M-M fortress in Sudbury area 
(International Nickel). , 


Steelworkers is the continual 
aggressor, being Labor’s chosen 
instrument to wipe out, the Com- 
munist-line Mine-Mill, Thus any 
major steel union auvance in the 
area. between Sault Ste. Marie 
and Sudbury would be a long-run 
threat to M-M’s Inco membership, 
some of which ig dissatisfied with 
union policy and leadership. 
Without Inco, M-M would be 
— finished in Eastern Can- 
ada. 





Appoint Shepard 
New Transport 


Board Chairman 


A young (42) Winnipeg lawyer 
specializing in transportation 
matters will become new chief 
commissioner of the Board of 
Transport Commissioners Jan. 15. 
He is Clarence D. Shepard, a 
freight lawyer for a decade. He 
has represented the Province of 
Manitoba many times before the 
Transport Board. 

Retiring from the post is Mr. 
Justice J. D. Kearney, who suf- 
fered a mild heart attack this 
year. Kearney will move to the 


means, too, that Shepard will get 
an Exchequer appointment. 
Shepard will be the youngest 
chief commissioner in the Board’s 
history. 

He will direct an ageney which 
exercises regulatory power over 
railways, pipelines and other 
transportation fields coming 
under federal jurisdiction. 
Under Kearney the Board has 
been constantly in the headlines. 
In the past decade it has handled 
a succession of complicated rail 
freight cases involving railway 
requests for rate boosts, plus 
general revisions of rate struc- 
ture. , 
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By JACK McARTHUR 





Union Battlers Invade Bancroft 


Ruling May Hinder Steel Union Uranium Drive 


Labor Briefs 
VU. S. unions with Communist 
connections are slowly being bat- 
tered out of existence. Latest de- 
velopment: Accusation of 14 offi- 
cials and staffers of Mine-Mill of 
conspiring to defraud the VU. S. 
Government. 
The action is based on the con- 
tention that Mine-Mil] is not a 
properly ‘qualifie’ union under 
U. S. law because of its Commie | 
leanings. ’ 
With Mine-Mill and United El- 
ectrical Workers both beirig push- 
ed downhill by pressure from the 
U. S. Government and other un- 
ions, the Canadian branches of 
these two unions find their posi- 
tions increasingly precarious. 

* . * 


,Canada in October lost 133,870 
man-working days to strikes and 
lockouts. In October, 1955: 384,190 
(largely because of the General 
Motots strike which lasted 
throughout that month). In Sep- 
tember this year: 111,200. 
* a 


A unique program of case his- 
tory studies featured this week’s 
conference of the Personne] As- 
sociation of Toronto, Personnel 
problems and practice were illus- 
trated in detailed examinations of 
specific situations. 





Disappearing Reof 
On Ford Hardtop 


Ford of Canada has announced 
that its hardtop model with steel 
roof retracting into the trunk 
probably will hit the Canadian 
market early in the new year. 

Thus for the first time the so- 





called hardtop convertible be- 
comes truly convertible. A push | 
of the button causes Ford’s re-| 
tractable top to disappear com- | 
pletely. | 
The car bearing this feature 


sufficient space for the disappear- 
roof, 


‘eral Manager of Canadair Limited and 


looks much like a Ford Fairlane. | Dynamics Corporation. He is also @ Direc- 
It’s three inches longer to allow | 


Parliament Opens, 
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So Does Battling 


OTTAWA (Staff)— Pai. ment 
met this week to vote: | 
@ $1 million for H igarian alicf. | 
@ A.gate-opening $1 for expenses | 
for Canada’s contribution t ‘‘e. 
UN’s Middle East police force. | 
(Defense Dept. has enough now, 
it thinks.) 

But instead of being a routine 
day-or-so session involving only 
quick approval of generally 
agreed-upon financing, it became 
an opportunity to throw a probing 
searchlight on current Canadian 
external affairs policy. 

All parties are united against 
Communism. But how Commun- | 
ism should be fought —and the | 





\way Canada has been, is and will | 


be proceeding in that fight — are | 
moot points. 





CANADIAN BREWERIES LTD. 
during November issued an addi- | 
tional 2,130 common shares upon | 
conversion of $1.25 cumulative con- 
vertible preferred stock. Now 
400,693 preferred shares and 3,057,- 
911 common shares outstanding. 





ANNOUNCE 


J. GEOFFREY NOTMAN 


whose election as @ Director of Grown 
Trust Company has been announced by 
the Company. He is President and Gen- 


a Director of the parent company, General 


tor of the Canadian Bank ef Commerce 
and other Canadian companies. 
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KNOX 
HATS 


Give him the gift 
with the Santa “Clause” 


A KNOX GIFT 
CERTIFICATE 


Like stocks and bonds, a Knox Gift Certificate pays 
dividends. Give him the pleasure of choosing a Knox 
hat in the style and colour he prefers—and the long 
term pleasure and satisfaction of wearing one of the 
finest hate made. Sign his name on the dotted line 
of a Knox Hat Gift Certificate today! 


New York’s Leading Hattere 


KNOX HATS 


AT BETTER STORES ACROSS GANADA 
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... and in Toronto 


 Gaukof (Qommen, 


“pre-sbop” through 
their daily newspaper... 


more than 2/3 of all major goods and 
services are bought by readers of the 
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TR AWV ECL BUREAU 


Where to go- how to go - where to stay 


Uneasy Mid-East Outlook 
Hits Some World Cruises 


There will be fewer cruises to/this area. According to the new * 
the Middle and Far East this itinerary, the Britannic will not: 
year, due to the crisis in the Suez’ visit the countries in the immed-) 7/7) Te 
area, But some are still scheduled iate vicinity of the Suez, but will) 77 tie 
to sail. 

One world cruise, 
the Mediterranean, 








if 











me VINOY PARK 


HOTEL 


BUSINESS or PLEASURE 


BY AIR - SHIP - BUS or RAIL 
Cruises — Tours 
Hotel end Resor? Reservations 
anywhere 
Pay later Arrangements 
BOOK NOW FOR 1957 
Werld Wide fravel Service 


0. K. JOHNSON & CO. 


LIMITED 
697 Bay Street — EM. 6-9488 


make more and longer calls at) #77 
featuring northern and western Mediterran- 777 
the Suez ean ports. The most easterly stop) 
Canal and the Far East, has been’ will be made at Dubrovnik, Yugo-' Gp 
canceled. Instead, Swedish Amer- slavia. Re 
jean Line’s luxury liner Kungs-| American Export on the other 7 : 
holm, will sail around South hand, is making no changes at the) g 
America. ‘present time in the itinerary of #7 
Cunard plans to go ahead with) the Constitution, due to sail for) 7 
its world cruise in the Caronia| the Mediterranean on February ; 
which features South Africa and|1. The cruise still features stops 7 
, instead of the/in Egypt and Israel. ea 
_ Changes have not yet been) 3 
Three West Indies-South Amer- ar.nounced in Norwegian Ameri- 
ica cruises in the Nieuw Am-'|can or Clipper Line Mediterran- 
sterdam will replace Holland) ean cruises. Cisse 
American’s scheduled Mediterran-| Travel agents say that European; @7 
ean cruise. And Cunard has re-| bookings for next summer are! 77 
vised its deluxe spring cruise in|) much heavier than at this time) ? 
last year and so far there have) »#77 
been few cancellations (Christ- | 7 
mas-New Year’s business, how- 
ever, is slacker than usual). In 
general. tourists and travel agents 
are sitting tight, waiting to see 
what happens in the next few 
months. 


Colombia’ 
O10MmDIa S 
Rivi 

There’s a Riviera in Europe, a 
$50—s00 | Gold Coast in Florida, And in 
Coiombia—northern South Amer- 
ica—there’s an Emerald Coast, 
which can be mentioned in the 
same breath ag the other two. 

Starting at Cartagena with its 
gambling casinos and great fort- 
resses built by the Spaniards, the 
Emerald Coast includes Prada 
Mar, vacationland of wealthy Co- 
lombians, and Santa Marta, Co- 
lombia’s oldest city. 

New dual highways and access 


roads were recently completed in 
the vicinity of Emerald Coast. 
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AR. BUSINESSMAN 
Mexico 


RETIRE ON 
$150 MONTH 


OR LESS in a resort area, 365 days of sun 
a@ year, dry temp. 65-80°. Or maintain lux. 
A ville. servants, ALL expenses $200- 
250 a mo. Am.-Eng. colony on lake 60 mi. 
. 80 min. to city of % million, medical 
. Schools, arts, ew hours 
by air. Train, bus, PA roads all the 
way. Full-time servants, maids, cooks, 

.» filet mignon 365c Ib., 

1. brandy 


FORT LAUDERDALB 


On the Ocean, completely heated 
and air conditioned. Elevator and 
switch board service. Hotel rooms, 
‘one and two bedroom apartments, 
Dining room and cocktail lounge. 
Private pool and patio, only heated 
swimming pool in Fort Lauderdale. 


For your next 
@ Sales meeting 
@ Office meeting 
© Product demonstration | 


In fact, for any 
business affair 
use the facilities 
of 


The fabulous 


S 


HOTEL 
in TORONTO 


we a i y b. _ n | AMPLE FREE PARKING 
MIAMI BEACH, fringed with luxury hotels, is the southernmost resort area on Florida’s fabulous mainland. It’s 


a city of shining spires, tropical foliage and wonderful beaches lapped by an incredible blue sea. It is claimed 
to be the fastest growing tourist centre of the U. S. 


Wide, White and Winterless — 


Miami Claims Tourism’s Crown 








Nothing has been spared to provide 
you with all the captivating care- 
free charm of the Caribbean. 


|See your travel agent or write for 
reservations and folder to 


D. C. ROWLEY 


OWNER 


Ask about our special rates 


Call RO. 6-4392 


ving conditions 
(Pers. Chk. OK) to er write 


THAYER of MEXICO 
FILS 40, AJIJIC, JALISCO, MEXICO 


No charge to pick up guests at 
Miami airports. 











en 


_ = TRAVEL 
t+ e Awe FREE OF 
WORRY! 
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A carefree way of life full 
of distinction, aed 
See a UN PRIVATE pale 
m- 
corps 


i 
furnished two and three 


And the entire area has lovely 


New hotels are being built to 
accommodate an increasing num- 


ber of tourists. ' 





By B, W. RIDDELL 


America — that’s 
claims to be today. 


The largest city in Florida, the 
fastest growing centre in the U.S. 
and the No. 1 tourist resort in 
what Miami 


contained resorts in themselves. 
Those overlooking the beach have 
private beach clubs. Many have 
ultra modern swimming pools. 
And this year there will be even 
more entertainment — more top- 


clams and many More. Some are 
contained in two huge tanks (one 
80 ft., the other 50 ft. in diam-| 
eter) and are fed by divers who 
enter the tanks with various 
types of food. Visitors watching 


March 4 after the closing of Hia- 
leah and continues to April 29. 

Greyhound racing is featured 
nightly until June. 


Symphony concerts, musical 


\ 
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*) ye PACIFIC 


‘CANADIAN 





EXPRESS 


TRAVELLERS CHEQUES 


ts and exclu- 
sive . All have living 
rooms and dining rooms 
designed for gracious living. 
Full hotel services, Servants’ 
quarters, garage. 
Ideal for exeoutives and 
favored clients! 
GULF 


STREAM 
HOTEL APTS. AND VILLAS 





The total area of Miami and 
Miami Beach (separated by Bis- 
cay~e Bay), some 90 square miles, 
offers many tourist attractions. 
| This city of gleaming white 
skyscrapers (there’s no smoke to 
discolor them), tropical scenery 
and year-round summer, boasts 
gorgeous beaches, elegant shops 
and some of the most luxurious 
and modern hotels in the world. 

The first stage of the winter 


- “ » 
ng | comedies and Broadway drama | ¥ ‘< oe) 
through portholes at three dif-| hits are starting and the fabulous| ee 
“come to dinner” when the diver) ginning to display the season’s| 
rings his bell. | finest goods. 
A pleasant drive from Miami | , : | 
takes the visitor to Coral Gables, | . The*Christmas-New Year week | 
is the most colorful of the year | 
a lovely Spanish-style city. Span- in Miami. The period is also. 
ish architecture dominates. The called “Orange Bowl Week” when 
city hall is modeled after that of | +... famous football games, a ten- 


Seville. The University of Miami | —. 
nis tournament, regatta and par- | 
and Lowe Art Gallery (one of | ades, take place. 


flight orchestras for dancing, 
fashion shows and movies. 


There are 535 hotels in the 
Miami area. Among the leading 
ones are: Broadripple, Eden Roc, 
Flamingo, Fontainebleau, Golden 
Gate, Gulf Stream, Ivanhoe, Ken- 
nilworth, Key Biscayne, Lom- 
bardy, Martinique, Miami Beach, 
Roney Plaza, Sans Souci, Saxony, 
Sea Gull, Sea Isle, Sea View, 
Traymore. 


PELICAN SHOALS 
DAYTONA BEACH 


and two bedroom cottages, hotel rooms and 
apertments, air tioned and T.V., 
eniciengy apert rates until Feb. 10. 


Gr SES athe ty Sa Tale 


‘ Convert your money info safe, convenient Canadian 
Pacific Express Travellers Cheques. Countersigned by you 
they ore accepted by banks, hotels, travel agencies, 
airline and steamship companies throughout the world. 
Cheques lost before being countersigned are promptly 
refunded. 
Obteinable from any Cenedien Pacific Agent, or from mest benks, 








6039 Collins Ava Micmi Beach, Moride 
For brochure and information 


O. Lambert, gen. mer. 








atte 


fore. The 


ervations soon. 


season (which this year promises 
to be the biggest ever) is about 
to begin. Canadian travel agents 
say that bookings for Florida are 
heavier this year than ever be- 
Christmas-New Year 
holiday period is jammed and 
visitors for January, February or 
March are advised to make res- 


Miami provides almost every 
type of entertainment and amuse- 
ment for the visitor. There are 
excellent restaurants, swank night 
clubs and intimate cabarets to 
suite every taste. Two municipal 
18-hole golf courses are within 
easy reach of all the hotels, and 
there are numerous playgrounds 
where tennis, shuffleboard and 


the finest in the U.S.) are, found 
here. 
Many Miami vacationers take | 
one-day trips to the Florida keys 
or the Everglades which cludes | 
stops at the Monkey Jungle 
(where visitors are kept béhind 
bars for their own protection), | 
Orchid Jungle and Coral Castle 
— the amazing handiwork of a 
love-lorn Latvian immigrant. 


i 
; 
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By plane it costs $152 tourist 
or $164 first class from Toronto 
to Miami and return. TCA has an 
excellent direct service to Tampa 
and arranges connecting flights to 
Miami. Eastern .and National air- 
lines both fiy via New York to 





oe 





Miami. 

Family plan fare, available on 
the New York route, is $259 re- 
turn for a husband and wife. 
This special rate will be offered 





= 





‘on Tuesdays, Wednesdays and 
Thursdays to the end of the year, 
After that time it will be avail- 
able from noon Monday to noon 








Thursday every week. 
——, 





Since World War II, Miami has 
experienced a tremendous build- 


2A VACATIC ing boom. Overlooking the beach 


| SEASON OF 1997... KAN. 4 TO APR. 28 are several fabulous new hotels — 
Be ; the $15 million Fontainebleau 


| (considered by many to be the 
most luxurious resort hotel in the 
parwater 
HOTEL 


world), the Eden Roc and the 
Americana being among the most 
A Friendly Boss Hotel Serving @ Selected Clientele 
Write tedey fer rates and information 


recent. A new 1,000 room hotel 
T, 7, LAPON, Menager, Clearwater, Floride 


Horse racing, a particularly 
popular diversion, begins at Trop- 
ical Park on November 28, and 
continues to January 17, On that 
dete racing starts at the beauti- | 
fully landscaped Hialeah track. | 

Gulfstream Park opens on | 


ether games can be enjoyed. 

Big-game fishing for baby sail- 
fish (especially in December), 
marlin, wahoo, dolphin and king 
mackerel is one of the most pop- 
ular activities. The light tackle 
fisherman can find excitement in 
the bay waters’ where bonefish, 
permit, snook and channel bass 
are caught. 

Crandon’ Park, which contains 
1,000 acres of coconut palms and 
countless other varieties of trop- 
ical growth, is one of the most 
exciting parks in the world. Here 


Jf 








Company 
Report 


Te assist readerg im appraising and 
cempering company financial state- 
ments, The Financial Post has a uni- 
form mothed of presenting corporation | 
accounts. Varia from the compe- | 
ales’ published reports are foctneted. | 


to cost about $16 million ig about 
to begin construction. It is sched- 
uled to open im the fall of 1957. 

In the past 12 months, no new 
hotels have opened but there 
have been a number of additions 
to existing hotels, providing 1,000 
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“Special Rates for Term Guests 
ef six months or over, 


construction 


Over 


has 


5 
Ss 


his f2 
ate 


neg 


more rooms. Apartment building 
been fairly 


138,000 vacationers can 





600-Mile Cruise 
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package tour from Miami to Ven- 


by Aerovias 
Veneaolanas, S.A. (AVENSA). 
Highlight of the tour is a 600- 


modations can be obtained for as’ 
little as $60 per week for two. 
- Large Miami hotels are self- 


| 





you will find a children’s 200, 
beaches, bathing pavilions, picnic 
grounds and outdoor barbecues. 
Among the many park restaur- 
ants is the delightful Jamaica Inn 
with its English style “pub.” 
The fabulous Seaquarium at 


-| Crandon Park contains examples 


of just about every type of sea 
life — sharks, barracuda, por- 
poises, spotted rays, eels, morays, 
cowfish, octopuses, lobster, starfish, 


It’s Only An Hour 





And $30 To Nassau 


Less than an hour from Miami 
by air lie the Bahamas. Many 
Florida vacationers find it pleas- 
ant and convenient to spend a 
few days in this attractive British 
colony. 

Nassau is one of the most ele- 
gant resorts in the world, with 
luxurious hotels, beaches and old- 
world charm. The Outer Islands, 
with their outstanding facilities 
for big-game fishing, are rapidly 
becoming extremely popular with 
‘tourists 


B.0.A.C. and Pan American air- 
lines fly from Miami. The fare 
is $30 return. Mackey Airlines 
offer flights from West Palm 


| Beach and Fort Lauderdale. 


A weekend cruise from Miami 
to Nassau, also provides a de- 
lightful “extra” to a Miami holi- 
day. Starting January 4, the 
luxury liner S.S. Florida (P. & O. 
Ce.) will offer bar- 
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ANGLO-HURONIAN LTD. had a 
net profit of $1,024,247 in the year 
ended July 31, 1956, up from a pro- | 
fit of $1,002,268 in the previous year. 

Net value of assets based on mar- | 
ket value and estimated fair values 
was $30,600,000, equal to $20.40 an 
issued share, R. Y¥. Porritt, presi- 
dent, says. 

British bonds arid shares of cer- 
tain dormant mining companies 
were disposed of during the year 
at a total loss of $160,168 of which | 
$94,574 was charged against pro- 
vision for possible loss on mining 
shares and balance against surplus. 

Profit on sale of marketable | 
shares amounted to $69,077. 

Rhodesian Asbestos has not yét 
attained profitable operation be-| 
cause of continued difficulties in 
mining and milling and a poor mar- | 
ket for the fibre. Production diffi- | 
culties have been eased and there is | 
hope for improvement in market- | 


Anglo-Huronian has a 2% in- | 
terest in Triana Exploration which | 
has acquired several properties, 
particularly a hematite and mag-. 
netite property in the Black Lake 
district of Saskatchewan which is 
being examined. ' 
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travel 


Let The Financial Post help 
you sell to important travel 
spenders in Canada. 


travel widely. 


annual income of $10,200 

(more than three times the national 
average for Canadians), 

Post subscribers can afford 

to spend more on holiday 


travel. 


“§ 


More than 7 out of 10 Post 
subscribers travel on business. 


Nearly 57% of Post subscribers 
on vacation stay over two 
weeks to more than a month. 


Women, too, read The Post — 
more than 40% of all Post 
copies are read by women 
across Canada. 


Source: 
you promptly 


Get to the families whe do the 
big 


Post subscribers and their 
families have the leisure to 


“Canada's Influence 
Group.” A copy will be sent to 


With an average 
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of the ages, though I doubt it, 
but in the short run of a lite- 
time, the only run that mat- 
ters to living men, we have 
lately seen that sheer acci- 
dent, the passing whim of 
destiny, or whatever you may 
call it can turn the world up- 
side down, without notice. 
History thumbs her nose to 
remind us that we are only a 
few years out of the caves. 





Saguenay Power 


Net Shows Drop 


MONTREAL (Staff) — Net in- 
come of Saguenay Power Co. and 
subsidiary companies for the nine 
months ended Sept. 30, 1956, was 
$862,787 ($1,059,647 for the like 
period of the previous year). 

The report says the effects of 
the severe water shortage during 
the first half of the year have 
been partially offset by the satis- 
factory rate of operations during 
the third quarter. During this 
period, net income amounted ‘o 


Brace Hutchison anites about: 


The End of a Myth 


think of its merits) and, be- 
side it, the spectacle of the 
democratic mind all over the What does all this mean to 


democratic states and especi- =the ordin Lali 
. ary man, especially 
ally in North America. te the ordinary Canadian 











COMPLETE 


the world, at this moment, 
seemed likely to disintegrate. 

After the crisis was over or 
seemed to be over (though 
God alone knows what may 


“he” 
ad typ Me, 





By BRUCE HUTCHISON 


A friend recently sent me 
a document published by the 
Bureau of Municipal Re- 
search in Toronto. As it 
reached my office on the 
blackest day of the Suez crisis 
when a newspaper editor was 
living at the end of a tele- 
graph wire, I glanced at this 
leaflet, saw that it deplored 
the voting habits of Cana- 
dians and tossed it aside. 

There was no relevance, so 
‘ar as I could see, between the 
fact that many civic voters 
won’t vote and the fact that 
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have happened by the time 
this is printed) I looked again 
at the publication called Civic 
Affairs and discerned in it a 
relevance which the authors 
themselves may have over- 
looked. This study of munici- 
pal government in Canada 
seemed to say more about the 
nature of the world crisis 
than all the confusing state- 
ments of the world’s govern- 
ments. 

The trouble with our muni- 
cipal government, says Civic 
Affairs, is that so few citizens 
bother to use their franchise 
and this problem is “not sus- 
ceptible to any simple trick 
formula A carefully 
thought out, long-run ap- 
proach would seem to be re- 
quir 

Well, a simple trick form- 


ula, if you can call it that, 


recently appeared overnight 
in two places at once with the 
clarity of lightning and the 
whiff of hydrogen atoms. 

If Suez and Hungary told 

anything, it was that the 
democratic process has stub- 
bornly refused to face the real 
facts of life in the current 
world. And the voting or 
non-voting habits of the dem- 
ocratic peoples, we -among 
them, lie at the core of this 
dilemma. 


* . * 


There’s Strong Link 
Between Hungary 


And Canadian .V oters 


You may say that it is fan- 
ciful to link the Hungarian 
tragedy. and the hair-breadth 
escape at Suez with the fact 
that only about one voter of 
three in Toronto and many 
other municipalities bestirs 
himself enough to go to the 
polls once a year. It seems to 
me that the connection is 
direct, illuminating and, to 
the thoughtful democrat, 
frightening. 

For observe, first, the weird 
juxtaposition of events in 
two cities of my acquaintance. 


‘In Budapest the Hungarian 


people are willing to die for 
the remote chance of freedom. 


_ In Toronto only a minority of 


the people are willing to vote 
for the established benefits of 
freedom. 
' Yo the Hungarians democ- 
racy is a far-off hope worth a 
man’s life. To us in Canada 
democracy is taken so com- 
pletely for granted that it is 
hardly worth a passing an- 
nual thought. 

' Observe, second, the spec- 
tacle of Suez (whatever you 
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Suez told us many things 
about which ordinary men 
and future historians will 
long quarrel. But it told us 
one thing which no one can 
deny. 

It told us that the world we 
live in is not the world of our 
current democratic myth, not 
the world of our politicians’ 
speeches, of the newspaper 
editorials written by fellows 
like me, of the radio pro- 
grams, the television shows, 
the peaceful Canadian home 
and that whole pleasant ap- 
paratus known as our high 
standard of living. 


Nasser Pulls Rug 
To Reveal Cracks 
In. Democratic Floor 
Just as we are saying, es- 
pecially in Canada, that we 
never had it so good, just as 
we are reminding ourselves 
that the twentieth century 
belongs to Canada and we 
have the world by the tail, 
destiny -pulls the rug from 
under us—not altogether, to 
be sure, but far enough to re- 
veal the cracks in the floor. 


One of history’s more 
tawdry toys, wearing the 
name of Nasser and the emp- 
ty trappings of power, sud- 
denly emerges to push us to 
the edge of the abyss. Gov- 
ernments reel. Alliances split. 
Statesmen gibbér. Even the 
all-wise mechanica] men of 
the Kremlin cannot make up 
their minds. Civilization it- 
self seems to hang on a chew- 
ed string. 

The average Canadian, who 
never had it so good, realizes, 
if he can think at all, that he 
is only an atom in a chemistry 
of atoms likely te explode at 
any moment. 


That is what a third-class 
person like Nassar can do to 
us, That is the kind of world 
we live in, its dark crannies 
and yawning fissures briefly 
illuminated by the flash of 
lightning. 

Are w® going to forget the 
erannies and fissures in this 
-breathing spell of relief? Are 
we going back to the illusion 
that everything is all right 
down below because the sur- 
face has been quickly plas- 
tered over? Are we going 
back to the genial axiom that 
we never had it so good and 
deserve to have it better to- 
morrow? 


Now, it is doubtless true, as 
Mr. St. Laurent says, that the 
price of the crisis, with all its 
strains, will be worth paying 
if it has brought the world’s 
governments to their senses; 
above all, if it has begun to 
establish the sovereignty of 
the United Nations; true-also 
that through this black night- 
mare the sanity of a great 
Canadian, Lester Pearson, 
shone out like a searchlight. 

Yes, but a larger question 
stands unanswered. Did the 
free peoples themselves un- 
derstand the underlying les- 
son of these events? Did they 
in short, that 
most of the basic assumptions 
they have been following, es- 
pecially in America, simply 
are wrong and highly danger- 
ous? 

I mean, for example, the 
assumption that the Russians 
have got religion, have 
changed their lifelong convic- 
tions and (as an eminent 
authority remarked two days 
before the Hungarian butch- 
ery) have lost their nerve; 
that Britain is no longer pow- 


never agree on anything; that 
Ahe Eisenhower government 
has a foreign policy which 
works; that the Common- 
wealth will always .act to- 


gether in the pinch; that we 


. hess. 


who, of all men, never had it 
so good? It means, surely, 
that if our economic, indus- 
trial and mechanical methods 
are sound and up to date, our 
methods of thought have late- 
ly lagged far behind the cur- 
rent facts and the immediate 
dangers, 


It means that the ordinary 
man, if be wants to have i 
good—if he even expects to 
survive at all as a free man— 
must begin at last to think 
about his real affairs as he is 
not thinking now. 

He couldn’t begin that edu- 
cation better than in the local 
affairs well within his under- 
standing, the affairs of his 
own town. They may seem 
pitiably small beside the great 
affairs in the headlines but 
they represent the very basis, 
the school room and the nme 
of democracy. 


If we cannot master them, 
if we refuse even to vote on 
them, we shall never master 


anything larger. In the end, 


if we do not value it more 
than many of us do now, we 
shall lose the vote itself, the 
vote for which less fortunate 
and less educated people in 
Hungary are willing to face 
Russian trnks, barehanded 
and helpless. 


_ We are not helpless, but we 
are appallingly thoughtless 
and thoughtlessness is the 
sure beginning of helpless- 
‘So I wonder whether 
we really read between the 
lines of the news from Buda- 


. pest and Port Said. 


$385,908 ($302,275). 


Operating revenues were higher 


at $7,535,218 ($6,798,346) while 
total! 
also up at $4,353,542 ($3,363,482). 
Operating, maintenance and ad- 
ministrative expenses totaled $2,- 
948,866 ($1,971,325), and deprecia- 
tion, $614,016 ($582,162). 
operating profit amounted to $8,- 
181,676 ($3,429,864). 


operating expenses were 


Gross 


Provision for current and 


future taxes totaled $1,188,725 
($1,327,059). 
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Park Plaza Florists 


Patronage solicited for evt flewers, 
floral designs and decora 


Flowers sent te all parte of the world 
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24 HOUR SERVICE 
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Could it be that this French couple are not 
speaking? Or is Madame simply not inter- 
ested in the fight on T.V.? 


If she is typical of thousands of fight 
widows in Metropolitan Ottawa, she has 


only herself to blame. 


Because, as mar- 


keting men know, it was she who bought 
the set im the first place. Probably from 

















that very paper she is reading. (“Le 
Droit” being Ottawa’s only French daily. ) 
And every major Appliance Manufacturer 
and Supplier in Ottawa advertises in 


regularby. 


Do you make allowances for this rich 
French market! 


Canada’s Mest Quoted French Daily 


@ LeorR6 
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speaking 


of women 


(and it seems that just about everyone 
is In this new issue of MACLEAN’S) 


Women are not a race apart 


says Anne Francis 
an Ottawa writer and commentator in 


“FOR THE SAKE OF ARGUMENT” 


but Maclean’s says they are— 


and has tape recorded ‘a full discussion — all 
dbout women, what their status is today and 
what it will be in the future. The distinguished 


panelists who discussed the subject were: 


Dr. Reva Gerst Ber ein 
“We've tarnished the concept 
of motherhood and bringing 

up children.” 


Dr. Marion Hillierd | 


“Women's values are distorted 
by too much emphasis on sex.” 


Madame Renee Vautelet 


“Women hinder women more 
than do men in their fight for 
freedom.” 


. LS RN 
% LARS 
Bee os ed 


iss Anne Hamilton 


“I hope women never become 
superior to men.” 


Dr. Ashley Montagu 
“Women are superior to men.” 


Mrs. L. M. Baldwin 


omen are more comfort- 
able with men today.” 


Glamorous Huguette Plamondon is (of 
al things) boss of 21 packinghouse 
vnions. Be sure to read all about her. 


NOTE TO NATIONAL ADVERTISERS 
Maclean's circulation is growing by leaps and bounds. 
With its issue of March 2, 1957 the magazine's circu- 
lation rate base advances to a new high of 565,000 
«+.@ gain of 10.8% from March 1956. 


DECEMBER 8 ISSUE AT ALL NEWSSTANDS NOVEMBER 27 
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stripping productivity, 


The auto industry's 
ada's consumer credit 


of the Wecker stand. 


By W. A. WECKER } 

Most of the considerations that | 
bear on the consumer market’s | 
actual performance are beyond 
manipulation. 

But one of them, the amount of 
credit available to our customers 
for buying our products, is not. 

Ordinarily this question would 
be settled quite simply by meas- 
uring their desire to borrow 
against their ability to repay. 

But in the last few months con- 
sumer credit has been singled out 
as a possible target for anti- 
inflationary measures, in the 
form of controls on the volume 
of credit and the terms under 
which it is issued. 

This ‘suggestion ignores the 
facts of good business and invites 
the consequences of bad eco- 
nomics. ! 

To. begin with, you can be quite 
sure that in their own interests 
the automobile finance companies 
will avoid unsound contracts at 
all times. 

By every yardstick available to 
us right now, consumer purchas- 
ing power and, with it, consumer 
credit were never healthier than 
they are today. Wages are higher 
than ever before and disposable 
income is at least 8% greater 
than it was a year ago. 

The borrowing record is as 
good or better than it ever was. 
Delinquency and _ repossession 
rates on an automobile financing 
contract have seldom been lower. 


Need Realism 


Aside from the finance com- 
panies’ ability to manage their 
own private commercial affairs, 
the actual consequences of im- 
posing curbs on consumer credit 
should be measured, and meas- 
ured realistically, against the 
claim that such controls would 
effectively combat inflationary 
pressures. 

The truth is that by the gener- 
ally accepted definition, ‘there is 
no pressing short-term inflation- 
ary pressure in the consumer 
goods market at this time. 

The automobile inarket, and 


erally, are in one of the most 
competitive periods in their his-' 
tory. 

There!is no one market among 
them, and this is particularly true 
of the automobile industry, where 
demand is in excess of supply— 
the first classic condition of an 
inflated market. The case is al- 
most precisely the reverse: our 
merchandising policies, no less 
than our product research and 
design, are committed as~ they 
have seldom been before to stimu- 
lating the market and calling 
forth fresh buying from unde- 
cided consumers. , 
Similarly, there is no consumer 
market in Canada today where 
there has been a runaway rise in 
retail prices — the second classic 
condition of an inflated market. 
Such price increases as there have 
been are in every case a result 
of wage and material costs out- 
rather 
than dollar competition for scarce 
goods in the market-place itself. 
By pointing out that there is 
no: immediate inflation in our 
consumer goods markets, I do not 
mean to suggest that the -Gov- 


into outright opposition. 


That is the significance of an address this 
week by General Motors of Canada President 
William A. Wecker, OBE, to a press conference 
at the opening of the GM Motorama—a show- 
case of company products. 


There is no pressing short-term inflationary 
trend in consumer-goods, says Wecker. 


To tamper with consumer credit is to invite 
chain reaction unemployment. Here are details 


consumer markets in Canada gen-?} 
.of increase. The record supports | 





ernment is shadow-boxing with 
an imaginary problem. We are 
confronted with an inflationary 
problem, but it is a slow, long- 
term process that must be defined 
before it can be fought. . 


Unemployment Danger 

K springs from the pressure 
exerted by a wage scale that is 
rising faster than productivity, 
and is complicated by the mater- 
ial shortages that inevitably 
occur in an economy expanding 
as fast as ours. 

It is true that the automobile 


And, it is true that credit curbs 
could be the means of doing it. 
This would have one effect: a 
chain reaction of unemployment. 
A curb on credit would slow 
down the automobile industry’s 

i which 

automobile workers out 
of work. The chain-reaction 
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misgiving about Can- 
squeeze is hardening 


learned by observation that gov- 
ernment controls, like emergency 
taxes, are more likely to endure 
than be dispensed with. 

In practice, this means that 
when government controls force 
interest rates up today, they will 
probably do the same thing to- 
morrow. 

Far from discouraging immedi- 
ate borrowing then, the controls 
might very well constitute one 
more good reason for borrowing 
quickly before money becomes 
even more expensive. 

In the meantime, the figures for 
1956 offer a very impréssive pos- 
sibility; the possibility that the 
industry’s new vehicle sales will 
break the half-million mark for 
the first time in history. They 
will certainly come close. 

Based on the latest sales reports 
we have, we expect figures for 
1956 to be approximately 405,000 
passenger cars and 91,000 trucks. 
The sales stimulus of the 1957 
models could very well provide 
the extra leverage needed to carry 
the total to a half-million or 
more. 

That is about as far ahead as 
we can see with certainty. The 
industry’s outlook for 1957 must 
be read carefully, with an eye to 
a number of conditions that are 
subject to wide variation. 

Given an extension of present 
conditions through 1957, our cal- 
culations would indicate a poten- 
tial market for about 425,000 
passenger cars and 100,000 trucks. 
That is the possible market; po- 
tentially, 1957 could produce the 
greatest achievement of the Cana- 
dian automobile industry; just as 
it could produce the greatest 
achievement of the Canadian 
economy as a whole. 





The measure of our success in 
realizing this potential will de- 
pend, in the main, on _ these 
factors: 

The first consideration is the 
purchasing power generated by 


Don’t Manhandle Retail Credit: 
A Warning from Auto Industry 


expanded by a high rate of na- 
tural increase in our population, 
which will be accelerated this 
yéar by the arrival of 140,000 
immigrants — a healthy increase 
of 25% over last year. 

To serve this growing market, 
business and industry have — as 
far as we can judge — decided to 
carry out a capital expansion pro- 
gram in 1957 equal to the high 
level reached this year, possibly 
even higher. 


The Excise Tax 
The automobile industry offers 
an illustration of the tendency for 
short-term controls to stay in 





sumers would be cut more than | 
$80 million in a sales year like’ 


1955. . 

This is a situation that I would | 
like to recommend to the atten- 
tion of the federal finance de- 
partment in the strongest possible 
terms. 


Before tampering with a com- 
petitive and vigorous consumer 
market, which is the foundation 
of our prosperity and the corner- 
| stone of our growth, there is good 
‘reason for re-assessing the con- 
‘sequences of perpetuating in- 
equitable and inefficient controls 
like the automobile excise tax. 


effect long after the reason for | 


imposing them has disappeared. | | 


am speaking now of the excise 
tax on automobile sales, which 
has been with us for a good many 
years, even through periods pre- 
cisely the reverse of those it was 
intended to correct. 

By a simple expedient of re- 
moving this tax the average car 
financing contract would imme- 
diately be reduced by at least 
$170 and the total bill to con- 











No lighter is so dependable— 
just a flip of the roller and 

the flame is there—instantly ! 
Choose from an array of 
distinctive designs—men’s and 
ladies’ models—at better 
stores throughout Canada. 


Med Gunhill 


OF LONDON, LIMITED 
64 GERRARD ST., TORONTO 
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(‘CANADA)LTD. 


for 
" MACHINE 
' TOOLS ; 


The finest Machine Tools 
in their class 
available anywhere 


MANUFACTURERS OF: 
VICTORIA, INVICTA, VELOX, 
PROGRESS, CARDIFF 
EXCEL MACHINE TOOLS 





write, telephone or wire for complete 
details: TORONTO — EM. 3-4700 
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men 
of 
experience 





MONTREAL 
TORONTO *® VANCOUVER *® VICTORIA * WINNIPEG 
SAINT JOHN, N.B. S 


Montreal Trust Company is simply a group 
of men with a wide variety of business 
— These men—we call them 
“Trust Officers”—have made an intensive 
study of such matters as estate planning, 
estate management, the intricacies of tax 
matters, the employment of trust funds and, 
most particularly, the arrangement of 
people’s affairs es their families. 


This group of men, representing a vast 
amount of specialized experience, is 

banded together under the corporate name— 
“Montreal Trust Company.” 


So, when you need advice in any of these 
matters, you will be talking to men who, like 
yourself, know and understand the 
responsibilities of a family, a business, a 
partnership, or a profession. 


Their combined experience is at your 
service. A telephone call will arrange am 
appointment, if only to discuss your 
particular problems. 


MONTREAL TRUST 


Company 


®* CALGARY © EDMONTON * HALIFAX 
REGINA © 


LONDON, ENGLAND 


QUEBEC, P.Q. 




















the economy during the year. | 

We expect consumer incomes 
and consumer expenditures alike | 
to stay at their recent high levels; | 
and in fact to sustain ‘their rate | 
this expectation: there are no 
immediate signs of any decline 
from full employment. Hourly 
and weekly wage rates are high | 
and stable. Retail sales volume is | 
excellent. | 

At the same time, rising ex-. 
penditures have not produced any 
signs of strain om the credit of 
our customers, By every indica- | 
tion — provided no artificial 
stress is brought, to bear — auto- 
mobile credit is vigorously healthy 
and capable of supporting a 
higher sales volume in the com- 
ing year. 


This buoyant market is being | 





Montreal... } 
The place to stay 
is the 


Hotel de LaSalle | 
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STRUCTURES 


TIMBER STRUCTURES 


Division of Foldaway Furniture Lid., 
PETERBOROUGH, Canada 
Phone: Riverside 2-5496 
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make NEWS of the OLDEST 
structural material 


® More and more the flexibility and strength of glued 
laminated timbers are being used to achieve long spans 
and uncluttered floor space in buildings. 

Glue laminated timbers are amazingly strong, made 
of kiln-dried lumber, bonded together with glue accord- 
ing to C.S.A, specifications. Timber members never 
change dimension, warp or twist, are completely per 
manent and fire-resistant with prefer- 
‘red insurance ratings. Formed to 
exact specifications, Glue Laminated 
timber beams meet the most rigid 
standards of modern construction. 

We guarantee satisfactory deliv- 
ery even on largest beams, 42” x 14” 
x 70’ or larger. Get full information 
today by writing to Timber Structures, 
Peterborough, Canada P.O. Box 148, 
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ANNOUNCING 





ray G. Madden, of Ottawa, direct- 
or of research. 


British Overseas Airwa 


ys Corp. in 
Canada (Montreal)—F. D. Oakey, 


district sales manager, Toronto, 
succeeding G. W. W. Dodd, return- 
ing to London to take new duties 
at head office. 

Canada Trust Co. (London, Ont.) — 
Col. Clarence Wallace, Vancouver, 
president Burrard Dry Dock Co. 


etc., director. 

Canadian Life Insurance Officers As- 
sociation (Toronte) — James N. 
Cunningham, vice-pres. and legal 
officer, Crown Life Insurance Co., 
Toronto, to be chairman standing 
committee of home office counsel, 
succeeds R. D. Taylor, @.C., Sun 
Life Assurance Co., Montreal. 

Canadian Owners and Pilots Asso- 
ciation (Ottawa)—S. F. D. Samp- 
son, of Toronto, general manager, 
Dr. Jackson Foods Ltd., Toronto, 
to be president; Carl Millard, To- 
ronto, of Carl Millard Ltd., vice- 
president. 

Carling Breweries Ltd. (Waterloe, 
Ont.)—R. A. Bovaird, sales promo- 
tion manager (Ontario); S. S. 
Smith, advertising manager (Ont- 
ario); both responsible for Carling 
and Brading Divisions. 

Crown Trust Co. (Toronte) — J. 
Geoffrey Notman, president and 
general matiager, Canadair Ltd., 
etc., a director. 

Henry Disston & Sons Ltd. (Toron- 
to)—Changes name to Henry Diss- 
ton Division, H. K. Porter Co. 
(Canada) Ltd., Toronto. 

Federal Grain Lid. (Winnipeg) — G. 
H. Sellers, director to be a vice- 
pres.; R. G. B. Dickson, Q.C., Win- 
nipeg and J. E. Gage, Vancouver, 
directo 


rs. 

Gestetner (Canada) Lid. (Toronto) 
~—W. H. Waddell, Montreal mana- 
ger, to be general sales manager 
Gestetner Duplicator Corp. U.S.A.; 
Norman Fawdry, formerly sales 
manager Central and South Amer- 
ica to be Montreal manager. 

B. F. Goodrich Sponge Products 
Canada Lid. (Waterville, Que.) — 
P. O'Hanlon, product manager. 
foam rubber products; W. E. 
Moore, product manager sponge 
rubber and plasti¢ products. 

Great-West Life Assurance Co. 
(Winnipeg) — L. E. Brannen 
branch manager, Saskatoon, to be 


, head of-' 


superintendent agencies 
fice; Carl Spangenberg, supervi- 
sor, Saskatoon, to be branch man- 


ager. 
Howard Smith Paper Millis Ltd. 


(Montreal)—M. Wallace McCutch. : 


eon, John A. McDougald, and E. P. 





GRAHAM F. TOWERS 


of Ottawa, formerly governor of 
the Bank of Canada, has been 
appointed a director of the Bell 
Telephone Co, of Canada, suc- 
ceeding the late Generaj 8. C. 
Mewburn. 








Taylor of Toronto and Colin W. 
Webster of Montreal, directors. 
Bank of Canada (Toronto) 


continues as 
manager main branch, Edmonton. 
London & Lancashire Insurance Co. 
(Toronto)—Toronto office, admin- 
istration and head office of group 
for Canada; George F. Burne, 
manager for Canada; John Holden, 
assistant manager for Canada; W. 
Allan Holmes, manager for Ont- 
ario; Vernon R. Frazier, branch 
secretary; Douglas A. McRae, for- 
nan joint manager, Toronto, re- 
tires. 
Minnesota Mining and Manufactur- 
ing of Canada Ltd. (London, Ont.) 
J. A. Gauthier, to be manager sales 


division. E. A. Bastedo, real estate 
officer, both at Toronto. 

Phillips Electrical Co. (Brockville, 
Ont.)—E. G; Purdy, to be general 
manager, Pacific Division in Van- 
couver; = 4 FitzGerald to be sec- 

H. McCann, assistant to 
the ccatien effective Jan. 1. 

Registered Public Accountants Asso- 
ciation of Nova Scotia (Halifax) — 
R. W. Forsyth, Kentville, presi- 
dent; H. P. Beed, Halifax, ist vice- 
pres.; R. E. Fancy, Truro, 2nd vice- 
pres. J. E. Renouf, Halifax, 
.treasurer; W. P. Burgoyne, Hali- 
fax, secretary. 

C. D. Schultz & Co. (Vancouver) — 
D. R. Bakewell. general manager; 
C. R. Matheson, development man- 
ager; P. J. Hall “operations mana- 
ger; A. I. W. Mackenzie, business 
manager. 

Shirriff-Horsey Corp. Ltd. (Toronte) 
—M. O. Simpson, chairman and 
president, Combined Enterprises 
Ltd. ete., and G. E. Phipps, presi- 
dent Dominion Securities Corp., 
both of Toronto, and Chester A. 
Barth, chairman and president 
National Selected Products, etc., 
New York, directors. 

Hiram Walker-Gooderham & Worts 
Ltd. (Walkerville, Ont.) — Robert 

_ P. Young, formerly with Kenyon 


Fifteen boys and girls from 
across the border will invade 
Toronto next week to meet 
some of Canada’s top indus- 
trial, educational and govern- 
ment leaders, and to feel the 
puisebeat of various segments 
of Canadian business. 

The project, labeled “Opera- 
tion Canada,” will be a three- 
day visit sponsored by the 
Junior Achievement of Union 
County, Inc., of Elizabeth, New 
Jersey, and is scheduled to 
take place Dec, 5, 6 and 7. 

As obsefvers of the execu- 
tive’. activities, the Junior 
Achievers from the Union 
County-Carteret, New Jersey, 
all boys and girls between the 
ages of 16 and 19, will have an 
opportunity to learn the val- 
ues and workings of Canadian 
business. 

Here are some of the group’s 
objectives: 
® To develop a keener under- 
standing of the functions, pur- 
poses and problems of Cana- 
dian business. 
® To understand the need for 
teamwork. 
® To see first hand the scope 
of the decisions which a Cana- 
dian executive is called upon 
to make in every area—pro- 
duction, sales, finance, human 
relations and corporate affairs 
—and the’ planning, research 
and discussions that take place 
before a decision is reached 
and executed. 
® To see the effect of man- 
agement decisions on business 
as a whole, on the individual 
workers and on the commun- 


ity. 

® To develop a better under- 
standing of the importance and 
extent of capital investments 
in Canadian industrial] plants 
and facilities. 

Junior Achievement groups 
have been organized in the 
U. S. to give boys and girls 
an opportunity to learn the 
values and workings of Ameri- 
can business by owning and 
operating their own miniature 
companies. 

Sponsored by an adult busi- 
ness or industrial organization 
which supplies three advisers 
to advise and assist the Achiev- 
ers in problems of sales, fin- 
ance and production, they elect 
officers, sell stock at 50c a 
share to finance their small 
companies, purchase raw ma- 
terials, and manufacture and 
sell a product. At the end of 
the year’s activities the junior 
company is liquidated and the 





& Eckhardt Ltd., 


with headquarters, 
Ont. 


staff, Toronto office. 





rector, to be a vice-president. 


Montreal, joins 
firm as director of public relations, 
Walkerville, 


Young & Rubicam Ltd. (Montreal) — 
Robin L. Hall joins client contact 


York Farms Ltd. (Toronte)—P. A. 
Ramey, general manager and di- 


< 





U.S. Teenagers to Study — 
Canadian Business On-Spot 


Achievers prepare a, stockhold- 
er report .nd return the stock- 
holder’s investment with a div- 
idend payment or an explana- 
tion to the stockholders as to 


why the company lost money. 


Goodwill Trippers 
Candidates for the trip 40 
Toronto, the first m its kind 
ever to Canada, 


_ are being selected to fill the 


roles of “Goodwill Ambesse- 
dors.” 

The trip will not be just 2 
few days of fun away from 
home, but it is geared to the 
future, affording youth a 
chance to learn by doing, say 
it ; 

Only outstanding youngsters 
will “A selected by a commit- 
tee to make the trip to Toronto 


air. 

Purpose of “Operation Can- 
ada” is to expand the “learn 
by doing” principle. of Junior 
Achievement, and to give the 
Junior Achievers an opportun- 
ity to broaden their thinking 
and to demonstrate to them 
how essential are full under- 
standing, teamwork, and co- 
operation to the continued 
strength and growth of both 
Canada and the U. S. 

It is expected that the Achiev- 
ers will return to their homes 
with a keener understanding 
of the importance of friendly 
and. co-operative international 
relations in all areas: Human 
relations, education, govern- 
ment and particularly business 
and industry. 

“Operation Canada” will be 
a three-day project. 

On Dec. 5, the first day of 
the project, the group will 
meet with Roger Hawkins, in- 
dustrial commissioner, Trade 
Industry Branch, Government 
of Ontario, and the staff of the 
Canadian Consul-General in 
New York City. Among the 
topics they will discuss here 
will’ be Consulate activities, 
Canadian Government, Cana- 
dian industry, and Canadian- 
U. S, relations. 

The Achievers will then be 
guests of John J. Conlon, 
Phelps Dodge Copper Products 
Corporation executive, for lun- 
cheon at the Canadian Club 
in the Waldorf Astoria Hotel. 

The following day, accom- 
panied by adult advisers, the 
group will fly to Toronto via 
American Airlines where they 
will be guests of the Toronto 
Board of Trade at a luncheon 
at the King Edward Hotel. 

Presentations will be made 
to A. J. Little, president, To- 
ronto Board of Trade, and oth- 
er Canadian officials, including 
Toronto’s mayor. After the 
luncheon the boys and girls 
will visit Parliament Build- 
ings, Museums and universi- 
ties. They will remain in To- 
ronto overnight as guests of 
Canadian busiNessmer. and 
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DOES BOTH 


Or ivst push the 
wringer te stop 
rolls and release. 


Wringer swings with 
@ finger tip touch. 
— no ng. 


Automatic Water 
Director — Wash 
water never gets in 
the rinse. 
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COPPERSTYLE WASHER 


Newest miracle in wash-day safety and ease, is the new Beatty Copperstyle 
Washer. Automatic features include timer, of course. Has Pump, too. 
Double walled tub has an inner tub of stainless steel. Has the latest long 
life ““Econa-miser” ball bearing mechanism — guaranteed SIX 
Beatty Copperstyle Washer is the newest thing in design and beauty. 
Other models give you a choice of colours. 


SEE YOUR NEAREST BEATTY DEALER NOW 


Bhd 
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MIRACLE 


AUTOMATIC SAFETY 
WRINGER 


Releases. Pressure and 
Stops Rolls — Does Both 
When You Pull Back 


NO OTHER WRINGER 


Amazing Security and Speed EF 


SEE IT NOW ON THE NEW 


years. The 




















their families. 

Dec, 7th will be spent side- 
by-side with Canadian busi- 
nessmen in their respective 
plants and offices. 

The group will return to the 
United States the evening of 
Dec, 7. 

In addition to James Wake- 
lin, general manager, Toronto 
Board of Trade, other Cana- 
dian industrialists co-operat- 
ing afe: Harold Magee, treas- 
urer, Shaw and Begg; Jack 


Webster, Simmons Ltd.; Paddy 
Priestman, American Airlines; 
George Lawrence, Imperial 
Oil Ltd.; Milton Dewey, Du 
Pont of Canada; Wilson R, 
Cassell, White Laboratories of 
Canada Ltd.; and an executive 
of Bristol-Myers Co. 

Upon return to their homes 
the Achievers will make re- 
ports to their respective high 
schools, civic groups and to the 
Junior Achievers’ . Association. 

High praise for the co-opera- 


tion in “Operation Canada” by 
Canadian and U, S. authorities 
was voiced by P. C, Osterman, 
president, American Gag Fur- 
nace Co., and head of the Jun- 
ior Achievement organization, 


Who noted that even if funds’ 


were available it would be im- 
possible to put a price on the 
talents and skillg of all the 
American-Canadian industrial, 
educational and governmental 
leaders who will participate 
volunt*rily in the project. 





Westinghouse proudly announces 


NEW CONCEPT IN 
CONTROL SYST 


. MANUAL CONTROLS 


-driven machines were 


Electrically 
first controlled by a manually 


operated 


dec out 
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CYPAK CONTROL SYSTEMS 


TODAY 


CYPAK elements, plugged-in 





voltage control. 


alae aie Denies step 
> forward in motor control. 


A WESTINGHOUSE SALES ENGINEER 
will gladly tell you the whole story on CYPAK 
—an outstanding example of the complete 
Westinghouse line of machine tool controls. 
Telephone your nearest Westinghouse office 


-in to a common 


power 
simplify controls and 


channel, 
end maintenance problems. 


\ 
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Junior Achievement is a na- 
tional and non-profit youth ed- 
ucational and public relations 


organizations join in providing 
pre-business training for high 
school students, 

There are about 3,000 Junior 
Achievement companies oper- 
ating in 168 
throughout the United States 
and in Vancouver, B.C., 
Windsor, Ont. 
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Canadian Westinghouse Company Limited, 
industrial Products Division, 


... or write Canadian Westinghouse 


Company Limited, Industrial Control De- 
Canada. 


partment, Hamilton, 


Name 


Hamilton, Canada. 


Send me a copy of “CYPAK industrial 
Systems”, without obligation. 
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NOW—in time for 
Christmas 


THE NEW 
WORLD | 


by 
Sir Winston Churchill 
‘Volume li of 
A HISTORY OF THE 
ENGUSH SPEAKING 
PEOPLES 


deals with the exciting period of 


BOOKS FOR BUSINESSMEN 





EUROPEAN PAINTINGS IN 
CANADIAN COLLECTIONS: 
EARLIER SCHOOLS, edited by 
R. H. Hubbard; Oxford Univer- 


was \founded by the Marquis de 
Vaudreuil, governor from 1705 to 
1725. 


A new influx began after the 


Pp 
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Art and Adventure for the Fireside 


Canada True Treasure House 


Franklin’s Last Expedition: 
|Of Europe’s Great Painting 


Death, Glory and a New Era 


FRANKLIN, HAPPY VOYAGER, Sir John Franklin, Royal Navy. | 
.| by E, F. Lamb; McClelland &| Most Canadians know him as 
<8 Stewart Ltd., Toronto; $7; 293 the tragic figure who led an ex- 


THE FINANCIAL POST £6 





For Christmas Books 
New Fiction 
Non-Fiction 

Children’s Books 


Business & 
Technical 


To Own — To Give 








Write, Phone, or visit 


BURNILL’S 
BOOK SHOP 


. pedition into the Canadian Arc- 
Some men are born with a/| tic, of which not a single man 
after the fall of Napoleon I. A | spirit to see what other men have | lived to tell its story. | 
number of private and semi-pri- ie . es not. One of these was Captain; But the 59 years before Frank- | 
vate “museums” grew up, and in ee | pes | _lin’s death in the ice encompassed | 


sity Press, Toronto; 154 pp.;| Conquest, and particularly just 





development and expansion from $7.50. 


the Reign of Henry Vil to the ac- If English-speaking Canadians 
cession of William and Mary. are surprised at the wealth of 





$6.50 


Also available: 
The Birth of Britain 


The Canadian Publishers. 


European paintings in Canada— 
as they undoubtedly will be upon 
seeing this book—it is because our 
art collections had their start in 
Catholic New France. 


Ever since the early part of the 
seventeenth century, France has 
been sending works of liturgical 
and secular art to French Canada. 








CCE CL CE ACE 


BRITNELL’S 


YOU WILL DO BETTER SHOPPING AT BRITNELL'S 
Britnell’s have thousands of books, the newest books and 
the best books on all subjects: whole sections of books 
adequately representing every conceivable interest. Books 
to own or give, you are more likely to find the books you 


want at Britnell’s. 


THE ALBERT BRITNELL BOOK SHOP 


765 YONGE STREET 


OPEN TO 6, INCLUDING SATURDAYS — FRIDAYS TO 9 
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Le 


Canada’s first private collection 
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for BOOKS 


WALNUT 4-3321 
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THE CHRISTMAS GIFT MOST LIKELY TO SUCCEED ! | 


eptetetst RADA ALLTEL LAL IIIS IPP 


Name anyone on 
list 
gift 
most likely to suc- 
ceed. Probably no 
other gift will be used 


so often, appreciated 


your Christmas 


and here is the 


so long. 


$5.80 PLAIN 
HOMAS ALLEN 


$6.50 INDEX 
LIMITED 


demy and the National Gallery 
were founded (the latter being 
placed under the care of a busy 
government architect). 

The life of the National Gallery 
began in earnest in 1910, when it 
acquired its first professional 
curator, and moved into the “tem- 
porary” quarters which it still 
occupies at the foot of Metcalfe 
St. in Ottawa. 

Meanwhile, great fortunes were 
being accumuldted in Canada. For 
the first time, industrial magnates 
such as railwaymen Van Horne, 
Strathcona and Angus, and mer- 
chants Eaton and Drummond, had 
the resources, the taste and the 


as well as masters of the Italian, 
Spanish, Flemish, German, 
French and English schools. 


tional Gallery of Canada, R. H. 
Hubbard, had drawn from these 
and other collections to assemble 
one of the most impressive books 
published in this country in re- 
cent years. 

Highlights are the six color re- 
productions. In addition to the 
Hans Memling reproduced above, 
these include Filippino Lippi’s 
Mordecai Led by Haman, Agnolo 
Gaddi’s The Coronation of the 
Virgin, Tiepolo’s The Adoration of 
the Magi, Hobbema’s The Two 
Water-mills, and Gainsborough’s 
The Harvest Wagon. 

Another 68 pictures are repro- 
duced in monochrome. Represent- 
ed here are such masters as 
Titian, Tintoretto, Veronese, 
Canaletto, El Greco, Murillo, 
Goya, Van Dyck, Rubens, Hals, 
Rembrandt, Reynolds and Con- 
stable. 

A supplement contains repro- 
ductions of the four paintings ac- 
quired this year by the National 
Gallery from the Prince of Liech- 
tenstein—Martini’s St. Catherine, 
Rubens’ The Entombment. of 
Christ, and Chardin’s La Pour- 
voyeuse and La Gouvernante. 

Accompanying each picture are 


imagination to start collecting the |} : 
important moderns of their days ss ie ee 


The chief curator of the Na- | ius 


‘1880 the Royal Canadian Aca-|@ i pi ; hy | 


THE VIRGIN AND CHILD with St. Anthony Abbot and a 
Donor, painted by Hans Memling (d. 1494), is reproduced 
on the dust jacket and as the frontispiece of European Paint- 
ing In Canada. This work by the Flemish master was bought 


by the National Gallery in 


1954, from the Prince of 


Liechtenstein. 





Canada’s Picture History — 


A Big Land in Broad Strokes 


A PICTURE HISTORY OF CAN- 
ADA, by Clarke Hutton; Oxford 


ture, a picture book of this kind | 
can play a valuable role in stimu- | 


DIAMOND by Emiiy Hahn; 


$4.50. 


' Those who have read and en- 
joyed Emily Hahn’s stories of 
|China and Southeast Asia over 
/many years will be surprised to 
‘learn that this highly literate 
lady holds a degree in mining 
engineering from the University 
of Wisconsin. 

| Here she breaks from the pat- 
tern of her earlier books, to tell 
“the spectacular story of earth’s 
rarest treasure and man’s great- 
est greed.” Drawing upon her 
engineering background, but al- 
ways writing in non-technical 
language, Miss Hahn tells what 
diamonds are, where they lie, who 
discovered them, what they are 
worth. 

Giants of the diamond industry 
march through the pages — men 
such as Cecil Rhodes, Barnato, 
Oppenheimer. (John Thorburn 
Williamson, the Montrealer who 
found his fortune in one of South 
Africa’s richest diamond mines, is 
barely mentioned, however.) 

In this chronicle of one of the 
world’s most exciting treasures, 
Miss Hahn has captured the lure 
and the brilliance of the gem 
itself, 








TRAVELLERS WEST, by Mary 
Quayle Innis: Clarke, Irwin & 
Co., Toronto; 339 pp.; $3.50, 


The 19th century was very keen 
on travel. Englishmen, whether 
for purpose of empire-building, 
sport, the study of natural his- 
tory, or the pursuit of health, 
were keener than anyone. 

A hundred years ago, Canada 
was on the eve of a great change. 
The vast territories of the Hud- 
son’s Bay Co. were occupied solely 
by Indians, voyageurs and a few 
missionaries. There was only a 
single settlement at Red River 




















post, By 1872, the prairies had be- 
come a part of the Dominion of 
Canada and the flow of settlers 
into them was wel] begun. 


— and this was a fur-trading | 


a life of courage, endeavor and 


Doubleday Publishers; 314 pp.; | discovery. 


100 Yonge St. 
TORONTO 1 


Phone EM. 3-2787 


From youth Franklin sought 
the unknown; in a naval expedi- 
tion to the South Seas; in a crush- 
ed attempt on the North Pole by 
sea; in two hardship-cursed treks 
by foot and small boat to the 
Canadian Arctic coast. | 

For his greatest attempt on the 
unknown, he paid his life. Yet! — 
the search for his lost expedition 
opened the new era of discovery 


MARKET COMMENT 
in our Arctic, uncovered the'| 


Northwest Passage. The informed opinion of men 

This book is the latest biog-| experienced in market analysis is 
raphy of the tireless Englishman | given regularly in this investment 
who gave us much of our North, | feature. For profit add their view- 
on by gy sage a would have/| point to yours. You get them in 
made a fine Canadian. | 

The book is simply written, weil . nee: becca 98 trig 9 
researched, well indexed. wer $7 yearly. 


Books gift wrapped and sent 
direct to recipient if desired 

















A discursive history 


of the. Oslers 
LIONS IN THE WAY 


Anne Wilkinson 


A descendant of the Osler family—through letters, diaries, 
and her childhood memories—follows the family’s growth 
from Falmouth to their position in Canada’s fledgling 
aristocracy. 10 pages of half-tone illustrations. 


at your booksellers $5.00 


MACMILLAN 
OF CANADA 
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A TREASURY OF TRUE: The Best from 


Twenty Years of True Magazine 
Edited by Charles N. Barnard 


High adventure, sports, crime and humour march through the 
pages of the Treasury. Each story is told by a master tale 





spinner and the whole distilled from the thousands of stories 


brief but illuminating notes on 
the artist, the picture itself, and 
the history ef the picture’s exhibi- 
tions and owners. 


University Press, Toronto; 62 
pp.; $3. : 
This colorful, big-format boo 


lating curiosity about the coura-| This .is the story of three jour- | 
geous exploits of the discoverers| nies into this area during this | 
of our country, . | period of transaction: by the Ear! | 

It can also help to promote an | of Southesk, the “traditional | 





which have appeared in 7rue’s twenty-year history. $8.50 
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HENCE SORES ITONITEN ION 


NEVER A DAY $O BRIGHT 


in this ic; delightful book, of Canada’ 
Siu Sodio piasmealites tells the saory af lar cick ont 
satisfying childhood in Beeton, i 

Paper Covers $1.98; Cloth-bound . 


SESE SESE ENE NIE 


CAPTAIN REBEL by Frank Yerby 


An immensely readable 
a Confederate Blockade 
eapades . ..n nae 


PENSE SIE ERIE SE SIE IEN 
BERNARD SHAW — His Life, Work 


This book offers the first 
20th Century's number 


Available at book 
and department stores. 


bet od 


Civil War novel 
and 
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An appendix offers a checklist 
of selected European paintings in 
Canadian collections (other than 
those reproduced in the book) 
which are known to Mr. Hubbard 
at first hand or through reliable 
publications. 

In art collections, Canada is 
still not among the richest of 
nations. But this survey will 
make Canadians more conscious 
of the art treasures that already 
repose here, and should stimulate 
the formation of more and better 
public and private collections. 


HOW TO RUN YOUR OWN 
BUSINESS AND MAKE IT 
PAY, by William R. Minrath; 
D. Van Nostrand (Canada) Ltd., 
Toronto; 323 pp.; $6.95. 


The ‘idea of running a small 
business has a romantic appeal 
that many people are unable to 
resist — although a great many 
of them should resist it heartily. 
What seems so simple as an idea 
Often proves to be a financial dis- 
aster for the inexperienced. 
Any help that the inexperienced 
small businessman can get, there- 
fore, he should take. In offer- 
ing this book,.Mr. Minrath is pro- 
viding a valuable service to the 
retailer, the smaM manufacturer, 
and the mail order proprietor. 
The author emphasizes new 
methods that have proved them- 
selves profitable to small business, 
gach as a costing system for res- 
taurants, and franchise reélation~- 
ships for retailers. 
Collections, the rock on which 
many small enterprises - flounder 
are given special attention. In 
this category, 21 collection letters 
different 





- 


trolling, business plenning, busi- 
ness financing, and the choice of 
a business or product. . 
Mr. Minrath’s style is simple, 
direct, uncomplicated. While some 
his material is more applicable 
U.S. than here, his book 
be read with profit by small 
businessmen anywher-. 


‘THE TAMARACK REVIEW, Is- 
sue I, Autumn, 1956; published 
at 39 Charlies St. W., Toronto; 
$1. 7 

The appearance of a new liter- 
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is not so much for businessmen as 
for their children, It tells the 
history of Canada in short words, 


short sentences, broad strokes and | 


plenty of drawings. 

In an age in which too many 
children are brought up on comic 
books and TV rather than litera- 





MAX PRESENTS by Giovannet- 
ti; Brett-Macmillan Litd., To- 
ronto; 127 pp.; $3.75. 


This big-format book looks like 


a collection of cartoons, but the | 





understanding of our political 
development, a subject that most 
children can take or leave alone. 
Here, the highlights of Canadian 
politics’ have been reduced to 
essentials, and the essentials half- 
camouflaged. Here is its account 
of Confederation: 

“All across the new country the 
day was brilliantly sunny. Every- 
one had a holiday. There were 
parades, picnics .and sports. In 
Ottawa, the capital, Sir John A. 
Macdonald, chief of the ‘Fathers 


reader who approaches it aS | of Confederatian,’ took office as 
cartoon book will be disappoint-| the first Prime Minister of Can- 


ed. 


Here are none of the visual 


jokes that brighten the pages of 
Punch, The New Yorker and 
other magazines. Rather, this is 
a collection (as the dust jacket 
clearly warns) of portraits, 
sketches and vignettes. 

Here, then, are no guffaws — 
just smiles, the odd chuckle, and 
perhaps a few shrugs of bewilder- 
ment. 

Max, incidentally, is depicted 
as an animal of indefinite species. 
The cloying introduction which 
he has written proves that, what- 
ever his species, it is not among 
the more intelligent breeds in the 
animal kingdom. 


HOW TO BE A WOMAN OF 
PROPERTY, By Harriet Gard- 
ner Palmer; Henry Holt & Co., 
New York; 221 pp.; $3.50. 
Housewives and career girls 

can be as successful investors as 





their husbands. or male col-|. 


leagues. This is the theme of a 
new , book designed for .women 
who have surplus savings but 
have never invested before. It’s 
objective is to show how a woman 
can make more money, take full 
responsibility for handling her 
own investment portfolio and 
have fun while she does it. 

Opening with the statement 
that “any woman can learn to 
manage investments,” the book 
goes on to explain how to go 
about it in simplest terms. 

It is a basic course in types of 
available securities, characteris- 
tics of various types of invest- 
ments, things to look for in buy- 


ing stocks and what to expect) 


of them. It also gives back- 

information about the 
workings of the stock market, 
brokerage houses, investment 
counselors, investment trust 
funds and the relationship of the 
stock market to the surrounding 
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ada, In the evening all thé cities 
had great displays of fireworks.” 





The Rt. Hon. 
Malcolm MaeDonald 


From the Stone Age to 
the.20th Century 

in 10 years — 

that is the story of 

the simple, lovable 
BORNEO PEOPLE, 

as told by a former 


Governor-General 


With 32 pages of gravure 
photographs by the author 


Available now 
at your bookseller 
$5.00 
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sporting peer,”, who wrote com- 


'mentaries on Shakespeare in a/| 


'tent on the frozen plains; Vis- 
count Milton, who traveled for 
his health with his tutor. Dr. 
Cheadle; and Sandford Fleming 
and James Grant, who traveled 





| 





to choose a route for the Cana- | 


dian Pacific Railway. 

| Written largely from 
journals of the travelers, the 
book is an interesting addition 
both to the literature of travel 
and to writing on Canadian 
history. 





the | 





GRIZZLIES IN THEIR BACK YARD 
By Beth Day 


, 


“Adventure can be fun!” says Laurette Stanton, her brown eyes 
sparkling. “And it can be dangerous, too!” adds Jim Stanton, 
as a note of warning. 


You'll find that it’s both as you read this spirited account of 
the Stantons; how they went up into the deepest wilderness of 
the Great North Woods of British Columbia and stayed there. 
$4.50 


Now at your Bookseller’s 
THE COPP CLARK PUBLISHING CO. LIMITED 

















Gift subscriptions to 
The Financial Post 


Save time! Cost little! 


A wonderful gift idea for business associates, special customers, young 
executives, friends abroad interested in Canada. Eliminates all the 


work and worry of Christmas shopping. 


Just send us your list of those you wish to receive The Post. We'll 

see they receive an attractive Christmas greeting card on your behalf. 
But please let us have your list today. We want to make sure your 
order is serviced in time for Christmas and your greeting card mailed 
at the appropriate time. 


They're quick, easy, economical 
$6 yearly, 2 years $11 (Canada) 
$7 yearly, 2 years $13 (elsewhere) 





NAME 


ADDRESS 


Please enter the following subscription to The Post: 
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THE EXECUTIVE’S 
DESK BOOK 


Answers to countless business, 
official and social problems of 
the executive office, all con- 
tained in one volume — 1,850 
pages combining quick, accu- 
rate information with the Wins- 
ton Dictionary. 

Thumb Index 


‘THE SECRETARY’S 
DESK BOOK 


Whatever the question — from 
the placing of a comma to the 
framing of a resolution—this © 
friendly book gives instant aid. 
Punctuation, grammar, legal 
forms and correct office pro- 
cedure are fully covered. Bound 
in blue fabrikoid $4.95 


THE JOHN C. WINSTON CO. 


LIMITED 


TORONTO ONTARIO 
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THE FIREBRAND by William 
Kilbourn; Clarke, Irwin & Co., 
Toronto; 238 pp.; $5. 


This is a scholarly and lively 
biography of one of the most 
colorful figures in Canada’s his- 
tory — William Lyon Mackenzie 
(whose grandson, W. L. M, King, 
was. perhaps less colorful but cer- 
tainly more widely known). 

It includes, all the known source 
material about the fiery little 
editor-politician who led _ the 
musical-comedy rebellion of. 1837 
in Upper Canada. Some of the 
material has not been published 
before. 

Mr. Kilbourn, born and educat- 
ed in Toronto, is now on the staff 
of McMaster University’s history 
department. Rosemary Kilbourn, 
his sistér, has supplied the wood 
engravings which illustrate the 
book. 








| adventure and excitement of Can- 


CHRISTMAS BOOKS 


A Picture History of 
Canada 


IVON. OWEN and WILLIAM 
TOYE. Full-colour illustrations by 
CLARKE HUTTON. Out of the 


ada’s past emerges a panorama 
that will attract and enthral young 
sons and daughters, nephews and 
nieces. Available also in a French 
edition. $3.00 


A Christmas Carol 


CHARLES DICKENS. A _ new 
gift edition of the Christmas clas- 
sic: a charming facsimile of the 
first edition as it appeared 113 
years ago. Four pages of the ori- 
ginal illustrations by LEECH are 
reproduced in colour. $3.75 


An Historian’s 


Approach to Religion 


ARNOLD TOYNBEE. In this 
best seller, the most controversial 
historian of our time discusses the 
attitude of the Western World to- 
wards Christianity. $5.00 


Atomic Quest 


4 
ARTHUR HOLLY COMPTON. 
The story of the top-level deci- 
sions, the drama, and the person- 
alities behind the atomic bomb 
project that led to the atomic 
bombing of Japan, by one of the 
leading participants in those dra- 
matic events. $5.00 


European Paintings in 
Canadian Collections 


R. H. HUBBARD. 69 magnificent 
reproductions of old masters in 
monochrome and full colour reveal 
the beauty and distinction of the 
art treasures in Canada’s public 
and private collections. Each 
painting is briefly discussed. $7.50 


The Story. of Jazz 


‘MARSHALL W. STEARNS. Here, 
for all jazz fans, is a comprehen- 
tive account of the history of jazz 
from its birth in New Orleans to 
eos present time. [lustrated. 


Fun With Figures 


' told 


No one who contemplates either 
retiring to or visiting any spot in 
the Caribbean could hope for a 
more useful handbook than this. 
It is everything that a travel 
guide should be, and more — up- 
to-date, complete, well organized, 
well illustrated, thoroughly de- 





THE TESTIMONY OF THE 
SPADE, by Geoffry Bibby; Mc- 
Clelland & Stewart Ltd., To- 
ronto; 414 pp.; $6.75. 


Bibby, a noted archaeologist, 
has created a stirring and beauti- 
fully lucid narrative which tells 
of life in Northern Europe, from 
15,000 B.C, to the time of the 
Vikings. 

It can be rated as the first com- 
plete story, in the light of start- 
ling new discoveries, of the slow 
spread of a succession of “bar- 
barian” tribes north of the Alps, 
showing prehistory turning into 
history in’ the heartland of Eu- 
rope. 

Planned and written as a com- 
panion volume to Gods, Graves, 
and Scholars, it is the first popu- 
lar book to trace consecutively 
the movements and the flowering 
culture of our early ancestors 
from the Alps north to. Scandi- 
navia, and from Russia to Ireland 
from the cave-dwellers of 
France to the “Barbarian” tribes 
described by Caesar and Tacitus 
and the Norse sagas. 

Like Gods, Graves, and Schol- 
ars, this book takes the reader on 
a voyage of discovery by intro- 
ducing him to the great archaeol- 
ogists who led the way into the 
past, Bibby writes with a sense 
of color and drama rarely sur- 
passed by scientists. 

He tells a great story of man’s 
ingenuity in conquering his en- 
vironment, of his amazing skill 
as a hunter and builder, and of 
his spiritual resources as an 
artist and creator. 

Illustrated with glossy photo- 
graphs, line drawings, and maps, 
the book serves as a useful quick 
reference for persons interested 
in archaeology problems, Reader$ 
are aided by a clear writing style, 
emphasizing the broad area of 
the subject without too much 
burdensome detail. 


SPRING ON AN ARCTIC IS- 
LAND, by Katherine Scher- 
man; Little Brown & Co, (Can- 
ada), Toronto; $5.50; 331 pp. 
Mrse Scherman’s impressions 
of a brief visit to a rock-ice- 
tundra island in the Canadian 
Arctic make mixed reading. 
Arctic experts or devotees will 
find her studies of winged and 
furred life fascinating, 
Yet they may find her views 
of the Arctic’s white men, Eski- 
mo 30 and camp hardship some- 
what ingenuous. 
Make no mistake: This is no 
women’s club recital, It’s a well- 
story, scientifically back- 
grounded, dy a professional 
writer-scientist-adventurer. 
It’s a must for the Arctic fan’s 
bookshelf. 


THE SOUND OF WAVES by 
Yukio Mishima: McClelland & 
Stewart, Toronto; 183 pp.; $3.50. 
Yukio Mishima is perhaps the 





writers. Only 31, he has written 
several successful novels and 
plays, as well as several vol- 
umes of essays. 
The Sound of Waves, written in 
1954, is already established as a 
milestone of Japanese literature. 
Its plot is universal — the first 
discovery af love, by a boy and 
girl. 
Its setting is an islahd in the 
Gulf of Ise, off Japan’s east coast. 
There, men live by fishing and 
women by  pearl-diving. The 
people of the island are strait- 
laced, with little time for love. 
But love does come to Shinji, 
the boy who is learning to be a 
fisherman, and Hatsue, the girl 
who is learning to dive for pearls. 
As quickly as they discover love, 
they discover other facts of life 
— gossip, the jealousy of others, 
and near-tragedy. . 
Their story is told with a 
simple lyricism, as delicate and as 
finely crafted as a Japanese scroll. 
CAMPUS IN THE CLOUDS by 
Donald Cameron; McClelland 
& Stewart Ltd.; 127 pp.; $3. 
This is the story of the Banff 
School of Fine Arts, one of this 
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most brilliant of Japan’s young} 


Here’s Escapist’s Handbook 
On the. Islands 


ot Sun, Fun 


tailed without being cumbersome, 
and eminently readable. 


more skilled as a photographer 
than as a writer. He has includ- 
ed 115 of his photographs here, 
and in them he captures the at- 
mospheres of the different islands 
with an imagination that is all 
too rare in travel literature. 


In the first section of his book, | 2 


the author supplies in narrative 
form the story of 32 of the major 
islands of the West Indies — 
their history, their culture, their 
outlook, their particular attrac- 
tions. 

The second section is in tabular 
form, presenting the essential 
information about each island — 
how to get there, where to stay, 
what to eat and drink, how much 
it will cost, what to see, what to 
bring back. 

Indispensable to travelers, and 
highly interesting for stay-at- 
homes. 


a 





continent’s top cultural centres. 


versity of Alberta’s 
Department, through its develop- 
ment during the depression and 
the war, to its postwar era of 
great expansion. 

The story tells not only of the 
school itself, but of the directors, 
teachers and students, whose loy- 
alty and hard work brought such 
high achievement. 

With photographs. 





THE GREAT MIGRATIONS by 
Georges Blond; Brett-Macmil- 
lan Ltd., Toronto; 192 pp.; $4. 
What impels the lemmings to 
mass suicide, wild geese to dash 
themselves to death against a 
mountainside, herds of buffalo to 
roll to destruction over a cliff? 
Georges Blond, a noted French 
writer, brings the great migra- 
tions of these creatures out of 
the bookshelves of natural sci- 
ence, imparting a note of drama 
to these mysterious movements. 
His study is divided into five 
sections — the flight of the wild 
geese, the impulsive voyages of 
the herring and the salmon, the 
wandering of the buffalo herds, 
the march of the locusts, the mi- 
grations of the lemmings. Each 
section raises the single question, 
“Why do they do it?” 

From his extensive readings, 
the author outlines the scientists’ 
theories about the mysterious 
force that, year after year, 
launches these living creatures on 
their fatal pilgrimages. 


THE BIBLE AS HISTORY by 
Werner Keller, translated by 
William Neil; George J. Mc- 
Leod- Litd., Toronto; 452 pp.; 
$6.95. 

Subtitled “A Confirmation of 
the Book of Books,” this is a 
gathering together of a vast store 
of scientifically attested evidence 
revealing the historical founda- 
tion of the Old and New testa- 
ments. 

This fund of evidence has been 
greatly increased in recent years 
by the discovery and interpreta- 





‘tion of the Dead Sea Scrolls. 


Other discoveries of the past 30 
years, too, contribute their inde- 
pendent corroboration of the 
Bible. 

In this work, Dr. Keller relates 
these scientific facts to their cor- 
responding Biblical episodes, 
from the disappearance of Sodom 
and Gomorrah to the appearance 
of the Star of Bethlehem. 

Nor does he deal only in epi- 
sodes. He describes in admirable 
detail the daily lives of all classes 
of society in the Biblical era. 
This book, of great impact and 
interest, unites the findings of 
archaeologists, geologists, biolo- 
gists, botanists, ornithologists, 
philologists, astronomers and nu- 
clear physicists. It will have spe- 
cial interest to scientists in those 
fields, as well as to historians and 
theologians. But its excitement 
and style ensure a general in- 
terest among a wide circle of 
readers who have no connection 
with these sciences. 


MODERN ENGLISH SHORT 
STORIES, selected by Derek 
Hudson; Oxford University 
Press, Toronto; 362 pp.; $1.25. 
In this selection of 19 stories, 

written in the 1930-55 period, are 

represented 19 of England’s lead- 
ing story-tellers of our time; all 
but two of them are still living. 

The stories, m general, reflect 
mankind’s increased store of 
knowledge of psychology; the 
authors have not been slow to 
borrow from the discoveries of 
the past quarter century in de- 
picting the complexities of the 
human mind. : 

Somerset Maugham’s The Kite 
is an example of the psychologi- 





‘iliar to people who attend movies 
— The Kite and The Fallen Idol, 
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For Everyone 


PROSPECTING IN CANADA by 
Dr. A. H. Lang; Queen’s Print- 
er, Ottawa; 353 pp.; $2. 
If you're thinking of backing 

a prospector, this book is for you. | 
And it’s also for you if you're 

a prospector, or if you just want | 

to know about mining in Canada. | 
Into this volume, Dr. Lang put | 


jaa | chapters on just about every pos- 


sible phase — from elementary | 


Bs. | geology to appraising discoveries. 


“It’s easy to find something,” he 
warns. “The important thing is 
to be able to tell whether it'll be 
worth anything.” Lang is chief of 
the Federal Government’s Min- 
eral Deposits Division. 
Prospecting in Canada is the 


mi! successor to two earlier editions | 


hed guidebook, Escape To The 


Smith describes this and dozens of other beautiful 
aribbean in both words and pictures. 





life — his career as a radio 
comedian from about 1930 on. 

In this, his second autobio- 
graphical work, he tells of the 
first part of his life, from child- 
hood through vaudeville to mus- 
ical comedy stardom, When he 
died last March, his story had 
been completed up to 1928. 

Fred Allen was happier in these 
years on the stage than he ever 
was in his later years as a highly 
paid radio comic. He had fun in 
those early years; he has recap- 
tured that fun, and put .it on 
paper here. 

Like most misadventures, his 
probably seemed even funnier to 
him in retrospect than they did 
when they happened. He never 
forgot the Yarmouth, N:S., theatre 
which employed one act and no 
stage-hands; before he could do 
his juggling routine, he had to 
pull up the movie screen, pull 
back the stage curtains and turn 
on the footlights. In Winnipeg 
and Regina, the 1917 audiences 
were not amused by his patter, 
but were wildly enthusiastic 
about the acrobats who shared 
his billing. He remembers Vic- 
toria as the place where his 
troupe stocked up on Scotch and 
smuggled it back to the U.S: in 
hot water bottles — only to find 
it ruined by the rubber. 

Wherever Allen went, from 
Boston to Brisbane and back to 
Broadway, he ran into the gau- 
diest people of a gaudy era — 
the people who flourished in 
vaudeville’s heyday. His book 
recreates that era, those people, 
and Fred Allen. 





THE STORY OF JAZZ by Mar- 
shall Stearns; Oxford Univer- 
sity Press, Toronto; 367 pp.; 
$5.75. 

Dr. Stearns, an associate profes- 
sor of medieval literature at 
Hunter College, has made a sig- 
nificant contribution to the litera- 
ture of this century’s music in 
this systematic and more or less 
objective history of jazz. 

He makes no apology for jazz, 
and indéed none is needed. It is 
a separate and distinct art, to be 
judged by separate and distinct 
criteria. As in all other arts, there 
is the good, the bad, and the in- 
between. 

Combining the academic dis- 
ciplines with a genuine affection 
for his subject, Dr. Stearns has 
produced a badly needed history 
of an art that has in general been 
ignored by its detractors and 
taken for granted by its admirers. 

Although the word “jazz” his- 
torically applies to one type of 
popular music that flourished in 
the 1920s, it is used by the author 
to describe the whole field of 
music created with the help of 
the American negro in the U.S., 
from New Orleans through swing 
to bop and beyond. 

As a reference work of this 
kind should be, this volume is 
equipped with sources, a bibli- 
ography (occupying 14 pages) 
/and an index, 








| STORIES TO REMEMBER, edit- 
ed by Thomas B. Costain and 
John Beecroft; Doubleday, To-| 


ronto; 2 vols.; $8.50. 


that have pleased two men — 
Thomas B. Costain, a novelist 
well known to Canadian readers, 
and John Beecroft, editor-in-chief 
of the Literary Guild for nearly 
20 years. 

They present ther selections not 
as the best, nor as the most rep- 
resentative of certain schools, nor 








Here is an anthology of stories | 





Lagerlof’s The General’s Ring;) civilization to areas once consid- 


and Enid Bagnold’s National Vel- | 
vet. | 


Each story, no less than each | 
novel, differs from all others in| 
its theme, plot, characterization 
or background. The _ selection | 
ranges from the first of Kipling’s | 
Jungle Tales to Melville Davisson | 
Post’s short mystery story, The 
Age of Miracles. 


Included are short stories by O. 
Henry, Maugham, du Maurier, 
Dumas, Daudet, Balzac, Wells, 
Chesterton, Hawthorne, Dickens, 
Washington Irvéng, Hans Christ- 
ian Andersen, Robert Louis | 
Stevenson, Max Beerbohm, Emily | 
Bronte and many others. 

A Literary Guild selection (at 
$3.30). 








THE PICK OF PUNCH, edited by 
Nicholas Bentley; Clarke-Irwin 
& Co.; 176 pp.;. $3.25. 

“Humor, I have come to realize, 
is the only thing about which the 
English are. utterly “serious,” 
writes Malcolm Muggeridge, the 
editor of Punch, in his foreword. 

These. gems, in writing and car- 
toon, will keep a prolonged 
chuckle in the throats of readers. 
English life and politics al] come 
under the searching sarcasm of 
Punch. 








THE FIRESIDE BOOK OF BASE- 
BALL, edited by Charles Ein- | 
stein; Musson Book Co., Toron- | 
to; 394 pp.; $6.95. | 
For the baseball fan, and for | 

all who take an interest in the | 

U.S. national pasttime, here is| 

one of the best volumes of recent 

years, It’s a‘collection of some 
of the best newspaper stories 
through the years, together with 
some of the outstanding fiction — 





more than 100 stories and articles 
in all, with photographs of the 
game’s great and cartoons. 

A real fireside book for 
hot stove leaguers. 


the 





NORANDA; by Leslie Roberts; | 


Clarke, Irwin & Co., Toronto; 
223 pp; $5. 


This is the story of the birth | 


and development of a mining and 
industrial empire that is one of 
the most important facets of Can- 
ada’s development. It is an im- 
portant book because it shows 
how nature’s obstacles are over- 
come in building this nation. 
Essentially, Noranda is a his- 
tory of Noranda Mines, Ltd., from 


the first idea held some 30 years | 


ago by Ed Horne that mineral 


wealth existed in that remote re- | 


gion of Quebec, through the de- 
vglopment of vast copper mines 
im Gaspé in more recent years. 


“It shows how risk capital can | 


be usefully employed to wrest 
mineral wealth that underlies 


Canada; and how it can bring | 








SOUTH AFRICA 
IN TRANSITION 


Alan Paton 


The author of Cry, The Beloved 
Country tells the dramatic story 
of South Africa, its history, its 
present problems and its varied 
population. 84 magnificent photo- 
graphs by Dan Weiner. $6.50 


THE BOOK OF 
THE SKY 


> 
An anthology of the finest writ- 
ings of every age about the sky 
in all its varied aspects. 64 pages 
of gravure illustrations. $11.95 


HAMMOND MAP 
LIBRARY 


Nine full colour maps 50” x 33” 

ing the entire world boxed 
im a i ease. Ideal for 
home or office reference. $9.95 











ered remote. 


What was done by the men as- 
sociated with Noranda Mines in 
its early days is being repeated in 
many other areas of Canada. The 
obstacles — geographic, economic, 
human—which must be overcome 
in oper.ing up the North are im- 
mense, But Noranda proves that 
they can be overcome. 


Leslie Roberts is a well-known 
Canadian author who has long 
enjoyed describing the develop- 
rr.ent of this nation. The Noranda 
development is one which he saw 
from its earliest days, His obvious 
close familiarity with the efforts 


| of the builders of this mining em- 


pire add an extra touch of inter- 
est to the book, Included in Nor- 
anda is a 16-page section of pho- 
tographs showing the evolution of 
the company and maps illustrat- 
ing how this former wilderness 
area was developed. 


It is a foregone conclusion that 
everyone connected with Can- 
ada’s mining industry will want 
to read this book, Unfortunately, 
the mining industry approach 
may terd to hold back interest of 
the general public, for Mr. Ro- 
berts spends what seems to be a 
few too many words in dealing 
with actual development of 
mines. 


But between such sections runs 
a warm story of le, the traits 
and abilities that drove them in 
the rapid development of the 
Noranda Mines organization, 


Mr. Roberts has written a val- 
uable history of an important 
step in Canada’s growth. it is 
recommended reading for all 
Canadians who should be made 
more aware of how and why their 
country grows. 


(1930 and 1935) which were 
quickly sold out. It’s new almost 
from cover to cover. 

It’s sprinkled with photos, 
drawings, some illustrations in) 
color. 

The chances of an unskilled 
person making an important dis- 
covery grow less each year, Dr. 
Lang says. That’s because pros- 
pecting is now almost a profes- 
sion. 

The book doesn’t pretend to 
provide all the answers, but it is 
a pretty thorough once-over of 
the field. And it has scores of 
references to particular author- 
ities. 








THE FLOOD, by Scott Young; | 
McClelland & Stewart Ltd., 
Toronto; $3.50; 223 pp. 

Few travelers would have rec- 
ognized Winnipeg in the spring 
of 1950. Water covered much of 
the city, but a new spirit flooded 
the tightly knit community too. 

Booted soldiers clattered 
through the Legisldture Building, 
but there was no martial law. 
Clergymen and salesmen jostied 
in the sand bag gangs, to save a 
stranger’s home. 

Long lines of weary troops, 
schoolboys and businessmen built 
dikes foot-by-foot to beat the Red 
River’s rise, urged on by pacing 
Highland pipers. 

By night hoarse male choruses 
of “Red River Valley” drifted 
from the bagging gangs. Some- 
one even composed a gay tune 
about St. Boniface’s indefatigable 
city engineer: “They’re dancing 
a Red River reel on the dikes 
tonight,” the refrain said. 

Scott Young has brought Win- 
nipeg’s great drama of °50 back 


Tyrrell’s has over 62 years’ 
experience in serving Cana- 
. dian readers. You will find 
it a pleasant place 
to shop for 


‘BOOKS 


for yourself and _ your 
friends. Remember, you pay 
no delivery charges when 
you visit, telephone or write 
TYRRELL’S 


820 Yonge Toronto 
WA. 2-6118 














books for the man 
with numbers on his 
mind 


Directory of 
Chartered Accountants 
in Canada 


7000 entries, compiled 
from latest information 
supplied directly by indi- 
vidual members. Listed 
geographically, alpha- 
betically, and by Provin- 
cial Institute. $6.00 


Oil Accounting 
by Robert E, Waller, C.A. 


Principles of oil explora- 
tion and _. production 
accounting that fill a 
need that has grown as 
rapidly as Canada’s 
great petroleum indus- 
tuy. $5.50 


university of toronto 
press 








to life in his latest novel, His plot 


is taut, lusty and reasonably 
believable. It fits the dramatie 
flood background, 

Fiction fans will like it. Others 
with Winnipeg flood memories 
won't want to miss it. 





TeAdeAd AACA AT WAC 


MEMORY’S WALL 


the autobiography of 
Flora McCrea Eaton 


Lady Eaton reminisces on 
her happy childhood and 
her full and satisfying 
life as a mother, 

patron of the arts 

and business executive. 


With a Foreword by 
The Rt. Hon. Arthur Meighen 


Illustrated 


$5.00 


A CLARKE IRWIN BOOK 
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trated. . 


best drawings. 


THE STANDARD 


many dramatic incidents. 


of such 


By Alastair Mars, author of 
story of a 6,000-mile patrol 





New. Books 
Which Men Will Enjoy 


I BROUGHT THE AGES HOME 


The autobiography of Charles Trick Currelly, first Curator, 
The Royal Ontario Museum of Archaeology. An amazing life 
story, told with wit and‘charm. A handsome gift book. Illus- 


$6.00 


OFF-TRAIL IN NOVA SCOTIA 


By Will R. Bird. A fascinating book on the unknown half of 
Nova Scotia, seldom seen by motor visitors. By the Province’s 
chief historian and best story-teller. 


$4.00 


WILLIAM SAUNDERS AND HIS FIVE SONS 


By Elsie Pomeroy. The story of the Marquis wheat family— 
William Saunders and his sons. Marquis wheat was vital to the 
opening up of the Canadian West. $4.00 


SAM SLICK IN PICTURES 


A beautiful and spicy book. The best of Thomas Chandler 
Haliburton’s Sam Slick, together with 102 of C. W. Jeffery’s 


GUIDE TO MEXIC® 


& THE CARIBBEAN 


By Lawrence and Sylvia Martin. New 1956-1957 edition, prac- 
tical, authoritative and detailed. Everyone visiting Mexico or 
the Caribbean will save time, money and disappointment 
through the use of this grand book. $6.00 


NORTHERN TRADER 


By H. S. M. Kemp. An authentic story of the primitive Cana- 
dian North of about 1908. Dog-team travel, a trap line, trading 
in furs, travelling by canoe with three small children ae 


ARTIST AT WAR 


By Charles Comfort. One of Canada’s outstanding artists here 
gives an account of his experiences with the Canadians in Italy, 
1943-1944. He was a war artist painting the scene. Handsomely 
illustrated. $4.95 


THE MEN WHO CAME BACK 


By Walter S. Woods. A book of double interest: an informative 
account of Canadian government, action on behalf of war 
veterans; also the autobiography of the man who was the heart 

action. $4.00 


H. M.S. THULE INTERCEPTS 
ARCTIC 
during 


A dramatic 


War IL $3.75 


Get these books at your boohseller’s 
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REAL Sante enor 
ESTATE directory 
a 


Ontario : 








Realtors « insurers 


Commercial, trackage and industrial sites; weter front properties 
7121 MAY STREET SOUTH FORT WILLIAM 
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FOR THE FINEST SERVICE 
IN ALL BRANCHES OF 


REAL ESTATE “ ; 
‘ £ca 
2 Wellesley ., Yoronto, WAlma 42533 "BOSLEY 


REAL ESTATE 


SALES, RENTALS 
VALUATIONS, MORTGAGES 
PROPERTY MANAGE 


Ny 
REAL 


‘ 
ESTATE 








HEAL 


B. T, 


112 YONGE ST, — EMpire 3-3456 
TORONTO — CANADA 


INSURANCE 





“Experience Unsurpassed” 





TANKOOS YARMON 


LIMITED 


| 

Substantial U. S. Funds 
» for Income Producing 
; Canadian Real Estate 
Wee rane 


Agents ang lawyers’ cooperation invited 
Rn ve + te - = 


320 BAY ST., TORONTO 
EM. 3-5086 
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Attention LAWYERS!! 


Honest, ethical, expert service at your disposal in the sale of 
Estate Properties. We specialize in this field in East and North 


Toronto. 
T. S$. LAWSON, REALTOR Ri. 4252 


466 Cesburn ot Linsmore, Toronte 








Property Management 
; @ Put yeur time te more valuable 
> Benefit from expert knewledge 
intenance 


nei, Meas OL. 


90 Adelaide %. £., Teronte 
EM. 8-2615 | 








Are you moving te 
Fort William or Port Arthur? 


Enquire at 
WILLPORT REALTY LIMITED 
One of the lergest Real Estate Companies in the Lakehead 























INDUSTRIAL and RESIDENTIAL 
REAL ESTATE IN ALL ITS 
PHASES. 


292 MAIN ST., WINNIPEG 1 
INSURANCE OF ALL CLASSES 


Established 189% 








POLO PARK SHOPPING CENTRE 
“A majer development” 








in Seven Isiands, P.Q., it’s... 


SEPT-ILES REALTIES LTD. 
Phone: 3144 P.O. Box: 817 











British Columbia 





BELL-IRVING | "©UsTRALcommerciat 


INSURANCE AGENCIES LTD. RESIDENTIAL PROPERTY 


REAL ESTATE WANCOUVER, B.C. 


Service since 1894 
. 930 WEST PENDER ST. 
Member Vonceuver Real Estate Board — Canadien Assn. of Reo! Estote Boards 


555 HOWE ST., VANCOUVER 1, B.C. 


REAL ESTATE © PROPERTY DEVELOPMENT 
MORTGAGES @ INSURANCE 
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A battle-for a $10-million slice 
of Canada’s 1957 new homes 
building market is flaring up in 
Central and Eastern Canada. It 
marks the renewal of an old 
struggle between asphalt and 
wood roofing materials. 

The contestants: Asphalt roof- 
ing manufacturers now estimated 
to provide between 80% and 90% 
of the materials for new home 
roofs, and the red cedar shingle 
producers in B.C. whose market 
strongholds are in B.C. and the 
Western U.S. 

For some time competition and 
promotion among the asphalt 
companies — there are 11 major 
manufacturers in Canada — has 
been aggressive on an individual 
basis. 

Now the Consolidated Red 
Cedar Shingle Association, aided 
by a cost-saving roof construction 
method, plans to break into pro- 
ject housing in the metropolitan 
areas of Ontario, Quebec and the 
Maritimes: for the first time. 

And this week, the association 
chalked up its first score in the 
Toronto area when it announced 
that Curran Hall Ltd., developers 
of Curran Hall Park in Scarbor- 
ough Township, would roof three 
of their model 1957 homes with 
red cedar shingles. 


The model homes will be ready 
for inspection early. next spring 
and will have a price range of 
between $14,000 and $16,000. 


It’s believed they will be the 
first project homes built in the 
area with red cedar shingles 
which have previously been 
largely restricted to custom- 
built houses. 


Central and Eastern Canada 
represents more than 60% of the 
new housing market in Canada. 
This is how the association is 
planning to break into it to re- 
store its wood products to popu- 
lar use: 

@® By a major advertising 
campaign, backed by special dis- 
plays at strategic centres. 

@ By personal promotion 
through local retail lumber 
dealers, trade associations -and 
house-building firms. 

One of the association’s first 
steps in its promotion campaign 
will be to establish a display in 
the Building Centre, Toronto. 

The association states it has 
demonstrated to Curran Hall a 





.Dorchester St. Home 


For Mtl. Income Tax 


MONTREAL (Staff) — A new 
10-story, $8.9 million building is 
to be erected next year in Mont- 
real for the Federal Department 
of Public Works. 


Construction contract has been 
awarded to Anglin-Norcross Corp, 
of Montreal. Completion date: 
January 1959. There will be 311 
foot frontage on Dorchester St., 
approximately 140 feet on Bleury 
St. and Ni feet on St. George St. 

The building will accommodate 
the regional staff of the Income 
Tax Division of the Department 
of National Revenue on the first 
eight floors, The division is pres- 
ently located in at least three sep- 
arate buildir.gs in Montreal. 

Space on the ninth and tenth 
floors will later be allocated to 
other Federal departments. 

Architects are Lawson and 
Betts, Montreal. 


New Shop Hub Will Be 
Biggest Yet In Sask. 


m Our Own Correspondent 

REGINA — The largest shop- 
ping centre in Saskatchewan’s 
history will be built here next 
spring and summer on a 20-acre 
site immediately north of the new 
Hillsdale housing development. 

Estimated to cost $2.5 million, 
shops, offices and other premises 
including a laundry, will cover an 
area of more than a million 
square feet. There will be park- 
ing space for about 1,000 cars. 

The centre will be of the 
“cluster” type, rather than the 
“L.” or strip type. 

By the end of this year more 
than 300 houses will have been 
‘built in the Hillside area im- 
mediately south of the centre. It’s 








proposed to build between 300 and 
400 more next year. 
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Roofing Firms Shape 
For Wood vs. Asphalt Battle 


jin project housing as distinct 


MARKETPLACE FOR BUYERS AND 
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new type of basic roof construc- 


cedar | 
shingles are specified. This has| = 
permitted the use of the shingles 


from custom-built homes without 
sacrificing other features or boost- 
ing costs. 

The new method of roof con- 
struction, known as spaced sheath- 
ing, is reported to have proved 
very successful in B.C. and in 
the Western United States where 
the shingles enjoy a $30 million 
a year export market. 

The principle has been approy- 
ed by Central Mortgage & Hous- 
ing Corporation for use in the 
Curran Hall development area. 


~ Only 40 minutes — 
from downtown Toronto 


At Ajax, on super 4 lane 
highway, modern single 
story factories for rent. 
Flexible leasing arrange- 
ments provide for every 
future requirement. 


Manufacturers located 
at Ajax include DuPont of 
Canada, Dowty Equip- 
ment, Permaglass Inc., etc. 


VANCOUVER For complete details phone or write 
INDUSTRIAL LAND || Bion. _ 


27.92 gcres farm land 
zoned for heavy indus- 
try. located between 
Vancouver and New : 

Westminster. Close to alte 








ESTATES 


CANADA) LTD. 
EM 3-9033 





highway. $4,000 per 





acre, or best offer. 
Agents inquiries invited. 


INDUSTRIAL 
PLANT 
Approx. 5 acres 


Beautiful modern office, 5,860 
sq. ft. Manufacturing Plant, 20,- 
950°sq. ft. Warehouse, Stor- 


Box 992 
_ The Financial Post, Toronte 














age, etc., 12,000 sq. ft. Ad- 
jacent to Trackage and deep 
sea. For Sale, Terms or Long 
Term Lease. 
For further information 
J. O. Mander, 
P.O. Box 190, 
North Vancouver, B.C. 


DO YOU NEED 
WORKING CAPITAL? 


if so, we can sell your 
properties for cash 








and you may 


Lease Them Back 


ON FAVOURABLE TERMS 
For fall details contact 
E. W. GLADSTONE 
REALTOR 
Member Toronte Real Estate Board 
217 Bay St., Suite 606, Teronte 











Will Build for Commercial 
Leasehold 


Have Industrial Sites in Winni- 
peg and Suburbs. 


Phone or write to 
PRINCIPAL INVESTMENTS LTD. 








EM. 2-2731 117 Yale Avenue, Winnipeg 9, Manitobo 
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CLIENT WITH CASH 


Wants to buy a going Wholesale 
business or Manufacturing concern. 


E. Glaser, HU. 1-3391 
Evgs. LE. 2-6002 
jJ. A. WILLOQUGHBY 


& SONS LIMITED, REALTORS 
46 Eglinton Ave. E., HU. 1-3391 

















YONGE-EGLINTON OFFICE SITE 
FOR 60,000 SQ. FT. OFFICE BUILDING 


Located at the centre of Metropolitan Toronto close to 
Eglinton subway and bus terminal. Over 100 corpora- 
tion offices have located here in some 22 new office 
buildings completed in the last 4 years. Price $150,000. 


Call D. G. Scott — HU. 1-6411 


A. E. LePAGE 


LIMITED 2239 YONGE ST. 


MEMBERS TORONTO REAL ESTATE BOARD 











Let The Financial Post 
help you build 
real estate sales... 


Post subscribers and newsstand buyers 
across Canada are your best prospects for 
widely varied real estate. More than 7 out 
of 10 own homes or other real estate. 
Nearly 28% in business buy or influence 
the buying of real estate and new 

plant sites. 

(Source: Gruneau Research Limited) 


Build your sales by advertising in 
The Financial Post: 


Contract and real estate directory 
rates for advertising wil! be sent promptly 
upon request. Write to: 


The Financial Post 


Canada’s foremost business newspaper 


481 University Avet.ue, Toronto 2 
1242 Peel Street, Montreal 2 
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commercial, industrial buildings and sites 


‘rentais /management / business 


investment properties /development / offices 


SP aml ihohas 


homes /liuxury apartments 


ANNOUNCEMENT 





FINLEY W. McLACHLAN LIMITED 





General Contractors 


195 Fairbank Avenue, Toronto 


and its related companies 


will continue in full operation without change in management 


or personnel despite the recent regrettable loss of its President 


through a fatal hunting accident. 





DISPLAY ADVERTISING 
RATES 


$8.40 per col. inch per insertion, 
(60 cents per agate line, 14 lines con- 
stitute one inch). Closing date — 
Copy must be in Toronto Office by 
Monday a.m. Display advertising 


in this section payable in advance. 











MEDICINE HAT 
Alberta 


Mercantile Building, 
18,000 sq. feet ideally 
located in best down- 
town traffic area. 


Owners would prefer to 
sell outright buf ar- 
rangement for long 
term Lease possible for 
National tenant. 

This is an unusual op- 
portunity to establish in 
this expanding com- 
munity. 


For further particulars write: 


R. H. KENT & SON {LITD., 


650—3rd Street S.E. 
MEDICINE HAT, Alberta 








FOR SALE 


Two Storey 24’ x 52’ business block located on Main Street in 
the Town of Atikokan, Ontario — Home of Steep Rock Iron 
Mines Ltd.; construction is concrete block, timber and stucco, 
% size basement, full plumbing, hot water heat. The present 
occupancy is four suites and a dental clinic. For further par- 
ticulars, please contact Mr. Clarence A. Nelson, Box 525, 
Atikokan, Ontario. : 
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COMMERCIAL, INDUSTRIAL AND 
INVESTMENT PROPERTIES 
BOUGHT AND SOLD 


Unexcelled rea! estate expert advice, have profitably yielded 
many millions of dollars to our patrons. 


We specialize in selling, leasing, valuating, arranging mort- 
gages, property management, fire insurance and business sale 
transactions. 


For sound efficient and satisfactory results contact our 
office. Should your business require working capital we shall 


arrange a satisfactory sale of your building and a sound lease 
back on favorable terms. 


Lipton Bidg., 215-17 Victoria St., Toronto EM 4-3161-2 
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WAREHOUSING AND DISTRIBUTION SERVICE 
FOR MONTREAL AND SOUTH SHORE 


Could you and your customers benefit if your goods could be delivered the 
same day they are ordered? You pay per cubic feet occupied: No more. 
Inquiries invited. 


S. POISSON, 1101 VICTORIA ST., 
Phone ORchard 1-5466. St-Lambert — Montreal 23, Que. 











PROPERTY OWNERS 


Your worries are our business. Office 
Buildings and Apartment Houses. Pro- 
fessionally managed. 


SHORTILL & HODGKINS LTD. 
REALTORS e@ MA, 1111 




















BUILDERS 


DO YOU NEED CAPITAL 
FOR YOUR NEXT JOB? 


WE WILL BUY YOUR PROPERTY 


FOR CASH 
AND LEASE IT BACK TO 
YOU ON VERY REASON- 
ABLE TERMS 
WRITE FOR APPOINTMENT 
Harold Jacobs, Roem 304 











133 Richmond $1. W., Toronte 
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INDUSTRIAL PLANT 


AVAILABLE FOR OCCUPANCY 
WITH LOW RENT 


26,000 square feet brick constructed plant for 
rent in Chatham, Ontario, with rail siding and 
truck dock facilities. 
plumbing, heating and offices newly installed in 


1950. 


Electrical installations, 





. For detailed information write to 


Box 184, The Financial Post, Toronto . | 
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NO WRONG GUESS 


on this townsite 
as the location for 


YOUR NEW FACTORY 
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PORTUNITIES 








ACTIVE PARTNER 
matiufacturer of Internationally accepted products. 
500 are to be further increased due to 
institution ameenon (hospitals, schools, etc.) 
is more t than the amount of investment, 


Box 225, The Financial Post, Toronto 














CAPITAL 


MANUFACTURING COMPANIES 
RAISED BY 


Selling 49% of company ownership for cash to 
a third person. 


Arranging a merger with a prosperous hint 
can company. 


Sale and lease back of factory buildings. 
Placing first and second mortgages on build- 
ings. 

Placing first and second chattel mortgages 
on machinery. 


For further details, in confidence, 
phone William Draper, CLIFFORD 9-6865 
or write | 
C/O DRAPER REAL ESTATE CO. LTD. 


1435 Lakeshore Road, Toronto 14, Ontario 


Corporation Business Brokers specializing in the sale and 
merger of Canadian, American and European 


manufacturing companies. 


a 


OPERATING CAPITAL 
EXPANSION FUNDS 
for / 
MANUFACTURING 
COMPANIES 


raised by 

SELLING 49% OF THE 
COMPANY FOR CASH 
TO A THIRD PARTY 


i 

For further in confi- 
dence, phone William Draper 
at Toronto CLifford 9-6865 
or write c/o Draper Real 

Company Limited, 
1435 Lakeshore Road, To- 
ronto 14, Ontario, Corpora- 
tion Business Brokers special- 
izing in the sale and merger 
of Canadian, American and 
European manufacturing 
companies. 





Getting Ahead 


pray fag in ny wy plan for suc- 


9 $6: elsewhere $7 rane 
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CHARTERED ACCOUNTANT 
with Bachelor of Commerce 
Degree desires position. 

Box 221, The Financial Pest, Teronte 








CAREERS 


December 1, 1956 


THE FINANCIAL POST i9 


Teen @elileleleMMarclirelalelmullilelem elela- 
for executives who have positions to otter, 


and for those who have ability to offe: 





ADMINISTRATIVE ASSISTANT AVAILABLE 


sages Ae 41 years of age, with background comprising 16 years 


iouition baideeee bu 
position where abi 


management, general, 


industrial and cost accounting, 
—_- and systems and procedures, seeks 
es can be fully utilized. 


Box 220, The Financial Pest, Toronto 

















ENGLISH FINANCIAL 
JOURNALIST 


Aged 29 and emigrating to Concde in 
January requires post where his experience 
of investment, finance ond economics ond 
ability te write quickly and 
would be volvable cttributes. interested 
in the fields of public relctions, jeur- 
nalism and investments. 


Box 218, The Financial Pest, Toronte 




















DEAD STORAGE 


In Port Colborne, Onfario 


Building in excess of 20,000 
feet—railway siding. 


Contact: Richard E. Dwor 





TE. 4-3653 Port Colborne, Ont. 


—* 











CHARTERED 
QUANTITY SURVEYOR 


Having reached peck in present job seeks 

post offering advencement in Canada with 

contractor, public authority or professional. 

Rapid toaker-off all trades, used te large 

contracts and supervision of stoff, estimating 

and negotiations. Further detatis apply te 
The Porede 


, ’ 





Cheshire, England. 

















MANUFACTURER'S AGENT 


Requires lines partly established 
or established preferred cover- 
ing. Manitoba, Saskatchewan, 
Head of the Lakes, Calling on 
the Jobbing Trade — Grocery 
Hardware Dry Good Houses 
also. Department Stores and 
Direct Accounts, All replies 
confidential. 

Box 230, The Financial Post, Teronte 








MANUFACTURING 
EXECUTIVE 


Plant Manager experienced in all 
production monagement functions, 
’ Tabor relations. 38, B.Sc., M.E., 
M.B.A. degrees. Seeks challeng- 
ing position. Resumé on request. 


Bex 226, The Financial Post, Toronte 





A SENIOR EXECUTIVE OPPORTUNITY 


For a large international organization we seck a Canadian Manager 


of Radio and Television Set Operations. 


The man we require will 


have had previous marketing accomplishments in this industry in 


Canada. 


-— Duties of this position will include responsibility for engineering 
and manufacturing, but the major emphasis will be on merchan- 
dising, advertising, and sales promotion. 


-— This 


sition offers a bright future for the right man who is able 


to enlarge the company’s share of the market in this fast moving 


industry. 


— Basic salary will be in the range of $12,000 to $15,000 depending 
upon qualifications, plus additional attractive benefits. 


If your experience and interests are in line with this description, 
please write to us, in complete confidence, giving full particulars: 


STEVENSON & KELLOGG, LTD., 
4123 Sherbrooke St., West, 


Montreal 


6, P.Q. 














— EXECUTIVE ASSISTANT — 


3 years financial background, 1 year 
life insurance selling—well versed in 
management development, perso l, 
public relations — specialized know!- 
edge of scientific salesmanship, econ- 
omics, marketing—desires change with 
scope for RESPONSIBILITY, — 
TIVE, PROMOTING ABILITY 


Bex 224, The Financial Pest, hear 



































WE OFFER FOR SALE 


TWO UNDERWOOD SUNDSTRAND BOOKKEEPING . 


MACHINES AS FOLLOWS: 


(1) Model E 204090 (Ser. No. 732877) purchased in 1954 
but in use only one year. ‘Under quarterly service con- 
tract. PRICE $1350.00 F.O.B., Moncton, N.B. 


{2} Model CAR 124580 (Ser. No. 731027) purchased in 
December, 1952 and,in use until June 1956. Under 


quarteriy service contract. PRICE $1050.00 F.O.B., 
Moncton, N.B. 


BOTH MACHINES ARE IN EXCELLENT OPERATING CONDITION AND ARE 
OFFERED ONLY BECAUSE OF TRANSFER TO PUNCHED CARD ACCOUNTING. 
CONTACT: 


The Treasurer, 

Atlantic Wholesalers Limited, 
4 Charlotte. Street, 
SACKVILLE, N.B. 





The informed opinion of men 
experienced in market analysis is 


‘| given regularly in this investment 


feature. For profit add their view- 
point to yours. You get them in 


THE FINANCIAL POST 


‘Yearly by mail in Canada $6; 
elsewhere $7 yearly. . 




















TREMENDOUS INDUSTRIAL OPPORTUNITY 
MONTREAL AREA — ROUTE3 


1,545,600 sq. ft. services land —- $75,000.00 
Receiving and shipping by trucks, rail or ships 


B. ZELMAN, 5295 O'Bryan, Montreal 








_ 











OTHER BUSINESS INTERESTS 
FORCE SALE OF CONTROLLING INTEREST 
IN WELL ESTABLISHED AUTOMOTIVE 
DEALERSHIP 


Located in fast growing area of 

Central British Columbia with excellent 

franchises. Modern premises, fully 

equipped. Staff well organized. Doing | 

good volume with excellent returns. 
$50,000 will handle. 


Box 179, The Financial Post, Toronto, Ont. 











CLASSIFIED 


ADVERTISEMENTS 
CLASSIFIED ADVERTISING RATES | 


Minimum Gets 94. oo 
Zach initial, figure or fraction, abbrevia- 
tion and sign counts as one word. If a 
box number is desired the words, Box 
100, The Financial Post, Toronto, count as 
six words. When replies are mailed to 
advertiser, 15 cents extra is charged. 
Closing date—Copy must be in Toronto 
office by Monday a.m. Classified adver- 
tising is strictly cash in advance, 





Business Opportunities 


WOULD SELL LAND near Sussex, N.B. 
for industrial site. State acreage required. 
Box 213, The Financial Post, Toronto. 








POSITIONS WANTED 


YOUNG SCOTS ce mage accountant 
— position in industry offering scope 

advancement. Six years’ ence 
with all branches of professional t- 
ing. Box 214, The Financial Post, Toronto. 





DANISH 


Accountant-linguist; recent arrival; 
can assume responsibility; speaks 
English, Spanish, Italian, German, 3 
Scandinavian languages. Write 


Bex 227, The Financial Pest, Toronte 





PE EERE, TE TN, 
MARKET COMMENT 











_ i a RONEN Ce RRR 
SECRETARY 
TREASURER 


AV AILABLE 


Extensive and broad industrial 
experience in finance, and gen- 
eral administration. An On- 
tario C.A. desires position with 
future and challenge. Salary 
$8,000 to $10,000 depending on 
opportunity. 


Box 215, The Financial Post, Toronte 
or phone PL. 7-3438 

















INDUSTRIAL 
COMMISSIONER 


THE CITY OF PETERBOR- 
OUGH invites’a grime im- 
mediately for t osition of 
Industrial.Commissioner on a 
full-time basis, duties to ¢com- 
ist on or about January 1, 
1 


pplicants should write the 
> ae nal giving full details 
of education, business experi- 
ence, and salary desired, mark- 
ing the envelope, “Application 
for Industrial Commissioner”, 
and enclosing a recent photo- 
graph. . 
E. A. OUTRAM, F.C.LS., 
City Clerk, 
Peterborough, Ontario. 





ACCOUNTANT 


Young man, between the ages 
of 25 and 30, cause SA gy ge 
rogressive 
ontreal. Sound heswletue 
of accountancy a réquisite. 
Capable of preparing monthly 
re statements. Excellent 
oS aa salary with good op- 
portun ties for advancement. 
eply in writing to: 


REDIFFUSION INC. 
6301 Park Avenue, Montreal, P.Q. 





THE PROVINCE OF MANITOBA 
- requires a 


RESEARCH 
ECONOMIST 


fom the Department of industry & 
Commerce. Qvuolifications: This position 
invelves highly technical research and 
requires opplicants whe heave Univer- 
sity graduation with post-graduate work 
in either economics or commerce. 


Salary: $4560.00 — $5760.00 per 
annum. Full Civil Service benefits — 
three weeks’ vacation with pay annv- 
ally, liberal sick leave with pay end 
pension privileges. 


APPLY TO: 


Moniteba Civil Service Commission 
247 Legislative Building, 
Winnipeg 1, Manitoba. 


STRUCTURAL STEEL 
DESIGNER 


SALARY TO $10,000 


Fine opportunity with en- 
gineering contracting firm. 
Duluth, Minnesota head- 
quarters. Write outlining 
complete personal and 


professional history to 


Mr, B. B. MAGEE, 
Arrowhead Steel Buildings Ine. 
Duluth, Minnesota 














FORESTER AVAILABLE 


B.C. Registered Forester with extensive of experience in the 
following: Coast and Interior, Government and dustry, Lanne = cma 1 pe Manager, 
Management Licence and Timbersale Acquisition. Also Su 

and Milling. Wishes ean ol to a and economically pee com- 
pany offering management advancement. 


Box 218, The Financial Post, Torente 





























SENIOR BUYER WANTED 


For heavy apparatus plant in Guelph, Ontario, to assist 
Purchasing Agent in procurement of wide range of elec- 
trical components, steel, copper and insulating materials. 
Must have extensive buying experience. 


Ideal working conditions in air-conditioned office. Em- 
ployee benefits include liberal Pension, Health and Life 


Insurance plans. 


Phone our Employment Office, EMpire 6-7311 for To- 
ronto appointment, Saturday, December Ist, 


OR write to: 


CANADIAN GENERAL ELECTRIC COMPANY LIMITED 
Guelph, Ontario 


All replies will be treated in confidence. 





SALES AGENT WANTED 


Manufacturer of profitable hardware products including aluminum 
thresholds and weatherstripping with plastic, mail receivers of brass, 
bronze and aluminum, aluminum door ornaments, lawn signs, ete. seeks 
a representative for each Province outside Ontario and Quebec 

Sales are increasing 300% coast to coast through the best Wholesalers, 
Building suppliers and Department Stores. 

Byes are able to cdéver this market effectively, a large income is avail- 
able. 

Tell us about yourself, your experience, the products you handle and 
the coverage you could give. 


ALMAG ALUMINUM & MAGNESIUM LTD. 
345 Munster Ave., Teronte 18 








AVAILABLE 
MANAGER OR ASSISTANT MANAGER 


4% years’ experience in wholesale business at all levels. 20 years 
old. Senior matriculation, textile -—— ineering de Desires posi- 
tion : wider scope. All replies held in stri confidence. 


Bex 211, The Financial Post, Torente 


~~ 





























OPPORTUNITY WANTED 


JOURNALIST, ten years’ 
ernment departments and agencies 


experience, irfcluding coverage of Parliament, gov- 


s change to writing job in ra Rn 


or business. Prefer to work for firm wheee future tied to country’s growth 
and whose oneevee are encouraged to invest at least 10 Fog ae of earnings 


in company 


, homeowner, present salary $122 


50, Further details 


BOX 222, THE FINANCIAL POST, TORONTO 





GENERAL MANAGER 
REQUIRED 


By Saskatchewan Transportation Company operating a 
network of bus lines over the province. 52 buses in fleet 
with full maintenance facilities; Headquarters, Regina. 


State fully: background, education and experience, includ- 
ing planning and control, maintenance supervision, indus- 
trial relations, sales promotion and public relations. 


Address replies to: T. A. Howe, 
1730 Scarth Street, 
Regina, Saskatchewan. 














Thoroughly ex 


costs and succe 
Will relocate. 





PRODUCTION SUPERINTENDENT 
OR GENERAL FOREMAN 
rienced in all phases of Pas gym tooling and 


manatertare 0 tomotive and allied produ 
sstul supervision — desires challenging position. 


Contact Executive and Professional unit nearest National Employ- 
ment Office re Windsor application EP 163, or write 


Box 229, The Financial Post, Toronto 


cts, quality control, 





—~2 











tisement. 








ACTUARIAL OPENING 


Unique opportunity for an : »poinfment.as Actuary of one of 
the smaller but rapidly growing Life Insurance Companies. 
Applicant should be under 40 and have at least his Associate 
examinations. One with a few years office experience preferred 
as position will lead to an executive and administrative post. All 
replies held in strict confidence. Our staff know of this adver- 


Box 143, The Financial Post, Toronto 














BUSINESS FORMS MANUFACTURER 
Requires 
SPECIALIST ON 1.B.M. FORMS AND EQUIPMENT 


To act as assistant to 


developments in IB. Fg — tegrated ted D 


er in keeping sales force abreast of new 
ta Process and other types of Business 


e equipment. Location Toronto, some traveling, sales experience would 


be Salary commensurate 


with background and experience. Good 


opportunity for advancement with an aggressive and expanding Company. 
Bex 216, The Financial Post, Toronte 





BUSINESS OPPORTUNITY 


Experienced foundry man wanted as working partner 
for non-ferrous foundry; $10,000 to $15,000 capital 
required. Present owner wishes to retire in the near 
future. Replies treated in strictest confidence. 






































CONSTRUCTION ORGANIZATION 
Equity. Available 


Well established and growing con- 
struction organization with related 
equipment company will consider 
Offer for purchase of participating 
or controlling interest. All replies. 
treated in strictest confidence and 
should be directed to: | 


ability. 








METHODS ANALYST 


National organization with head office in Toronto 
requires experienced Methods Analyst. 
responsible and challenging position providing ex- 
cellent scope for a man who can demonstrate real 


The Analyst will assume major responsibility for 
organizing a systems and procedures program for 
the company. He must be experienced in systems 
.work with particular reference to forms design, pro- 
cedure writing and general accounting. Punched 
card mechanization will be installed in the near 


This is a 


INDUSTRIAL COMMISSIONER 


WANTED FOR 
HAMILTON DISTRICT INDUSTRIAL COMMISSION 


Applications should be submitted in writ- 
ing not later than December 10, 1956, 
stating background, experience and salary 
expected to Chairman, Hamilton District 
Industrial Commission, 15 King St. West, 


Hamilton, Ont. 


Box 219, The Financial Post, Toronto 
MANAGER, PRODUCTION PLANNING & CONTROL 


Required by large metal manufacturing Company engaged in 

the production of automotive and aircraft ptm Pon roy 

This position entails the direction and co-ordination of Pro- 

duction Sched Stores and Materials Control, Tool Design 
ts must have good background of ex- 

perience in production is a key position in 


our organization with poss ee for advancement. 
All replies treated in strictest confidence. 


Write fully, giving past eee. "ppt references, 
salary requirements and personal da 


Box 189, The Financial ee Toronto 


























EXCEPTIONAL OPPORTUNITY 
_IN TAXATION FIELD 


A progressive Western oil and gas company requires 
for its head office in Calgary, a chartered accountant 
or lawyer with a sound knowledge of income tax law 
and accounting principles as applicable to the oil and 
gas industry to undertake administrative control of 
the organization’s income tax matters and problems. 
Salary commensurate with experience and ability. 
Comprehensive benefit plans available. Please apply 


i wetting te. 





6 Lents. ana 











Financial Institution 


Requires Manager 
for Toronto Office 
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MANAGED INVESTMENT 


MacNab Decides To Keep 
His Good Grade Stocks 


MacNab’s manager sees no reason to adopt any large-scale port- 
folio selling as some people have resorted to in the continuing 
stock market slump. 

He has been holding on to 
his client’s good stocks until 
the U. S. political picture and 
the international situation 
have become clearer. 

In the month ended Nov, 15 
the total value of the account 
declined by $1,200 to $35,700. 30 C. Min. and ‘Smelt. 


Distill. Corp-Seag. 
Inter. Utilities ... 


What'4 New products, new uses, new idcas, 

, new money-makers. We report them 
here and invite your contributions. 

New Write to 481 University Ave., Toronto. 
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PROFITABLE 
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begins with 
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; |phone conversatioas short (es-| 77777 

girs ita sy a pecially if they are long distance| 7 x 
ee — ff calls) there’s a novelty Swiss Ve 

ty Suteer ates fi he va watch that clamps over the centre 

chains, 

cushion for the chain prevent- aoe ee Bro ive: am ey 

a acer hs the oe ~ ge | second sweep hand and luminous | 

e cross chain on the ” | figures, 

siliency of roller ely at pd re- | | & 

moval of the cross even | , 

when on the tire. New "chaine| ©" atches Plastic 

said to increase life of tire, ride | 


MacNab’s Account 
Now Stands: 





Ne. ef Ceommen 
Shares Stocks 
Abitibi 





New liquid patching material Noranda Mines . 


smoother and give more traction. 


Kills Killers 
New antibotic recently intro- 
duced in Canada, is said to be 
more powerful than any other 
drug in combating infections 
caused by staphylococci, strepto- 
éocei and pneumococci and to 
bacteria which have de- 
veloped immunity to previously 

used antibiotics. 


Selective Ear Phones 

Special earphones for industrial 
workers, are said to protect wear- 
er from harmful noises and pre- 
vent loss of hearing. But they 
permit instant and clear com- 
munication even in the noisiest 
environment. 


Quicker Crop Cutter 

New forage harvester, about to 
be manufactured in Canada, em- 
ploys new, simplified cutting 
method. Said to pick up, cut 
and load hay or silage at up to 
double the rate of conventional 
harvesters using only about one 
quarter the horse power. Also 
cuts crops cleanly in lengths that 
retain a greater amount of nutri- 
tional value. Fewer working 
parta makes maintenance easier. 


Ranteton Checkup 

mployees exposed to nuclear 
adil can get a quick check- 
up as they leave the working area 
to see if they have been contam- 
inated. New instrument makes an 
immediate head to toe check as 
the worker passes by. 


Stretchable Paper 

Right-hand eaaiinns’ on original 
copy for offset printing can be 
lined up without retyping, if new 


the right margin straight. 
dee Timer 





seals up tears in vinyl plastic | 


items stich as shower curtains, 
garment bags, etc., in about ten 
minutes, .it’s said. 


Shipping Sea Signal 

Leak detector for motor boats, 
sailboats, etc., sounds an alarm 
when it’s time to pump or bail. 
Consist of moisture-sensitive elec- 
tronic grid that closes an electric 
circuit when in contact with 


water. Contained in a metal box, 


the detector is placed in the bilge. 
Alarm does not sound when there 
is a normal amount of water 
there, but only when the water 
reaches and remains at the same 
level as the box. 


Protects Paper 


Austrian firm announces new 
process for easy coating of paper. 
Process permits transparent coat- 
ing of printed paper, maps, etc., 
so that coating foil can easily 
be removed with the print indel- 
ibly attached to the foil’s back. 


Moveable Motel 


A portable motel, that can be 
placed on one side of the high- 
way on Fridays and the other 
side on Sundays, or moved from 
place to place as traffic habits 
change has been built in the U.S. 
Measuring 40 feet by 12 feet the 
fully air-conditioned structure is 
made of stainless steel with red- 
wood exterior. Contains two full- 
sized bedrooms with complete 
modern bathrooms. Wallis are of 
Formica; floors viny] tile. Can be 
nfoved on a low-bed trailer. 


New. Catalogue 

H. 8. Hunnisett Lid., Toronto, 
manufacturers of quality soap 
and wax base products and dis- 
tributors of sanitation and build- 
ing maintenance equipment, have 
published a 24-page catalogue 
describing the company’s full line 
of products and containing a com- 
plete price list. The well-illu- 
strated booklet gives detailed 
descriptions of the various items 


@ reminder to keep tele- to facilitate selection. 





KENNETH 8S. FORD 


formerly industrial commis- 
sioner for Hamilton and district 
has been appointed co-ordinator 
of industrial development for 
Calgary, effective Dec. 1. 








Savings For Both 
In Regent-McColl 
Share Exchange 


MONTREAL (Staff)—Acquisi- 
tion. of Regent Refining (Canada) 
Lid. by McColl-Frontenac Oil 


Co. should mean economies for 


both. 


The 
share-exchange offer when Texas 
Co. recently acquired Trinidad 


Oil, a major British company, 
whose assets included majority 
interest of Regent Refining. Texas 
Co. controls McColl-Frontenac. 


McColl! is fully integrated, with 
refineries in Montreal and Ed- 
monton and increasing crude pro- 
duction interests in Western Can- 
ada and Trinidad. Regent oper- 
ates mainly in Ontario. Here is 
how the deal works: 


McColl has an authorized cap- 
ital of 4,975,526 shares of which 
2,607,963 shares are outstanding, 
while Regent hag an authorized 
capital of three million shares of 
which two million are outstand- 
ing. If Regent shareholders 
turn in all their shares for the 
exchange, it will involve issuance 
of 631,578 McColl shares from the 
treasury. 


Regent shares, possibly in an- 
ticipation of a proposal, sold up 
to a high of $26 in late August 
(low this year $1042), This week 
they were back down ito $16%, 
from $23 prior to the news. Mc- 
Coll has been selling around $60 
(high $674, low $41%). 





Way was paved for the | 
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Some piiblevhs Made by Deminien ieee 
PAPER MAKING MACHINERY 
HYDRAULIC TURBINES, PUMPS & VALVES 
DIESEL ENGINES - MINING MACHINERY 
ROLLING MILL MACHINERY & ROLLS 
RUBBER & PLASTICS MACHINERY 
POWER CRANES & SHOVELS 
‘SPECIALLY DESIGNED HEAVY INDUSTRIAL EQUIPMENT | 


" 


MacNab’s Manager Says: 


Due to international tensions 
still prevailing which have ma- 
terially affected stock markets, 
the value of your account has 
deciined from $36,929 on Oct. 
15, to $35,738 on Nov. 15. 


I have seen no reason to 
adopt any large-scale selling 
program in your account up to 
this point and have, therefore, 
maintained a policy of holding 
on to good stocks pending some 
definite clarification of the 
Suez Canal situation, as well 
as the outcome of the U.S. 
presidential elec ‘on. 


Since the last monthly re- 
port on your account, I have 
subscribed to 10 new shares of 
B. C. Telephone Co. at $38 each, 
in accordance’ with the offer- 
ing of rights to ordinary share- 
holders of record, Sept. 28, 
which expired on Oct. 24. This 
increases your holdings to 
70 shares. In order to provide 
funds for this transaction, I 
have sold 10 shares of Alumin- 
um Co, of Canada 442% second 
preferred at $47, and enclose 
herewith a statement of this 
transaction for your records. 


Ne. Price 


of Per 
Shares Purchase Share 
10 8. C. Tele.* .. 38.00 
10 Aluminum Co. 
42% pfd.. 47.50 470.80 
10 B.C. Tele. rts.* 1.30 11.00 
Note: Cest includes commission. 
*Oct, 19. tNoy. 15. 


Net 
Amount 
389.00 


indicat'd 
Income 
20.00 


45.00 


As a result of recent in- 
creases in dividends paid on the 
common stocks held in your 
account, the total estimated an- 
nual income is now $1,496 at 
current dividend rates, which 
represents an average yield of 
4.19% at current market prices 
and a yield of 14.96% on the 
original $10,000 handed to me 
for investment 12 years ago. 


Investment income in the 
month ended Nov. 15 amounted 
to $10. After the usual monthly 
withdrawal of $40 and the ex- 
penses in connection with the 
recent portfolio changes there 
was a cash balance of $193. 
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% Yield on market value .. 





Powell River .... 
Howard Smith ... 
Sicks Breweries . 
Dom. Fdries. & Sti. 
Hir, Walk. G.&W. 
ie DOUG .cocccs 
B.A. Oil .... ’ 
Bank of Montreal. 
Falconbridge Nick. 39 
Preferred Stocks 

Acadia Atl Sug. A 17? 
Al. Co. of Can. 4% 

Gnd wid. ........ Fi% 


Conv. Corp. Bonds 
$1000 CPR 342%/66 .... 100 
$1000 Dom. Stl. & Coal 
4% /61 98 
Market Value 
Case ..: Pree reTy vr TiTe 193.19 


35, 538. 19 
16,000.00 
25,738.19 
257.38 
1,496.00 
14.96 
4.19 


Total Value 

Original Amount Invested . 
Capital gain ....... seas 
% capital gain .......+s+-0s! 
Anneal Income .... 

™ Yield on orig. investment 





aod 


Whether its a collet 
for an automatic or 
a transfer machine for 
the automotive industry; 
Seer is. wheel or a 
lift truck; production 
men in Canadian 
industry know that 
equipment supplied by 
J. H. Ryder Machinery 
Co. is the finest available. 
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MACHINERY 
COMPANY 
LIMITED 





m= Do you send a 
boy on a man’s job? 


You do.. 


. if your are sending out 


cheap-looking envelopes and expect them to make favorable 
impressions for you. Have you thought that your customer likely gives his 
attention first when he opens the. mail to the letters that 
look important in his pile of mail? Are yours placed at the bottom of the 
pile? The difference m cost between cheap-looking and 
distinctive envelopes is extremely small in comparison with the 
prestige you gain. Let us give you all the facts. 





Montreal... 


Your letters are the wings 

of your business. Demand 

the quality of an envelope 
made by... 


QUEBEC... 
CARTILE-HUME LIMITED 
5810 des Ecores Boulevard. 

GR. 9317 


ee 


ENVELOPES LTD. 


250 BOWIE AVENUE: TORONTO 10, 
Division of Canadian Pad & Paper Co. Lid., 
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The Biggest Swing 


in Canada 


52 feetin diameter! 


This 42/52 Boring Mill was specially designed and produced by Dominion 
Engineering to machine parts which were so large physically that they could 
not be worked with existing equipment. 


Flexibility of operation was the keynote of the design. A machine was needed 
which would be capable of meeting current needs, yet sufficiently adaptable te 
handle outsize machining jobs and future technological advances in 
metals and machining procedures. 


Thus, the table can carry a work piece of 200 tons and is driven by 
electronically controlled, variable speed motors with a power potential several 
times the normal requirement. Inside or ‘outside surfaces can be machined by 
rotating a work piece on the table with the tools mounted on the cross rail in the 
conventional manner or by mounting the fool poste on the table to machine 
the work piece which is fixed to the floor rails. 


Variations can be made in setting and operation of the mill to swing and 
machine work pieces having diameters up to 52 feet and depths to 18 feet. 
Modifications can be made in order to machine depths in excess of 
the present cross rail clearance. 

The result? Dominion Engineering Company has among the many special 
facilities of its 56-acre plant, one of the largest and most versatile 
boring mills on the North American continent, 

















| Untangle Ali Your 
Christmas Problems 
ot 
pierce-caldwell 
94 Bloor W. - WA. 1-7327 











U.S. Firm Buys 
Interest In 
Anthes-Imperial 


James B. Clow & Sons, Inc., 
Chicago, has purchased a $375,000 
interest in Anthes-Imperial Co., 
St. Catharines, Ont. 

Anthes-Imperia] issued 15,000 
common tre shares to the 


U. 8. firm at $25 per share, Stock 
hes recently been trading around 


cently concluded an agreerhent 


whereby Clow will provide com- 
pany with details on present and 
future equipment used in its U. S. 
operations, Clow will also pro- 
vide technical assistance and per- 
sonnel training for company’s 
new Calgary plant, announces D. 
G. Willmot, president of Anthes- 
Imperial. 


New plant will manufacture 
cast iron water (pressure) pipe 
by the DeLavaud process which 
is used by Clow. 


Construction is now under way 
and production is expected to be- 
gin in the fall of 1957, Operations 
were originally scheduled for ear- 
ly 1957 but building was delayed 
principally due to structural steel 
shortage caused by the recent 
U, S. stee] strike. 
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» SERVING WESTERN CANADA'S 
GROWING INDUSTRY 


with 


‘SULPHURIC ACID 


Immediate Availability On All Grades 


INLAND CHEMICALS 
CANADA LTD. 


Fort SASKATCHEWAN, ALBERTA 


Canada’s Most Modern Sulphuric Acid Plant 





Growth in Net Worth Per 


MacMillan & Bloedel 
1951-55 McColl-Frontenac 
Consolidated Paper 








Is A Guide to Price Rises 


| MacMillan & Bioedel 
1951-56 McColl-Frontenac 


Consolidated Paper 








INVESTMENT —IN PRINCIPLE AND PRACTICE 








Yardstick For Growth. 


Net Worth Unreliable Figure, But Changes Give Clues 


By Pathfinder 


Author of this special 
Post series on investing 
is one of Canada’s 
prominent investment 
counselors. Daily he is 
dealing with a_ wide 
variety of investment 
problems and the prin- 
ciples used apply to 
both big and littie sums 
of money. 


Faced with the problem of 


assessing the value of a small 


business most investors pro- 
ceed logically and confidently. 

If one third interest in a hot 
dog stand is for sale for $1,000, 
the first step is to multiply the 
1/3 share by 3 to 6btain a total 
value for the business of 
$3,000. The second step is to 
find out if this business is 
worth $3,000 and two ap- 
proaches are open: 

1. Is the stand, equipment, 
etc. (the net assets or net 
worth), equal to $3,900? 





THE CANADIAN BANK OF COMMERCE 
HEAD OFFICE - TORONTO 


CONDENSED STATEMENT AS AT OCTOBER 31, 1956 





Cash Resources (including items in transit) 
Government and Other Securities, not exceeding market value 


Call Loans 


ASSETS 


$ 392,485,511 





653,636,675 





Total Quick Assets 
Loans and Discounts 


155,093,865 
$1,201,216,051 





1,069,285,025 





Mortgages and Hypothecs insured under the N.H.A., 1954 





Customers’ Liability under Acceptances, Guarantees and 


Letters of Credit, as per contra 


Bank Premises 


89,444,382 
~ 31,531,892 








Other Assets 


24,697,925 
18,739,029 





2. Ig the return to the 
owners sufficient to justify 
the investment of $3,000? 
Is it possible to apply this 

simple, concise approach to 
that ever present problem of 
determining value when buy- 
ing shares of larger companies 
(common stock) listed on the 
stock exchanges? 

Actually. the earnings ap- 
proach to value is well known. 
The return to the. owners is 
measured by earnings per 
share, and the price, in rela- 
tion to these earnings, forms 
the frequently used price to 
earnings ratio (FP April 21). 
Moreover the actual return to 
shareholders is that portion of 
the.earnings paid out in divi- 
dends, which in relation to the 
price, gives that other well 
known yardstick, the yield 
(FP March 31). 

However, when the average 
investor comes to the problem 
of asset valuation, his troubles 
begin. A figure of net worth 
per share is readily available 
from the balance sheet of the 
company. From the total 
tangible assets is deducted all 
debt and preferred stocks, to 
give a figure for net worth. Di- 
vide this figure by the number 
of shares outstanding and the 
net worth per-share is ob- 
tained. | 

This figure used to be the 
most significant one for the 
early merchants, and still is 
for many small businessmen 
today. It represents the net 
amount of money put into the 
business by the owners. 

Unfortunately in larger com- 
panies this figure of net worth 
per share loses all pretense of 
reality. Most of the gigantic 
plants are essential stages in 
long productive processes. 
Take them out of their spe- 
cialized place and they would 
be of li value. 

Moreover, price levels change 
quite significantly. Yet there is 
no chafige in the balance sheet 
item of assets and se no alter- 
ation in the net worth per 
share. 

For example, if a large 
downtown department store 
bought its land several decades 
ago, and built its’ present 
building 20 years ago, its bal- 
ance sheet would show a few 
thousand dollars for land and 
perhaps $200,000 for the build- 
ing. Today the land has a 


market value of well over $1. 


on equity (net worth) is not 
important because one com- 
pany may have assets acquired 
recently at high prices (high 
net worth) and another whose 


_— 


past five years. The market 
level of their shares has paral- 
leled this growth. 

Thus a true growth stock 
has at the top of the list of 
qualifications: steadily increas- 
ing net worth per share. 

This is a general rule and, 
of course, there are exceptions. 
Perhaps a company’s expansion 
is not profitable so that in- 
creased net worth per share is 
of fo value. Or a company 
may increase its net worth but 
because of stock bonuses or 
the sale of stock at low prices 
(through a convertible bond 
issue or similar financing) # 
may not increase the net worth 
per share. This is called dilu- 
tion of capital and it is often 
typical of companies forced to 
grow to quickly. . 

In summary, the net worth 
per share is more of a tool 
availabie to help imvestors 
rather than a direct influence 
on the prices of stocks. 

In the short run, earnings 
and dividends per share have a 
much greater influence. 

But the net worth per share 
taken both as a test of the 
quality of earnings and as a 
measure of growth, can give 
the investor a much better 
understanding of the essential 
characteristics of the company. 

A steady growth in earning 
assets, as reflected in net worth 
per share, is a remarkably 
consistent omen of a higher 
price per share. 





cost of plant dates back 50 
years. However, the consist- 
ency of earnings on net worth 
give a valuable insight into 
the quality of the stock, 

An indication of this quality 
comparison is evident in the 
following table showing (A) 
a heavy machinery company, 
(B) a paper company and (C) 
an oil company. 

Earnings as a % of Net Worth 


A B OC 

scocosess 19 159 9 
1952 .ccocccesee 19 19 10 
1953 .ccccccceee 244 10 Il 
1954 ..ccoccccee 18 7 Il 
8 18 


The third way in which net 
worth per share can guide the 
investor is the comparison of 
the trend over the years. 

A company which is adding 
to its plant should be adding 
to its profit-making potential. 
Therefore, companies with a 
steadily increasing net worth 
per share are growing com- 
panies and the market price of 
the shares should be. appre- 
ciating in value. 

The accompanying chart il- 
lustrates three stocks, Mac- 
Millan & Bloedel B, McColl- 
Frontenac and Consolidated 
Paper, all of which have in- 

their net worth per 
share substantially over the 


1951 





ANNOUNCEMENT rm 


ELECTION OF J. B, MORGAN AS 





F. O. Peterson, Chairman, announces the 
election of Mr. J. Bartlett Morgan as a 
Director of the B. J. Coghlin Co. Limited 
and of its subsidiary company, Watson 
Jack-Hopkins Limited. Mr. Morgan is 
President of Henry Morgan & Company 
Limited and a Director of a number of 
other corporations. 
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Directory of 
Chartered Life Underwriters 


FAMILY INCOMES 





ESTATES PENSIONS 





SAMUEL LITWIN, C.L.U. 


Estate and Business Insurance Analyst 


Sun Life of Canada 


Sun Life Building MONTREAL UN. 6-6411 








MAURICE E. THOMAS, C.L.U: 


Branch Manager 
THE EMPIRE LIFE INSURANCE CO. 
815 WEST HASTINGS ST., VANCOUVER PAcifie 8377 
Specializing in Estate Analysis and Business Insurance 








ANDREW J. ELDER, C.L.U. 


THE LONDON LIFE INSURANCE COMPANY 
25 King St. West TORONTO EMpire 6-9403 








REG. C. ELLIS, GLU. 


Specializing in Term Insurance Plans 
OCCIDENTAL LIFE INSURANCE COMPANY OF CALIFORNIA 


80 Belsize Drive TORONTO 7 MA. 9800 | 
JAMES CROSSLAND, C.L.U. 


Estate Analysis, Business and Personal Life Insurance 
Mutual Life Assurance Co. of Canada 


50 King St. W. TORONTO EM. 4-8371 


FERNAND de HAERNE, C.L.U. 


Estate Analysis — Succession Duties — Business Insurance 
NORTHERN LIFE ASSURANCE CO. OF CANADA 


815 University Tower Building 
MONTREAL UN. 6-8731 


ee ee | 
MORT. L. LEVY, C.L.U. 


THE IMPERIAL LIFE INSURANCE COMPANY OF CANADA 
320 BAY 9S. TORONTO BM. 8-8365 


HOWARD J. CROFTS, C.L.U. 


Business Insurance and Estate Planning 


THE LONDON LIFE INSURANCE COMPANY 
25 King Street West - TORONTO os EMpire 6-9403 





— — 








NORMAN W. SMITH, C.L.U. 


Branch Manager — North American Life 
London Tel. 2-3495 Windsor Tel. Cl. 4-7509 
Consultant in Group Life, Pension — Estate Planning 
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50% oF ADVERTISING BUDGET 
IN DAILY NEWSPAPERS — 


Over $5.6 million has been invested in the past 10 years 
to advertise and promote the Admiral name in Canada 


= = oe 


Upwards of 50% ofthishas ff N 


~ been in daily newspapers. In that 
$2,434,914,304 7 period oftime, eales have reached 
wf ; $150 million. In addition to play- 

ing a prime part in moving a huge 
volume of merchandise, the q 
Admiral brand has advanced f 
from comparative obscurity to 
its present standing. i 





Total Assets 





LIABILITIES 





Acceptances, Guarantees and Letters of Credit 
Other Liabilities. 
Shareholders’ Equity 
Capital Paid Up.......... | y ) ae 
Rest Account 
Undivided Profits 
Total Liabilities 


$2,279,097,420 
: 31,531,892 
11,494,355 

















a 
This year $1.1 million will be | 





1955. Up to 70 daily news- 
papers will carry two-page j 
spreads, full page and half- 
page ads to promote TV 
sets, refrigerators, ranges, 


"STATEMENT OF UNDIVIDED PROFITS 
Year Ended October 31, 1956 


Balance of profit for the year before provision for income taxes but 
after making transfers to inner reserves out of which full provision . 
has been made for diminution in value of investments and loans......... $15,123,807 


Provision for income taxes... .- - 7,232,266 
Balance available for distribution. $ 7,891,541 
Dividends , : 5,999,996 
Amount carried forward Leen , $ 1,891,545 
Balance of undivided profits October 31, 1955 - 1,399,092 
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D ofasCo MARCHES ON! 


$§8.000.000 invested 


(1950 TO 1956) 


7 


B in the future of Conada 


Yesterday a vision... now a reality. The vast expansion and 
development programme launched by Dofasco in 1950 is close to 
completion. Representing an investment of 88 million dollars, 
this achievement is the strongest testimony to Dofasco’s faith 


in Canada — and a giant stride toward Dofasco’s ultimate goal 








which is Canada’s self-sufficiency in steel! 





DOFASCO’S #2 BLAST FURNACE 
on Hamilton's waterfront has been for- 
mally “blown in’. . . bringing increased 
production at Dafasco and an ever greater 
contribution to Canadian industry. 
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#3 Oxygen steel-making furnace 
doubles our 


Oxygen Steel Ingot capacity. 





CANADA’S |) PIONEERING | 
STEEL PLANT — 
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Empire Afloat 


The story of Saguenay Terminals, 


our ocean-going colossus 


Out of Canada’s booming aluminum industry has emerged 


@ new business which: 


@ Operates more than 100 ships; 
@ Will modernize its fleet with 17 fast, modern freighters; 
@ Has its own ship-designing section; 


@ Aggressively goes after business all over the North 
Atlantic and Caribbean; 

@ Goes out of its way to help smailer Caribbean countries 
develop trade with Canada. 


Here is the story of Saguenay Terminals Ltd., one of the 
world’s biggest dry cargo carriers. 


By ERIC RICHTER 


Charting its course in the wake of the 
swiftly expanding aluminum industry, Can- 
ada’s lusty, young shipping fine, Saguenay 
Terminals Ltd., is heading for a yet more 
prominent role in international ocean com- 
merce. 


As the good right shipping arm of its 
parent company, Aluminum Co. of Canada, 
Sagterms is riding high on the crest of 
Alcan’s phenomenal expansion in aluminum 
smelting capacity. 

To feed Alcan’s growing east and west 
coast Canadian smelters, Sagterms in the 
next two and one half years will take de- 
livery of 17 new vessels, built to its specifi- 
cations. 

More new vessels will likely follow as 


' Alcan steps up its smelting capacity to over 


1 million tons of aluminum ingot per year 
by 1960. 

The new ships will not mean a numerical 
increase in Sagterms’ fleet. In fact, by 1958- 
59, it may even be slightly smaller than the 
current 101 vessels. 

But the new ships will be larger and 
faster. They are part of replacement pro- 
gram begun several years ago and designed 
to make Sagterms’ ships, on the average, 40% 
faster and 20% larger. About 12,000 tons 
deadweight and 15 knots will be par for the 
course in 1959. 

A sign of things to come: by 1960 it is 
estimated that Sagterms will carry approxi- 
mately four million tons of raw materials 
annually for Alcan’s smelters to support an 
ingot capacity of 1 million tons. By way of 
comparison, in 1956, Sagterms will have 
transported three million tons of raw 
materials for a smelter capacity which by 
the year end will be about 760,000 tons 
annually. 

The key to Saguenay Terminals’ operation 
lies in the transportation of bauxite — the 
ore from which aluminum is produced — 
and bauxite’s semi-refined chemical deriva- 
tive, alumina. 

The bauxite trade by virtue of geographi- 
eal location cf the mines, is a one-way freight 
proposition. 

Having transported bauxite and alumina, 
from British Guiana, Jamaica and the Los 
Islands, French West Africa, to Alcan’s 
smelters, Sagterms must find pay loads for 
its vessels on the return voyage or send them 
back in ballast. 


To get its ships back to Mackenzie, Br. 


Guiana — the principal port where \bauxite 
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is loaded — Sagterms first established liner 
services with various itineraries from East- 
ern Canada to the Caribbean, thus avoiding 
the dead loss of a ballast run. 


After discharging at Port Alfred, Que. (un- 
loading point for eastern smelters) vessels 
are put on berth for Venezuela, Puerto Rico, 
Haiti, Dominican Republic, Cuba, Jamaica, 
Curacao, the Canal Zone and British West 
Indies and thus ultimately work their way 
back to British Guiana. 


As Alean’s raw material requirements 
continued to expand, it was found that 
Canada/Caribbean cargo available could not 
fill all the tonnage arriving at Port Alfred. 


Consequently many vessels had to start 
returning south by far more devious routes, 
some sailing back in ballast. 


New Routes Charted 


Slower ships tramp their way back, pick- 
ing up and carrying bulk cargoes en route. 
Faster, more modern vessels are employed in 
the “triangle trade” — an d6peration rem- 
iniscent of the days of wooden ships and 
iron men when vessels carried rum to the 
Gold Coast, transported slaves to the West 
Indies and Southern U. S. and picked up 
sugar for the north-bound run. 


Sagterms’ 20th century version of the tri- 
angle route less adventurous though 
eminently more respectable than its fore- 
runner “— is none thé less an exceptional 
modern shipping operation. 

The route comprises two liner services: 
one from Eastern Canada to the U.K. and 


a 


- Northern Continent; the other from the U. K. 


and Northern Continent to the Caribbean. 

Flour, grain, hides, asbestos, fish, lumber, 
steel, newsprint, automobiles and aluminum 
ingot form the major part of cargoes carried 
from Canada to the U. K. and Continent: 
Manufactured products such as steel, cement, 
automobiles and household goods are carried 
to the Caribbean on the second leg of the 
route while bauxite, of course, is transported 
north-bound to Port Alfred to form the 
third side of the triangle. 

Into this pattern a new problem was in- 
jected by establishment of Alcan’s smelter 
at Kitimat in British Columbia. To feed this 
smelter, Sagterms must transport alumina 
from Port Esquivel, Jamaica, through the 
Panama Canal to B.C. 


Accordingly, a Canadian intercoastal line ~ 


from Montreal and Eastern Canadian ports to 
Vancouver and Kitimat and return was 


established. This line has the dual function 
of serving Alcan’s west coast interests and 
at the same time providing Canadian ship- 
pers with a service between the two coasts. 
These ex-Canada_ shipping 
which complement the bauxite and alumina 
trades have been a boon to this country’s 
shippers and producers alike. Canada, fourth 
largest per capita trading nation in the free 
world (she ranks behind the U. S., Great 
Britain and Germany) has exports that con- 
sist largely of low-cost commodities such as 
raw materials, foodstuffs and semi-finished 
products. As freight plays a large factor in 
the landed cost of such items, economical 
freight rates are of prime importance to 
Canadian producers if their products are to 
remain competitive in foreign markets. 


Existence of Saguenay Terminals’ vast out- 
ward cargo capacity (presently 900,000 long 
tons) has undoubtedly helped to keep ocean 
freight rates in line — at least in the areas 
where Sagterms operates. 


As the company is not a member of the 
Canadian-United Kingdom Freight Confer- 
ence — an organization of shipping lines 
which sets ocean freight rates for its mem- 
ber companies — Sagterms makes its own 
rates based on its own operating experience, 
relative merits of the commodity involved 
and similar factors. 


Unlike most independent or non-confer- 
ence carriers, Sagterms does not underquote 
the Conference rate by a set percentage. 
While some of its rates are lower, others are 
the same as those of the Conference. 


Sagterms claims that were it not in the 
shipping business, a good many Conference 
rates\would be considerably higher than they 
are at present. The line reports that in 
numerous instances it has dropped rates én 
various commodities below the Conference 
level, only to have the Conference follow 
suit in short order. 


Canadian shippers should further benefit 
from the increase in Sagterms’ capacity 
necessitated by Alcan’s expanding raw 
material requirements. 

‘With more ship capacity to position for 
general and bulk cargoes out of Canadian 
ports, Sagterms will be beating the bushes 
even harder for revenue- producing - cargo 
and in all probability competition will be 
even keener. 

This doesn’t mean that the line will be, ey. 
ing shipping space away by 1960, company 
officials hasten to point out. 

“We set the rates on any commodity on a 
level at which we feel it will be financially 
worth our while to transport the item. Make 
us a proposition and we'll quote you a rate”, 
one official explained. 

.Though Sagterms and the Conference have 
conducted sporadic skirmishes in the past, an 
era of peace — though possibly an uneasy 
peace — exists at present. 

Eftect of the Seaway on Sagterms’ opera- 
tions is still doubtful. While the line will un- 
doubtedly make some shipments (princi- 
pally aluminum ingot) inland, it is not now 
believed large numbers of Sagterms vessels 
will use the waterway. 


International Salesmen 


Because Sagterms is continually in quest 
of more bulk and general cargoes with which 


. to complement its bauxite operations, the 


Sagterms spans the gap.. tet 


| Bauxite from the jungle 


"A Sagterms ship loads bauxite at the steaming port 
two million 


of Mackenzie, British Guiana. Sagierms vessels earry 


tone of the ere from the port each year. 


operations - 
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Trim ships under Canada’s flag 


Sagterms’ SS Sunrip, the largest deepsea freighter ever built in Canada, stands out to sea in good weather 
past Vanecouver’s Lion’s Gate Bridge. 


line is vitally interested in increasing trade 
between the areas it serves. 


If the company’s trade development de- 
partment thinks it can find a new market for 
a Canadian manufacturer, it endeavors to 
find suitable agents abroad. By the same 
token it will assist foreign firms to find 
representatives and buyers in Canada. The 
department receives numerous enquiries 
per week ona wide range of topics. 


Somie ask advice on marketing of products 
—how they should be packed, what customs 
regulations and dutics are, trade credit terms 
and the like. Other companies ask Sagterms 
to secure agents for them in specific areas 
or to determine the acceptability of a prod- 
uct in a given area. 

Because Sagterms’ actual problem is get- 
tifig its ships back to the Caribbean where 
most of the bauxite is produced, the economic 

oblems of that area hold a compelling 


‘interest for the line. 


Most countries in the Caribbean are faced 
with the same: problems in varying degrees 
— large population, dwindling resources, 
lack of communications and  one-crop 
economies. 


In addition to fruits and vegetables grown 
locally, the diet of the area consists chiefly 
of fish, flour and milk (both powdered and 
canned), imported for the most part from 
Canada. Because Canada buys little in return 


‘a major balance of trade problem results in 


a number of the Caribbean countries. 

Haiti, for example, until recently imported 
$3 in Canadian merchandise for every $1 
worth of. Haitian products sold in this 
country. 

Several years ago Haitian importers came 
knocking on Sagterms’ door. If a‘ more 
equitable exchange of trade could not be de- 


‘veloped, they would have to buy elsewhere. 


- The shipping line sent an expert south to 
study the problem, interview businessmen, 
examine the prospects of serving small out- 
ports as well as Port-au-Prince'so as to ease 
the island’s transportation difficulties and 
examine the possibility of opening a north- 
bound service from Haiti to Canada so 
Haitians could ship directly to Canada rather 
than having to traris-ship by rail from U. S. 
ports. 

Sagterms also told the Haitians it would 
help them sell in the Canadian market by 
contacting buyers for them here, but added 


that a personal selling job in this market was ~ 


really required. 

In due course — and on very short notice 
— a Haitian trade mission arrived in Mont- 
real, Sagterms fell heir to the job of public 
relations agent, shepherding the mission 
through interviews with provincial and Fed- 


' eral Government officials and importers. It 


got the Haitians in television and radio shows 

and beat the publicity drum for a trade ex- 

hibit of Haitian handicrafts which played in 

Ottawa, Montreal, Quebec City and Toronto. 
of yeah 


inauguration by Sagterms 

service from Haiti to Eastern Canada. Both 
the mission and the northbound service ap- 
pear to have paid off. Sales of Haitian prod- 
ucts in Canada are improved considerably, 


passenger business. With accommodation for 
a total of 250 persons on 30 of its ships, this 
sideline is fast becoming a tidy revenue 
source for the company. 

The line will, for example, offer you a 35 
day round trip to the Caribbean and back to 
Montreal ‘for $450-$525 depending 
commodation or a 12-day Montreal to U. K. 
via. Port Alfred voyage at $125-$190. 

who don’t have the time for a 

trip Caribbean cruise there’s a pack- 

deal whereby you travel down by ship 

a 

with plenty of time to spend, 

Pepin pe Mee 09 Fle trip — stop- 

overs allowed — at $560-$650. It takes about 
55 days if you don’t stop over. 


Design Their Ships 
pier gr a stuite age: tegl 
shipping 


vantages and economies could be achieved 
in building ships to suit its own require- 
ments. 

Out of this have evolved three types of ves- 
sels, designed from stem-to stern by Sag- 
terms as well as a host of modifications in, 
and for use with, conventional ship designs. 

The “Sunrip” type — a combined bulk and 
general cargo carrier — makes use of hinged 
steel grain fittings. These fittings are swung 
into place for the transportation of alumina 


or other bulk cargoes as required and can. 


be folded back out of‘the way when general 
cargo is being transported. Though the cost 
of these fittings cannot be readily determined 
because they are an integral part of the ship, 
Sagterms reports that the advantages re- 
sulting from their use are “overwhelming.” 

A further modification of this design 
allows utilization of a larger part of the 
ship’s internal volume for grain and will be 
incorporated in new, larger vessels. 

The “Sunbreeze” type — a straight bulk 
carrier — is intended solely for carriage of 
bulk cargoes and is designed on the relatively 
simple lines of an oil tanker. The ship has 
but one deck and grain, for example, is 
restrained by two longitudinal bulk heads. 

The “Sunbrayton” type — a bauxite ore 
carrier — is more or less a standard ore 
carrier type with a long central bauxite com- 
partment with wing tanks for transportation 
of oil cargo on the return voyage. Because of 
the single rectangular central compartment 
with large clear hatches, this vessel can be 
loaded and unloaded more easily and more 
quickly than conventional cargo ships. Bull- 
dozers can work from one end of the cargo 
space to the other without having to be shift- 
ed from one hatch to another by the ship’s 
cargo booms. There is also the advantage of 
a pay load of oil on the return voyage. 


How Sagterms Started 


Origin of the line goes back to 1904 when 
La Compagnie Générale du Port Chicoutimi 
was incorporated to build and operate 
wharves at Port Alfred to serve the 
Saguenay district. 

Alcan, in 1925, selected Arvida as the site 
for its aluminum smelter and chose Port 
Alfred, only 18 miles distant, as its deep 
water terminus. Accordingly it purchased La 
Compagnie Générale and in 1929 renamed it 
Saguenay Terminals Ltd, 

It was not until 1939, however, that Sag- 
terms ventured into the field of ocean com- 
merce proper. At that time the company 
purchased three small ships and split its 
operations into two divisions. 

Sagterms’ Port Alfred division, as the 
name implies, was established to carry on 
the original business of owning and operat- 
ing wharves, warehouses, sheds, loading and 
unloading facilities etc., at Port Alfred. 

The Demerara Saguenay division, on the 
other hand, was formed -to own or charter 
and operate Sagterms’ fleet. 

Shortly following the outbreak of World 
War Il, Sagterms’ three-ship fleet was 
requisitioned for the war effort. Subsequent- 
ly the U. S. War Shipping Administration be- 
gan allocation of all ships and Sagterms was 
assigned vessels up to 1946 when the admin- 
istration was disbanded. At times during the 
war, the shipping line was operating fleets of 
up to 100 vessels. 

In 1946 the rebuilding of Sagterms’ fleet 
began in earnest; two of the original ships 
had been sunk in the war. The line acquired 
three ships from the crown and chartered 
four others. 

In all, Sagterms now owns twelve ships 
while the remainder are acquired through 


delivery of in the next two and one half 
years will help increase the average size per 
ships as well as the speed of the line’s fleet. 
Only two are of 8,500 tons size; 10 are 12,800 
tons while five range from 15,000 to 16,000 
tons (all in terms of deadweight capacity). 

Sagterms, accordingly, is well on the way 
towards bettering its current boast of sailing 
“a ship a day” from Canadian ports. 





These men... 


They run Sagterms: 


M, P. Weigel — Sagterms’ president and a 
prominent figure in the aluminum industry. 
His main job is te see that Sagterms’ policy 
is co-ordinated with that of Alcan and other 
companies in the Aluminium Ltd. group. He 
is also president of two railroads, the Rober- 
val and Saguenay Railway and the Alma 
and Jonquieres Railway and a director of 
several Alcan mining companies. 


F. L. Parsons — first vice-president and 
general manager — is directly in charge of 
Sagterms’ shipping operations. It is largely 
due to his drive and energy that Sagterms’ 
fleet has increased from a mere 10 vessels in 
1946 to the present 101 ships. He has been an 
Alcan man for the past 20 years and came 
to Sagterms as general manager in 1946. 

L. P, Thomason — second vice-president — 
runs port installations at Port Alfred where 
most of the raw materials for Alcan’s Quebec 
smelters are discharged, and most aluminum 
ingot and other finished products loaded for 
shipment ex Canada. He also directs the 
operation of the Roberval and Saguenay 
Railway of which he is vice-president and 
general manager. 


W. Baatsz — third vice-president — handles 
Sagterms’ complex financial and legal mat- 
ters. One of his recent accomplishments was 
successful direction of Sagterms’ legal battle 
with the railways and the Conference lines 
in the through bill of lading dispute. 

J. A. Watson — manager technical depart- 
ment — is responsible for company’s new 
construction program as well as maintenance 
of the fleet and crew personnel. 


T. L. Pitman — chartering manager — the 
youngest man (34) in the Sagterms manage- 
ment group, is responsible for chartering of 
ships. As such, he spends most of his time on 
the telephone “horse-trading”’ with ship 
brokers and owners throughout the world, 
over terms on which the company will chart- 
er vessels. 


E. M. Strang — operating manager — is 
responsible for seeing that Sagterms’ vast 
fleet maintains its schedule, and that over 
six million tons of cargo a year is properly 
handled. 

W. D. Flavelie and W. F. Bland — traffic 
managers — are responsible for the solici- 
tation and booking of all general cargo. Mr. 
Flavelle handles all services ex Canadian 
ports while Mr. Bland is in charge of the 
Holland, Belgium, U. K. service to the British 
West Indies. 


Fill the holds 


Last year Sagterms transported: 

Bauxite — 2,500,000 long tons from Alum- 
inium Ltd.’s mines at Mackenzie, B.G. and 
Kassa, Los Islands, French West Africa to 
Alcan’s smelters in Quebec. 

Alumina — 200,000 long tons from Mande- 
ville, Jamaica via Port Esquivel to Kitimat. 

Aluminum Ingot — 200,000 short tons from 
Port Alfred, P. Q. to the U.K., Holland and 
Belgium; 12,000 short tons from Kitimat to 
the U. S. West Coast and U. K. 

ee ee en 
Gulf to Port Alfred. 
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Letter from London 


Al commeniary from the Commonwealth Capital 


When I 
wrote in 


this col- 


umn rec- 
ently that 

Sir Anth- 

ony Eden 

was show- 

ing signs of strain, that his 
face was drawn and that he 
had- lost weight, I did not 


‘imagine that he would have 


to go abroad for a rest. 
Eden has extraordinary re- 

serves of strength that have 

often confounded his oppon- 


by Adelphi 


the Egyptian intervention has 
been more merciless than 
anything he faced as Foreign 
Secretary. A section of the 
press, headed by such an 
oddly assorted combination 
as the noisy Daily Mirror and 
the serious Sunday Observer, 
have been utterly merciless 
and shameless. 


Criminals Suffer 
Less Press Abuse 

No criminal in the dock 
was ever arraigned for such 
a variety of crimes. No won- 
der that there were resigna- 
tions from the board of 
governors that control the 
Observer. Needless to say 

there were no resignations 
from the unrepentant Daily 
Mirror. 

But Eden’s opponents were 
not confined to the Press. The 
extreme right wing “Suez 
Group” of Tory MP’s head- 
ed by Julian Amery (son of 
the famous “Speak for Eng- 
land!” Leo Amery) have 
threatened to rebel if Britain 
pulls our troops out of Egypt 

. before we have brought Nas- 
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thay sokd-her one “justas good”. 


WOT ME: On oom wom Commenctate sel 


am “Wtmere to Bey” by seeing them 
we you FPRCOW PACES Words Mart 
een Bee 


Gontact tho 
DIRECTORY SACES 
DEPARTMENT 
Yorente — BM. 6-7893 
Montrocd — HU. &- 2894 


THE SOLA PELEPHONE COMPANY OF CANADA 


ser to heel. 


‘Not even Joan of Arc 
heard more voices than Sir 
Anthony. The Socialists 
screamed, “Get out of Egypt 
and leave it to the United Na- 
tions.” The Liberals were too 
shocked to say anything but 
the expression on their faces 
was eloquent. 


But there was one Social- 
ist, a grand chap named 
Evans who, when he was the 
junior Socialist minister for 
agriculture, denounced his 
own government’s policy of 
“feather bedding” the farm- 
ers. 


With the same sturdiness 
as he displayed as a minister, 
he stood up in Commons and 
defended Eden’s intervention 
in Egypt. To the eternal 
shame of his constituency as- 
sociation his resignation was 
demanded. 

* 


Staunch Mr. Evans 
Resigned His Seat 

He could have defied them 
and remained an MP until 
the next election but he an- 
nounced his resignation in 
the House of Commons be- 
cause he did not feel it right 


that he should remain a - 
member when he no longer 
represented the views of the 
people who elected him. 
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In the meantime the Brit- 
ish are preparing for a win-~ 
ter that will recall the days, 
if not the nights, of the Hit- 
ler war. 

Petrol rationing, 

in force now, will become 
rigid im December. Luxury 
and weekend driving will 
cease... Already notices of 
dismissal have gone out to 
garage employees all over 
the country 

So far there 
show that the 
sist Britain in 
oil. That mood 


is little to 
.5. will as- 
the matter of 
may change 
but at the present time it. 
seems that U.S. feeling is 
hardening rather than soften- 


In fact Britain is prepar- 


Sask. Mineral 
Output Peak . 
$100 Million — 


Value of mineral and oil pro- 





pected to pass the $100 million 
mark this year, Mineral 
sources Minister J. H, Brockel- 
bank announces. 

Uranium production will 
nearly double last year’s, while 
crude oil will 
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ing for a very grim Christ- 
mas. I would not be 
surprised if even candles are 
rationed as Yuletide ap- 
proaches. 

Some of the wise boys are 
saying that the Government, 
if faced with an internal re- 
volt, will have to go to the 
country. If that is true we 
shall see one of the most bit- 
ter conflicts ever fought in 
the hustings. 


Canada Has Sent 
Many Blessings 

I am proud to report that 
Sir Anthony has received 


countless messages of good- 
will from Canada. 


correspondent of the London 
Daily Mail, sent a long dis- 
patch from Canada saying 
that our kinsmen there were 
overwhelmingly behind Eden 
and the Government. 

And as a member of your 
staff it has been a matter of 
deep pride to me that The 
Financial Post has been so 
powerful a friend to Britain 
‘at this unhappy period. 

Unfortunately the relations 
of Britain and the U.S. are 
strained and difficult. If this 
persists it will give enormous 
encouragement to the pro- 
posed Free Trade Customs 
Union of Britain and Western 
Europe. 

The British believe that 
France is experiencing a spir- 
itual resurgence. Certainly 
there are many signs of it. 
There are also signs that 
Western Germany is anxious 
for the closest possible unity 
with the Western Powers. 
That is understandable for 
many reasons but if eventu- 
ally a unified Germany lines 
up with Britain and France 
there is no nation or combi- 
nation of nations that could 
destroy them. 

It is unfortunate that our 
kinsman Lord Beaverbrook 
is not with us in London but 
his health demands that he 
must not face the treacher- 
ous vagaries of the British 
climate in the winter. His 
powerful newspapers are giv- 
ing unflagging support to 
Eden, but the Beaver has a 
personal influence quite be- 
yond his newspapers. 


Beaverbrook True 
When Storm Howls 

He is not always a good- 
weather friend but when the 
winds begin to how! and the 
storm breaks there is no bet- 
ter friend or adviser than the 
staunch old son of the manse. 

Let me end this issue with 
a word of sympathy to that 
unhappy band of brothers 
known as stockbrokers. Ac- 
cording to report there are 
few sellers and even few 
buyers. 

As is their habit the stock- 
brokers call up their favorite 
clients each morning and 


‘give them the general pic- 


ture. But the conversations 
always end with the same 
sentence: “Well, I don’t think 
I shall do anything until we 
see what is going to happen.” 

The brokers have not yet 
taken to playing gin rummy 
as they did in the great de- 
pression but they may soon 
come to it. 

Perhaps this is a good mo- 
ment to buy. shares in com- 
panies making playing cards. 
At least it is an idea. 


| Don Id- 
' don, the famous wandering 





duction in Saskatchewan is ex-|. 














Bank of Cutsiiderce Has Record 


Deposits, Loans, Net Protits 


At the close of its 90th year of 
business on Oct. 31, 1956, Cana- 
dian Bank of Commerce assets 
were $78 million higher than a 
year earlier and totaled a record 
$2,435 million. Major gains were 


achieved in various areas of the! 35 


bank’s business including de- 
posits, commercial loans and net 
profits. 


Before taxes, net 
reached $15.1 million, 


earnings 


million. In the fiscal year just 


ended, earnings per share were | 
Dividend | 
payments totaled almost $6 mil-| 


$2.10 ($1.94 in 1955). 


lion ($4.2 million the previous | 
Dividend payments per | 


year). 
share were $1.40 plus a special 20c 
payment ($1.20 in 1955). After 


dividend payments, surplus for | 


the year came to $1.9 million. Rest 
account was increased by a $6 


million transferred from tax paid | 
and it now) 


and other reserves 
stands at $75 million. 


CONS. INCOME 


Years Ended Oct. 31: 1956 
Net earnings .... $15,123,307 
taxes 


Less; Dom 1,232,266 

Net _— sNee 7,801,541 
Less: ends . 5,909,996 4,259,111 
Surplus for year 1,801,545 3,001,444 
Earnings per Share and Dividend Record: 
Earned 10 $1.94 
1.40,+-0.20 120 
Totaling $2,279 million at year 
end, deposits .were 5% higher 
than at the close of the previous 
fiscal year. Most of this increase 
due to larger savings deposits 
which now total $1,113 million. 
While during the year portfolio 
holdings dropped by~$220 million, 
commercial and other current 
loans increased by $174 million. 
Call loans in Canada and else- 
where advanced by $39 million. 


1955 

$14,309,899 
7,050,344 
7,258 555 





Advertisement 


Are You 
A Good Parent? 


Schools, churches, camps and 
other agencies can often be help- 
ful, but it’s parental influence — 
for good or for bad — that is the 
most important factor in shaping 
a child’s character. 


December Reader’s Digest tells 
why only you can give your child 
the qualities he needs for a 
successful life. Here are hints on 
how to be a better parent. Get 
your December Reader’s Digest 
today: 39 articles of lasting in- 
terest including the best from 
current books and magazines, 
condensed to save your time. 








NHA mortgage loans rose to $89.4 
million from the year before’s 
$49.2 million. 


CONS. CONDENSED 


As at Oct. 31: 
Cash on hand .. 


STATEMENT 
1956 1955 
$125,935,386 $121,348,299 

191,098,978 193,317,277 
35,663,436 
116,087,291 





5.7% | 
higher than those in‘the previous 
fiscal year: Net profit after taxes | 
came to almost $7.9 million in | 
1956, 8.7% higher than 1955’s $7.3 | 


75,997 264 


475 695,480,033 
*177,639,411 


* 178,324,293 





errs 1,201,216,051 1,340,220,629 | 


1,069,285,025 895,363,036 
24,697,925 20,994,137 


assets 

Loans and 

discounts ..... 
Bank premises .. 
Mortgages, 

BEE eccctees 89 444. 
Letters of credit 31,531,892 
Other assets .... 18,739,029 

Total assets .. 2,434,914,304 2%, 
Dom. & Prov. 

deposits 85,233,398 70,079,113 
| Personal savings 1,112.761,262 1,061,729,669 
Other deposits .. 1,005,118,203 1,011,910,061 
Due to banks .. 75,964,557 
Letters of credit 31,531,892 
Other liabilities . 11,494,355 


Total lab. 
te publie . 2,252,071,934 
Reserve 65,961,516 
Capital ... 37,477,363 
7 Surplus *evreeeer 1,399,092 
Total lab. 
te share .... 112,790,687 104,837,971 


*Not exceeding market value. 


37,500,000 
290 ,637 
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BUS BARS 


METAL ROOF DECKS. 
HEAVY SHEET METAL 


BUILDERS’ IRON 


TRANSMISSION TOWERS 
STRUCTURAL STEEL 
LIGHT STEEL PLATE 
ARCHITECTURAL METAL 


MONTREAL IRON WORKS LIMITED 
EST'D 1908 
4405 Cote de Liesse Rd. 
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A postage meter 
for everybody! 


This newest Pitney-Bowes. Desk 


Model is little larger than 


your desk 


phone — but it's a real postage meter! 

The DM gives even the smallest busi- 
hess or professional office all the advan- 
tages, prestige and convenience of metered 


mail. 
Just dial the amount 


of postage 


needed, for any kind of mail, press the 
lever...and a meter stamp is printed di- 
rectly on the envelope with a dated post- 
Jmark—and your own small advertisement, 
if you like. There’s a built-in moistener 
‘for sealing envelope flaps. It even supplies 


postage for parcel post! 


The meter is set by the postoffice for 
any amount of postage you want to buy... 


protects it from loss, damage, 


tomatically accounts for postage used. 
The low-cost DM is worth more than 
its cost in convenience alone. it’s good 
looking, inexpensive to use. Call or write 
your nearest PB office (see list at right) 
for a demonstration, or ask for a descrip- 
tive booklet, or a free Postal Slide Guide his electric model, for larger 


with rates for all classes of mail. 
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Saskatoon Sash-—489 Second 
; St Catharines Ont—Room 6, 60 St. 


wandibiet? 303 6 SH. Wo. box 58) GUISES 


Halifax NS—52 Granville St, 3-7169 
Hamilton Ont—8 Hughson St S. JAckson 8-4244 
iichoner Out-— Ne. S Arcade Bide, 125 King St est, 


London Ont—-69 Dundas St, 3-9159 
Moncton NB—961 Maia St., 4-5605 
Montreal | PQ—455 Craig St W., UNiversity 6- 1508 
Ottawa 4 Ont—382 Bank St. CEntral 2-1744 


Waish 
Fort Acthes Gub—feem 1A, Wines Bik., Su. se798 
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Regina Sask— 208 Somerset Wig’, Eleventh hy 


Saint John NB—21 Wail St, 3-275 
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Colonel, The Honourable 
Clarence Wallace, K.St.J., C.B.8. 


MA. Aylsworth, president of The Huron 
& Erie Mortgage Corporation and The 
Canada Trust Company, announces the 


appointment of The Honourable Clarence | 
gether these two countries © ac- 


Wallace of Vancouver, B.C. as a Director 
eof The Canada Trust Company. 


Colonel Wallace will continve to serve 
@s @ member of the Companies’ Advisory 
Board in Vancouver. He is president of 
Burrard Dry Dock Compony Ltd., Burrard 
(Vancouver) Dry Dock Company lLid., 
Pacific Dry Dock Company.lid., Wallace 
Shipbvilding and Dry Dock Co. lid., and 
Yarrows limited, and a director of a long 
list of important Canadian companies. 
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NOTICE — 


.. Certificate of Registry No. C1880 

has- been issued b 
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te gg ote sage oS fourth largest outlet for U.K. ex- 


ing it to transact in Canada the 

business of Aircraft Insurance in 

ddition to the classes for which it 

already roqiatered, 
OHN J. KILGOUR., 

Chief Agent. 
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By JAMES MUIR 


In the last six years the total 
value of world trade has risen by 
almost 50% and in 1955 it achiev- 
ed a new peak. 

Canada’s share of last year’s 
record level of world trade was 
almost 6%, sufficient to make her 
fourth among the trading nations 
of the world. 

In 1955 the value of our ex- 
ternal trade was surpessed only 
by that of the United States, the 
United Kingdom, and Western 
Germany, in that order. 

However, in terms of the value 
of trade per head of population, 
it appears that Canada last year 
was second only to New Zealand 
as a world trading nation. 

Most of this record value of 
external trading in 1955 was car- 








ried on with the United States 
and the United Kingdom. To- 


counted for almost 80%; but they 
shared unevenly: the U.S. for al- 


most 67%, the U. K. for only 13%. 


Nevertheless, our total trade 
with the U.K. last year set a 


_post war record, owing mainly to 


increased sales to the U. K. rather 
than to increased purchases by 
us. As the U. K.’s second largest 
supplier in 1955, we accounted for 
9% of her purchases of foreign 
goods. This part of our export 


trade reached its highest point 


y the Dominion | for the! period since the war. On 


the import side, Canada was the 


ports iast year accounting for 
5% of U.K. sales abroad. ‘ 

At their 1955 level our imports 
from the U.K. were only about 
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VOLCANO 
STARFIRE’ 


AUTOMATIC BOILER 


A completely self-contained steam generating un® 


° 
° 
ia 

and service lines! 
e 


adequate support! 


Compact design requires smaller boiler room! 
Highly efficient operation means fuel economy? 
Ready for use as soon as connected to fuel 


Any thick, level concrete floor provides 


Available with capacity from 10 H.P. to 500 H.P. 


.. . for use with light oil, heavy oil, gas or 


oil-gas combinatiogs .. . 


all pressures . . . steam 


or water ... Made in Canada. 


*REG. T.M. 


- 


See your nearest agent or write to: 


LIMITED’ 
8635 St. Lawrence Bivp., MONTREAL, P.Q. 


Conade's leading manutecturers of automatic heating equipment. — 


Branch Offices: Toronto, Ont., Quebec, P.Q. 
Agents in all principal cities. 











LET THE CANADIAN PACIFIC 
DEPARTMENT OF- INDUSTRIAL DEVELOPMENT 


GIVE YOU A CLEAR PICTURE OF CANADA 


/ 


industrially and economically | 
Canade is growing by leaps 
and bounds . .. and authori- 
ties foresee a continuation of 
these healthy conditions. But 
if you are planning to set up | 
fanufacturing or sales facili- 
ities in Canada, you should 
first bring the Canadian pic- 
ture sharply in focus. 

That's where the Canadian 
Pacific Department of Indus- 
trial Development comes in — 
we have the facts you should 
know — facts on plant sites, 
power availability, labour 


we have collected all this 
information on Canada from 
coast to coast. These fects are 
ct your disposal simply for 
the asking. Your enquiries will 





ing Canadian economy. 


service. 
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Here is a digest. 


: There’s lots of room for U. K. exporters in the grow- 


But to sell in Canada they must: ) 
® Tailor products to Canadian tastes and markets. 
@ Meet North American standards for delivery and 


This is what James Muir, president, Royal Bank of 
anaga, told a recent meeting of the Canadian 
Chamber of Commerce in Great Britain. 
Mr. Muir also indicated just how badly U. K. 
exporters are falling behind by sketching in _ latest 
- trends in Canada’s booming import - export trade. 





equal to the average for the years 
1950 to 1955. In contrast, U.S. 
imports from the U.K. in 1955 
were 20% above their average 
value for the same period. 
So far this year the value of 
our exports anc imports has been 
setting new records, and again, 
as in 1955, it is our imports which 
are increasing at the greater rate. 
Our trade deficit so far this year 
is well ahead of the deficit for the 
whole of last year, and stands at 
over 20% of our exports. In- 
creasing trade deficit this year 
is due to both,a growing 
deficit in our trade with the 
U.S. and to a diminishing trade 
surplus with the U. K. 

The Trend 
Over the years there has been 
little change in the general pat- 
tern of Canadian trade — deficits 
with the U.S., surpluses with the 
U. K., and alternating periods of 
over-all surpluses and deficits with 
the world as a whole. 
However, Canada’s merchan- 
dise and service exports were 
30% of her gross national prod- 
uct in 1926-1929 compared with 
20% today. What these figures 
mean is subject to interpretation. 
I would suggest that the changes 
they indicate are not, as yet, 
spectacular but may in time be 
significant. 
We may safely say that Can- 
ada has maintained, and in very 
recent years somewhat enhanced, 
her -importance as a_ tradirig 
nation. And we may also say that, 
in spite of rapid development and 
industrialization of the Canadian 
economy (andi. some sectors be- 
cause of it) external trade is still 
of tremendous importance to 
Canada. ' 
There has been a marked geo- 
graphical shift in the direction of 
our exports and in the source of 
our imports. 
At the turn of the century our 
exports to the U.K. were more 
than double our exports to the 
U.S. and for most of the inter- 
vening period our exports to the 
U. K. exceeded those to the U.S. 
But since 1941, and especially 
since 1945, the situation has been 
reversed. 
In other words, in the last 60 
years there has been a very large 
shift in the direction of our ex- 


No Jurisdiction 
In U.S.. Over 


Eaton’s Trademark 


The U.S. Supreme Court has 
refused another petition by Vanity 
Fair Mills Inc. concerning its re- 
cent action against T. Eaton Co, 
for alleged infringement of the 
“Vanity Fair” trademark and un- 
fair competition in Canada. 

The case was first decided in 
June, 1955, by the U.S. District 
Court in New York when Jukige 
A. O. Dawson dismissed the ac- 





tion. Vanity Fair Mills appealed 


this decision to the U.S. Court of 
Appeal in June, 1956, but this was 
again dismissed. 

Subsequently, Vanity Fair Mills 
petitioned the Supreme Court to 
hear an appeal. The Supreme 
Court denied the petition in Oc- 
tober, 1956. The company again 
made application to have Supreme 
Court reconsider its decision. This 
has now been refused also. 

The dismissal emphasises the 
strength ofthe District Court’s 
original decision that a U.S. 
court has no jurisdiction to deter- 
mine rights in Canadian trade- 
marks and their use in Canada. 

In giving his decision, Judge 
Dawson said: “The people in -the 
U.S. would be outraged if Am- 
erican companies having branches 
in foreign lands were faced with 








ports away from the U. K. and to- 
ward the U.S. At the same time, 
there has been a further and 
most significant widening of the 
gap between the U.S. and the 
U.K. as suppliers of Canadian 
imports. 

The commodity composition of 
Canadian exports and imports is 
directly relevant to the problem 
of greater Anglo-Canadian trade. 
And, as a result of Canada’s 
evolution from an agricultural to 
an industrial nation, one might 
expect to find significant changes 
in this composition in recent 
years. 

Our exports have always been 
heavily concentrated on a few 
commodities. In 1926-1929 and 
again in 1951-1954 our twenty 
leading export commodities ac- 
counted for over 70% of our total 
exports. However, the relative 
importance of our leading export 
commodities ha: varied over the 
years. For example; wheat, which 
accounted for almost 28% of our 
exports in the 1926-1929 period, 
represented only 8% of exports 
in ‘1955. In general, there has 
been a relative increase in the 
manufactured content of our ex- 
ports, 

Fully and chiefly manufactured 
goods imported by Canada ac- 
counted for 76% of our total im- 
ports in 1955, compared with 65% 
in the years 1926-1929. In other 
words, Canadian development has 
not decreased the manufactured 
content of Canadian imports, In- 
deed, our rapidly expanding econ- 
omy requires larger imports of 
machinery and equipment, and 
Canadian development fosters, 
rather than discourages, greater 
imports of manu.actured goods. 


U.K. Imports Lag , 
Imports. of investment goods 
noW. constitute perhaps 30% of 
our total imports, and their value 
has more than doubled over the 
last six or seven years. However, 
imports of finished consumer 
goods seem to have increased al- 
most as much. 

Together, the pressure on Cana- 
dian resources generated by our 
high and rising investment and 
consumer demand has. brought 
about a rate of growth in the 
Canadian market for imported 
commodities which very few 
other countries have exceeded or 
even equaled. 
The question arises: “Why has 
the U.K. failed to benefit from 
Canada’s great import expan- 
sion?” It is, to many of us, a 
source of disappointment, not to 
say surprise, that imports from 
the U.K. have fallen so far be- 
hind the pace set by our general 
import growth, the growth in im- 
ports from the U.S. or the growth 
of our whole economy. 

Increased competition from the 
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ome Advice to U.K. Exporters 


Canadian Banker Tells How to Sell in Canada 


a 
U. S. is the most common reason 
given for the failure of United 
Kingdom exports to Canada to 
hold their own. The proximity of 
the Canadian market to the 
world’s largest trading nation, the 
general similarity of tastes and 
climate in the two. countries, the 
attraction of the American mar- 
ket for Canadian consumers 
fostered by travel, advertising, 
and close business contacts — 
all these are. good and sufficient 
reasons why the U.S. is likely to 
remain our principal supplier. 
However, they are not sufficient 
to explain the small share of the 
Canadian market now held by the 
United Kingdom imports. 
The U.K. may never be able 
to supplant the U.S. as our chief 
supplier but surely U. K. export- 
ers might well expect to claim 
a larger share of our market than 
they do at present. 

Low-cost mass-production tech- 
nique commonly associated with 
American industry is by no 
means a sufficient explanation of 
the U.K.’s failure to enjoy a 
larger share of the Canadian mar- 
ket. 

A recent study suggests that a 
much greater percentage of our 
imports from the U.S. is supplied 
by small and medium-sized com- 
panies, manufacturers, and dis- 
tributors than might at first have 
been supposed This is a situa- 
tion which make: marginal dis- 
placement of U.S. competitors by 
U.K. suppliers both feasible and 
possible. . 

There is a strong sentiment, 
shared by many Canadian indi- 
viduals and businessmen, which, 
other things being equal or nearly 
so, would induce them to place 
their import orders in the U.K. 
in preference to,other sources 
of supply. Unfortunately, other 
things have not been equal, and 
the inequality in most cases has 
been too great even for sentiment 
to override. 


Tailor to Taste 


Now I realize that United King- 
dom exporters must be rather 


criticisms directed at their sales 
effort in Canada. They all point 
in the same direttion: to making 
greater sales effort, to tailoring 
the product to Canadian tastes 
and market conditions, and to 
meeting North American stan- 
dards for delivery and service. 

To follow out most of these 
suggestions entails considerable 
expense. To redesign one’s prod- 
ucts, to maintain a wide distribu- 
tion of agencies, tc set up supply 
depots for parts and even, at 
times, to.set up branch plants, 
are all undertakings of consider- 
able expense. But I feel that, if 


tired of hearing complaints and |. 





How 
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XEROGRAPHY 
can cul YOUR 
duplicating costs 


New developments in xerography make & the one, all-purpose, fast and 
economical process for copying onto different types of masters for duplica- 
ting ... Now you can copy subjects like those below onto offset paper mas- 
ters, pre-sensitized, positive-working offset metal plates, translucent masters, 
by this versatile, photo-exact, dry, electrostatic process. | 


Original copy can be reduced, en- 


larged or made same size with XeroX 


copying equipment. Masters can be 


made from opaque originals or from 


copy on both sides. 


Xerography (ze-rog-ra-fee) & a 


direct positive process-—no negative 


is required. Using XeroX copying 
equipment, anything written, typed, 
printed or drawn cam be copied in 


sizes up to 842” x 13”. 


Many of Canada’s leading com- 


panies are saving time and money 


with xerography, the fastest, cheap- 


est and most versatile way to prepare 


masters for duplicating. 


WRITE 


for “proof of performance” folders showing hew xerography. is saving time and 
thousands of dollars for Canadian companies of off kinds, large and small. 


THE HALOID COMPANY OF CANADA, LTD. 
DEPT. 121, 728 BAY STREET, TORONTO 2, ONTARIO 


eeeeeev ee ee ee eeeoe ee eeeeee ee eeee ee ee eeeeeseeeee ee eeee ee eoeeee 6 ow 


XEROGRAPHY 


(ZE-ROG-RA-FEE) 


CEGISTERES TRADE MARE 


The fastest, cheapest, most versatile way to make masters for duplicating 
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British exporters moved further |. 


in this direction and got the right 
goods in the right place at the 
right time, they might find Cana- 
dian companies and individuals 
not unwilling to make the ex- 
pensé worth while. 





| 


It would be misleading to say 
that the Canadian market offers 
easy, fast, or even very high re- 
turns, but it does offer a good 
solid stable market for almost 
every kind of imported goods and 
especially for the many kinds of 





| 


manufactured goods that the 
U.K. produces with such excel- 
lence. Furthermore, the Cana- 
dian market is » growing market, 
and connections made now are 
the ones most likely to reap the 
rewards of further expansion. 
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“Good for the boss!” 


mind is the best morale builder of ail. 
without fuss or bother. Over 23,000 Canadian companies participate in Bise Cross. 
Members are protected by hospitals in every province. Altogether, 
the Blue Cross certificate is accepted im 6,000 North American hosprteis. 
Blue Cross offers a wide range of plans—one of them can be adapted 
to fit economically into your health-welfare programme. Please write te 
your provincial Blue Cross headquarters. 











Jets Drop Us 


Far Behind, 


ICAO Trying to Catch Up 


By CLIVE _AXTER 

MONTREAL (Staff)-——-In U. S. 
and European aircraft factories, 
giant new airliners are taking 
shape, In Montreal, representa- 
tives of world governments at In- 
ternational Civil Aviation Orga- 
nization are deep in discussion on 
how to use them. 

Airlines and airports have kept 
going, expanding a little here and 
there as the situation demanded. 
With few exceptions most air- 
ports are adequate, little more, 
for present-day operation. 

Only two years from now the 
new generation of high-speed 
planes will be drawn up before 
airline hangars, The difference in 
performance between these new 
jet-engined moristers anc the air- 
craft of today is so enormous, 


airmen have been forced into ac- | 


tion. 


ICAO has formed a “Jet age| 


task force.” Official title: Imple- 
mentation Panel. 

It consists of: 

Dr. Edward Warner, president 
of the ICAO Council and chair- 
man. 

Colonel Luig de Azodhrraga 
(Spain), 

Col, Helio Costa (Brazil). 

A. P. Dekker (Netherlands). 

Jerome Lederer (U.8&.). 

René Lemaire (France). 

Air Vice Marshal Sir Vietor 
Tait ¢U.K.), 
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$1 million to install, This is one 
example. Cost of airfield im- 
provements plus up-to-date navi- 
gational aids across the world is 
staggering to consider. 

First area to be worked on is 
the North Atlantic, Next + il] be 
Europe. These two areas have 
tremendously busy routes, where 


The panel’s recommendations 
for improving the North Atlantic! MONTREAL (Staff) — Cana- 
services were presented to. the | dair Ltd.’s parent company, Gen- 
ICAO Council meeting in Mont-|eral Dynamics Corp., and its 
real this week. They wil] almost | subsidiaries report consolidated 
certainly call for some form of|met sales during the first nine 
long-range, accurate navigation| months were higher than for all 
facilities and improved diversion- | 1955. ’ Both sales and earnings 
ary air fields. |were higher than in any corre- 

For the public this means fast- | sponding period in the corpora- 
er and safer flying. For the | tion’s peacetime history. 
world’s governments some pretty | 








few years. 





Consolidated net sales for the | 
staggering expenses in the next | Siest three quarters of 1956 were’ 
| $691,009,401, up 36.5% from $506,- | ment in the broadcasting interest | million. 
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turation of existing ai ’ of Stromberg-Carlson Divi- Bias | ° 
senty tbek seco.) nn Dynamics Sales Hit Peak 12° 23 Se eks| Communications Meet in Canada 


134306 for the same’ period in| 1988 as ry penn ang A conference of key people in| hope that from this meeting will 
1955; sales were $687,274,182 for | | the field of Communicasons willlcome ideas and applications . of 
the entire year 1955. Profits be.| Parnings per share of common | be held in Canada next year by value net only te C Fe 
fore taxes were $39,139,700 as|°t0cK were $4.13, based on 5,105,-| Thomas A. Edison Ltd. The aim: | not only to Canada but to 
against $28,779,390 ri the first. 706 shares outstanding on Sep-' To bring together leading minds | Countries throughout the world.” 
nine months of 1955 |tember 30. Earnings for the com- | in transport, radio, TV, telegraph | He disclosed the company’s re- 
Net j P the se | DOTSPle period last year, on the/and cables, language and inter-| a ech et FSS . via 
et income for the nine months | same basis, were $2.69 per share. national relations. * a ee 
‘ing toward the day when exec- 


e.ded September 30, after U. S.| 

and Canadian taxes, was $21,076,-| Corporation reports a backlog This was announced recently /utives will dictate into one end 
298. This included a non-recur-/of unfilled orders af about $1.8) by Edison Vice-president C. H./of a dictating system and-at the 
ring profit of $2,186,598 from the| million, and further contracts|Goddard, speaking at the official! other end a machine will auto- 
sale of General Dynamics’ invest-; under negotiation worth $754|opening of the company’s new/ matically type out what has been 


offices in Toronto. “It is our! said. 











President Reviews Canadian Economy 


Me. J. S. Proctor, President of Imperial Bank of 
Canada, addressing the shareholders at the 82nd 
Annual Meeting of the Bank, said in part: 


I wish to direct my own remarks today to the general 
business conditions in this country and elsewhere 
and I am assuming that current international develop- 


ments will find a peaceful solution. What effects the | 


fast-moving international events may have on Canadian 
business are at this moment impossible to , 

In studying the current business situation and the 
problems of controlling inflation one must keep the great 
expansion of recent years clearly in mind. The great 
expansion since 1949 has not been followed by large 
price increases. This is of the greatest importance to 
the welfare of Canadians. When prices are stable the 
real income of consumers rises in rough proportion to 
their increased + cg This contributes powerfully to 
the steady increase in consumer spending which has 
been a major su of the current boom. To strengthen 
the belief that rchasing power of the Canadian 
dollar will not be to wither away should be a 
prime aim of national economic policy. 

The rate at which Canadian essmen have been 
investing in the m of productive capacity in the 

and a ts strongly that they also are 

t of the strength of the forces making for growth 

and of our ability to avoid the extremes of unemployment 
or price inflation. Indeed the current upswing rests on 
the traditional supports of a private enterprise economy 
more firmly than has been the case in recent years. 
In the first two quarters.of this year the rise of the gross 
| was brought about by spectacular levels 

by private business on construction, new 

t, and the accumulation of 

in these forms of spending 


. 





The Bank of Canada indicated its views on these 
developments by successive increases in its rediscount 
rate, and by recommending credit restraints to all 

ers. Had the central bank prevented rising interest 
rates by increasing the supply of bank cash, thus keeping 
credit easy, this action would not have avoided inter- 
ruption of current projects and plans because interference 
with them would soon have appeared in the form of 
shortages of labour and supplies resulting in rising costs 
and prices. If current rates of expansion are to be 
moderated, as they must, it is surely preferable that this 
should come about by restraint in the use of credit rather 
than by reducing the purchasitig power of the currency. 

Canada faces particular difficulties in trying to use 
monetary policy as a means of control owing to the ease 
of access to the capital market of the United States. The 
tighter monetary restrictions in Canada have raised 
interest rates not only to their usual differentials above 
those of the United States but even somewhat more. 
Consequently, there has developed a substantial net 
issue of new securities in the United States and a sale of 
outstanding securities. 

Restrictions are undoubtedly irritating and are 
awkward for borrowers. They are, however, necessary 
if we are to avoid inflationary excesses. It is most 
important that the business community, as well as 
governments and individuals, recognize their necessity 
and co-operate fully. 

While control of current inflationary tendencies must 
be given first place there are other factors in our growth 
which require attentiom To relieve the current labour 
shortage immigration should be expanded and special 
efforts put into increasing the proportion of skilled people 
coming into the country. The provision of more educa- 
tional facilities, together with a rise in the numbers of 
the native-born entering the labour force, should slowly 
overcome the particular scarcity of technicians and 
engineers. To devote too much of our educational 
resources to the training of technicians at the expense of 
the additional facilities required to educate and to employ 
research workers in industry and scientific pursuits 
would be unwise. More attention should also be given 
within business corporations to the discovery and pro- 
motion of able young men who are now so strongly 
tempted by opportunities in the United States. The 
resumption of a considerable emigration of well-trained 
Conadiaha to the United States, which seems now to 
threaten, would be a drain we can ill afford. To find, to 
train and to keep in Canada as many as possible of our 
ablest people is essential to rapid and sound national 
development. 


Natural Resources 


To meet our national problems successfully should 
then be quite i Our resource development 
28 apc om which at present is proceeding satisfactorily, 
might then be carried té such limits as our natural 
resources and national policy suggest. Since our capacity 
to produce hydro-electric power cheaply is not unlimited, 
development of power from nuclear sources is of the 
utmost im nce. Our metal and forest product 
industries d on cheap power to aid them in main- 
taining a competitive position for our exports in foreign 
markets. Since our high level of investment in primary 
industries is bound to expand our exports, both business 
and governments will need to put more men and money 
into selling Canadian products abroad. 

Wheat presents a problem of some difficulty. 
eeeee neret 1 ee Bae yaee Seve been better and farm 

1) income has improved. Despite the large carry-over 

we are fortunate to have a e crop again. Neverthe- 

a ion at home of rger of the produc- 

prairie farms is not likely to a soon. It is 

with concern therefore that one observes some features 

= the surplus crop disposal programme of the United 
tates. 

In Canada the output of goods and services has been 

malig sg me years; ie standards have Ravid 
much expectation of ten years ago. 
recovery of world demand after the second world war, 
the richness of our newly-discovered mineral resources, 
the rapid exploitation of sources of cheap power all 
justify ever larger views of our economic future. In this 
versie i been joined oe So 
immigrants oréign capitalists in a most fruitfu 
nimeeee. Pecan: Cons 
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IMPERIAL BANK OF CANADA EXECUTIVES ADDRESS 82” 


ANNUAL MEETING 


General Manager Reports Assets At All Time High 


Addressing the shareholders at the 82nd Annual 
Meeting of Imperial Bank of Canada, Mr, E. J. 
Friesen, General Manager, said in part: ‘ 


The 82nd Annual Statement reflects continued increase 
in all phases of our banking operations both Domestic 
and Foreign. 

You will noté that net earnings of the Bank available 
for distribution were $2,676,000, an increase of $493,000 
over last year. This amount is after transfer to inner 
reserves out of which full pfovision has been made for 
diminution in value of loans and investments—after 
providing for income taxes in the amount of $2,290,000— 
after full depreciation allowances—and after contribution 
to Staff Pension Fund. 

After paying dividends at the rate of $1.40 per annum 
and providing for a bonus of 30¢° per share—a total of 
$1.70 which is an increase of 10¢ over a year ago—the 
carry forward to be added to previous balance of un- 
divided profits is $814,000. In turn $2,200,000 has been 
transferred to Rest Account leaving Undivided Profits 
at $766,000. 

As mentioned in the Directors’ Report, the amalga- 
mation of Barclays Bank (Canada) with Imperial Bank of 
Canada was effected during the year. The resultant 
increase in capital funds together with collection of the 
final instalments on the sale of 300,000 new shares issued 
in 1955 and the transfer to Rest Account from undivided 

rofits, have increased Capital, Rest and Undivided 

rofits by $7,226,000 to a total of $40,966,000. 


Assets 


Assets and Liabilities also reflect those of Barclays 
Bank (Canada) taken into our books on February 1 last 
at approximately $38 million. Total Assets of the Bank 
increased by $72 million to $867 million, once again a 
new high in the history of the Bank. 


Investments 


Investments not exceeding market value decreased 
$56 million to a total of $203 million... As in the past the 
major amount is in Federal Government securities and 
because of the 7% secondary reserve requirement a 
substantial amount is now in Treasury Bills, readily 
exchangeable for cash, 


Loans 


Call and Short Loans to Brokers and Investment 
lers were up nominally by $114 million. Current 
Loans after full provision for estimated losses amounted 
to $443 million, up $83 million. The increase is indicative 
of the great growth achieved in our country in almost all 
fields of business during the year. 

We have actively sos ee in loans under the provisions 
of Government enactments such as Home Improvement, 
Farm Improvement, etc., to the benefit of all Canadians 
in both urban and rural areas. 

Similarly our mortgage loans under the National 
Housing Act are up $18 million, a very substantial per- 
centage increase, and reflecting the completion of loans 
under earlier commitments. 

As in the past the lending of Chartered Banks will 
continue to play a very important role in the future of 
Canada. At the same time in a period of notable expan- 
sion where business activity is near the limit of manpower 
and materials, normal prudence dictates some curtail- 
ment—or at least containment of loans. 

The rise in loan interest rates is due to the present 
tight money situation but it is timely to point out that 
while the prime rate has been reduced from time to time 


in the past, the present upward trend is the first in over ' 


two decades despite the fact that during these 20 years 
the cost of doing business has increased substantially. 


Bank Premises 


We continue our programme of modernizing, improving 
and enlarging our Branches, also the installation of 
modern accounting equipment—all of this resulting in 
added efficiency and comfort for both customers and staff. 


Foreign Business 


The foreign business of the Bank continues to expand 
in number of corr dent relationships, volume of 
foreign exchange and Letter of Credit transactions which 
in fact are the highest on record. To a greater extent 
than almost any other nation, Canada has committed 
her future to a steadily expanding foreign trade. The 
value of our dollar in relationship to the U.S. dollar is 
therefore of great importance. This month our funds 
reached a Yr of over 3% against almost par a 

ear ago. This despite an adverse trade balance of some 
725 million in the first 9 months—clearly reflecting the 
effect of the con tinued inflow of foreign investment funds. 


New Branches 


We now have 280 branches from. Halifax in the East 
to our branches on Vancouver Island in the West. This 
is a net increase of 21 im the fiscal year versus 17 last 
year and includes 5 branches acquired through amal- 
gamation. In addition some 15 branches are in various 


stages of completion. | 
Deposits . 
Deposits are of course the ial in the busi- 
nat of basking ad we welcome those ol whatever ie 


These of Rakersl and PipvtariahGnnetons ts plus other 





$19 million. While we are pleased with the increases 
recited, it is at the same time relevant to point out that 
the habit of personal saving is by no means universal. 
Available statistics indicate that despite notable gains 
in spendable income, in many cases this income is being 
spent even more rapidly than it is being earned. 


Shareholders 


The shareholders of the Bank now number 3,694. Of 
these 195 are residents of the United States and 144 are 
residents of the United Kingdom and other countries. 


‘Staff 


The staff of the Bank now number 3,634, an increase 
of 349, It.is a pleasure to acknowledge the satisfactory 
way in which all have measured up to their responsibilities. 

o them goes the credit for the further growth of the 
Bank and their efforts are indeed appreciated. In 
particular I wish to acknowledge the valued assistance of 
the Assistant General Managers, the Departrpent Officers 
at Head Office and elsewhere, including the Western 
ba to om and his staff. 

uring the year in recognition of the Bank’s continued 
growth a number of senior appointments were made at 
Head Office as well as in other areas and in particular the 
appointment of three Superintendents covering our 
branches in Quebec and the Maritimes; Alberta, and 
British Columbia, respectively. In addition we now 
have a resident representative in London, England. 

I again draw to attention that we welcome inquiries 
from young men interested in making a career of banking. 
Opportunity for advancement in a profession that offers 
many advantages was never better than now. 


General Business Conditions 


Last year was a satisfactory year for the farmer and 
this year will be even better. Marketing of grain during 
the crop year ended July last was well above 10 year 
average and there is reason for optimism that this 
improvement will continue. 

n the Construction Industry it is now apparent that 
the total of construction expenditures—Industrial, Com- 
mercial and Housing—will not reach that originally 
forecast. This is due largely to the shortage of manpower 
and materials and to a d the greater difficulty. im 
obtaining long term financial assistance. At the same 
time the industry is experiencing a record year, well in 
excess of last year, and with every expectation for 
continuance in 1957. 

In forest products—conditions in the lumbering 
industry were satisfactory and the same can be said of 
the pulp and paper industry where further notable 
expansion of capacity has taken place, which should 
shortiy bring the supply situation into better balance. 

Exploration and development of oi] resources in the 
Western provinces continues satisfactorily with well 
completions in excess of last year indicated. Crude oil 
production is closely tied to both domestic market needs 
and available export markets. Present production could 
be readily increased should present unsettled world 
conditions make this necessary. Markets for natural 
gas are in the making and when pipe lines as presently 
started and -projected are on stream acceleration of 
development in the gas areas is to be expected. 

Production of the Canadian mining industry will again 
reach a new high this year. Iron ore output greatly 
exceeds that of last year and in the not too distant future 
should be near the top in world ranking. Uranium 
production is expanding rapidly and it is quite possible 
that within a matter of a year or two, Canada will be 
the world’s largest producer. 

Output of Copper, Nickel, Zinc and so on down the 
list has also increased with all metals finding a ready 
market. 

Construction of new power plants in various sections of 
Canada have kept pace with the expansion in industrial 
activity. The major hydro development now underway 
is in conjunction with the St. Lawrence Seaway, and of 
peas importance for the future is that construction of 

anada’s first nuclear electric power plant is underway—~ 
this being a joint effort of private enterprise and publie 
authority. 

As is well known this Bank has always had a close 
association in the field of natural resources including 
mining, oil, lumbering, pulp a aper. During the past 

ear we have opened a Natural Resources Development 
tment to render service in this large and imereas- 
ingly important part of Canada’s economy. ; 


way of money or talents or both 
ret favourable circumstances 








Commander Joseph Racine, Presi- 
the 

City. The Soard of Directors 
firm Avil shortly pay tribute to 
ine on the occasion of his cele- 





STONE & WEBSTER 
CANADA LIMITED 
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firm Terreay & Racine Liée, 


ada’s woolen and worsted textile 
industry 


The reason: In the past few 
weeks wool prices—which have 
been climbing steadily since mid- 
summer—have soared due to the 
ungettled Middle East situation 
and blockage of the Suez Canal. 

The result: Canadian woolen 
and worsted makers—who have 
been edging their prices up to 
keep pace with woo] costs—may 
have to hike the price of their 
products by a substantial amount. 
In fact, several mills are reported 
to have withdrawn their prices— 
that is they are accepting no fur- 
ther orders for future delivery 
for the time being. 

One company official estimated 
that the price of wool] tops has 
increased by 2s/6d (about 33c 
Canadian at the current rate of 
exchange) in the past six weeks. 
That’: an increase of 2&%, 

In addition, the blocking of the 
Suez has set back delivery dates. 
Prior to this, tops were being 
quoted for December delivery; 
present quotations are in terms 
of April deliveries. 

A second cloud also hovers over 
the domestic woolen and worsted 
industry. 

Recently, the U. S. hiked duties 
on woolen and worsted fabrics 





—— —— 


BRITISH COLUMBIA PACKERS 
LTD. has issued an additional 





80,272 class B shares upon conver- 
sion of class A shares. Now 362,830 
B shares outstanding. 
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Suez Hits Canadian Textiles, 
As Major Price Hikes Hinted 


imported into that country. The 
increase is due to the U. 5S. tariff 
mechanism which virtually as- 
sures U. S. mills 95% of the mar- 
ke. in that country, When the 
level of woolen and worsted im- 
ports appears likely to exceed the 
5% of the market allowed them, 
a higher tariff is invoked for the 
balance of the year. This is what 
has happened. 


As a result, Canadian woolen 
and worsted makers fear that 
some of the U. K. production that 
would normally flow to the U. S. 
may be channeled into Canada. 

However, the Middle East cri- 
sis and delays in woo] deliveries 
may put the U. K. mills in the 
position of having to stretch out 
their -deliveries, This, Canadian 
mills hope, may offset to some 
extent the extra volumes of U. K. 
woolens and worsteds that might 
Otherwise be expected to appear 
in this country. 








operations manager of C. D. 
Schultz & Co., Vancouver, 
efigineers, foresters and con- 
sultants, has been named gen- 
eral manager. 





Wearing Apparel, Footwear 
Survey Planned by APEC 


MONTREAL (Staff) — Repre- 
sentatives of industry and gov- 
ernment from the four Atlantic 
Provinces are meeting in Saint 
John, N.B., this week to renew 
the attack on the Atlantic Prov- 
inces’ economic ills and short- 
comings. 

The occasion: The first annual 
meeting of the Atlantic Provinces 
Economic Council. In addition to 
council members,-the premiers of 
the three Maritime Provinces will 
be on hand for the meeting. New- 
foundland’s Premier Joseph 
Smallwood is in Europe at pres- 








METICULOUS 
CUSTOM- 
TAILORING 


ent and thus will not be able to 
attend. 

A new organizational plan de- 
signed to provide area represen- 
tation to augment the Council’s 
executive will be among the pro- 
posals to go before the meeting. 
Purpose of the area appoint- 
ments is to create a “grass roots” 
movement to enable services of 
the Economic Council to be car- 
ried to the smallest village, ham- 
let, or into rural areas themselves, 
Problems such as consideration 
of a new type of commercial ac- 
tivity, request for a market sur- 
vey, a review of management 
problems or details and methods 
of financing could thus be 
brought before area representa- 
tives by local businessmen. 
Other topics: 

® APEC’s producer-buyer survey 
of wearing apparel] and footwear 
in the Atlantic Provinces. 

® The Maritimes Transportation 
Commission’s work in the study 
of and assistance given in trdns- 
portation matters. 

® APEC’s agricultural program. 
Guest speaker is the Hon. 
George C, Marler, minister of 
transport. 





| umbia 


Change in B.C. Highway 


Route Presents Problem 


OTTAWA (Staff) When 
Premier Bennett of British Col- 
was here last week for 
\conversations with Prime Min- 


‘ister St. Laurent, he left behind 


/him the positive impression that 
British Columbia will go on rent- 
'ing its income taxes to the Fed- 


_eral Government under the new 
|plan as it did under the old. He 


also left am agreement and a 
problem. 


the route of the Trans-Canada 
Highway through Vancouver. The 
Federal Government has agreed, 
subject to technical checks, to let 
the Trans-Canada Highway reach 
the coast at the Horseshoe Bay 
ferry terminal on the north shore 
and not in downtown Vancouver. 


This means that federal cost- 
sharing will apply to the long-dis- 
cussed Second Narrows Bridge 
over the harbor. And it will help 
pay for the highway through 
north 2nd West Vancouver to the 
ferry terminal. 


Federal authorities have ac- 
cepted the provincial assurance 


|that this is the route most com- 


monly used for cars crossing to 
Vancouver Island; and the car- 
ferry is in a sense part of the 
Trans-Canada Highway, which 
continues from Victoria "1p island 
to Nanaimo. 


The problem: Extension of the 
PGE railway from Prince George 
to the Peace River Block. The 
B.C. premier wants a federal 
subsidy of $25,000 a mile for the 
whole line. Ottawa has so far 
promised it only for the first 50 
miles north of Prince George. 


The two main difficulties Ot- 
tawa faces about this are these: 
i—Mr. Bennett is determined 
to press on with the Peace River 
extension just as fast as the crews 
can work. He wants to call ten- 
ders almost immediately for the 
whole line and get the whole 
thing finished, if possible, within 
a year (FP, Nov. 17). But Ottawa 
is trying to restrain, not acceler- 
ate, the pace of new capital works 
in an economy which will again 
be overstrained next year. 


Feasibility Questioned 


Would it be feasible, perhaps, 
to promise Mr. Bennett his sub- 
sidy at the previous rate — say 


The agreement: A change in| 


flow straight down the PGE to) 


Vancouver. 

Freight from the first part of 
the Prince George-Peace River 
extension (up the Pine Pass), 
they say, will be mostly lumber; 
and most of it will be diverted to 


CNR tracks at Prince George on | 


its way to the Prairies. 


At the northern end of the line, | 


these authorities also claim, a 
major part of the traffic would 
flow, not west and south by the 
PGE’s new route to Prince George 
and Vancouver, 
south to the end of the Northern 
Alberta Railway, and then down 
the NAR to Edmonton. 


This argument about the econ- 
omics of the proposition also 
causes some hesitation about the 
federal help which should be 
given. 





but east and /| 
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Werner 
Aluminum 


_ EXTRUSIONS, DRAWN AND ROLL FORMED SHAPES 


oo + SERVEICANADIAN INDUSTRY 


Let us show you how to save money and production 


time through the use of light metal pre-formed shapes. 


You are assured of the close co-operation 


of our trained technical staff in solving your probleme. 


The use of the latest and most efficient production 
techniques assures you of the best quality and 
fastest delivery. Heat treatment, polishing, bending 
and fabricating facilities are available. 


“Werner's extensive manufacturing and production 


facilities are geared to produce extruded, drawa 
and roli formed shapes to your individual 
specifications at economical prices. 
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Inquire about how you can immedi- 
ately enjoy many of the way wen ae 
of IDP* in your business thro 
P.W. Teletype only, without ad 


Gostly delays and mistakes can be 


eliminated ... heavy inventories, duplicate 


eecounting and warehousing cin be 


reduced when branches are linked via 


PRIVATE WIRE TELETYPE. 


50 milés per year — and thus per- 
suade him to stretch out his plan- 
ned extension? 


tional vipment. 
Shaenrsted Date Processing. 


(P—MA. 7531 Le. 107 © CH-MA. 4734 Lo. 8419 
Linked with Western Union 


for correct 
fit, well groomed 





In hundreds of businesses, large and small, 
Private Wire Teletype ean help cut costs, 





Head Office: HIBIYA, TOKYO 


New York Representative Office: 
_ Room 2706, 148 Broadway, 


LIMITED 


appearance and 
comfortable ease 





69 WEST KING ST., TORONTO 





New York 6, N.Y. 








For Industry 


MONTREAL (Staff) — Nova 
Scotia’s new Progressive Conserv- 
ative Government this week was 
getting down to what seems to be 
its most urgent job—attracting 
new industry. 

Last week Premier R. L. Stan- 
field and his cabinet were sworn 


It’s everybody trying to do 
everything at the same time that 
can really land us in trouble, 
federal authorities say. So they’re 
anxious, so far as it’s possible, to 
get these projects spread out. 


2.—The“ advice the Federal 
Government gets about economic 
traffic patterns doesn’t fully sup- 
port the B.C. Government’s view 
that most of the traffic from the 
Peace River will automatically 
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into office, ending a 23-year Lib- ‘, 
eral reign in Nova Scotia. The Oe 
Stanfield Government comprises 
five barristers, a farmer, a drug- 
gist and a mine office clerk. 
Attracting much-needed indus- 
try was a major «lection issue. 
Tenor of the inaugural conven- 
tion of the merged Nova Scotia 
Federation of Labor in Halifax 
last week appears to lend cred- 
ence to a fairly general belief 
that insufficient industrial devel- 
opment was a prime reason for 
the Liberal defeat. 
Premier Stanfield has taken 
over’the office of provincial treas- 
urer,. also holds the education 
portfolio. 
Other cabinet members: - 

. I, Smith, Truro barrister and 

ty house leader: minister of 
highways and provincial secre- 





R, A, Donahoe, Halifax barris- 
ter: attorney-general and minister 
of health and welfare. 

R. Clifford Levy, Bridgewater 
barrister: minister of municipal 
affairs and minister of lands and 
forests. 

Stephen T. Pyke Springhill 
mine payroll clerk: minister of 
labor and public works. 

E, D. Haliburton, Avonport far- 
mer: minister of agriculture and 
marketing. - 

E. A, Manson, Sydney druggist: 
minister of trade and industry 
and minister of mines. 

M, Layton Fergusson, Glace 
Bay barrister: minister without 
portfolio. 


| Festival Group 
Adds to Directors 


Eight new members have been 
elected to the board of governors 


CURTAIN WALL 
CONSTRUCTION. 


DOORS 4&2 PARTITIONS 


Blocking the great depth of the Straits of Canso 
called for immense quantities of rock. This was 
- taken from Porcupine Mountain which overtooks it. 
From there, the contractors, the Northern Construc- 
tion Company and J. W. Stewart,Limited, excavated 
10 million tons of rock using only seven Atlas Copco 
rock drills for 90% of the quarrying. With this com- 
pressed air drilling equ.pment Canso Causeway was 
completed in the short time of twenty-eight months. 


Crossing the rough, icy Straits of Canso between 
Nova Scotia and Cape Breton Island once meant a 
slow, drawn-out trip by ferry—wéen it ran. Now, 
on a massive causeway of dumped granite three- 
quarters of a mile long, 200 feet deep and with a 
base spreading 800 feet across at its deepest point, 
cars and trains can at last make their own way 
across the Straits; a conStant, two-way stream of traf- 
fic bringing trade, tourists and increased prosperity. 








Protecting plants in Duteh nurseries 


Compressed air is versatile. Atlas Copco provide the FENCING 


means for all its many applic_tions. After competitive 
trials, a number of Ecco spray guns manufactured by 
Aeon gona Sho eral igen grte 
being used in Dutch nurseries. for spraying plants 
with insecticides. The guns, which can spray 15 oun- 
ces of insecticide in only 75 seconds, are driven by 


small Atlas Copco air compressors. 


HANDRAIL 


Aluminum keeps its good looks . . aw 

Light, yet strong and rustproof . .. qualities 

cath totale chiuntiian hbaatiads, 

builders and owners for modern construction. 
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Atlas Copco puts compressed air. 
to work for the world 


The 4 Copco Company in Canada ta Atlas Copco Canada Lid. with branches in Truro, 
al, Toro Kirkland Lake, Port Arthur, Edmonton and Vancouver. 
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New Howard Smith Directors 





How to Put an End to Rural Poverty 


Some Changes in Methods of Land Use Are Seen Essential 


. ¢ . ‘could be corrected by inceasing, area is obsolescent means that 
Why are some farming areas rich, some |the acreage. And an area which! incomes are low and uncertain, 
poor? | was suffering obsolescence could| which means in turn that farm- 


. : ‘avoid its fate by increasing the| ers. are poor credit risks. In 
It's not all a matter of soil and people, Says | size of its farm units until, again, | stony, swampy, or rugged coun- 


. . . the appropriate extensification | try, moreover, farms are also less | 
J. K. Galbraith, professor of economics at Har- | ne. APP meee exsily enlarged. | 
vard University. Early land settlement patterns | For many years now econom-| In such areas the appropriate 


established 4 rigid system of farm size which |ists have been inclined to argue | extensive use may be very ex- 





was not always economic. Here he discusses 
the problem and policies for its solution. 


ithat land has few, if any, im- 
|portant peculiarities as a factor 
‘of production. Like capital or 
| labor, land inputs are assumed to 


| be subject to increase or decrease | 


_ tensive. Commonly it will not be 
| arable agriculture at all but graz- 
|ing or the production of forest 
| products. The economic unit 
must be large. Such radical shifts 


Ontario-born, 1931 graduate of the| with the specialized and (later| as economic circumstances sug- | — especially where forestry is in- 
Ontario Agricultural College, Prof.|on) the mechanized production of | gest. |dicated — are very difficult to 
Galbraith’'s recent address was the; other areas. Nor was mechaniza- In fact, in good commercial | make. | 
first Morrison Memorial Lecture at| tion possible on these units. As | farming areas this adjustment of | Tendency to Stay Home 
OAC in honor of James J. Morrison,| a result, where other areas went)! the land factor may not be diffi- Finally you will ask why | * Bes = 
secretary of the United Farmers of| ahead, these small and more/cult. Farmers have ready access| people do not leave these low-| M. WALLACE McCUTCHEON JOMN A. McDOUGALD & P. TAYLOR . COLIN W. WEBSTER 
Ontario from 1914 to 1933 and| nearly self-sufficient units fell be-| to credit, There is an active mar-| income areas. Of course, to a) 
known os “father of the Ontario| hind. With time they became/ ket in land of reasonably uniform | considerable measure, they do. M. Wallace McCutcheon, John A. McDougald, and E. P. Taylor, all of Toronto, 
Farm Movement.’’ | our rural shums. quality. ; , But generally in the poor areas, and Colin W. Webster, of Montreal, were elected directors of Howard Smith 

| A Rigid Pattern But as always the danger is in| while some people move, others 

By Prof. J. K. GALBRAITH It ig plain that the critical fac-| excessive generalization. Whatis|do not. Plainly, a great many sei dil — 

We have been callous in our/ tor in this analysis is the rigidity |easy in good farming areas be-| people, either from inertia or/a high birthrate — a usual fea-;the poor .community prepares; communities health facilities are| enforced idleness of farms which 
unconcern for rural poverty. Buti of what I have called the settle-| comes difficult or impossible | from choice will always seek to| ture — enough people remain to| them badly for ‘anything but/| also poor or wholly lacking. have only a limited capacity to 
our neglect has a deeper foun-|ment pattern. If this were not| where farmers are poor. Such! remain in the community of their| perpetuate the problem. their present life. Where in-| And, worst of all, minds are/absorb useful labor, Like the 
dation. In a world of advancing| rigid, then initial errors resulting | farmers do not have access to| birth. People, like pigeons, have! There is another reason people comes are low schools are poor,| dulled by unrequited toil and|urban slum, the rural area de- 


real income it has been our ulti-| in too small a scale of operations | capital. The very fact that an’ a strong homing instinct. Given’ do not move and that is because’ and schooling is limited. In these! privation or, worse still, by the! stroys the people it harbors. 
mate conviction that such poverty 


=ee= ae 
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Paper Aiilis Limited at a meeting of the Board of Directors, according te on 
announcement by the Chairman and President, E. Howard Smith. 
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Y NEW, LONGER 122” WHEELBASE 
FOR A TRULY BIG-CAR RIDE 


\/ COMPLETELY NEW BODY—4” LOWER, ROAD 
TO ROOF, WITH 2” MORE HEADROOM 


Y 3” MORE LEG, HIP AND SHOULDER ROOM 
FOR STRETCH-OUT LUXURY COMFORT 


\/ DESIGNED FOR TOMORROW-—OVER 24% MORE 
GLASS AREA FOR WIDER, SAFER VISIBILITY _ 


YW ALL-NEW MASTER KEYBOARD CONTROL 
FOR AUTOMATIC TRANSMISSION 


VY ALL-NEW AIR-BORNE RIDE INTRODUCES 
‘NEW COMFORT AND SAFETY 


VY KING-SIZE V-8 POWER WITH FULL-ACTION 
RESPONSE AND IMPROVED ECONOMY 


\Y TWO SERIES OF FINE CARS— : 
LUXURIOUS RICHELIEU AND LUCERNE 
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This is the year of complete change im Monarch. This new Monaroh for 
ST is so advanced it challenges the future! 


Look at the distinctive fluted rear fenders—the twin-oval bumper 
design, front and rear—the unique V-angle tail-lghts. This is design 

for tomorrow, blazing a new trail for other fine cars to follow. 

| a Es new calibee of Monarch, the | Pumgpeetn ds 

All-New Master Keyboard = Yonarch of all time, built on a new frame of revolutionary design. 
serge aera  (/addoon Here’s the first “air-borne” ride with new front suspension mounted on 
drise (Di, low (L), noes (R) for the emooth. __ resilient rubber cushions. And Monarch’s new 312 cu. in. V-8 with 9.78 
; to 1 compression ratio introduces new acceleration magic—new 
fuel economy. Yes, the °57 Monarch is all new—and bumper t 
bumpes, road to roof it’s fired with the spirit of the future! Come— 
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Can Our Economy Keep Up the Pace? 


Finance Minister Warns of Shortages, Rising Costs 


from abroad is greater than ever | tinued healthy growth of our pro- 
before—but the various demands | duction and living standards in 
for these savings have been in- | succeeding years. 
creasing still more rapidly. | Consumer Credi 

Some are forced to defer ex- | . 
penditures. In the process of To the extent that total oon- 
competing for funds. would-be Sumer credit outstanding in- 
borrowers have bid up the price | |creases, the rate of spending on 
of money against one another. _ consumer goods and services is 
That is, interest rates have risen. | 


Volume Productica 
of Hardwood 
Parts : 
for example— 
® Television Cabinets 
e Bunk Beds 
e Chesterfield Frames 


Canada’s economy is operating at an all- 
out pace. That means the pressure gauges 
have fo be watched. Says Finance Minister 
Walter Harris: 


® We're borrowing faster than we're 


saving. 





ROBIN L. HALL, Toronto, has been op 
pointed to the client contact stoff of 
Young and Rubicom lLid., Toronto Office, 
it is announced by ®, 8. Collett, Vice- 
President and Manager, Following adver- 
tising agency experience in his native 
Australie and in England, Mr. Hall came 
to Caneda in 1952 and hos been em- 
ployed in creative and account executive 
capacities with agencies in both Eastern 
and Western Canada. 
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CTAL Plan - Package 


Tour. Down Miami 


Canadian Travel Advisors Ltd., 
(CTAL) will soon offer package 
tcurs to Miami and other Florida 
centres. 


The tours will give Canadians, 
an opportunity to spend a sum- 
mer-in-winter holiday during 
Florida’s most popular months at 
reasonable cost and with a mini- 
mui of inconvenience and plan- 
ning, Details about dates, price, 
etc., will be made known soon. 


——— 








LATEST REPORT‘ 


. Ask your Investment Dealer 
fer the Latest Report 





, other capital projects. Total 


than in the U. S. 


By Hon. WALTER HARRIS 

That there is a disposition to- 
ward a rate of spending some- 
what greater than the economy is 
physically capable of supporting 


‘cannot, I think, be doubted. 


There is evidence of it every- 
where: 
© Frequent and widespread re- 
ports of labor shortages. 
® Cases where construction’ or 
output is limited by material 
shortages. 
® Some costs are rising strongly 
especially—but by no means ex- 
clusively—in the case of capital 
goods and construction. 
® Imports have risen rapidly and 
continued at a high level, a con- 
sequence in large part of current 
high level of investment. 
Major reason for this pressure 
on resources is the tremendously 
high level of capital expenditure. 
Heavy investment is_ taking 
place in resource industries, 
manufacturing and service indus- 
tries, in provincial, municipal and 


pi- 





tal expenditure in 1956 will be 


‘about $7.5 billion, about 25% 


greater than in 1955—and even 


at this level some planned ex- 


® New investment is higher in Canada 
than in most other countries; and higher 


® jo avoid inflation we must not try to 
operate the economic machine above 
its physical capacity. 

Here is a digest of a speech by Mr. Harris 
at a meeting of the Toronto Chapter of the 
Institute of Life Underwriters and the Life 
Underwriters Association of Toronto. 


penditures will have had to be 
postponed because of physical 
shortages‘of materials and labor. 


This rate of new investment is 
proportionately higher in Canada 
than in most other countries and 
indeed is higher than in the U. S. 


It is for this reason that the 
Bank -of Canada ‘has been resist- 
ing the expansion of credit and 
the money supply. 

Rate of spending is rising 
strongly. Can the pressure of in- 
creased spending continue to bé 
kept within safe limits by the 
normal self-correcting forces of 
the market and by appropriate 
fiscal and monetary policies? 


Restraint Needed 


If these forces are to work 
effectively, it is important that 
business enterprises, -overn- 
ments and citizens generally 


should understand the need for | 


policies of restraint. 
The basic fact is: 
Canadians are trying to borrow 


at a rate which is outrunning the | 


rate of savings by the rest of the 
community. | 
Supply of savings in Canada 





and savings brought into Canada 





See Trans-Canada Gas Line 


Improving Trade Balance 


Here are ways in which the 
Trans-Canada gas pipeline pro- 
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ject can help overcome Canada’s 


unfavorable trade balance with 


U. S., according to A, P. Craig, 
vice-president of Trans-Canada 
in an address to the Canadian In- 
stitute of Mining & Metallurgy at 
Sudbury: 


l1—Last year Canada imported 
approximately $10 million of 
sulphur from the U. S. When the 
stripping plants are operating on 
the Trans-Canada gas stream, 
about 1,000 tons of sulphur daily 
will be made available for 
Canadian use or export. That’s 
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THE CEMENTATION 


COMPANY 
INCREASED PROFITS 


The thirty-sixth Annual General | 
Meeting of The Cementation Com- | 
any mited will be held on 
aver 13 in London. 
The following is an extract from 
the statement by the Chairman, Mr. 
A. R. Neelands, circulated with the 
Report and Accounts for the year to 
March 31, 1 


Trading Sage -“ the eon fo for th 
8 


ear ‘obs sana: March 
£48,525 more than published 


last year. The consolida accounts 
sored aikalibcr Wek wow “i 
su not» vio 

— nai After ay making the 

necessar ustmen 

figure the increase in rieding 

is £10.464, 

There is a slight reduction in 

over-all charge for Taxation but be- 
Page ge 


are 


charge for x is 
by nearly £35, 000. The net profit 
figure after taxation is £15,000 more 


than last yea 
In spite of rigid control of Ca ital 
Expenditure amount s on 


Fixed Assets for the Grou 
- of £1,400.000 or £800,- 
than last year which 





enough to balance out that $10 


million .unfavorable sulphur im- 


port balance. 


2—Every year many millions of 
dollars of propane are bought 
in the U.S. and hauled a thousand 
miles or more by tank car to 
Canadian markets. The stripping 
of the Trans-Canada gas stream 


-will probably result in having 


propane to export. 

3—Last year, Ontario alone 
used about. $75 million worth of 
imported U. S. coal, It is esti- 
mated that by 1962: natural gas 
will displace about one third of 
that U. S. import — resulting in 
another $20 million U. S. dollar 
saving in Ontario alone. 


4—The thousands of miles of| 


large diameter pipe required by 
the Trans-Canada project and the 


Pakistan to Get 


-| Two Turbines 


MONTREAL (Staff) — Do- 
minion Engineering Co. has re- 
ceived an order to supply two 
9,000-hp Kaplan turbines for the 
e) Shadiwal Canal hydro-electric 
t| development in Pakistan. 

The turbines, an adjustable- 
blade type, will be the first of 
this kind manufactured in Can- 
ada for export. Although the 
power developed by each turbine 
is said to be modest by eoege- 
day standards because of th 
head available, the flow through 
4and physical dimension of. the 
turbines will be large. 

The turbines were ordered by 
the Colombo Plan Administration 
of the Canadian Government as 
part of Canada’s contribution to 
Pakistan under the Colombo 
Plan. “ 





Shadiwal development, 











system building plans of distrib- | 


utors was very influential in the 
decision to biild a multi-million- 
dollar large diameter pipe mill at 


‘Welland, Ont. The new Welland 


mill will have capacity for be- 
tween 200,000-300,000 tons of 20- 
36 inch diameter pipe for the 
oil and gas industry. This -ton- 
nage is valued today at between 
$40-$60 million per year. Suppose 
the ‘plant operated at one half 
maximum capacity, there is then 
a potential saving of about $30 
million in U. S. dollars per year. 

5—Anether phase of the Trans- 
Canada project which will im- 
prove the trade balance picture is 
the sale of natural gas to the U. S., 
piped to the U. 
of Winnipeg. That sale is in- 
evitable and we believe it ‘will 
take place within the next two 
years. It will produce initially 
about $20 million U. S. dollars 
per year and it is almost certain 
to grow to $35-$40 million within 
the next five years. 

6—Trans-Canada has knowl- 
edge of a number of confidential 
projects that will cost tens of 
millions of dollars and employ 
thausands, and will create new 
wealth for Canada as well as 
helping make us more economic- 
ally independent, by saving U. S. 
dollars. 


“It is not hard,” He said, “to 
put your finger on over $100 mil- 
lion savings per year as a direct 
consequence of building an eco- 
nomic transmission line between 
the natural gas supplies of West- 
ern Canada and the markets of 
Central and Eastern Canada.” 


To illustrate the likely rapid 
growth of the gas market in 
Canada, Mr. Craig drew attention 
to two recently completed multi- 
million-dollar gas sales contracts 
with Ontario utility companies. 
Both of these companies finally 
negotiated contracts calling for 
more than double the gas volume 
originally discussed, 

Two years of actual experience 
with U. S. imported natura] gas, 
and an aggressive program of sys- 
tem expansion and loading had, 
he said, resulted in increases 
in contract volumes of over 50% 


for the first year of Canadian gas 


ase rising to 250% by the fifth 
year. 
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eral, provincial and municipal 
governments, public utilities, 
manufacturing concerns, mining 
enterprises, installment finance 
companies, retailers and house 
builders among others. 


Capital funds 
more scarce and more expensive 
simply because the demand for 
borrowed funds has tended to 
grow faster than the supply of 
savings. If I seem to be laboring 
this point, it is because the belief 
seems to exist in certain quarters 
that the shortage of loanable 
funds and the resultant rise in 
interest rates are unnecessary 
and have been deliberately cre- 
ated by the Bank of Canada. 

The Bank has refused to assist 
in the extension of credit on a 
scale where all demands for 
money could be met without any 
increase in interest rates. This 
would have meant too much 
money competing for available 
goods — and would have made 
inflation a certainty. 

The more successful we are 
now in avoiding inflation, the 
more ‘likely we are to have con- 





These borrowers include fed- | 


have become | 





BALL 





| 
| AN IDEAL XMAS GIFT ITEM 
CHEAPER THAN A CALENDAR 
PENS from 16¢ ea. 
REFILLS from 9¢ ea. 
Imprinted with your company name. 


We supply many eof the lerges? com- 
panies in Canade. 


Send for illustrated literature and 
Dept. F price list. 


TRUFORM INDUSTRIES 


50 Main $?t. $., Weston, Ont. 
Telephone: CHerry 1-1971 





S. border. south | 





Salesmen agencies available 
across Canada, 











facilitated. 

Consumer credit outstanding is | 
about $700 per family. 

This is 20% higher than a year | 
ago; 60% higher than in 1953. 

Discussions have been held be- 
tween the chief financial institu- 
| tions concerned and the Bank of | 
Canada. This is only a continu- 





where helpful co-operation Fm 
been obtained. 


all rate of spending to run ahead 
of the over-all rate of availability 
of goods and services, it is diffi- 
cult to believe that it is either 
useful or desirable at this time to 
have the stimulus of continued in- 
creases in consumer credit. 


In summary—we must not try 


above its physical capacity. 


increased. Additional spending ah 


} 
| 
' 
; 
' 


ation of discussions held in other | 
branches of the economy and | 


With the tendency for the over- | 





to operate the economic machine | 


e Core Stock and theatre 
chair parts 
@ Trike and toidy seats 
e Brush and Broom Backs 





Let us supply your hardwood components! 


As dimension —- Hill-Clark-Francis can produce 
component w parts at lower cost than most manufac- 
turers of completed products. 


Hill-Clark-Francis hardwood dimension is pre 
cision made to your specifications. 


Fill 
Clark 
Francis 


LIMITED 


Sales Office: 2610 Yonge St.. 


Phone MA. 6551. Home Opies ens 
Factory: New Liskeard, ; 


And, you cut inventory and over- 
head costs by using machined 
parts ready for assembly with no 
waste. Contact our Toronto office. 








GEORGE F. BURNE 








The Directors of the london & Lancashire Insurance Ce. lid., of 
London, England, announce that as from 30th November, 1956, Mr. 
Douglas A. McRae, Joint Manager, Toronte, retires on pension, after 
many years’ service with the Company. 


THE LONDON & LANCASHIRE INSURANCE CO. LTD. 


JOHN HOLDEN W. ALLAN HOLMES VERNON R. FRAZIOR 


The following appointments at Toronto become effective as from 1st 
December, 1956: Mr. George F. Burne, Manager for Canada; Mr. 
John Holden, Assistant Manager for Canada; Mr. W. Allan Holmes, 
Manager, Ontario Branch, and Mr. Vernon R. Frazier, Secretary, 
Ontario Branch. 





SMART FOR 
FASHION 


DURABLE 
FOR PLAY 


FLEXIBLE 
FOR SPORT 





ALMOST 


POLYSAR 


Now...with Polysar... 


new footnotes to fun and fashion! 


Exciting new improvements have been 
added to footwear because of shoe soling 
made of Polysar* 
lighter and springier . . 
shoes more scuff-resistant and longer 
wearing . . . women’s dress shoes more 
smartly styled and colourful! 


‘Once more, you have persuasive proof 
of Polysar’s versatility. Because Polysar 
is chemically controlled, it can be tailor- 


HALF OF ALL NEW RUBBER usee im ¢ 


made to give the finest rubber ves 
for each application. 

This great development in rubber has 
resulted in the improvement or invention 
ofa host of products . . . “rainbow-colour” 
floor tile, “do-it-yourself” latex-base 
paints, and “magic-carpét” rug under- 
cushion, to name only a few. All these 
are yours to enjoy because . , . there’s 
heen @ revolution in rubber. 


. Now sports shoes are 
. children’s play 
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consultation 


With an authority 


on business insurance 
and estate programming 
will place you under 


no obligation 


and may prove invalu- 
able in protecting 
your personal and 
business interests 
against unforeseen 


difficulties. 


DAVID A. 


DONALDSON 


- The London Life 
insurance Company 


25 KING ST, W., TORONTO 
SM. 6-9403 








By HENRY PRYSKY 


This year indications are that 
sale of trees to the U. 5S. and on 
the Canadian’ market will exceed 
_all previous records, both in the 
| numbers and dollar value. 

Total sales this season are ex- 
pected to top $12 million for 20 
| million trees. 

Prices probably will be higher. 

Canadian railway officials pre- 
dict this will be the busiest sea- 
gon ever for exporting trees to 
the New England states and to 
more distant points like Miami, 
Chicago and cities in Texas. 

CNR and CPR expect to use 
7,500 cars to transport about 15 
million trees to the U. 5S. this 
year, with only a few truckloads 
going via road. 

Here is the outlook: 

@® Canadians and Americans may 
have to pay more this year for 
their Christmas trees. But they 
should get better value for their 
m 











oney. 
® Prices quoted for 1956 by U. 8. 
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NIPPON KOKAN 


(Jeper, Stee! & Tube Corporation) 
Mereneuchi, Chiyede-ku, Tokyo, Jupen 
“CABLE: “STEELTUBE” TOKYO 


KABUSHIK| 
KAISHA 





For as little as $1,000 you can 
own a share in more than 100 
leading Canadian securities | 


By the one simple step of joining Investors 


Mutual you obtain 


ntl 


diversification 


normally available only te the large-scale 


investors. 


In effect you invest like a millionaire. 


You earn attractive dividends and have 
the opportunity of-sharing in long-term 


capital gains. 


Membership in Investors Mutual assures 
you of preservation of your dollar’s buying 


power — and complete 
e trained analysts and. 


ment worries. 


m from imvest- 


experienced management of Investors Mutual 
constantly look after your interests. 


So, whether you want to invest $1,000 or 
$100,000 in Canada’s major industries, see 
your Investors Syndicate representative soon. 


Manoged ond Distributed 
- by Investors Syndicote of 
Canede, Limited 
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Canada's largest 
mutual fund 


Investors 
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TU OF CANADA ITB. 


MEAD OFFICE: WINNIPEG + OFFICES IN PRINCIPAL CITIES 
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bracket for 8-ft. Scotchpine. 


jum trees being sold to buyers 


quality. 

® But Canadian retail! prices will 
vary widely, Table type trees will 
sell at from 50c to $1 for 4-ft. or 
less. In most urban areas the 
home tree range will be from $1 
to $5. 

® Sales to U. S, are expected to 
top the $8 million mark from 
about 15 million trees—a 33% 
'dollar increase from 1955. 

® Domestic sales in Canada are 
expected to hit the $4 million 
mark. A few trees will go to 
Cuba and Bermuda. 

® Canadian railways and other 
transport services expect a bump- 
er year in transporting trees. 

® This lucrative trade will bene- 
fit thousands of Canadians who 
find employment in this industry 
during off-season farming and 
woods operations. 

Distribution points for Cana- 
dian trees arriving in the VU, 8S. 
have been designated at Newark, 
Pittsburgh, Kansas City, St. 
Louis, Seattle and Log Angeles. 

Bulk of the Canadian trees will 
be sold in Boston, New York, 
Buffalo, Detroit, Seattle and other 
northern cities. 

The Big Suppliers 

Biggest share of trees destined 
for U, S. markets come from 


Ontario and Quebec. 

In New Brunswick, biggest 
shipper of export trees, arrange- 
ments are well ahead to meet tra- 
ditional U, S..demand. 

Hundreds of railway flatcars 
will rumble across the border 
from Nev’ Brunswick in early 
December, carrying more than 
three million trees as far south as 

The trade is worth about $2 
million to New Brunswick cut- 
ters. This year the emphasis is on 
quality because cutters are real- 
izing there are bigger profits in 
better quality. 

“Eventually,” says 
Trites, of Fredericton, N.B., who 
heads the N.B. Christmag Tree 
Producers Association, “the care- 
less cutter is going to find him- 
self out of business.” 

New Brunswick cutters face 
stiff competition from other pro- 
vinces for the U. S. market. 

Canadian National Railways 
officials are optimistic, They ex- 
pect to move about 4.5 million 
trees from New Brunswick next 
month. 

The same yicture is painted for 
Nova Scotia, which expects this 


‘}year to produce about 15%—or 


close to three million—of all the 
nation’s trees. 
Ontario is moving up fast as a 
producer with a profitable Scotch- 
production, ig expected to 
provide about 45 million trees; 
Quebec will produce two million 
and B. C. more than four million. 


“Wild” Trees 


Maritime shipments, expected 
to exceed 4,000 carloads, are 


buyers are slightly higher than | 
last year, around 50c a tree for, 
balsam fir and in the $2.50-to-$10| sam firs; from Ontario, the bulk 


willing to pay extra to ensure | 


British Columbia, the Maritimes, 


Everett. 


‘riculture experts 








‘mainly natural or “wild” trees 


from forests of spruce and bal- 


of the crop is Scotchpine raised on 


® Pushing dollar value up are | cultivated woodlots, while B. C. 
the increasing number of prem- | forests yield Douglas fir in quan- | 


ity. 

In their efforts to promote the 
Christmas tree industry an in- 
creasing number of Canadian 
growers and sellers are sprucing 
up their business with more care- 
ful growing techniques, greater 
attention to grading and better 
retail methods. 

While the U. S. market for 
Canadian trees is growing stead- 
ily, American buyers are becom- 


ig more and more choosy in se- | 


lecting trees. 


Seeking to improve the quality | 


of Canadian trees sent across the 
border, growers are eyeing the 
n-erits of the grading system in 
the U. S. 

The system, operating in Mon- 
tana, which is a major U. S. pro- 
ducer, describes No. 1 or premium 
trees as symmetrical on four 
sides; No. 2 as “all right for fol- 
iage” on three sides, and a No, 3 
or utility tree as suitable for a 
corner, having two good sides. 

Canadian producers stress the 
need for more careful growing 
methods, plus high ethics, as ma- 
jor fequirements for building up 
quality and markets. 


Our Share 

Each year Canada supplies 
about ohne quarter of the Christ- 
mag trees used in the U. S. 

Last year Canadian shipments 
exceeded 13 million trees worth 
approximately $6 million. 

Putting it another way, it’s es- 
timated that, of every 10 Christ- 
mas trees cut in Canada, at least 


The U. S. preference: First, 
balsam fir; spruce comes next, 
then pine and cedar. 

Most popular on the American 
market are trees of from five to 
six ft. and, in all heights, cus- 
tomers want straight-sawn butts. 
Becoming more popular, too, is 
the small table tree from one to 
three feet high. 

The table trees are usually 
treated with a secret chemical 
preservative which gives them a 
white or silvery appearance and 
packed individually in cardboard 
cartons, completed with a metal 
or wooden base containing tree 
sap, American super-markets are 
the largest outlets for this type 
of tree. 

The smaller trees are usually 
in demand by the city apartment 
dweller who has become accust- 
on.ed to picking up most house- 
hold needs with his groceries. 
This trade is growing in the U, S. 

Canada’s Christmas tree trade 
is especially beneficial to the 
small farmer by providing him 
with a much needed cash crop 
at a time when money is starce. 

The cutting season usually 
starts around Oct, 15. Thousands 
of unemployed thus find work. 

A careful check of all trees 
shipped to the U. S. is being 
maintained by department of ag- 
stationed at 
border points. They inspect ship- 
ments for disease and insect pests. 





This Immi 


MONTREAL (Staif) — There’s 
ample opportunity in Canada for 
secondary manufacturing for 
those who are willing to look 
hard for a suitable product to 


» By way of illustration, he points 
“Cantrough” — a cable trough 


The product was put 
in May 
year. In 1955 Electrovert did 
$60,000 volume of business in 











grant Had An Idea 
Worth $300,000 in Business 


ated power projects, Electrovert 
went after and obtained’ the li- 
cefise for this item in Canada, 
Known as “Durajoint” and “Dura- 
seal,” the line is being made for 
the company by Ontario Steel 
Products Ltd. 

The waterproofing materia] has 
gone over so well that Electrovert 
hag expanded its operations into 
the U. S. An associated company, 
Electrovert Inc., was’ established 
to handle sales in the U. S. The 
Duraseal and Durajoint sold there 
is partially manufactured in Can- 
ada and finished in the U, S. 

The company considers the 
sales potential so good that it will 
spend $50,000 next year to pro- 
mote the line via technical re- 


ports. 





TELEPHONE BILLS 


aut n half 


WITH 


& 
Dictograph 
INTERCOM SYSTEM 


That's right! Dictograph 
eliminates switchboards, 
operators, numbers, dialing 
and waiting for free lines. It 
costs less, too! And it’s much 
more convenient. For it does 
things no telephone can du- 
plicate. No one can overhear! 
No one can listen in! You can 
buy it or lease it. Over 100,000 
in udt. FREE estimates. 


Dictograph 


Tre Maes! ter ever 30 yoors 
Available throughout Canada 


146 Wellington St. W., Torente 


aM. 4-5309 
56-1 








At Montreal Auction Sales 


MONTREAL (Staff)—Fur buy- | 
ers from Canada, the U.S. and 
Europe will gather in Montreal 
next week to attend a series of 
mink auction sales which mark 
the opening of the new fur mar- 


keting season in North America. | 


In four sales to be held be-| 
tween Dec. 4 and Dec. 22, the first | 
part of this year’s Canadian mink 
crop — some 200,000 mink skins | 
valued at between $4 and $5 mil- | 
lion — will go on the auction) 
block. 

Early 


officials 


'creased at a greater rate than the 


\lion skins over 1955. The increases 


indications are that it) 
should be a good year. Industry | available in scattered quantities 
anticipate that quality | 
mink should do well, but the| 


Christmas Tree Prices Rising Millions For Mink Breeders 
Sales May Hurdle $12 Million 


mated at between 850,000 and 
900,000 skins, up 50,000 skins from 
the previous year. Two thirds of 
the skins will be of the mutation 
or pastel shades variety, the 
balance, will be dark mink. 
World mink production has in- 


Canadian production. Total 1956 
crop is estimated at 6.5 million 
skins, an increase of over 1 mil- 
are largely in the U.S. and in 
Scandinavia. 
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from now on, but sales will start ; squirrel and raccoon. 
in earnest early in the New Year. | 
important furs 


The most 


Two companies, Hudson's Bay 
are| Co. and Canadian Fur Auction 


Canadian wild furs will be| beaver, muskrat and otter with | Sales Co., sell furs on the primary 


lesser emphasis 


on ermine,’ level in Montreal. 
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going may be a bit rough for | 


mediocre or inferior skins. 
Here are some of the indicators: 
—There is active interest in 


fur coats, jackets and stoles on) 


the retail level and the garment 
industry foresees a “big mink 
trimming year” on cloth gar- 
ments. 


—Skins to be offered at the 
auction sales will come for the 
most part from the 1956 crop: 
there is little carry-over from 
last year. 


Credit Squeeze May Hit 


But there are some offsetting 
factors: 


The general “tightness” of 
money may make it difficult for 
the trade to finance purchases. 
Thiz may result in a lengthening 
of the selling season. 

Another question is the effect 
that the current Middle East 
situation will have upon the 
European luxury goods market. 
This could affect the sale and 
price of skins. 


The 1956 Canadian mink crop 
(excluding wild mink) is esti- 





oe ANNOUNCEM EN, SEE 


JULES A. BEAUCHEMIN, P.Eng. 


{formerly J. A. Beauchemin & Associates ) 
announces the formation of BEAUCHEMIN- 
BEATON-LAPOINTE, Consulting Engineers 
in general practice. Partners in the 
recently reorganized firm are: J. A. 
Beauchemin, W. H. Beaton, H. Lapointe, 
®. O. Beauchemin and P. T. Beauchemin. 
All are members of the Corporation of 


Professional Engineers of Quebec and | 


the Engineering Institute of Canade. 
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Another 
Commercial Leaseholds 
‘ Project 


sex 
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"A fourth wire mill — Parkdale 
Works, Hamilion — the most 
modern on the continent, has now 
been added to Stelco’s capacity lo 
serve you with steel wire for every 


LC 
ae OS 


STELCO WIRE ... sets o striking example! 


The wire used for stapling bookmatches must be pliable enough to 
take sharp bends, yet tough enough to drive cleanly through layers 
of card. Stelco meets this problem as it does many others, with « 
specialty grade of Fine Wire.., 


Stelco Fine Wire is produced with a variety of finishes — bright, 
liquor, coppered, galvanized, and tinned — for products such as 
pipe cleaners, staples, bobby pins, brushes, florists’ displays, cables, 
spiral binding, and paper clips. 


For your wire needs — no matter what your product — Stelce 
offers you experience unrivalled in the industry. Contact any 


Stelco Sales Office. 


THE STEEL COMPANY OF CANADA, LIMITED 
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New PLANT for 


CONTINENTAL MOTORS OF CANADA 
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Executive Offices: HAMILTON — MONTREAL 


Sales Offices: Halifax, Saint John, Montreal, Ottawa, Toronto, Hamilton, London, Windsor, Winnipeg, Edmonton, Vancouver. 
J. C. Pratt & Co.-Limited, St. John's, Newfoundland. 
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Designed, Engineered and Constructed by 


COMMERCIAL LEASEHOLDS 


service to the business 


contemplating a building program is 
Commercial Leaseholds. 


Situated at St. Thomas, 


addition to Canada’s growing 


manufacturers. Occupying over 25,000 


Ontario, is 
the ultra-modern plant of Continental 
Motors of Canada Limited, another 


A unique 
offered by 
list of 


square feet of space this new plant, de- 
signed and constracted by Commercial 
Leaseholds, will be used exclusively 
for the manufacture of industrial gaso- 


line motors. 


peas? wget 7 


tails from design to financing, if neces- 


engineering and 
handles all de- 
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‘ee Seven Countries 


The appointment of F. D. Oakey to the 
post of District Sales Manager, Toronto, is 
onnounced by G. $. McDougall, Manager 
of the British Overseas Airways Corpora- 
tion in Canada. He will succeed G. W. W. 
Dodd, who has held this posifion since 
1947. 


Mr. Odkey has been transferred from 
Vancouver where he has served as District 
Seles Manager for 8.0.A.C. since 1952. 
He joined B.O.A.C.’s predecessor, imperial 
Airways, as a Rodio Officer in 1937, and 
fiew on Evropeon, South African and Far 
Eos! rovtes. During the wor he held the 
ronk of Captain in the Royal Signals. 
Afterwards he rejoined 8.0.A.C, in the 
Soles Branch os representative for the 
Midlands in England prior to being posted 
to Vancouver. 


Mr, Dodd is returning te london te 
fake up his new duties at Head Office as 
Sales Development Manager. Mr: Dodd 
joined imperial Airways in 1939 after 
twelve yeors in the travel industry, 
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Offer Rights 





For New Manufacturing Ideas 


New manufacturing oppor- 
tunities seven countries 
from portable 


partment of Trade & Com- 
merece. Further information 
ean be obtained from the In- 
dustrial Development Branch in 
Ottawa. 


owners, the list includes pat- 
ents, techniques, formulae, 


pr pment, or tech- 
nical ol — assistance. 
Here is the list: 


Grain Handling 

French manufacturer of port- 
able grain handling equipment is 
seeking a Canadian firm to make 
or distribute its screw conveyors, 
ventilating units and blower con- 
veyors. The portable blower con- 
veyors come in several sizes with 
capacities up to 350 bushels per 
hour. 

These are equipped with rub- 
ber tires, an electric or gasoline 
motor, and an auger screw to’pick 
up the grain and feed it to the 
air stream, but are compact and 
easily manoeuvred. A design of 
sectional grain bin and illustrated 
pamphlets are available. 


New Anti-Corrosive ! 
A British firm offers the Cana-: 





Include solenoid pressure and flow valves 


_ 80 that pipe line flows may be started 
and stopped or regulated as required by 
modern industry. 
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Toronto 


UTOMATIC 
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dian manufacturing rights for a 
resin material developed after 
many years of research, and ap- 
plied to a wide variety of pro- 
cesses and equipment where cor- 
rosion is a problem. ~ 
Available in several types with 
differing properties, the material 
is readily molded and machined. 
It has been used to date in valves 
and piping, tanks, vacuum filters, 
fume extraction ductwork 


and a variety of other equipment. 
Based on reports from the 


The upper temperature limit is 
265 deg. F., equivalent to 25 Ib. 
steam pressure. Engineering firms 
building process equipment are 
invited to examine the brochures 


| and engineering data available on 
loan. 


Concrete Units 

A Danish firm of engineers and 
builders offers its techniques, de- 
signs and experience in the’ field 
of prestressed prefabricated con- 
crete units. It is reported that 
their assembly line methods save 
time and labor, and that the pre- 
stressed reinforcing saves on 
weight and material. 

The claims for quality and eco- 
nomy also state that homes, 
multi-story apartments and in- 
dustrial buildings have been built 
of these concrete units with 
excellent results in the Scandina- 
vian countries, India and Paki- 
stan. i 

Several designs of slender con- 
crete posts for street lighting and 
teléphone poles make an interest- 
ing example of the versatility of 


these techniques. A photo of lamp | pressure 


posts, and a reprint of an article 





ish and English available on loan. 





; 
; 


| 


’ 


are available for review. 


Better Concrete Pipes 
A Swiss firm has developed a 
method of making concrete pipes 





a license for Finland has board Queried 


concluded with a company there. | 


Others are said to be under nego- | 


tiation. 

For both bricks and blocks, the 
machine is operated by one man 
using electric and hydraulic con- 
trols. There are two hoppers feed- 
ing two sets of block molds 
shuttling back and forth on an 
electrically powered carriage. 





Two-stage vibration ensures a 
' dense, clean block which can sup- 
port a 400-lb. weight immediately | 


after it comes from the machine. ' 


Approximate cost, not including 
conveyor for finished blocks, 
would be about $4,500. Photo- 
graphs and descriptions in Swed- 





Tire Clamp | 
Anyone who has had trouble 
putting ori tire chains would appre- | 
ciate this patented Danish clamp. 
It is said to be readily attached | 
or removed in less than half 
minute, even after the wheels) 
have sunk into the mud or snow. | 
Two clamps, one for each driving 


wheel, can be carried on the spare | 
Government 


tire ready for use. | 

The clamp is made of wear- | 
resistant metal in the form of a 
hinged jaw with a toggle lock to 
ensure a tight grip on the tire. A 
Canadian firm is wanted for its 
manufacture and for distribution. 





An illustrated leafiet and notes in 
English are available. ~ 
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Tax System 


Of Marketing 





OTTAWA (Staff) — Farmers | Sidiaries. 


across the country used to the’ 


crutch of a producer marketing | 


board may be headed for a short, 
sharp dose of operating on their | ve It offered $155 per 
share 


own. 

Reason: The Supreme Court of 
Canada last week finished a con- 
stitutional look at Ontario’s 
system. 

Decision should be early in the 


|New Year. 


Key questions: 
1. Can Ontario’s marketing! 
boards contro] (as they do in’ 


practice, if not in design) ,out-| 0Ut, this type has been experienc- 
side-the-province trade — even| img increased competition in the 


with federal approval? 


2. Is the charge to farmers for cigarettes. Tuckett has been able 


board service a direct (ie. pro-| i the past to make full use of its 
'modernized facilities as a result 


vincial) tax? 


Imperial Tobacco | 


Offers To Buy 
Tuckett Pref. 


MONTREAL \(Staff)—lImperial | 
Tobacco Co. of Canada has moved | 
to take over the last publicly 
owned shares among its sub- 


A letter has beén mailed to 
preference shareholders of 
Tuckett Tobacco Co. Ltd. of 


(recently trading $135- 
$138) to shareholders selling to 
Imperial. Acceptance date: Jan. 
10, 1957. ‘ 





The letter, signed by Tuckett | 
President Harry Wilson, said that 


for many years the company had 
| been engaged principally in the 


manufacture of blended cigar- 
ettes. Recently, the letter pointed 


Canadian market from Virginia 





A “no” answer by the court on| of orders received to manufacture | 


either question will mean the|Cett@in brands of cigarettes of | 


nd of Ontario’s system as it is| mperial Tobacco. 
at 
i 


present. 

And probably, 
systems in other provinces whic 
are all similar. | 
hope the system 
passes scrutiny. 

The court appointed constitu- | 
tional expert John. J, Robinette, 
QC, of Toronto, to argue 
shouldn't. 

An adverse decision on the tax 
aspect will mean a fast bit of 


‘legislative footwork by Ontario. 


|A license system could be intro- 


Tapes and Labels 

American manufacturer 
sensitive tapes 
labels offers experience, 


of 


duced. 
But an adverse decision on the 


and | ground Ontario doesn’t have the 
equip- | constitutional authority to back 
ment and services, preferably to | up the present setup — even with | 
a firm established in the printing | present approval of federal leg- 


trade or graphic arts. This com-/|islation — will mean months of 
pany originated roll printing of | federal-provincial huddling and 


adhesive tapes in the U.&., it is 


with a smooth, mirror-like finish | claimed. 


on the inside, with a dense, small- | 


Products are widely used in 


grained, non-porous surface high- | commerce, industry and govern- 
ly resistant to abrasion and cor-| ment. Will negotiate payment in 


rosion. 


The advantages claimed | the form of stock, share of pro- 


are longer life and greater capa- | fits, or royalty arrangement. 


city for a given drainage gradient. | 


An illustrated leaflet is avail- 
able, which shows the grinding 
of the bore and a schematic of 


| their plant layout. 


The technique is offered on a 
license-and-royalty basis. 


Block Machine 

A new Swedish concrete block 
machine which makes from 360 to 
1,000 blocks per hour, semi-auto- 
matically, is reported to have 
aroused considerable interest in 
the U.S. and Germany. The rights 
to build and sell these machines 
in Canada are now offered. A 
number of units are in operation 


in different parts of Sweden and | 





Company Reports 


Te sssirt :eaders to appraising and compering cempany financial statements, The 


Financial Pest has a aniform method of presentin 
from the companies’ published 


Milling 
LAKE OF THE WOODS MILL- 
ING CO., Montreal, consolidated 
net profit for the year ended Aug. 
31, 1956 was 53% higher at $359,810 
($235,156 in previous year). 


’ 
; 
’ 


Company's offer to purchase com- | 


s m accounts, Variations 
reports are footnoted. 


dividend 
Aug. 1, 
amounted to $42,642. 


CONS. INCOME ACCOUNT 

Years Ended June 30: 1 955 
Net earnings $212,752 +$127,473 
: 102,114 oats 


: Deprec, 
Income tax res. 


’ 


Food 


WALTER M. LOWNEY CO. 


yments with payment of | Montreal, net profit for the year 
M088. Dividend arrears “ended June 30, 1956, was 243%) 


higher than in previous year ($499,- 
495 against $401,812). 

Total sales increased 4%4%, choco-— 
late division sales rose 1%4% and | 
ice. cream division sales were up| 
1l 1/3%, reports President Edmund | 








Aluminum Yardsticks 

An Italian firm wishes to sell 
it designs and patent rights on 
a novel aluminum measuring 
stick which was recently exhibit- 
ed at the Design Centre in Otta- 
wa. The sample metric rods were 
solid flat bars with anodized fin- 
ishing treatments, providing a 
choice of colors such as green, 
blue, red or natural aluminum. 
No other information is available 
at present. 


Manufacture and/or distribu- | 
tion in Canada is what the Italian | 


| 


inventor offers 37 


firm has in mind. 


Soldering Tool 

An American 
Canadian manufacturers his 
patented device for easy soldering 
of electric wiring. The disadvan- 
tages and difficulties of a solder- 
ing iron for this work are elimi- 
nated by this device, consisting 
of a handle and metal cup which 
holds the liquid solder. 

Each wire joint is dipped in 


the cup, and all joints in any 
junction box can be soldered in 


a fraction of the time formerly 
required. Description and sketch 











NEW LIFE 
For Dull Meetings 


Businesslike Showmanship can help 
you to increase attendance— 
Hold interest\—Build enthusiasm— 
Dramatically highlight new policies 
and products— 


GEORGE TAGGART 
SHOWMANSHIP SERVICES 


Consultation Without Obligation 
isabella Toronto WA. 1-3161 
ane: <8 MRR TEER E55 yt 


it | 
red tape before a replacing sys- 


too. the end of | ‘ses of this and other arrange- | 
}| ments, the letter says, some of 


Both Ontario and the Federa]| 2eem able to attain the earnings 
'of recent years. 


' 


Only as a result of the advan- | 


which are reciprocal, has Tuckett 


* 
“In view of past developments, 

and current trends,” the letter 

continued, “it has been evident 





tem can be agreed on. 

Then,’ farmers would have to 
hustle to sell their produce now 
marketed by boards by them- 
selves. A great many of them 


LS SSS tne ne 





want the chance. 


December 1, 1956 THE FINANCIAL POST 31 


ANNOUNCEM ENT 


PHILLIPS WIRES AND CABLES 





E. G. PURDY J. H. FITZGERALD E. H. McCANN 
Mr. T. A. Lindsay, President of Phillips Electrical Co. Lid., announces the appointment 
of Mr. E. G. Purdy, formeriy Secretary of the company, to the newly created position 
of General Manager of the Pacific Division in Vancouver. In his new position, Mr. 


Purdy will be responsible for the operation of the company's $1,000,000 plant 
now being built on the West Coast. 


Mr. J. H. FitzGerald formerly Assistant to the President is the new Secretary of the 
company. Mr. FitzGerald has been with the company for 23 years and brings a broad 
knowledge of the industry to his new post. 


Mr. E. H. McCann, P.Eng., Methods Engineer has been appointed the Assistant 
to the President effective January 1st, 1957. He is a graduate of McGill University 
in Mechanical Engineering and took post graduate work at Massachusetts Institute 
of Technology. Mr. McCann joined Phillips in 1944. 











for some time that complete in- / 
tegration of this company with 
its parent organization may be- 
come essential in the interest of 
economy of operation, and in 
order to take advantage of) 
further necessary alterations and | 
improvements in our plant. Such | 
an occurrence might result in the | 
retirement of the 20,000 prefer- 
ence share at their par value of | 
$100 each, and it is felt by both | 
companies that this should be) 
avoided, if possible.” 

Tuckett has been an Imperial | 
subsidiary since 1930. 


INDUSTRIAL 
RELATIONS 


“Labor Roundup”— 
another Post exclusive— 
reports on the practical 
side of industrial relations 
week by week. Keep your- 
self in touch with the trend 
of union activity. Read 
The Financial Post. 


Yearly by mail in Canada $4; 
elsewhere $7 yearly. 























MaAarsu & McLENNAN 


General Insuranee Brokers 


TORONTO, 44 King Street Wee 
MONTREAL, 507 Place d’ Armes 


Offices also im principal vites im the W. 3. A, 


LIimMitTtrese 


AVERAGE ADJUSTERS 





VANCOUVER, Standard Building 
GALGARY, 708 Third Sercet Weet 


Mavana, Cuba; Caracas, Foncsuchs 
and London, England 











available on loan. 


New $5 Million 
Pipe Mill For 


642 | Littler, Jr. 
1878,286 Company applied full depreciation 
permitted for federal and provincial | 
Record: income tax purpvuses. | 
4513.52 | In balance sheet it has provided | 
2.50 for redemption of $60,000 first mort- | 
¢ | gage serial bonds. This represents | 


mon stock of Inter City Baking Co., 
Montreal, at $20 each was accepted. 
By year end company had acquired 
all the outstanding shares, reports 
President R. R. Hutchison. 
Reduction in working capital was 
due to purchase of Inter City Bak- 


a 


110,638 





pe 
tLoss or deficit. 
tCredit. 
_ Earnings per Share and Dividend 
GF .< see checce $6.4 





nil 
0.83 


ing shares, substantial additions and 
improvements to elevators, and 
provision for employees’ contrib- 
utary benefit fund. 

This fund was set up on Sept. 1, 
19.6. Employees will get past 
service benefits and company will 
bear this cost entirely. 

Company deducted $150,000 from 
surplus. account as pravision for 


; 





paid. 
*tBefore (tafter) participation. 
éNone available. 
CONDENSED CONS. BALANCE SHEET 
As at June 30: 1956 1955 
ash 


Accts, rec, less res. .. 
Inventories 

Total curr, assets ... 
Mtges. rec 


contribution to fund. It also added | nue bank 
to surplus reserves no longer re-| 


quired amounting to $400,133. 
CONS. INCOME ACCOUNT 
Years Ended Aug, 31: 1956 1 
Net earnings 
Less: Interest —-.r) | 
es, for Gepr, cisse- 
Inc tax Prov, ..«ees 
Net profit 
Less: Pref, divds. ’ 
Com. divds, 206,765 
Surplus fer 48,045 


year . $2,764 
Earnings per Share and Dividend 
$23.99 


Receré: 
$15.68 
-700 


CONDENSED CONS, BALANCE SHEET 
As at Aug, S14 1956 1955 


Invostmentst 
Accts. 





at Aug. 31 


Cen ; 
re customers’ paper 


Liab. 
Amounted to 087 
under discoun 


Food 








assets in co.’s report. 
totaled $772,932 at June 





UNITED GRAIN GROWERS 
LTD., Winnipeg, consolidated net 
profit for the year ended July 31, 
1956, was $275,359, compared with 

of $657,106 in nrevious 


CONS. INCOME ACCOUNT 
Jui ; 1956 1955 
$1,997,813 $2,515,909 
303 900,999 
311,151 
475,000 


416,693 25% 


eighth repayment of $50,000 and a 
further $10,000 for balance 
seventh repayment which matured 


of | 


| 


Page-Hersey 


Page-Hersey Tubes Litd., major | 


April 16, 1956, but was not pre-| pipe manufacturer, will build a 


sented for payment until July, 1956. | 


CONDENSED BALANCE SHEET 
As at June 30: 
Cash 
Mkt. 
Accts., 
Total curr. assets ... 
Def. & prep. chgs. .. 
Inv. in subsid, ........ 


Fixed assets* 
Trademarks, etc. 
Total assets ... 


Inco pay 
Bonds due i yr. 
Tetal curr. liab. .... 


new $5-million pipe mill at Wel- 
land, Ont. The new mill will pro- 


duce electric-resistance weld steel 


pipe in sizes from 2% in. to 8% in. 


outside diameter. 


This will be the second electric- 
resistance weld pipe mill to be 
built at Welland by Page-Hersey. 
The present mill produces sizes 
ranging from 4% to 16 in. dia- 


yt meter, the largest now made in 
000 | Canada. Other Page-Hersey mills 


produce seamless pipe up to 7 in. 


oag | and continuous weld pipe to 4 in. 


260, 
$84,411 
2,864,594 
31,250 


2,441,027 
1,226,337 


*After depr. of .... 
Werking capital 1,682,100 
INCOME ACCOUNT 
Years ended June 30: 1956 
Net earnings ......... $1,353,490 $1, 
Less: b peesaces 430,100 


1955 


192,973 
466,511 


8,385 
310,515 
5,750 


401,812 
207,190 


An associated company, in which 
Page-Hersey has a 50% interest, 
is now finishing construction of 
an electric weld pipe mill at 
Welland to make large diameter 
pipe (from 20 to 36 in. diameter). 

The latest move will meet the 
company’s present need for addi- 
tional pipe making capacity, and 
will provide greater flexibility in 
opérations. In this way Page- 


94,622 Hersey will be able to concen- 


1 
Record: 
$1.94 


1.00 1.00 


-30%. Work 
Done on Seaway 


By. Year End 


Latest figures of the St. Law- 
rence Seaway Authority indicate 





1.00/ that by the year end, about 60% 


Wal TOR wcneee | 
‘\a6 eee * 


eee eeeee 





of the excavation work will be 
completed, 50% of the dredging 











trate on production of bigger 
sizes in its 16 in. mill, and swing 
production of pipe sizes from 4% 
to 8% in. to the new mill, thus 


‘ensuring a definite speed-up in 


production and delivery sched- 
ules. 


Dofasco Boosts 
fron Capacity 


The iron-produaing potential of 
Dominion Foundries & Steel has 
been doubled with completion of 
a new $9-million blast furnace 
Part of Dofasco’s total $88-million 
expansion program to be complet- 
ed early next year, the new fur- 
nace boosts iron-making potential 
from 1,000 to 2,000 toms per day. 

The new blast furnace will re- 





| 
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Another 
INDUSTRIAL LEASEHOLDS 
Canada-Wide Building 


Service Project 


a eee 


The A. B. Dick Company of Canada lid. Toronto 


Industrial Leaseholds Builds Quality 
Industrial Buildings — Canada-Wide 


industrial Leaseholds completed this Quality Building in just four months for A. B. Dick of Canada Ltd. 


There are certain yardsticks Industrial Leaseholds’ 
clients use to measure the services of general con- 


tractors. 


A. B. Dick of Canada lLtd., a sound, 


business-wise firm looked for an experienced gen- 
eral contractor capable of erecting a quality build- 


ing in record time. 


industrial Leaseholds’ 


experience—A. 8. Dick 


found Industrial Leaseholds already had served an 
impressive roster of leading Canadian, American 
and European firms in all types of industria! 


buildings. 


Industrial Leaseholds’ Quality—But A. B. Dick 
looked even further than experience—they wanted 
a@ contractor who could give quality. An inspec- 
tion of several completed plants and warehouses 
contracted by Industrial Leaseholds was proof 





TORONTO 


enough of the high calibre projects Industrial 
Leaseholds delivers. 


Industrial Leaseholds Service and Speed—fFinally 
the A. B. Dick Company applied the yardstick of 
speed and service. New quarters were needed in 
a hurry for this growing business equipment com- 
pany. Again Industrial Leaseholds measured up to 
A. B. Dick standards — guaranteeing to complete 
the new A. B. Dick plant in only four months after 
the contract had been signed. 


Wouldn't it pay you to consult industrial Lease- 
holds now, before you choose a contractor for your 
new plant or warehouse? Call or write us today. 
Let's talk over your building expansion plans now. 
We can offer you Canada-Wide General Contract- 
ing services. 
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For the 


year in trucks. 

Publicity - shy International 
Harvester Co. of Canada is ring- 
ing up the nation’s biggest pro- 
duction increase in the motor 
industry. 

Trucks have been rolling off 
the two assembly lines at the 
company’s Chatham works at an 
all-time record pace. 


about double 1955 output. IHC 
performed the feat of equalling 


the first five months of 1956. 


But they can’t be far behind. 
Truck producers don’t build up 
big inventories the way the auto- 
makers do. That's why truck pro- 
duction figures for a given period 
are likely to be much closer to 
actual sales than is auto output.. 


lies this story of hustling - 
Truck production, Jan, 1, 
te Noy. 17: 13,605. 


Total Canadian truck produc; 
tion, Jan. 1, 1956, to Nov. 17: 
87,238. IHC share: Almost 16%. 
Same period last year: 67,384. 
THC share: 10%. ) 

Thus the company has boost. its 
share of production by almost 
60% -— no mean accomplish- 
ment when it’s considered that 
IHC was a fairly substantial 
truck producer to begin with. 
General Motors leads in truck 
output so far this year, 35,900 to 
November 17. GM is followed by 
Ford, 26,640;, IHC; Chrysler, 11,- 
083. All companies show in- 
creases this year but IHC’s rise 
is easily greatest, percentage- 


wise. 
The Men 
The men behind the wheel for 


(THC trucks are Lyle H. Kain, 


manager of motor truck sales, and 
Douglas “FE. Bothwell, Chatham 
works manager. 

The stocky, 49-year-old Kain— 


who's sitting atop the record high 


sales since 1944 » 


been with the company for 327 
years, was in Hamilton for 20 of 
these, has been works manager 


Buckingham, Que. 


cess? Says Kain: 


the quality of our service to the 
customer through a chain of parts 
depots, repair depots and dealers, 
and, second, the quality of our 
product.” 
IHC dealers. hammer home 
these selling points: 
~—-International trucks always 
have a little “extra.” Consider- 
able overload is built into vari- 
ous parts. Much work has been 


visible or not, to combat rust. 
—International trucks are 
built or varied to %ustomer 

















a2 


its truck output for all of 1955 in ; 


It’s believed sales don’t quite | 
match the production increase. 


27. years with IHC — is the man, 


sales wave. A native of Wiarton, | 
Ont., he has been running truck would be roughly from $1,800 to|, The heavy demand of 1956 sug- 


“The background to any suc- | 


a 


A quiet giant is having a big, 


Production this year is running. : : 


D. E. BOTHWELL 
Ohatham Works Manager 


from half-tons — have been built 
to specific customer order, 
Another selling argument: 
—Heavy emphasis is placed 
not only on filling a customer’s 
order but on meeting a delivery 
deadline, This is part of the 
reason why IHC is known as 
such a hard competitor in the 
fleet market. 


“Pop-out” A Lifesaver 


In the realm, of important 
|“extras” for one trucker is the 
| THC “pop-out” windshield. 

The trucker was in an accident, 
found himself trapped in his cab 
which 
With the doors jammed shut, he 
remembered the “pop-out.” He 
braced himself against the back 
of the cab, put his feet against 
the windshield and pushed, Out 
came the windshield and the 
badly frightened trucker, singed 
but uninjured. 

He’s a faithful IHC customer. 

IHC claims the most complete 
line of motor trucks made in 
| Canada. 
| It ranges from half-tons to big 
six-wheelers. The price range 








$20,000, with the latter being 


and long-distance highway haul- 
in 


There are more than 20 basic 
(engines. It’s rumored that IHC 


| ber of-models produced here. 
| Employment is comparatively 


cess we may have had is, first,| steady, without the wide fluctua-. 


tions usually experienced in an 
auto plant. 





'the same big model changes and 
| rstooling jobs which occur in cars. 
| Layoffs. for retooling may be 
small or may not even occur at 
all in some years. 

Naturally, this helps keep 
workers happy. It may account 
for the fact that there has only 
been one Strike at the Chatham 
works. 

That was last year when mem- 
bers of the United Auto Workers 
‘employed in the office walked 
out. The strike concerned dis- 
agreement over certain fringe 
benefits, lasted eight weeks and 
paralyzed production completely. 

THC Truck Story 
The ancestor of the Interna- 


f)tional truck in Canada was a 


: 





was beginning to burn.| 


THC keeps changing its prod-| 
uct all year long. There aren't) 


ASSEMBLY LINES have rolled at record speed this year for International Harvester at its Chatham tricks works. ° 
This shows work on one of the two major production lines. 


No Muffler On Roaring Sales 
Quiet 


L. H. KAIN 
er of 
Motor Truck Sales 


, duced for almost two decades 
| before the company decided to 


| confine its Chatham operation to) 


trucks. 

Truck output had begun in the 
early 
renovated and redesigned for this 
purpose. 





| its own until the 30s. 


| Following World War II it be- 
came obvious that the tremen- 
dously expanding market re- 
quired major plant expansion at 

Chatham. 

|. THC responded by building a 

new $4.5 million truck plant on a 

| 26-acre site just outside Chatham 


on Highway No. 2 leading to| 


| Windsor. The old plant has since 


| been sold. 


| Last year another 80,000 sq. ft. 


| was added. 


IHC prefers not to talk about 
future plant growth, But the in- 
|dustry is certain that — given 
continued good sales and a gen- 
erally prosperous national eco- 
nomic climate IHC must 
‘eventually undertake major ex- 


| pansion. 


gests an increase in capacity may 


Quiet-spoken Bothwell, 63, has| mammoths used in construction | have to come quite soon. Some 


dealers say they have had trouble 
_getting all the trucks they. can 
.sell. Another year like this one, 


since 1940. He was born in| models and a wide variety of| therefore, would probably make 


|More production facilities an ur- 


What's the reason for IHC suc- of Canada will increase the num-/| gent necessity. 


The company’s trucking ex- 
pansion is probably best reflected 
in the number of workers at 
Chatham. 

The roll in 1930 was around 
95-100. In 1940: 310. 

Just after the war employment 
was well below the 300-mark. 
Then the big increase began. By 
1948 about 600 draw IHC pay- 
cheques in Chatham. The recent 
peak: About 1,200. 


In Perspective 


Putting the truck operation in 
company-wide perspective, 


at the Hamilton farm machinery 
works is 3,500, although lower 
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e Chartered Accountants 





Rene de Cotret. Ferren Nobert & Coe. 
Branch Office Drummondville 


Chartered Accountants 


Three Rivers, Que. 


Shawinigan Falls 











hatham 


a 








20s after the plant was! 


Assembly-line-type | 
truck production didn’t come into | 


competitor in the market. 


IHC 
has about 5,000 employees in| 


Sales Were 


WW. JI. MeCOY & CO. 


Chartered Accountants 


100 ADELAIDE ST. W., TORONTO 
Phones EM. 3-2329 2320 








Never Higher 


Trucking’s quick growth in 
Canada is written in these facts 
and figures: 
® Sales were never higher 
than 30,200 (worth $32.3 mil- 
lion) in any prewar year. In the 
years following the war annual 





WINSPEAR, HAMILTON, ANDERSON & CO. 


Chartered Accountants 
Vancouver 
Dawsen Creek 


Edmonton 


Calgary 








MATTHEWS BROTHERS, PARTRIDGE & CO. 


Chartered Accountants 


Licensed Trustee 
434 University Avenue 


TORONTO 


310 Bagot Street 
KINGSTON 








Clarkson, Gordon & Co. 


CHARTERED ACCOUNTANTS 


Terente @ Montreal @ Hamilton @ London 
Winnipeg © Regina © Caigaray @ Edmonton @ Vancouver 











DELOITTE, PLENDER, HASKINS & SELLS 


Chartered Accountants 


Windser Chatham 
Vancouver Prince George 


Montreal 
Calgary 


Terente 
Edmenten 


Winnipeg Regina 


Quesnel 








P.S. ROSS & SONS 


Chartered Accountants 
TORONTO - e OTTAWA e 
LONDON, ONT. . 
Established 1858 


MONTREAL °e 


CALGARY 
VANCOUVER ° 


SAINT JOHN, N.B. 











sales rose to a peak of 110,000 
($267 million) in 1951, easing 
to 72,000 ($192 million) in 1954 
and 79,000 ($233 million) in 
1955. This year sales should be 
substantially higher than last, 
while value will show an even 
greater increase. 

® Part of the reason for pro- 
gressively higher price per unit 
lies in general price uptrends. 
But the trend toward bigger 
trucks is also important. 

® Canada’s truck population 
has risen from 233,000 in 1939 
te 617,000 in 1950 to 930,000 in 
1955. One truck maker—H_ J. 
Nave of White Motor of Canada 
—predicts the total will top 1.7 
million by 1975. 

® Canadian Trucking Associa- 
tion suggests the index of fleet 
capacity of for-hire truckers 
(1954—100) should be around 
150 in 1965 and 215-235 in 1980. 


iit 





dian cities from Vancouver to 
Saint John, N.B. 

Rising truck sales have helped | 
IHC counterbalance the effect of | 
the general slump in farm imple-| 
ment demand. | 

Thus in 1955 IHC of Canada —) 
a subsidiary of International Har- | 
vester Co, of Chicago — showed | 
a 16.8% increase in sales over| 
1954. In the latter year sales had | 
been 31% below \1953. Dollar! 
figure for 55 sales: $100.9 million. | 
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GEO. A. WELCH & COMPANY 


Chartered Accountants 


OTTAWA 


BELLEVILLE CORNWALL 








Arthur A. Crawley &UCo. 


Chartered Accountants 


OTTAWA © MONTREAL © BROCKVILLE @© TORONTO @ SUDBURY 
NORTH BAY @ SAULT STE. MARIE 








GUNN, ROBERTS ano CO. 
DICK, BOND, HETHERINGTON & O’LOANE 


TORONTO Chartered Accountants CHATHAM 
LICENSED TRUSTEES C. J. DICK, W. 8. O"LOANE 








Henry BARBER, MAPP & MAPP 


Chartered Accountants 


112 YONGE ST., TORONTO 
PHONE EM. 4-4244 


Trustee in Bankruptey 


KRIS A. MAPP, F.C.A. 








ARTHUR $. FITZGERALD 
AND COMPANY 


Chartered Accountants 
WINDSOR, .ONTARIO 


PAUL E. TRUDEL & CO. 
Chartered Accountants 
455 CRAIG ST. WEST 
MONTREAL, QUE. 




















GEORGE A. TOUCHE & CO. 


CHARTERED ACCOUNTANTS 


MONTREAL — TORONTO — LONDON — WINNIPEG 
. REGINA SASKATOON — EDMONTON —— CALGARY 
CRANBROOK — VANCOUVER — VICTORIA 








The capital program now under @ Certified Public Accountants 


way is two-pronged: 

—A general replacement proc- 
cess — old facilities are giving 
‘way to new, 

—A big new parts depot to be 
located in Nelson Township 
about 13 miles from Hamilton, 
30 from Toronto. 

Tenders are out for the latter. 
It wil'. employ about 225 and/| 


latest electronic equipment. The | 


depot will service farm equip- | 
ment and truck dealers in Eastern | 
Canada and district offices all | 
across the country. It will mean | 
transfer of the truck parts area) 
from the Chatham works thus 
allowing production line expan-. 
sion there. Total plant, equip- | 
ment and inventory at the depot! 
will come to $12 million. 

IHC of Canada is handling this 
project characteristically without 
large blasts of publicity but with 
the firm intention to be a tough 





© Patent Attorneys 





Canada. Normal employment roll | 
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CORNISH, MITCHELL & CO. . 


Certified Public Accountants 
L. F. Cornish 
K. W. Slade W. E. Suchord 


291 DUNDAS STREET, LONDON, ONT: 


H. J. Cornish D. Mitchell 








WRIGHT, ERICKSON, LEE & CO. 
Certified Public Accountants 
Licensed Trustees in Bankruptcy 
346 Main Street East Hamilton, Ont. 


. 








ANTON JENSET & CO. 


Certified Public Accountants 


TORONTO BRAMPTON 


Anten jenset, Licensed Trustee in Bankruptcy 
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© Architects and Engineers 




















PROFESSIONAL DIRECTORY 
© Consulting Engineers | 





Allied Consultants 
of Canada, Limited 
CONSULTING ENGINEERS 
« Reports e Design -¢ Supervision 
69 Eglinton Ave. E. HUdson 1-6887 Toronto 








MARSHALL, MACKLIN and MONAGHAN 
Professional Engineers — Ontario Land Surveyors 


Design and Supervision of Municipal Services Control Surveys, 
Topographic Mapping Subdivisions; Reports Designs Surveys 


1480 Don Mills Rd., Don Mills, Ont. Hi. 7-7271 








Stadler, Hurter 


& Company 
CONSULTING ENGINEERS 


1501 St. Catherine Street West, Montreal, Canada 


INDUSTRIAL @ COMMERCIAL © MUNICIPAL @ PROCESS @ POWER 








CANADIAN BRITISH ASSOCIATES 


CONSULTING ENGINEERS 


River Training, Harbours, Docks, Groins, Flood Control, 
irrigation, Hydro Electric Developments, etc. 
New Westminster, B.C. 
774 Celumbie $t. 


Terente, Ont. 
1662 Avenve Rd. 


Helifax, N.S. 
P.O. Box 93 
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COREST DEVELOPMENT LTD. 
Town Planners, Engineering Consultants 
Residential, Commercial and Industrial Subdivisions 
Designs, water supply, sewerage, drainage and reads 
1886 Eglinton Ave. West, Toronte 10, Ont.. REdfern 9869 








RACEY, MacCALLUM and ASSOCIATES LIMITED 
A company owned and eperated by 
Consulting Engineers 
Civil, Electrical and Mechanical Engineering Consultetion 
Supervision, Inspection, Appraisal and Investigation 
MONTREAL: HU. 99-4941 TORONTO: EM. 6-5641 VANCOUVER: PA. 8513 








McCUNE ENGINEERING LTD. 
Consulting Engineers 
MINE, MILL AND INDUSTRIAL PLANT DESIGN 
129 Adelaide St. W. EM. 4-5408 ~ TORONTO 








CRIPPEN WRIGHT ENGINEERING LTD. 


_ ENGINEERING CONSULTANTS 
Hydro Electric Projects 
Civil, Hydraulic, Structural, Power 
of Tunnels, Cavseways, Dams 
207 West re ae Vancouver, Canada 








MN AUTOMATION LIMITED 
Automation Consultants 


MAKING ° ASSEMBLING * PACKAGING 
INSPECTING @ TESTING 


41 Densley Ave., Torente 15, Ont., CH. 4-2930 








B. C. ENGINEERING COMPANY LIMITED 
INTERNATIONAL CONSULTING, DESIGN AND CONSTRUCTION 


Dams, tunnels, power plants, buildings, 
ultra high voltage systems, Pipe lines, 
gas and electric utilities. 


960 Richards Street - - - «+ Vancouver, 1, B.C. 








C. D. SCHULTZ & COMPANY 


Limited 
3825 Howe S&. 


Vancouver, Canada : 








P. G. GAUTHIER 


a ee ENGINEER 


QUEBEC LAND SURVEYOR 
2180 Belgrave Ave. 














Weer Seppy and Parison, Sevrags and Semage Dison 
Treatment of Industrial Wastes, : 
New Westminster, 8.C. 


>74 Columbia St. 


Terente, Ont. Helifex, N.S. 
1662 Avenve Rd. P.O. Bex 93 
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—FOR OVER 50 YEARS— °° . 
Consulting and Inspection Engineering 
Industrial Chemists eee 


NON-DESTRUCTIVE TESTING 
BY X-RAYS, GAMMA RAYS 
AND ULTRASONICS 


WARNOCK HERSEY 


Montreal * ‘Torento «+ Halifax « _ 


ee 
Moncton « Gttawa « Hamilten « London « 


r © Vancouver 
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Machanial and slectical equipment of buildings end Induetel pnts 
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Selected Growth Stocks — qsrery neview — By NESTOR 
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The Financial Pest’s exciu- 





nual dividend is 4.81%. High 
this year was $45 in March and 
low $33 in November. 

Company output at its four 
mines is understood to be 
going well. New Normandie 
“mine is operating on six-day 
weekly basis currently, al- 
though for most of the year it 
has been on five days. 

Shipments of asbestos by 
Canadian industry declined al- 
most 14% in September to 81,- 
953 tons from 95,039 tons a 
year ago, and by 2.4% in the 
January-September period to 
751,587 tons against 769,841 
tons in like period last year. 

While actual shipments of 
various grades vary from com- 
pany to company, industry 
shipments of short and long 
fibres are down from last year 
while intermediary grades are 
running according to form. 

Exports to British market 
have been hardest hit because 
of credit restrictions which in- 
directly have resulted in cut- 
back -in asbestos imports. Eur- 
opean markets are generally 
firm although Russian compe- 

- tition is considered stronger 
than last year. Question in 
Europe: What effect will polit- 
ical situation have on pur- 
chases? 

U.S. market is off for long 
fibres, with textile business 
down. This has’ meant sub- 
stantial reduction for Cana- 
dian asbestos. Drop in auto 
output from ‘last year has also 
meant cut in volume. 

Present situation considered, 
temporary because industry as 
a whole is expanding. 

Observers see industry pro- 
duction slightly down for full 
year. Although prices were 
hiked earlier, costs are also up 
including new labor contract. 

With full year production at 
Normandie this year, it will 
help Asbestos earnings. Cash 
position should improve with 
capital expansion completed. 
On the other hand, Vimy mine 
has been closed for the full 
year of 1956 and will remain 
closed. 

Immediate and temporary 
effects of production contrac- 
tion likely will be felt in earn- 
ings. 

Asbestos. Corp. has no pre- 
sent plans for expansion. 
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BRITISH-AMERICAN Off CO., LTD. 
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ASBESTOS CORP.—Asbestos enjoys a 
broadening demand based on its use in va- 
rious building materials, as a coating and 
abrasive in industrial applications, and for 
both temperature and electrical insulation. 
Ranking as the largest producer of asbestos 
fibres, and having large reserves, Asbestos 
Corp. should share fully in this growth. 


B-A Oil 


British American Oil com- 
mon, trading at recent $46 
is 119% above its UV level 
($21), has room to rise 8.7% 
before reaching OV level 
($50). Price is 20.4 times 1955 
earnings of $2.27 a share. Yield 
is 2.17%, based on indicated 
annual dividend rate of $1 per 
share. Price so far in 1956 has 
ranged between high of $50% 
and low of $35. 


Newly constructed gas con- 
servation plant at Nevis, Alta., 
co ced operations this 
week; it extracts liquid petro- 
leum gas products from solu- 
tion gas taken from the Stettler 
and Fenn-North Big Valley oil 
fields. 


A sulphur plant et Pincher 
Creek, Alta. is progressing 
steadily toward completion by 
the end .of December. Its 
function will be to provide 
sulphur and condensate for 
available markets, and even- 
tually to supply Trans-Canada 
Pipe Lines Ltd. with natural 
gas from the Pincher Creek 
field. 

This field, largest wet gas 
field in Canada, is expected to 
become a major source of sup- 
ply for Trans-Canada eventual- 


an expansion 


Canadian oil 





ly; it is owned by B-A, The 
field will not begin to supply 
gas to Trans-Canada until the 
latter has been in operation for 
a year or two and has built 
up eastern markets, it is ex- 
pected. 

Peace River Oil Pipe Line 
Co., partly owned by B-A, 
feeds gas directly from Stur- 
geon Lake field into Trans 
Mountain Pipe Line. Trans 
Mountain serves the west coast 
directly, a market that is cur- 
rently growing at a faster rate 
than eastern markets. The 
Peace River line is now trans- 
porting 15,000 b/d, may boost 
this substantially over the next 
few years. 

Acquisition of Canadian 
Gulf Oil Co. by B-A at July 
1 has brought a sharp increase 
in exploration and production. 
The two producing and pipe- 
line organizations have been 
integrated, and the expanded 
organization has launched an 
extensive exploration and de- 
velopment program. 

Net interest production of 
the combined companies rose 
from 115,000 bbl. in June to 
1,143,000 bbl. in September, 
‘boosting B-A to second place 
among Canadian oil producers. 
Company now has a net 643 
wells in Canada capable of 
producing. 





How To Read Stock Charts 


OF GROWTH: The rate at 


nt rate the bom. sp value is doub- 


ery 5.6 y 
PRICE” RANGE: * The annual high, 
low vp en moe ra. Monthly ranges 


for the 
UNDERVAL jATION AND OVER- 
VAL SASOON rao LEVELS: Shown 
by the narrow horizontal lines above 
and below the stock’s price range in- 
dicating price at which the particular 


stock is adjusted as underestimating | 
overestimating its future rate 
growth. A stock showiffg a fast-growth 
rate will sometimes S eee growth 
by two or three y In this case it 
may not be so attractive a purchase 
relatively as some other fast-growing 
stock that is not anticipating its growth 
beyond the immediate present, Other 
factors such as rate of growth and in¢ 
vestment quality will also enter into 
the comparison an investor will want 
to make. 
Without these UV and OV levels, 

current quotation of say, 55 or 75 wand 
carry no significance regarding long- 


BRITISH AMERICAN OIL—With pros- 
pects of rapid growth in demand for pe- 
troleum products in Canada, coupled with 


and development program 


aimed at improving integration, British 
American Oil, 


second largest factor in the 
industry, should register 


better-than-average growth. 


During third quarter 1956, 
B-A participated in drilling 
several important'oil, gas and 
condensate discovery wells in 
southeast Saskatchewan, cent- 
ral Alberta and northeast 
British Columbia. 

In the U.S., B-A Oil Pro- 
ducing Co. preduced an aver- 
age of 26,000 bbl. of crude 
daily in January-September. 
Output of crude and natural 
gas both exceeded 1955's re- 
cords. 

Weisenhunt well in Wood 
County, Texas, was completed 
and is producing 200 b/d, and 
one “or two additional wells 
will‘ be drilled soon. A second 
successful well has been com- 
pleted in Irion County, and a 
shallow discovery made in 
Grayson County. 

Elsewhere in U.S., nine oil 
wells have been brought in in 
New Mexico, several oil pro- 
ducers completed in Nebraska 
and another in Wyoming. 
Other wells are drilling in 
Wyoming and Oklahoma. 

A partly owned subsidiary, 
B-A Shawinigan Ltd. will 
start producing hexylene gly- 
co] at its Montreal Bast plant 
in March, Product, used in 
hydraulic brake fluids,, print- 
ing inks, and in treating tex- 
tiles, is not now made in Can- 
ada. 


range value. The UV/OV levels also 
permit judgment as betwéen one stock 
and another. They are not designated 
points of purchase or sale nor do they 

attempt uy show what will be a stock’s 


ven 
OF vale an 

based on Nestor’s teste at which the 
company is showing underlying or 
long-term growth, This will d determine 
the price trend of the company’s com- 
mon stock over a period of years and 
in most instances trend of dividend 
payments. 

*Background and principles behind 
the selection by Nestor were 
in a special article in The Financial 
Post, Jan. 10, 1958. A limited number 
of reprints are available on request. 





from the companies’ pub 


OGILVIE FLOUR MILLS LTD., 
Montreal, -net profit for the year 
ended Aug. 31, 1956, was 11.4% high- 
er than in previous year ($1,958,573 
vs. $1,757,861). 
Cc ‘consolidated its accounts 
with of Lake of the Woods 
Milling Co. (which has completed 
first full year’s operation as a sub- 
and all yee subsidiaries 
years coincide with 
"s. These See Industrial 
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Company Reports 


Te assist readers in appraising and comparing company financial statements, The 
Financial Pest has a uniform method of es ae corporation accoun's, 


Variations 
ad reports are foo‘n 


this market, it is reported. 
Gerber-Ogilvie Baby Foods Ltd.. 
a 50% owned affiliate, reports steadi- 
ly rising sales. Ogilvie’s animal 
foods business was well maintained 
despite large quantities of low-grade 
grains being available. Western 
crops are again plentiful and will 
continue to strain elevator capacity. 
Export business remains difficult 
and more subject than ever to U.S. 


give-away programs. Competition in | ¢ 


the U. K. is bitter, following cancela- 
tion of the subsidy on wg Bers National 
Loaf. While maintaining brands in 
the U.K. market, returns will be 
very. small for some months. There 


since year end, reports President L. 


L. Carsley. 


CONS. INCOME ACCOUNT 


Years Ended Sept, 30: 1956 1955 
et earnings 


$447 
199 
197 
1, 

92 


,608 
855 
348 
405 
000 


59, 58,405 
tCo, is claiming for tax purposes deprec. 
in excess of amount shown in the accounts, 
thereby reducing tax prov. by $29,864 in 
1956 (total of $44,590 for 1955-56). 
Earnings per Share ond Dividend Record: 
Common: Earned . $1.79 $1. 
WOME cvetedticccdecs . 0,80-+0.35 0.80+0.20 


wore ey CONS. BALANCE SHEET 
t, 30: ae 1955 
$14,321 


year ended Aug. 31, 1956 was 15.2% 
lower at $105,007 ($123,819 in pre- 
vious year). 

Company cancelled previously 
authorized 7% cumulative redeem- 
able preferred shares, by Supple- 
mentary Letters Patent dated Dec. 
27, 1955. The $653,900 capital surplus 
resulting from redemption was re- 
stored to earned surplus. 


INCOME ACCOUNT 
Years Ended Aug. 31: 1956 
Net earnings y 
s: Depreciation ... 17,604 
G’will, etc., w/o ... 41,000 
Tax reserve 118, 
Net prefitt . 
Less: Com, divds, 
Surplus for year 67,507 86, 
mpany’s report shows net profit of 


1 | $129,724 in 1956, = profit on dis- 


was some expansion of business in | Spec. bank 


other and more profitable export 


INCOME A UNT 


: 1956 1955 
$2,090,539 $1,704,691 
‘938 1,129,366 
824,712 
207,705 
260 





Retail Stores 
SOBEYS STORES LTD., Stellar- 


00} ton, N.S., net profit for the year 


7.00 7.00 
2.43 2.1 
BU ccccccccese «++ 1,00+-0.50 1.00-+0.50 


CONDENSED <a BALANCE SHEET 
Pe *1955 


ended April 30, 1956 was $134,145, 
25.8% higher than net profit 
$106,648 in previous year. 


INCOME ACCOUNT 


541 | Less: Divds 








of|s 


‘posal of bonds of $5,905 
Earnings per Share and Dividend Record: 
Common $14.00 $16.51 
WO h6c0 cdaccsdbec 4.00+-1.00 4.00+1.00 


CONDENSED BALANCE SHEET 
As at Aug. 31: 1956 1955 


*After depr. of — 
aPref shares cancelled and capital sur- 
plus restored to earned surplus Dec. 27, 


1955. 
Working capital 919,831 





: Bank Staff Changes 


Reyal: 

W B. SMITH, accountant, Red Deer, 
Alta., to be manager, Jasper Ave, & 111th, 
E4monton. 

L. ADAIR, manager, Mount Brydges, 
ont. to be manager, Huntsville, Ont 
H. S. PLAIN, accountant, Melfort, Sask., 


_ | to be m , Carrot River, Sask. 


3 _- 
‘Onin net profit figures available. 


CONDENSED BALANCE SHEET 
Apr.30 May3 
1956 1955 
$51,025 
17,427 
89,400 





522,020 
us 














00 | tant. 8th & Centre, Calgary. 
AND, 











manager 
W. S. SNOOK. assistant manager, Hali- 
fax, to be assistant manager, Montreal. 
G. D. CONLY, Edmonton, to be accoun- 


L. BO. HAAL assistant accoun- 
tant. Melfort, Sask., promoted to accoun- 


sd C. CHUTE, Port Hope, Ont... 
accountant, A Imer, Ont. 
J.4.M.G 


to be 


aR 
PROFESSIONAL DIRECTORY 


e Management Consultants 





Spry & Trundle 
Limited 
Management © Marketing @ Manufacturing @ Industrial Relations 
44 King Street West, Toronto, Ont. 








J. W. Howard, ru. p. 


PROFESSIONAL PSYCHOLOGIST 
CONSULTANT TO MANAGEMENT 


Tel. WI. 3891 





DRAKE, 
STARTZMAN, 
SHEAHAN 

and BARCLAY 


Handling Consultants 
CONTROL MOVEMENT AND STORAGE OF MATERIALS 
41 East 42nd Street, N.Y. 17, N.Y. 











0. A. MATTHEWS & ASSOCIATES 
Limited 
MANAGEMENT CONSULTANTS 


With e-ordinating sMfiliations in Canada and U.S.A. 
TORONTO, CANADA 


434 University Avenue Tel: EM, 8-2146 








P. A. MANAGEMENT CONSULTANTS 
Limited 
WITH CO-ORDINATING AFFILIATIONS IN THE U.S.A.. BRITISH ISLES AND AUSTRALIA 


® 602 ROYAL BANK BLDG. © 460 ST. JOHN ST. 
TORONTO 1, ONT. MONTREAL 1, QUE. 








J. D. WOODS & GORDON 


LiIAITED 
Member o/ Assocéation of Gonsn itemg M enagement Bmgsneers, lac. 


1S Wellington St. West Aidred Bidg., 507 Pioce d%ermes 
TORONTO, ONT. MONTREAL, 








PAUL £, DUFRESNE L. @. DAIGNAULT 7. 8. MeLAGAN 


DUFRESNE McLAGAN & ASSOCIATES 


REGISTERED 
INDUSTRIAL AND MANAGEMENT CONSULTANTS 


COST REDUCTION AND LABOR RELATIONS SINCE 1920 
4456 SHERBROOKE STREET WEST GLEN 4217 WESTMOUNT, MONTREAL 6 








URWICK, CURRIE 


LIMITED 
MANAGEMENT CONSULTANTS 
‘MONTREAL 1494 SHERBROOKE ST, W., GLENVIEW 7419 
TORONTO 80 KING ST. W., EMPIRE 6-2551 








ASSOCIATED INDUSTRIAL CONSULTANTS 
(CANADA 1952) LTD. 


600 Royal Bank Building 909 Dominion Square Building 
TORONTO 1 MONTREAL 1 
EMpire 3-9746 UNiversity 6-§359 











Barristers and Solicitors 





Johnston Sheard & Johnston 
BARRISTERS & SOLICITORS 
R. W. $. Johnston, @.¢. Terence Sheard, Q.¢. lan $. Johnston, QA. 
Peter H. H. Ridovt Strachan Heighington 


80 KING ST. WEST TORONTO EMpire 8-2606 








TRUDEAU, BEAULIEU & CIMON 


Barristers and Solicitors 
Maurice Trudeav, @.¢. 


Roger Beauliew 


J.-René Paiement 


204 West, Notre Dame Street, Montreal 


Pi Ci 
Hervé Bélanger 


MA. 9264 








McCARTHY & McCARTHY 


BARRISTERS, SOLICITORS, ETC. 
CANADA LIFE BUILDING 
330 UNIVERSITY AVE., TORONTO, CANADA 
WB wee, 9c. WILLIAM C. TEBRY, 0.4. 
JAMES W. WALKER, @.C. J. W. BLAIN 
DOUGLAS G. MILNE GORDON WALD 
JOHN G. Yaw 








McLaughlin, Macaulay, 
May & Soward 
Barristers, Solicitors, Notaries 
302 Bay Street, Toronte 


Cable Address “Li 


INDUSTRIAL 
RELATIONS 


“Labor Roundup” — 
another Post exclusive-— 


re on the 

side of induantel selations 
week by week. Keep your- 
self in touch with the trend 
of union ae: Read 
The Financial Post. 

Y in Conada 

po he vote ™ 























Pitblado, Hoskin, Grundy, Bennest & IE 
Pitblade, Hoskin, McEwen, Alsaker, Hunter & Sweatman 
: Barristers, Solicitors, &e. 


A. Exskine Hoskin, 7". H. P. Grundy, 


iseac Pitbliedeo, O.Ca4 U.D. 
E. H. ‘ .%. Le — 


3%, B.A. (Oxon. 
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LANG, MICHENER & CRANSTON 
Barristers & Solicitors 


50 KING STREET WEST, 
MICHENER, @.C. 
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Address: “LAMER” Phone: EM. 8-2931 


TORONTO 
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© Consulting Engineers 





AMCO 


FURNACE CONTRACTORS LIMITED 
Consulting, Designing, Construction for the 
Metallurgical, Chemical, & Mining Industries 


169 EASTERN AVENUE TORONTO 2, ONTARIO 
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FOUNDATION OF CANADA ENGINEERING 
CORPORATION LIMITED 
DESIGNERS TO INDUSTRY 
Electrical « Mechanical « Structural *« Hydraulic 
VANCOUVER + TORONTO +» MONTREAL 














CATALYTIC 
CONSTRUCTION OF CANADA, LIMITED 


Designers Consultants -—~- Constructors 
FOR THE 
Petroleum, Petro-Chemical, Chemical, Pulp, Mill, 
and Mining Industries 


900 YONGE 5SF., 
TORONTO, ONT. 


430 MARIEN AVE. 
MONTREAL EAST, P.Q. 


600 $. VIDAL ST. 
SARNIA, ONT. 











@ Consulting Management Engineers 





J. EDGAR DION - 


Consulting Management Engineers 
MONTREAL 


4643 SHERBROOKE &8T. W. GLENVIEW 1426 





LABOR AND THE LAW _- 





Millie Wanted Wage Hike 
A Board Had to Decide 


Significant judicial, griev- 
ance and administrative de- 
cisions in the labor field are 
reviewed in this regular Post 
feature, Principles basic to 
industrial relations, unem- 
ployment insurance and ia- 
ber law are highlighted. 
Bere is another case: 


Millie wanted more money. 
And her union thought she was 
entitled to it. That's why this 
case went to an arbitration board. 


The facts: 

Millie was hired Jan. 12, 1953, 
laid off in August, 1953, and re- 
called to work just under a year 
later. 

On Jan. 12, 1955—exactly two 
years ufter first being hired— 
Millie felt she was entitled to the 
top rate of pay for her work 
classification, She pointed to the 
union - management contract, 
which specified progression to 
top-rate after two years of con- 
tinuous service. 

Despite the one-year layoff, 
said Millie, she had two years’ 
continuous service within the 
meaning of the contract. 

That, in essence, was the union 
argument before the arbitration 
board. 

And the union pointed out that 
the contract had the effect of de- 
fining continuous service, for the 
purposes of seniority, as unbroken 
service. But—and this was the un- 
ion’s key point—layoffs were not 
regarded as breaks in service. 

The company disagreed. 

It conceded that Millie had lost 


ne seniority because she had had 
continuous service insofar as that 
aspect of the contract was con- 
cerned. 

But it was wrong to apply the 
same concept to wage progression. 
The company said the intention 
of the parties to the contract must 
be considered. 

The company won its case. 

The board majority said that a 
dictionary definition of “service” 
spoke of “the performance of 
labor for the benefit of another.” 
Millie had not performed labor 
for two years, thus should not be 
entitled to top-rate (unless the 
contract specifically said so, which 
it did not). 

The board pointed out that an 
employee might be hired, work 
for one day, be laid off for 364 
days, be recalled, work for one 
day, be laid off for 364 days, be 
recalled, work for two days and 
t en claim top-rate for only a few 
days’ work. Such a situation could 
not have been intended by com- 
+pany ar union. 

The implication: For purposes 
of wage progression, only actual 
work performed is _ relevant. 
Higher wages are intended as a 
reward for experience not for the 
mere passage of time. 

The board minority disagreed, 
saying Millie had the “status of a 
servant” for two years, should 
get top-rate. 

Source: Labor Arbitration Cases 
published for the Central Ontario 
Industrial Relations Institute by 
Cartwright & Sons, Toronto, 29-9- 
56, p, 247. 








STEVENSON & KELLOGG, LTD. 


Consulting Management Engineering 


TORONTO MONTREAL VANCOUVER 
4123 Sherbrooke W. Royal Bank Bidg. 444 Dexter-Horton Bidg. 
10 Eglinton Ave. E. ontreai 6, P.Q. Vencouver 2, 8.C. Seattle 4, Wash. 


MEMBER ASSOCIATION OF CONSULTING MANAGEMENT ENGINEERS 


SEATTLE 











e Petroleum Engineers 





JOHN O. GALLOWAY LIMITED 
PETROLEUM CONSULTANTS 


Geological Reports —- Appraise! of Property Values — Estimates of Reserves 
Supervision of Seismic, Wildcat Drilling end Other Operations Pertaining to 
the Discovery of Petroleum and Natural Gas 


627-8th Avenue West 


Calgery, Alberta Telephone — 29018 











© Design Engineers 





HUMPHREYS & GLASGOW (CANADA) LIMITED 
Established (England) 1892 


e Designers ¢ Engineers ¢ Constructors « 


SERVING THE PROCESS INDUSTRIES FOR OVER 60 YEARS 
PETROLEUM @ CHEMICAL @ PULP & PAPER © PETRO-CHEMICAL @ MINING @ GAS 


TOWER BUILDING, 837 EGLINTON AVE, W., TORONTO, ONTARIO 











e Automation Consultants 





S. GELLMAN & COMPANY LTD. 
Consultants on Electronic Data-Processing Systems 
110 Bloor St. West, Toronto, Ont. 
Telephone: WAinut 3-4484 











e: Publie and Industrial Relations 





INDUSTRIAL RELATIONS COUNSELLORS 
the removal of their — 
to new and larger premises a 


245 DAVENPORT ROAD, TORONTO a ONTARIO 
New Telephone — WAlinut 4-9239 


8. T. GARSIDE ROBERT FLAVELLE, M.B.E. 
MANAGER 


IVAN H. McGOWAN 











© Appraisers 





MARSHALL AND STEVENS (CANADA) LIMITED 


INDUSTRIAL AND COMMERCIAL APPRAISALS 


VANCOUVER 
402 WEST PENDER ST. 
MARINE 7418 


NEW YORK 
420 LEXINGTON 
AVENUE 


DETROIT 
266 BRODERICK 
TOWER BUILDING 


NEW YORK 17 N.Y. DETROIT 26, MICH. 











@ Chemical Engineers 





DONALDINSPECTION LIMITED 


Chemical Engineers 340 Richmond St. W. 
Analysts Toronto 
Metallurgists Tel. Em. 3-4067 











¢ Barristers’ and: Solicitors 





OSLER, HOSKIN & HARCOURT 
BARRISTERS & SOLICITORS 


ES Bas. w ae ee 


68 YONGE STREET EMPIRE 2-1631 
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Truckers See Growth Picture 
Dotted With Lots of Problems 


A $300-million business—truck- 
ing in Ontario — took a searching 
look at itself last week. 

In Toronto convention, here’s 
what the Automotive Transport 
Association of Ontario saw: 
® Continued growth for the fu- 
ture. Growing population and in- 
dustry alone make that certain. 
® Lots of problems—lack of recip- 
rocal licensing deals which allow 
trucks to cross borders freely, 
need for more and better roads, 
growing urban traffic congestion, 
and others. 

Here’s what it heard: 

On growth: 

In the year ending June 30, 
1956, Ontario-registered trucks 
traveled more than 2,000 million 
miles, consumed more than 200 
million gal. of gasoline, more than 
seven million gal. of diesel oil, 
carried more than 142 million 
tons of goods. 

In the for-hire category only, 
the figures: 

More than 301 million miles 
using 45.4 million gal. of gas and 
4.5 million gal. of diese! oil, carry- 
ing 38 million tons for a total 
revenue of $144 million. This 
made average revenue per truck 
$12,000. 

These figures were supplied by 
G. A. Wagdin of Dominion Bureau 
of Statistics. 

On safety: 

Said Vice-president George 
Jackson of Ford of Canada, presi- 
dent of the Ontario Safety 
League: 

“Our armed forces have shown 
us one way to reduce driving haz- 
ards — by proper training and 
licensing. Vehicle drivers in the 
armed forces have their licenses 
graded according to weight and 
class of vehicles which they have 
been qualified to drive. 

“Surely we need some similar 
system. for training, grading and 
licensing commercial drivers.” 

On roads: 

A. J. Martin, director of ATA: 
“Canada lags behind nearly every 
other major country in the devel- 
opment of transcontinental high- 
way communication. 

“We have no connecting system 
of highways in this country worth 
talking about. The base of such 
a system is the Trans-Canada 
Highway, whicn has bogged down 
and which anyone in the trucking 
industry knows is inadequate 
even for peacetime movement of 
supplies — let alone for military 
and defense needs.” 

On claims: 


j age and, said ATA Divisional Sec- 


James McLeod, lower than 


On traffic noise: wee 
Dr. L. B. Leppard of the On- 





Bond Yield 
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tario Health Department’s Divi- 


sion of Industrial Hygiene: 


“A lot of noisy older vehicles 
are on the road and the public is 
not inclined to wait patiently ’till 
they are finally replaced by some- | 
‘thing quieter 


pressure on provincial and civic 
lawgivers. Any act or bylaw that 
could be framed would probably 
be arbitrary and unfair in some 
degree. 

“The situation calls for a lot of 
co-operation, especially from you 
truckers. I do not know how you 


are going to solve your problem 
but I wish you luck.” | 





Consol. Finance 


Debs. Yield 5.61% 


MONTREAL (Staff)—Net pro- 
fit of Consolidated Finance Co. 
| for the six months ended June 
30, 1956, amounted to $75,612 
compared with $97,668 for the 
six months ended Dec. 31, 1955, 
and $69,507 for the six months 
ended Dec. 31, 1954. 


Consolidated profit, including 
subsidiary, Empire Acceptance 
Corp., and its wholly owned sub- 
sidiary, Empire Finance Co., 
amounted to $81,376 for the six 
months ended June 30, 1956. 


Since Consolidated Finance ac- 
quired in excess of 99% of the 
outstanding shares in Empire 
Acceptance Corp. which in turn 
Owns all the outstanding shares 
of Empire Finance Co., in March, 
1955, Empire Acceptance opera- 
tions have been largely reorgan- 
ized. 

There has been a sizeable re- 
duction in. total volume of its 
loans, but bad debt losses in re- 
lation to volume of loans have 
been reduced to an even greater 
extent. Net profit after provision 
for taxes on income of Empire 
Acceptance for the six months 
ended June 30, 1956, amounted to 
$5,763 and is expected to increase 
substantially as new dealer ac- 
counts are established. 

This was disclosed in an addi- 
tional issue of $600,000 of 5%% 
sinking fund debentures, series 
“D,” offered by W. C, Pitfield & 
Co., and Pemberton Securities 
Ltd. at 99 and accrued interest to 
yield 5.61%. Dated Nov. 1, 1956, 
the debentures mature Nov. on 
1968. 

Debentures carry warrants en- 
titling holders to purchase 15 
class “A” n.p.v. non-voting shares 
in respect of each $300 principal 
amount of debentures at $20 per 
share up to Nov. 8, 1959, and 
thereafter at $22.50 share to 








“There is a certain amount of | 








— December 1, 1956 
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THERE IS A DIFFERENCE IN WIRE ROPES 


DONALD 


make over 100 different 


types of 


wire rope... 


Our customers want it that way. 


They can order wire rope for any service and be sure of 
getting a rope, made exactly for the job it must de. 


Donald customers are found in every industry — mining, 
logging, construction, and in others. Each industry must have 
ropes that work better and longer on their machines. 


One of Canada’s largest manufacturers 
of wire rope and cable ° 


DONALD 


LIMITED 


ROPES AnD 
WIRE CLOTH 


HAMILTON @ @ CANADA 


Sole licensee for TALURIT (7.M. REG'D and PATO) the world’s 


finest wire rope mechanical splicing system. 


MANUFACTURER of Wire Rope 
and Cable. Perforated Metal 
Screens. Woven Wire Screens. 


industrial Wire Cloth. 


ee y 


LE 


Write for your copy of Donald Wire Rope Catalogue 
No. 207. Also ask for a copy of Donald Wire Rope 
Sling Catalogue. It’s full of valuable sling date. 





Bank Staff Changes 


Nova Scotia: 
R, B. HALL, manager, Amherst, N.5., 
to be manager, Sudbury, Ont. 


G. A. BAILEY, to be an assistant inspec- | 


tor at General Office, Toronto. 


J. G. ALLAN, to be an assistant inspec- | 


tor. 
A. G. BLAKE. to be an assistant inspec- 
tor. 


K, E. NICKLE, to be an assistant inspec- | 
| Sault Ste. Marie, 
E. K. 


tor. 

B. W. MORIN, an inspector, supervisor's 
office, Montreal, to be manager, 2700 Mas- 
son Street, Montreal. 

R. W. PORTER, manager, 
N.B., to be manager, Port Daniel Station, 


ue, 

W. I. BEAUCHAMP, to be accountant, 
St. Lawrence & Ontario, Montreal. 

D. B. IRVINE, assistant 


tant, Eglinton & Castle Knock, Toronto. 

D. J. KROCK, accountant, Eglinton & 
Castle Knock, Toronto, to be accountant, 
Kingsway, Toronto. 

T. J. DAVIS, to be assistant accountant, 
Queen 3 Church, Toronto. 

R ANLEY, to be assistant accoun- 

cath Y x _Catherine ‘x Peel, Montreal. 

L, AIDEN, manager, ‘Kentville. N.S.. 
to whe pe at Amher st, N. s. 








to be manager, 


| real, Que, 
Havelock, | 
| be manager, Maxville, Ont. 


accountant, | 
Queen & Church, Toronto, to be accoun- 


) rence & Jean Talon, 


an ee 


R. E. LAPP, manager, Kelowna, B.C., 
couver. 

J WORTERS, to be manager, Clover- 
dale Shopping Centre, Toronto. 

F. HUNTER, accountant, Halifax, N.S., 
to be assistant manager, Summerside, 
P.E.I. 

W. D. DEAN, accountant, Kelowna, B.C.., 
to be accountant, North Vancouver. 

D. MAXWELL, to be accountant, 
Ont. 

EAVES. to be an assistant accoun- 
tant. St Catherine & St. Alexander, Mont- 

H,. RR, WILLIS, manager, Milton Ont., to 

SG &. PLANELLS, ‘assistant accountant, 
Manzanillo, Cuba, to be assistant manager 
at that office. 

W. S. CHAPMAN, an assistant account- 
ant, Vancouver, to be accountant, Kelow- 


49th Ave. & Fraser, Van- | 





. B.C. 
T. N. accountant, Mount | 
Royal Ave, & St. Urbain, Montreal, Que., 
to be accountant, St. Catherine & Peel, | 
Montreal. 

S. W. JORDAN, assistant accountant, St. 
Catherine & St. Alexander, Montreal, Que., 


na 
GRANDY, 


| to be accountant at that office. | 


F. S. SMITH, to be accountant, St. Law- 
Montreal, 


Commerce: 


R. ADDERLEY, manager, Ocean +m 
B.C., to be manager, Port Alberni, B.C 

G.J. BARON, to be assistant accoun- 
tant, North Winnipeg. Winnipeg. 

W. D. BATE formerly accountant, 
Grand Forks, B.C., to be an assistant in- 
spector, Regional Office, Vancouver. 

H. D, BRIMACOMBE, accountant, Cres- 
ton, B.C., to be manager, Ocean Falls, 


ro 

B BRUMMITT, accountant, Killarney, 
Man., to be manager, Meota, Sask. 

A. R. CAMPBELL, an inspector, Head 
Office, to be an assistant manager, To- 
ronto. 

F. CAPRILE, to be an assistant cashier, 
San Francisco, California. 

W. M, CURRIE, chief inspector, Head 
Office, to be — Superintendent, 
Regional Office, Winnipeg. 

J. M, GOULD, to be assistant accountant, 
Kelowna, B.C. 

G. E GALBRAITH, to be an assistant 
accountant, Port Credit, Ont. 

R. HAINSWORTH, formerly manager at 
Fernie, B.C,, to be manager of the newly 
| opened branch at Fort & Douglas, Vic- 
hes’ = B.C. 

E HARRISON, an assistant manager, 
BR ake 3, to be chief ‘inspector, Head Office. 


Toronto. 

R. HICKSON, to be assistant accoun- 
tant, Pander & Burrard Vancouver. 

V. L. BEARE, to be an assistant accoun- 





Monsanto Makes 


Modern Miracles 


in 
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Plastics 





B.C 


—_——— 
tant, International 
W. A. IVESON, accountant, Drouillard 
Road, Windsor. Ont.. to be accountant, 
Tecumseh & Gladstone, Windsor, Ont 

D. A. KERLEY, to be accountant, Port 
Alberni, B.C. 

H, M. LANE, an inspector, Regional! Of- 
fice, Toronto, to be inspector, Regional 
Inspection Department, Regional Office, 
Montreal, Que. 

H,. N. MALLOY, an assistant accountant, 
International Branch, Toronto, to be an 
assistant manager International Branch, 
Toronto, 

Cc. E. MILLER, 
Loan Department, 
ger, 


Branch, Toronto 


accountant, Personal 
Winnipeg, to be mana- 
Personal Loan Department, Winni- 


peg. 

A. McLELLAN, assistant accountant, 
College & Dovercourt, Toronto, to be ac» 
countant, Jane & Annette, Toronto. 

A. O. PALMER, assistant accountant, 
North Winnipeg, Winnipeg, to be accoun- 
tant Main & Alexander, Winnipeg 

R. G RHEAUME, to be accountant, 
Thetford Mines, Que. 

K RR. RYAN, an 
Port Credit. Ont.. 
Credit, Ont. 

N. SCHROEDER, manager, Port Alberni, 
B.C.. to be manager, Nanaimo, B.C. 

W.A. THORBURN, assistant ‘accountant, 
Kelowna, B.C. to be accountant. Creston, 


assistant a 
to be accountant, Po 
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materials deliberately created by research to possess the exact qualities 
demanded by a whole world of new products. | 
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ghee: ACCUMULATING FUND 
as of Jan. 31,1950 

could have been 

cashed for 


426120 


as of Sept. 30, 1956 


Continuous reinvestment 
of dividends from a di- 


versified list of Canadian 
“growth” 


fmteresting performance 
for Canada’s foremost 
Compound Cumulative 
Mutual Fund. 
investment 


ask 
‘dealer for an analysis 


of this record. 
6. 5 GRERAAN & COMPANY 
LIMITED 


AX - - 481 Barri St. 
SYDNEY - - Royal Bidg. 
F. 3. BRENNAN & COMPANY 
LIMITED 


ST. JOHN - - 85 Prince Willtam 
MONCTON - - - 779 Main St. 
FREDERICTON - 323 Queen St. 
CHARLOTTET'N - 142 Richmond 
McCUAIG. BROS. & CO. LTD. 
MONTREAL - 276 St. James St. 
OTTAWA «-- - - 46 Elgin St. 
R. A. DALY & COMPANY 
LIMITED 
TORONTO «- - - 44 King St. W. 


ORILELIA - - - 38 Peter St. S. 
MONTREAL - 414 St. James W. 





MONTREAL (Staff) — Public 
financing in connection with two 
food processing plants now under 
construction at East Florenceville, 
N.B., has been completed by W. 


They include $280,000 5%. first 
mortgage sinking fund bonds of 
MeCain Foods Ltd. and $140,000 
5% first mortgage sinking fund 
bonds of Carleton Cold Storage 


Both issues mature in 1976 and 
were offered at 97 to yield 5.24%. 
The two companies were in- 
corporated in June, 1956. Both 
plants, it is stated, will be the 





Great-West Life 
Appointment 


L. E. BRANNEN 


The Great-West life Assurange Com- 
pany has announced the appointment of 
L. £. Brannen, formerly Branch Manager, 
Saskotoon, as a Superintendent of 
Agencies at Head Office in Winnipeg. 


Mr. Brannen, a graduate ef Acadia 
University, joined the’ Great-West Life's 
Nove Scotia Branch in 1946. He served 
as District Manager ot Wolfville, N.S., and 
Branch Supervisor of Helifax, prior to his 
appointment in 1954 as Saskatogn Branch 
Manager. j 

The appointment is effective Decem- 
ber |. . 








New. Brumewick Backs 
New Food Plant Bonds 


largest food processing plants of 
their type in the province. East 
Florenceville is an important 
vegetable and fruit growing area. 
McCain Foods will own and 


operate the food processing plant 


jand Carleton Cold Storage, the 


cold storage and quick freezing 
plant. The McCain plant will 
cost an estimated $500,000 and 
the cold storage plant, $260,000. 

The Canadian Government will 
make an $87,000 grant, equal to 
one third of the capital cost, for 
the cold storage plant. 

The bonds are noncallable until 
1966, except for sinking fund 
purposes. The sinking funds start 
in 1960, and will retire $187,000 
and $96,000, respectively, of the 
McCain and Carleton issues. 

In addition to guaranteeing the 
lands unconditionally, the prov- 
ince will also undertake to fur- 
nish any deficiency in sinking 
fund payments. 

In the case of Carleton, com- 
pany owners have agreed to sub- 
scribe to $40,000 in common stock; 
in the case of McCain, $100,000 in 
preferred and common. 





Coming Events 





Coming events of national in- 
terest and importance, brought 
to the attention of Post editors, 
will be included in this monthly 
column. 


DECEMBER 

2-46—American Hospital Association—Ob- 
stretical Nursing Supervigers, King Ed- 
ward Sheraton Hotel, Toronto. 

3—Cosmetic Career Women of Canada, La 

Salle Montreal. 

3-4—On Food Processors Association, 
Royal York Hotel, Toronto. 

ep tage Association of Canada Work- 
shop Seminar. subject — presentation 
Royal York Hotel, Toronto. 

5—On Retail Feed Dealers’ Associa- 
tion, King Edward Sheraton Hotel, To- 


ronto. 

5-6—Ontario Milk Distributors’ Associa- 
tion, Royal York Hotel, Toronto. 

5-7— Western Forestry & Conservation As- 
eitien annual meeting, Empress Hotel, 


6-8—Conference on Christian Curriculum 
Development, English Catholic Teachers’ 
Association, King Edward Sheraton 
Hotel, Toronto. 

7-8—Architectural Institute of British Co- 
lumbia, Hotel Georgia, Vancouver. 

10-11—United Co-operatives of Ontario, 
Royal York Hotel, Toronto. 

10-14— Alberta Farmers’ Union, Edmonton. 

4. teams Farmers’ Union, Sas- 


27-29—Ontario Public School Men Teach- 
ers’ Federation. King Edward Sheraton 
Hotel. Toronto. 

27-29—Ontario Secondary School Teachers’ 
Federation, Royal York Hotel, Toronto. 
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FOR SURE - LOVE - DICK; 


~ . 
\ 


The mood is festive — because overcast skies and snowy 
roads have no place in your holiday picture! 

You're going the relaxed, safe, dependable Canadian 
National way... you leave when you're supposed to... 


arrive when the folks expect you. . 


. love every minute! 


Whe's afraid of the big bad blow! Up front, an 
experienced “chauffeur” watches the road while you rest. 
You dine happily, sleep peacefully in smart new - 
equipment — snug from the wildest blizzard. On overnight 
trips there's a wonderful range of accommodations 

to suit every budget. On any trip, liberal baggage privileges 


let you travel light and carefree. 


Best way te a Merry ‘Christmas is to make your 
reservations early — now is none too soon! See your nearest 


CNR representative, today. 


All across Canada, happy family reunions will be starting ae 
loved ones arrive safe and sound on the Super Continental, 


the Continental, the Ocean 


. DES SSR, 
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tlosed them. 


Seamen’s Fight | 
Dumped Into 
Jodoin’s Lap 


MONTREAL (Staff) The 
much-discussed battle between 
Hal Banks’ tough Seafarers’ Inter- 
national Union and the small 
eastern division of National As- 
sociation of Marine Engineers this 
week promised to turn. into a 
major constitutional dispute for‘ 
the Canadian Labor Congress. 

Latest move came when the en- 
gineers sent a resolution to the 
CLC demanding Banks be chuck- 
ed out of Canadian organized 
labor. The resolution dtself was 
passed Nov. 15 at a meeting of 
the engineers in Saint John, N.B. 

The resolution sets forth clear- 
ly the complaints against Banks. 
It reads: | 

“Whereas there is established, 
admitted proof before the Canada 
Labor Relations Board by the 
Seafarers’ International Union of 
North America (Canadian Dis- 
trict), indicating this union to be 
operating a hiring hall system 
and making the Canadian worker 
pay for his job to be gainfully 
employed in our Canadian ships. 

“Whereas the Seafarers’ Inter- 
national Union of North America 
(Canadian District) is raiding sis- 
ter unions of the Canadian Labor 
Congress in contravention of the 
constitution of the Congress; ex- 
amples being the Canadian 
Brotherhood of Railway Employ- 
ees and Other Transport Workers 
and the Great Lakes & Eastern 
District of the National Associa- 
tion of Marine Engineers 
Canada, Inc. 

“Whereas the full principles of 


and rights of a true, democratic 
union for the Canadian worker. 


the Canadian Labor Congress 
cancel the charter of the Seafar- 
ers’ International Union of North 
America (Canadian district) and 
open the door within the Cana- 
dian Labor Congress for a true 
trade union for seamen within 
the meaning of the constitution 
of the Congress.” 

In itself, the resolution does not 
carry too much weight. But, in 
fact, it is of tremendous signifi- 
cance. 

The CLC has been doing some 
fancy side-stepping to avoid a 
showdown between its members 
that will blow away so-soon after 
the act of labor unity the ap- 
pearance of quiet, settled har- 
mony in organized labor’s ranks. 

Now there seems little alter- 
native to going into the whole 
matter. 

CLC President Claude Jodoin 


meet Canadian Brotherhood of 


Railway Employees Js for 
peace talks in their jectedititions| 
dispute. And the railwaymen 
are themselves less and less 
willing to let bygones be by- 
gones. 

A senior official of the railway- 
men told The Post this week 
that it was too early to say 
whether or not his union would 
support the resolution. “But,” he 
added, “we are determined to up- 
hold the’ constitution — and if 
the charges are proven to be true 
we will certainly support it.” | 
That would be the end of labor 
unity in water transport and the 
opening of a major struggle, most 


observers now feel. 
Plan 


84 Ships 
River Closing 


MONTREAL (Staff) — Great 
Lakes and St. Lawrence shipping 
men were keeping an anxious eye 
on the thermometer this week. 

The risk: Another desperate 
race to clear the remaining ships 
through the canals before the ice 





At mid-week there were some 
34 foreign and over 50 Canadian 
vessels due to leave the Great 
Lakes before Dee. 10, closing 
date. 

Everything depends on the 
weather. This week the forecaster 
at Dorval told The Financial Post 
that very cold weather was on 


hours of 10-degree temperature 
would freeze up the river. The 
mid-week forecast expected near 
zero temperatures by the week- 


If that proves to be the case, 
Department of Transport staffers 
will take up positions at the locks 








ot 


the Seafarers’ International Union | ' 
of North America (Canadian dis- | ‘ 
trict) are not within the means |; 


“Therefore be it resolved that} ' 


has been unable to get Banks to | ' 


the way. He estimated about 24? 


Hungary Reliet Contributions’ 


Pay For Drugs, 


OTTAWA (Staff) 
half of the $1 million Parliament 
is contributing to Hungarian re- 
lief should be spent in Canada. 
It hasn’t been decided on what, 
yet, but best bets are drugs, cloth- 
ing and food. 

Here’s how the money will be 
distributed according to govern- 
ment plans at mid-week: 

1.—$100,000 to Canadian Red 

Cross. This was the amount 

promised some days ago. It will 

be raised by probably another 
$100,000 — because it’s under- 
stoOd here the Red Cross has 
commitments already for $300,- 

000 but only $100,000 due to 

come in from a voluntary 

appeal. 
2.—Another $100,000 for the 

U. N. High Commissioner for 

Hungarian relief. This was also 

promised a while ago, is likely 

to be raised substantially. 
3.—About $100,000 earmarked 
at present for Austria, to replace 
some money Austria has already 
spent on about 75,000 refugees. 

Actually, plans for the uncom- 
mitted (in public) $800,000 out of 
the $1 millio: are fluid. Spending 
will depend on what information 
filters this week through to 


oo 





ANNOUNCEAR 2 ____>__ 


E ee ‘en. 
ALWYN CLARK 


Bank of Canada announces the appoint- 
ment of Mr. Alwyn Clark as an Assistant 
Chief of the Securities Department. Mr. 
Clark was born in Verdun, P.Q. Follow- 
ing servite with investment firms in 
Montreal and in the Canadian infantry 
Corps, he joined the Bank of Canada 
in 1946, serving first with the Foreign 
Exchange Control Board and later trans- 
ferring to the Bank's Securities Depart- 
ment. He was appointed Montreal rep- 
resentative of the Securities Department 
in August, 1954, and served in that 
capacity until June, 1955. 


_————— aan 
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| spent, 
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Clothing, Food 


Board which is the) 
Finance Dept. agency designated | 
to make sure the money is well’ 





There have already been in-| 
formal appeals from the Inter- 
national Red Cross in an “any- 
|thing you can spare—and in a 
hurry” tone of voice. | 

But the Government wants) 
details of what, where and how. 

And it’s going to hold a little 
in reserve for the usual unfore- 
seeable items. 


Members of The Toronto Stock Exchange 


615 DOMINION BANK BLDG. 
TORONTO Tel. EM. 4-3293 
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He Answers Million Dollar Questions— 


Millions of dollars may be at stake in a company’s insurance am. That's why your 


insurance broker must know his business—and know it 

Every account executive at Johnson & Higgins, like the man above, backs up his own 
expert knowledge with the experience of a world-wide network of trained i 
in every phase of the insurance business. In this way, year after year, our size has 
proved am asset to corporations and business firms throughout the world. 

Johnson & Higgins account executives have been called on to help plan many million 
dollar insurance programs—and countless others of smaller size. If your company has a 
problem in insurance planning, regardless of size, you can call on Jé&#H for expect help. 


JOHNSON & HIGGINS 


INSURANCE BROKERS—AVERAGE ADJUSTERS 
MONTREAL * TORONTO + WINNIPEG - MACOeTER 


New York - 
Los Angeles - 


Philadel phia . Pretsburgh ° Bu ff abe ° de reba * Detre® + Aenoge * Beooele * few Proncsose 
Wilmington + Minneapolis + Atlanta + Havana + Londen + Rie du Jencine + Sto Peale + Garesat 
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Government Bonds rere __ 


Bi an ce 
Nov, 27, 1956 (Supplied by Investment Dealers’ Assoc. of Canada) secant 
% Due Bid Aski% Due Bid Ask: % Due Bid Ask 
Govt. ef Can, Bonds: Prev. Govt. Bonds Catastor ites 
Jan. 1959... 962 Alberta: ry June 1962 ... ai 
954; 28 Mar. 1979 ... #08 91) 43 Jan. 1962 ... 697 
British Columbia: 
43 Jan. 1968 ... #064 100) 


Feb. 1962 924 
3 ao’ 841) 3° Dec 1960 ... 93 95 | 4 June 1960/72. 92 9 . . 3 
23 June 1968 ... 88) 4} 3 June 1964 ... 89 91 | Ontario Hydre Coram.: q E i Ee 
$i June 1974/76. 902 5 Sept. 1959 .. 4100) 1024 4, Aug. 1957 ,-. =99 100 7 ta ; 
B. C, Pewer Comm.: 3 Dec, 1963/65. 88, 90 ac = | IS the word for 
3 Nov, 1967/60. 84 2 a 
Cdn, Nat, Railways: 3 Oct. 1067... 80) 87)) 3 May 1974/29. 82 _— 


Prince Edward island} 
3 Jan. 1950... 964 973 R 
23 Jan. 1967... 88h 989i) ."miteh 3 Oct. 1956... 84% 


’ a 4 Dec, 1957 ... 1003| Quebee: 

eee EB eS ES eo ARMCO STEEL BUILDINGS 
eee an. eee 

4h July 1957 ... 990% 1004) 3" Sct. 1965 ... 868\  881| 3 Sept. 1962/66. 89 91 


Grand Trunk Pacific Riy.: 4S Dee, 1065 ... 108 102 |\Quebec Hydre Commission: 


Jan. 1962 ... #044 96 |New Brunswick: 3 Feb, 1969/73. 
1962 #98) 3 Dec. 1958/60. 924 994i 
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.. 99 100 | Saskatchewan: 


Inc, Bank of Reconstruct. | 34 Sept, 1965 +) 8 91/5 Aug oss 998 1013 
& Development 44 Mar. ees 100 
' Nova Scotia: .. Mar. --» 884 O14 
33 Apr. 1965 ... 87 90 | 41 Nov, 1960 ... 098 100 /| 34 Nov. : 934 
34 June 1969 ... 86) 894 . 1960 ... 6994 1014) 32% Oct. ; 94 
: 99 | 5 Dec, 

C’weaith of Australia: 3 June 1956/58. 97 98 | Newfoundland: 
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A. TEOLIS LIMITED 
4 COLLIER 5ST., TORONTO WA. 4-1467 
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Record of Financing Municipal Bonds 


Sales by Municipalities, Provincial and weet. SOUS 
Dominion Governments. Offerings of Coup. Matur. Bid Ask. 
Corporations and Securities. % $s $ 


DOMINION 


Canada Savings Bonds — 34% and 4% 
bonds (series eleven), due May 1, 1969, 
$522,000,000. Issued Nov, 15, 1956, Offered 


at $100.00. BULK STORAGE BUILDING HIGHWAY MAINTENANCE GARAGE AND OFFICES 





PROVINCIAL 


Village of Creston, B. C. (Guar, by 
Province of B. C.) — 4% debentures, due 
July 1, 1957-76, $100,000. ed Nov. 14, 
1956. Sold at $93.20 to A. E, Ames & Co. 
Limited and Canadian Bank of Commerce, Windsor .... 


To meet the ever-expanding demands of industry and 
siciuiain' Ai tease tained “caliaas Winnipes commerce, Armco engineers have developed clear-span widths 


issued Nov. 1. 1966. Bought privacy by | Ql eemenen y | up to 60 feet. These wider clear spans retain the many advan- 


Bell, Gouinlock & Co, Limited 


Town of Arnprior, Ontarie — 542% de~- | tages and economies of standardized construction and design. 


bentures, due a y ogpin na : limi 
. 12, 1956, t privately by construction 
Midland Securities (Canada) Limited and a But standardized by no means limits your 
oya nA © ana . "Seis ° “1 #46 . 
_ Township of Cornwall, Ontario — 5% | | selection. Armco offers the greatest flexibility and choice of 
bentures, due Nov. 15, 1957-61-66, $157,- ' oa te 
362. Issued Nov. 12, 1956, Sold at $96.50 uildin producer 
to Bell, Gouinlock & Co. Limited. any b 8 
Parish of St. Sauveur, Que, — 442% and 
5% debentures, due Sept. 1, 1957-66-71, 
$45,000. Issued Nov. 12, 1956. Sold at 
$92.12 to Desjardins, Couture, Inc. 
City ef Kitchener, Ontario — 444% and 


Nov. 1, 1987-71 and For oll aa Be sure the steel buildings you choose offer you ALL the 
mercial or social . . . what- : advantages of Armco Steel. For further information, writet 


Co. iz of 
Limited and Bell, Gouinlock & Co, Limit- eee ena e 
P Tillsonbar Ontari 4%e% or plain ah it will ite you mT TPTTTLGiLnititttit tte eee Ti 
o g. o-— 0 ee 
debentures, due Nov, 15, 1957-66, $130,000. 
Issued Nov. 10, 1956. Sold at $96.19 to Mid- 


Bank of Canada, Canadian Bank of Com- ge ARMCO DRAINAGE & METAL 
merce and Isard, Roberts Co, Limited, 
cieman, Catholic Separate Scheol for th PRODUCTS OF CANADA LTD. 
toned itey 1a. 10ul, -nold ot ae : | Head Office and Plant: GUELPH, ONTARIO 


sme va pat mame: pee tbreeratantat: | Branch Offices and Plants: 


pcty ot Winnipeg, Ontario — 510% de- Vancouver * Calgary * Edmonton « Regina « Winnipeg 
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Here's the swift, easy way to change worlds. Step into a luxurious aay May Sgt Fag 


1957-64-76, 


Super Constellation in Toronto . . . next morning step out in Europe! An Ants Ot Co unten tal tee, Johns-Manville 


Relax as you go in a foam-soft, reclining seat .. . with delicious debentures YF vio, i 2 bee. FLEXBOARD 
complimentary meals and attentive service to make your journey Sold at $44.36 to Roval Securiti : 
a pleasure. Arrive refreshed, ready for business or pleasure. ‘ 3 | ink 
Desisadl Tiel igen or TCH ilies s00n. seater tri = OF cae Be Fireproof, rotproof, weatherproof 
’ and 


¥ ie |e foie vere. ee FLEXBOARD solves dozens of 
Fly now at these big savings! <tczewe ses! building problems...can be used 


Limited, . = 
7. NEW 18-DAY EXCURSION | ¥ indoor s or out 
- NEW LOW FARE 


Mining 
New TCA 15-day Excursion fare takes you from | eA eareying weare eae 
Toronto to London and return, tourist, for only | 000. Nov. .. oon works like wood! 
$454! A reduction of $971 Fly any night of the 3" 7 00 pr Sy ar ape net OF « Jehnstitenntll 
week, spend 15 days in Europe. Enjoy the same : . | 2 ne _ Asbestos Flexboard* is fireproof, rustproof, rot- 
relaxing comfort, delicious meals and service that 7 ee ty proof and weatherproof. It comes in an at 
preferred by most Canadians travelling to Europe. 


; Collier, Norris & Quinian| | = 1 Flexboard.comes im large sheets, 4 ft. wide and 

2. REDUCED FAMILY FARES Bankers Sood Corporation ), 4,8.and 12 f long and in ¥4", 3/16" and ¥ 

TCA Family Fares, save hundreds of dollars on | Securities nited. “Carlile & _ = thicknesses. They are > handle 

pee travel pegg™ a For instance, a man Pay- Li ‘TE gt oe =o be oiled wihow pagean, 2c y a 
“ing cxdingeysfamty, Seeete ta Lantos, com ed, Gotirion, 2% surt 

his wife and children between the ages of 12 and hae” sti 3 

25 for $351 each (Tourist, round trip — stay up : See a ; 

to one year). Children under 12, half fare; under 

2, 10% of regular fare. Family Fare reductions 

apply to First Class, too! 7 
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ULTRASONIC 
TESTER 


for all industry 
_ by Curtiss-Wright 


Lowers inspection costs, 
If you work with metals, plastics, rabber—or 
with such diverse products as concrete blocks 
or rocket propellants—you can now put ultra- 
sonics to work for you, scientifically checking 
quality. ’ 

Curtiss-Wright’s new Ultrasonic Tester — 
a product of the Industrial and Scientific 
Products Division—puts modern non-destruc- 


Already widely used in aviation and other 

critical industries, ultrasonics is a proven 

means of close quality control—a bonus in 
- product 


one man to operate. Write for full de- 


Seam nwm meme 
. eewnaananaane= 





Ciicictdiiiind gate’ din 0 
Canada, expansions of existing 
industry across the nation 


Areas, industries are invited to report their progress in this column. 





Building a Market 

How does a major foreign com- 
pany build up a Canadian market 
to the point where it justifies a 


subsidiary manufacturing opera- 
tion? Some work through dealers, 
others buy an interest in an exist- 
ing Canadian firm. This is how 
U. S.-based Standard Products, 
the world’s largest manufacturer 
of automotive window channel 
and weatherstrip, did it. 

In 1931, President J. S. Reid of 
Standard Products arranged for 
the three-year-old plant of Back- 
stay Welt Co. of Canada in Wind- 

Ont., to make automotive 


U.S. firm. In the first year, the 
gales volume was $130,000. Three 
years later, Standard Products 
bought a controlling interest in 
Backstay Welt and the name was 
changed to Backstay Standard Co. 

In 1951, the name was changed 
to Standard Products (Canada) 
Ltd. which recently opened a mo- 
jor addition to its plant following 
steady growth over the years and 
now handles a sales volume of 
that original product worth sev: 
eral million dollars a year. 

Dr. Reid is president of the 
Canadian and U.S. companies. 
Andrew C. Lyon, Windsor, is 
vice-president and general man- 
ager, and a director of Standard 
Products (Canada) is Frank A. 
Best who opened the original 
plant in 1928. 

The company acquired a 20- 
acre tract in Windsor with a 
19,000-sq.-ft. building about a 
year ago. The new addition in- 
creases the size of the plant to 
67,200 sq. ft. ’ 

In addition to window channel 
and weatherstrip, the plant 
pioneered in Canada production 
of metal automotive trim, felt 
products, bindings, webbings, 
aluminum storm windows, 
buckles, etc. New products from 
the new plant include the Ply- 
mouth grille, Chevrolet grille, 
Chrysler vent window, frame 
assemblies for the windows of 
hardtop autos. 

Windsor’s Industrial Promotion 
Committee worked closely with 
the company to secure the muni- 
cipal services necessary for ex- 


pansion. 

Footnote: During World War II, 
Standard Products (Canada) 
made between'60% and 70% of 
all hardware on the web equip- 
ment of Canadian soldiers — in- 
cluding millions of buckles for 
pack straps. 

a” > * 
Biggest Gets Bigger 

The world’s biggest plant of its 
kind is to be further enlarged and 
modernized. 

The plant is the silicon carbide 
works of Canadian Carborundum 
at Shawinigan Falls, Quebec, 
where new furnace units and ma- 
terials handling equipment will 
be provided in an additional 20,- 
000 sq. ft. building. It is planned 
for operation in September, next 
year. 

Silicon carbide has been called 
brother to the diamond, and 
makes abrasive grains and 
powders, metal additives. and 
super refractories. Vast tonnages 
of coke, sand, sawdust and salt 
are weighed and mixed according 
to scientific formulae at the plant. 
Then the mix is loaded into 50-ft.- 
long electric resistance furnaces 
and subjected to temperatures 
ranging between 4,000 degrees 
and 5,000 degrees *. The carbon 
in the coke unites with the silica 
in the sand to form the end prod- 
ruct of which the plant is a prin- 
cipal supplier to Canadian, and 
U.S. and other foreign markets. 

Vice - President and General 
Manager Leon A. Patt of the com- 
pany which has its headquarters 
in Niagara Falls, Ont., says work- 
ing conditions in the plant are 
receiving prime _ consideration. 
The new project is primarily a 
modernization scheme and 
secondarily a capacity expansion 
program. When the new plant is 
in operation, the new materials 
handling system will be engineer- 
ing into the present plant. 

. cs * 


Anchors for a Bridge 

What is claimed to be the only 
pre-stressing plant of its kind in 
the western part of North Ameri- 
ca is now working on one of its 
biggest jobs. 

—The plant: British Repes 
Canadian Factery Ltd. Van- 
couver. 

—The job: Some 13,667 feet 





pletion. It includes four new) New Style In Shopping 


Recently, the company has 
opened new glass centres in Lon- 
don, Ont., and Hamilton. Just be- 
fore that, its Halifax facilities 
were modernized and enlarged. 

Within the next few months, 
the company will complete a new 
glass centre in Vancouver. 

A Pilkington subsidiary; The 
Scott Paint-Varnish Ce., is an in- 
tegrated part of the new London 
centre. Both there and at Hamil- 
ton, warehouse facilities are 
specifically planned for materials 
handling and equipped with elec- 
tric cranes for handling heavy 
glass shipments at truck ramps. 

Lunch rooms with light cook- 
ing facilities are available in the 
two buildings for office and ware- 


house personnel. 
* 7 ~ 


Four Years Too Soon 

Canadian industry is on its toes 
for bigger sales than ever before. 
But recently, the drive to beat 
competitors to the draw brought 
more than two dozen firms into 
touch with a project about four 
years before it was due to start. 

The story begins with the pur- 
chase in the Richmond Hill area, 
near Toronto, of about 62 acres 
of land by The Mennen Ce., 
wholly-owned Canadian subsid- 
iary of the U.S. concern, makers 
of a wide range of men’s toilet 
requisites. Mennen has been 
manufacturing im Canada for 
about ten years, and in recent 
years its sales graph has been 
climbing steeply. 

But the sales pressure from 
other companies started when a 
local newspaper announced that 
Mennen planned construction of 
a major plant on the new site. 
Over the next few days, there was 
a continuous flow of telephone 
and personal calls to the Mennen 
plant at Bloor-Dundas, Toronto, 
offering services, materials and 
equipment from landscape gar- 
dening to metalworking machin- 
ery. 

Offers of material and equip- 
ment included glass, loading dock 
boards, washing machinery, insu- 
lation boards, conveyors, office 
furniture, structural steel, grad- 
ers, concrete floors, water and 
sewage installations, gravel 
bricks, cement blocks and mixers. 
A real estate agent offered to 
swap another site for the one 
Mennen held. An architect and 
an interior decorator offered ser- 
vices. One call concerned an offer 
to drill for water and another 
was from a catering firm. 

Mennen know that sooner or 
later they will have to expand, 
and the land was bought now 
because of rising land values in 
the Metro Toronto area. Estimates 
are that the new site may be the 
location of a plant about 1960. — 

Mennen officials, however, are 
impressed by the vigorous sales 
reaction to the development over 
such a wide section of industry. 
Said Plant Manager A. G. Elphick 
in charge of production: “We 
have filed” all these offers for 
future reference. We expect our 
own people to go out and make 
sales, and we like to see aggres- 
sive operation in other sections of 
business. It’s a very healthy sign.” 


sence: 


11:eneean 


With 15 major shopping centres 
already operating in Ontario, 


into construction of another and 
it will be one of the largest in 
the country. 


The site includes the area of 
the former Skyway Drive-In 
site, it will cover 26 acres, com- 
prise a 60-store plaza with 1,300 
ft. of retail store frontage, and 
provide free parking for more 
than 4,600 cars. There will be 
service facilities including hair- 
dresser, dry cleaner, florist, banks, 
rand shoe repairs. 


It will have all the latest fea- 


shopping, outdoor music, covered 
promenades and central heating 
and air conditioning. There will 
also be a 24-lane bowling alley 
and 30,000 sq. ft. of office space. 


Principal Investments spent 
two years checking on potential 
sites for the new shop hub in the 
London area. The site selected 
lies about three-quarters of a mile 
from the city limits, and expects 
to draw major trade from a wide 
area. Populatior of Metro London 
was estimated at 153,491 in the 
1956 census. 


It comprises the area occupied 
by the former Skyway Drive-In 
Theatre on the southeast corner 
of Highway No. 2 and Clark side 
road, plus 50 acres of adjoining 
land acquired from Harry Allen, 
M.L.A,. for Middlesex South. 


Power Unit Advance 


Vickers-Sperry of Canada Ltd. 
believes the addition of custom- 
built power unit manufacture is 


expansion made possible by the 
company’s move to a new 10,000 
sq. ft. warehouse and plant at 
92 Advance Road, Toronto. 


General Manager C. F. Smith 
explained: “We are now equipped 
to provide development and engi- 
neering assistance as well as 
assembly, testing and installation 
service on all types of custom- 
built oil-hydraulic power units.” 

The new quarters will provide 
larger facilities for service to 
users of oil-hydraulic equipment 
in the growing industrial and mo- 
bile markets. Activities will be 
expanded to include unit repair 
and warehousing of units and 
parts as well as sales arid service. 

Vickers-Sperry of Canada is a 
subsidiary of Vickers,  Inc., 
Detroit. : 


* * . 


Bigger Sales Field 
Canadian Admiral Corp. has 
adapted its sales organization to 
develop a bigger sales drive and 
give better service to dealers in 
the Maritimes and the Prairies. 


A new factory sales branch, 
operating under the name of 
Canadian Admiral Sales Ltd. has 
been formed in Halifax and will 
service dealers in Nova Scotia, 
New Brunswick and Prince Ed- 
ward Island. 


In Calgary, Canadian Admiral 
Sales Ltd. will, in future, service 





dealers in Saskatchewan as well 
as those in Alberta. 





SEC States “Case Against” 
Great Sweet Grass-Kroy 


Special Correspondence 

WASHINGTON (Special)—The 
case against Great Sweet Grass 
Oils and Kroy Oils was outlined 
by the U.S. Securities and Ex- 
change Commission this week. 

The SEC had suspended trading 
about a month ago in the shares 
of the two Canadian companies 
pending the current hearing (FP, 
Nov.. 3,. 10) to decide whether 
they should be delisted from the 
American Stock Exchange or sus- 
pended from trading for up to 
12 months. 

(Both companies are still trad- 
ed in Canada, Great Sweet Grass 
at mid-week was $1.05 and Kroy 
was 85c.). 

A battery of 14 lawyers, at 
least two dozen witnesses and 
thousands of documents are in- 
volved in the hearing. 

SEC lawyer George A. Black- 
stone charged that Samuel Ciglen, 
a Toronto lawyer, was the master- 
mind behind Great Sweet Grass- 
Kroy activities that involved sale 
to Americans of more than 2 mil- 
lion shares of Sweet Grass and 
one million Kroy 


misrepresented fair value of the 
property. 

Great Sweet Grass misrepre- 
sented that the issuance of 1,750.,- 


property of Mutual was an arms- 


terial relationship existing be- 
tween the two companies. 

Third, that Great Sweet Grass 
falsely claimed that the issuance 
of the shares in exchange for the 
property was an exempt trans- 
action not requiring registration 
with the SEC. 

The second main issue, the SEC 
said, concerns the acquiring by 
Great Sweet Grass of properties 
of Pitt Petroleums Ltd. of Al- 
berta. In this issue, the SEC said: 

Great Sweet Grass overstated 
oil and gas reserves obtained 
from Pitt. 

Great Sweet Grass ‘misrepre- 
sented the fact that there was no 
arms-length transaction and that 
there was no material relation- 
ship between the two companies. 

Great Sweet Grass falsely 
claimed the issuance of 500,000 


The third main issue, the SEC 


said, concerns the issuance of 
500,000 shares of Great Sweet 
Grass to Torny Financia] Corp. 
The SEC says Great Sweet Grass 
misrepresented that the Torny 
concern was not controlled by 
any officer or director of Great 
Sweet Grass, and it falsely claim- 


was exempt from SEC registra- 





Principal Investments Ltd. is well | 


tures to win the retail dollar in-| 
cluding floodlighting for. night! 


the most significant operational | 


000 shares in exchange for the | 


length transaction with no ma-| 


ed that the issuance of the stock |. 





Milling and Grain 


| INTERNATIONAL MILLING CO. 


: 





| Minneapolis, Minn., consolidated net 
|profit for the year ended Aug. 31, | 
| 1956 was 12% lower than in pre- 
|vieus year ($4,277,825 against $4,- 
| 960,587). | 

A strike early in year at Buffalo, | 
|N.Y. and another late in year at’ 
| Humberstone, Ont., adversely af-| 
\fectcd profit. However, customer | 
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shipments in almost every division | 
wer Sate ser Gener Ce RELIEF MAP OF CANADA 
| Ritz and President Atherton Bean. 


| International owns all outstanding | 
|common and nonvoting redeemable | 
| preferred stock of Rebin Hood Flour 

Mills. Ltd., its principal Canadian 
| Subsidiary. It also owned 22,823 of 
| the 191,945 second preferred shares 
| outstanding at fiscal year end. 

Under Canadian income tax reg- 
ulations, Robin Hood is claiming 
greater depreciation than provided 
in books. The resulting tax defer- 
ments of $60,535 ($187,009) have 
been set aside as a separate reserve 
for future years when book depre- 
ciation exceeds depreciation allowed 
for tax purposes. 

Purchase of Sargent & Co., Des| 
Moines, Iowa, in August this year | 
doubled International’s feed capac- 
ity in the U. S. Sargent also has 
plants in Monmouth, IIL, and Fre- 
mont, Neb. 


International’s offer of engineer- 
ing service to customers is reported 
to have facilitated the continuing 
widespread conversion of part of 
baking industry to use of bulk flour, 
delivered from bulk railway cars 
and bulk trucks. 

Company’s profit sharing retire- 
ment program received ° $424,316 
from year’s profit for credit to 
accounts of the 2,012 participating 
employees. Program has completed 
fourth year with company con- 
tributing a total of $1,709,754 Of 
company’s 4,000 employees 2,254 will 
be members of profit sharing plans 
during current year. In addition 
303 employees own company com- 
mon stock. : 











CONSOL. INCOME ACCOUNT 


Years Ended Aug. 31: 1956 1955 
Net profit $4,277,825 $4,860,587 
Less Dividends: 

4% Pree, ..ccvcocece 176,757 


Common .. 
2nd pref of sub. .... 
Surplus fer year ..... 2,666,496 3,045, 
Earnings per Shares and Dividend Record: 
$48 


#Basec on shares held by public. 
tAfter subsidiary dividends. 


CONDENSED CONS. BALANCE SHEET 
As at Aug. 31: 1956 1955 
Cash ........¢seee+++ $B:257,771 96,047,008 
Accts., ete., rec, ...... 24,398,409 20,669,122 

Inventories 

Tetal curr, assets ... 
PEO. GRID . ci ciccecic ; 
Invest, in subsid.* .. 1,973,171 ‘2,605,316 
Misc. assets 838 ,961 492,323 
Fixed assets? .....++.. 23,621,438 22,022,808 

Total assets «.ces eee 86,051,555 96,034,471 
Notes payable .....++. 14,738,276 25,322,177 
Accts, & tax. pay. ... 9,509,273 10,115,161 
Other curr. liab. ..... 1,2: 504,528 

Total curr. liab, .... 
Funded debt 
Cont. & other res, ... 
Baath. WE. sds osm datun oe 
Subsid. 2nd pf. stk, . 
Capital stock ......... 
Surplust 

+tAfter depr. of 

*Not consolidated 


, ’ ’ 61 
1,138,712 1,154,413 





5 
1,691 1,841 
9,742,900 17,751,200 
31,350,559 31,375, 
19,315,772 18,451,718 


cost of stock held in treasury. 
SIncl. in curr. assets in co.’s report. 
Working capital 33,003,501 33,817,745 





MAPLE LEAF MILLING CO. 
Toronto, consolidated net profit for 
the year ended July 31, 1956 was 
7.6% lower than in previous year 
($602,531 against $651,925). 

Competition was extremely strong 
'in both export and domestic markets 
throughout the year. Although 
profit was only moderately lower, 
it was less than one cent per sales 
dollar, which is low even for the 
milling iridustry, reports President 
C. E. Soward. 

Company says its inherent 
strength and earning potential 
should produce a higher ratio of 
earnings. It is making strong 
efforts to improve this situation. 

However, the U. S. subsidy on 
wheat and flour has caused ab- 
normal conditions in several export 
markets. This has deprived Canada 
of several important traditional 
| markets, but Canadian government 
is trying to persuade the U. S. to 
restore open competition in these 
markets. 


Maple Leaf reorganized almost all 
departments to further integrate 
| existing production and distribution 
facilities with its subsidiary wher- 
ever there was duplication. It con- 
solidated warehouses and. branch 
sales offices at 10 locations. This in- 
volved actual or impending disposal 
of surplus facilities in Vancouver, 
London, Ont., Ottawa, Montreal and 
Toronto, and in some cases enlarge- 
ment of the most efficient premises. 
The sales department has been re- 
| organized into three separate divi- 
| sions to merchandise manufactured 














. 

Finally, the SEC said Kroy also 
misrepresented that the issuance 
of 69,002 shares of Kroy stock to 
Great Sweet Grass was exempt 
from SEC registration. 

Concerning the operations of 
Kroy and Great Sweet Grass, the 
SEC lawyer said: 

“Furthermore it will be ap- 
'parent that the two companies 
have a close relationship, There 
is an interlocking directorship 
... there was a common scheme 
employed by- both companies to 








‘ 
tAfter deducting $3,049,593 im 1956 and 


See and feel mountains, valleys on 
this intriguing new map. Scale 
1”°=75 miles. Shows over 1,500 
cities and towns, nearly 1,000 
lakes and streams ... capes, is- 
lands, mountain ranges, highways, 
railroads, aerodromes. Weighs only 
2 Ibs. Self framed. Hangs like a 
picture. Plastic coated. Mark on 





CANADIAN AERO SERVICE, LTD.-—-——-— 
Dept. 18, 385 Albert $t., Ottawa, Ont. 
send me this exciting new map of CANADA. [() Billme (j Cheque Enclosed 


it. Wipes off easily. Striking, un- 
usual map for office, conference 
room or home. A handsome gift. 
Lends new meaning to travels. 
Examine of our risk. Price $45 f.0.b. 
Ottawa. Money back guarantee. 
Ten days free examination. Re- 
turn if not fully satisfied. 
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Bar, Wire-Rod, Plate, Hot & 
Cold Rolled Sheet, Burzinc 
Sheet, Tin Plate, Durzinc- 
Durpaint, Cold Rolled Dur- 
Paint. Electrical Sheet. 


i 
YAWATA irons STEEL CO.,LTD. 


Head Office: Marunouchi, Chiyoda-ku, Tokyo, Japan 
Overseas Branches: New York, Disseldorf. 


OUR PRODUCTS 
Shape, Sheet Piling, 


‘ 














Executive 


and sales load. 


Communications Engineer 


Graduate, member A.P.E.O., A.LE.E, and LR.E. in 
late forties after 20 odd years in telephone, 

radio field including 
microwave transmission, serving es director 
communications, also consulting work. Let me show you 
how I can make money by carrying the engineering 


ovr mh naa 
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Formula Feeds, Family Flour and 
Grocery Products, and Bakery 
Products. 

The general export department 
has taken over all export sales and 
the former export office in New 
York has been closed. Company 
moved its Toronto head office to a 
new building on Eglinton Avenue. 

Cost of these changes, together 
with special provisions for early 
retirement and relocation of per- 
sonnel, has been absorbed. It is ex- 
pected that future results will re- 
flect savings from greater efficiency 
and staff reduction. 

Company reports substantial pro- 





gress in its modernization program. | 
It now has a first rate pneumatic | 
milling unit in West Toronto. It is | 
installing modern milling machin- 
ery in its St. Boniface, Man., and 
Calgary plants. It also plans to 
further modernize manufacturing 
processes at the St. Boniface and 
Port Colborne, Ont., plants. A new 
feed unit was installed at Montreal. 
Facilities for bulk delivery of 
bakery flour were provided at West 
Toronto. 

Maple Leaf developed a number 
of new grocery products and re- 
search department is planning other 
product fields into which company 
could profitably enter. 

Options have been granted to 
certain officers and employees to 
purchase 40,850 common 
shares at $8 each. Options expire 
after 10 years and are exercisable 
to extent of 10% of total number 
of shares covered. 

MAPLE LEAF MILLING Co. LED. 


CONS INCOME ACCO 
Years Ended July 31: 


| ted Canadian Whisky, from 


Distillers 


H. CORBY DISTILLERY LTD., 
Montreal, consolidated net profit for 
the year ended Aug. 31, 1956 was 
05% higher at $1,650,543 -($i,642,- 
933 in previous year). 

Robert McNish & Co., the wholly 
owned Scottish subsidiary, balance 
sheet conversion from sterling to 
Canadian currency resulted in a 
$33,900 charge against Corby’s con- 
solidated profit and loss. This 
reflects a weakening of sterling, 
reports President Leo W. Vezina. 

Net earnings attributable to Scot- 
tish operations (included in consoli- 
dation) amounted to $187,901 ($176,- 
260). Both profits are exclusive of 
foreign exchange gain or loss aris- 


| ing in consolidation. Corby received 


$8,646 ($8,007) in dividends from 
these operations. Transfer of such 
earnings from Scotland is subject to 
foreign exchange controls. The 
Pp note of $1,573,662 (pay- 
able in Canadian currency to 
parent on May 6, 1957) will be re- 
newed in total or part depending 
on requirements then, it is stated. 


whereby it will import company’s 
main brand, Corby’s Special Selec- 
Corby- 
ville, Ont. This is a long-range pro- 
ject but the preliminary results are 


ng, it is reported. Corby 
has long been associated with 
Barclay. 

Since fiscal year end company, 
along with other Canadian distillers 
has had to increase spirits’ prices to 
offset in part higher costs. While it 
is too soon to estimate effect of 


719,290 | these price increases, company ob- 


Less: Diyidends 
Surplus fer year 
terest 


shares outstanding 
end, including shares held by sibsidiary. 


CONDENSED CONS, BALANCE SHEET 
: 19560 1885 
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serves that only a minor part of 
retail increases set by liquor com- 
missions, will go to distillers, and 


CONS. INCOME ACCOUNT 
Years Ended Aug. 31: 
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Ri s+ ame | Company Reports 
readers in 
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Company 


Pac. Pete. . 9,365 15.37) 15.63) 15.00 
Pan Israel . nil Sede 
Pan West .. 
Parker Drill! 
Peace River 
Permo ..... 
Peruvian . 
Petro] O. 
Phillips Oil. 
Ponder . 
Pontiac ... 
Prairie .. 
Provo ..... 
Que. Oil Dev 
Quinaita ... 
Realty 
Reef Explor 
Renfrew .. 
Ridgeway 
Rocky Pet 
Roxana ... 
Roya! Can. . 
Royalite .. 
Do. 51% ptf. 
e 








; 
Company Sales 


Gold. Arr 13,500 
Gua 4 850 


6,100 

nil 
3,000 
4,500 
5,800 
2,000 
12,333 


frem the companies’ published re ports are footnoted. 


Paints ) Distillers 


SHERWIN-WILLIAMS CO. OF| MELCHERS DISTILLERIES LTD., 
CANADA, Montreal, consolidated | Montreal, net profit for the eight 
net profit for the year ended Aug.| months ended Aug. 31, 1956, was 
31, 1956 was 9.7% higher at $1,149,- | $121,222, compared with net profit 
385 ($1,047,481 in previous year). | of $97,218 for the 12 months ended 


Sales volume reached record |D%, 31, 198. Company changed 

level However, higher regular sell- | 31 . : 

ing and operating expenses, together ~~ INCOME ACCOUNT 

with several non-recurrent costs | 8Mos. Year 

produced a net profit only slightly ended ended 

higher than in previous year, reports —s — 

Chairman A. W. Steudel. Net earnings $252,187 

Nationwide distribution of com- Less: Dupree. séedéeee cS 624 re 

; ; neome . 

he progress of the research and (Nett +a, 2: Waa Sta 

product development departments is | Surplus toe yar 3 $3,738 0,718 
; ¢ i+ j *Incl. noncu payt. 

a Connpany sold fs TEpes Avenue | 2b0ct of the previous year. = 
arn 

property in Montreal to achieve | nee puatt gem _ et a 

greater economy and efficiency. " 

Company reduced the stated value | 4 BY ee 

of outstanding common shares to | 1.03 ° 

$224,720 ($4,494,400 before), pursuant | 0.08 ° 

to Supplementary Letters Patent | ae divd. in respect of the pre- 

dated April 3, 1956. Formulae, trade | vious year.” Se 

marks and goodwill have been re-| ‘0 earnings av le for participation. 

duced to $1 ($5,536,539) through ap- Ee eee 

plication of reduction of common)! As at: 1 

stock and a charge of $1,266,858 to o> priya Rage 

earned surplus. | Inventories sin 


a | Life IMS., C.B.V. ...+- 
CONS. INCOME ACCOUNT | Gatel coum Gait 


Years Ended Aug, 31: 1956 1955 | Misc. assets 
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Sapphire ... 

Do. 5% debs 
Sastex .. 
Scurry-Rain 1 "600 
Security .. 3,350 
Select Oils . 500 
Share Oils. nil 
Silver City. nil 
Souris Val.. 10,400 
So. West Pete. nil 
So Union . 11,300 
Sparmac . 2,000 
Spooner ... 18,300 
Stanwell ... — 
Sturgeon ... ,500 
Texas Cal. . 100 
Trans. Emp. 27,404 
Trans-Era . 61,950 
Transfield . 2,000 
ea 15,605 
Tri-Zone . nil 
Turner V 500 
Un. Oils ... 46,395 
Vanalta shee 1,500 
Vandoo Con. 107,540 
Van Tor ... 25,350 
Vulean ..... 1,110 
Wayne Pet.. 
Wespac ... 
W'burne ... 

W. Decalta. 


Shi see 
2288 


we Se SR m : 
BSSSZRSFE5S8E 3: 
Bo 


=" 


wo 
Co ww -- 


‘ 


— Fe 
SSustesasses: EBS 


2 Bs 
Pe. Pr. PP... 
SaRsS2S238E5 


ee... ee... wei. 6» os 208 
SuBS2: RSs: &: SBR 


. . Ree | . 
Stsessss 
rs 
ess 
bo ne 


oe eeee 
wh 
od oa 


SS-VRSSSESSRsS 


wo oe 


i 
nw 
ae 
ne 
. 

oe 
rs 
+ 
“ 


RRSESLSSSES 
-- +o 


: 
beeekieesceseaenk 
~~. er 
BaeERSS 


oO 

he 

. 
a 
- 


Ba 
-Eeeestebci 


a 
RS 


a 
sofas 
$82 


= 
ee 


e 


Rw 


sss 


. . > > * > > * . * > . 
SUSRSSVES SS 
- bu 
pr 


ose 
oS 
ERB 


4. wp 


388: &: SS: SRRES: 


~ 
ee 


sessssee: 


Bes 
teen 
© .: eB eo... 
S88: BSSSRERESS 
SC ow 


2 
S.. 
aS 


: 


cakivikst: kER 
Pe 


~a8 Bane 
Sekaurasessadce 


SGERRERRE 


asbibesbecsseaguae 
#3 


Be ee 
sserteLnRrse2ee 


7.00 *.60 

+ .26 
10.25¢6*.123 
10.12) ... 


~_ 
os 


sskaess 


& 
S3SSSe8sees 
BR: SBBRBEBSRRERIEBESeesSEEssssssi 
pues S| Se: 
RSkSRe SeEbebae 
Nm 


ue 
eR | 
332 


$8535 
SReebSeskeeb aeksshtibes: ake 
Sssbe 
BeRESSBBESBSs! 


— 
« 6. ka ee 
SEkseek 
tw 


* 
s 
Sbubbbssrszeusheens 


3Iheas 


. Detta Min. i 
Diadem 
Dickstone c. 
Dome M .. 


Israel Cont.. 
Jump. Pound 


- 
8 
Lol 
a 
. 
— 
aoe 


2. , Mr. 
RSE3SSRuS 


Pac. East. . 
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Pamour P. . 
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, tax., etc., pay. 
Total curr. liad. 
Cont. reserve 
Capital stock ........ 
446,509 Surplust 
Earnings per Share and Dividend Record: *After depr. of ., 876 
°$33.22 $30 27 tOf which $434,483 ‘in 1955 and $468,205 
7 00 700 in 1956 may be applied to distrib. to pref. 
34 04 3.58 sh’hidrs. as addit. noncum. divd. up to 3% 
Paid 1.80-4-0.25 1.704-0.25 — = which $581,520 in 1953-55 may 
*Net profit includes $213,633 prof. on sale | USi"#Dt as participating divds. to pref 
$y oe to $6.18 per pf. sh. and | working capital 
39 per com. . 
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DIVIDEND NOTICES 





LC 


| THE 
TORONTO- DOMINION 


BANK 
Notice of 
Annual General 
Meeting 


Annual General Meet- 
of the Shareholders of 
this Bgnk will be held at the 
Head Office 
King 
ronto, on Wednesday, the 
12th day of December, 1956, 
at 11.00 a.m. 
By Order of the Board, 
A. T. LAMBERT, 
General Manager. 


Toronto, 4th October, 1956 








DIVIDEND NO. 47 

ntact, bits 

rly Dividen 
Share 


per been 
outstanding Capital 
Com 
Funds on day of December 
1956, to Shareholders of 
the close of b 
30th, 1956. 

By Order of the Board. 


A. W. MORRISON, 
Treasurer. 
Toronto, November 20, 1956. 


Stock of 





NATIONAL STEEL CAR 
CORPORATION 
NOTICE OF DIVIDEND 
Notice is ven that a divi- 
dend of rere BL and one I 
cents (37%4c) has been de- 
clared for quarter ending 
December 31, 1956, payable on Janu- 
ary 15, 1957, to shareholders of 
record at the close of business 

December 15, 1956. 
By Order of the Board. 
J. PLUMPTON, 
Secretary 





ROBINSON, LITTLE & CCMPANY 
LIMITED 


WINNIPEG MANITOBA 
DIVIDEND ON COMMON 


NOTICE !S HEREBY GIVEN that 
dividend of Twenty (20) cents a 
share pas Doak pecered on the — 
mon Stoc Company payable 
the 3lst day of December, 1956, 
to shareholders of record at the close 
ess on the 15th day of 

ber, 1956. 


By Order of the Board, 
JACK L. MACDONALD, 
Secretary 


W 
20th 


, Manitoba, 
ovember, 1956. 


The Sherwin-Williams 


Company of Canada, 
Limited 
Notice is hereby given that the 
one hundred and eighty-second 
esate 2 dividend of one and 
ree-quarters per cent.. (1%%), 
at at the rate of seven per cent. 
(7%) per annum, for the quarter 
ing November 30th, 1956, on 
the Preference Shares of the Com- 
y, has been declared payable 
anuary 2nd, 1957, to shareholders 
of record the 10th day of Decem- 
By Order of the Board, 
P. W. HOLLINGWORTH, 
Secretary-Treasurer 
Montreal, Quebec. 
November 8th, 








given that a 

of thirty cents 

declared on + 
e 

y, to be pores in Canadian 
the 15 


record at 
usiness on November 




















Notice is 


42nd DIVIDEND 


that a quarterly 


ese yn prmrcne! 
7th, 1956. 


By Order of the Board. 
SALTER A. HAYDEN 
Secretary 


Novemiber 2ist, 1956 


CORPORATION LIMITED 








Notice is 
dividend of Thirty 
share in Canadian 
extra dividend of Fifty Cents (50¢ 
per share in Canadian 
the outstanding Common Shares of 
the Company have been declared 
—— December 14, 1956, to share- 


DISTILLERS 

CORPORATION. | 
SEAGRAMS LIMITED 

DIVIDEND NOTICE 
hereby given that a 
Cents (30¢) per 
currency and an 
currency on 


ers of record at close of business 


November 24, 1956. 
By order of the Board. 


H, C, COX, 
Secretary. 


Montreal, 
November 15, 1956. 





N 


By 


follo 


oO 
oe 
December 


$ 56% per share on the 


$ 36 


an een nen 
INDUSTRIAL ACCEPTANCE 
CORPORATION LIMITED 


DIVIDEND NOTICE 


ti¢e is hereby given that the 
ave been de- 


oO 
wing dividends 

for the quarter ending De- 

st, 1956, payable December 

to shareholders of record 


value 4%% Cumulative Re. 
deemable Preferred Stock. 


$1.12% per share on the $100 


value 4%% Cumulative Re- 
deemable Preferred S ; 


haem on the no par value 
on Stock. | 


order of the Board. 
K. J. DOIG, F.C.1S., 

















BRITISH COLUMBIA _ 
ELECTRIC COMPANY 


DIVIDEND NOTICES 


THE ONTARIO LOAN AND 
DEBENTURE COMPANY 
278th DIVIDEND 


on the present paid-up Capital Stock 
of this Com : t 


pany or the 

months ending 3ist December 1956 

has been declared and the same wil] 

be paid on or after 2nd January 1957 

to Shareholders of record at the 

ong business on the 14th Decem- 
r, ‘ 


By Order of the Board. 
F. E. A. McKELLAR. 


Manager. 
London, Ontario. 
November 20th, 1956. 











_ MANUFACTURERS 
INSURANCE LIFE COMPANY 


DIVIDEND NOTICE 


been declared upon the paid-up 


year ending December 3ist, 1956, payable 
January 2nd, 1957, to shareholders of 
record at the close of business on De- 
cember 7th, 1956. 

By Ordér of the Board. 


R. E. DOWSETT, 
Secretary. 
Toronto, Ont. 
November 22nd, 1956. 





CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 
Dividend of Seventy-five Cents 
per share on the paid-up Capital 
Stock of the Corporation for the 
current quarter, and an extra 
Dividend of Ten Cents per share 
have been declared, and that both 
Dividends will be payable Wed- 
nesday, the Second day of Janu- 
ary next, to Shareholders of 
record at the close of business on 
the Fourteenth day of December, 
1956. 


By Order of the Board. 


GEO. D. LAVEROCK, 
Secretary. 


Toronto, November 14th, 1956. 





FOUNDATION 


MPANIES CAN 


Opn sreteny 
DIVIDEND NOTICE 


Notice is hereby given that a 
Dividend of twenty cents ($0.20) 
r share for the quarter ending 
eciater 31, 1956, has been de- 
clared on the No Par Value Com- 
mon Shares of the Foundation 
Company of Canada Limited, pay- 
able January 18, 1957, to Share- 
holders of record at the close of 
business on December 28, 1956. 


By Order of the Board, 
H. C. LINK, 
Vicé-President 
and Sec.-Treasurer. 
Montreal, Quebec 
November 21, 1956. 





GATINEAU POWER 
COMPANY 


DIVIDEND NOTICE 


Quarterly dividends have been de- 
clared of $1.25 a share on the 5% 
Cumulative Preferred Shares, $1.38 
a share on the 54% % Cumltlative Pre- 
ferred Shares and 35c a share on the 
Common Shares, in each case pay- 
able January 1, 1957 to holders of 
record at the close of business 
November 30, 1956. Cheques in pay- 
ment will be mailed. Stock Transfer 
Books will not be closed. 


ANDRE E. GADBOIS, 
Secretary. 


Hull, P.Q. 
November 21, 1956. 








‘MADSEN RED LAKE 
GOLD MINES LIMITED 


(Ne Personal Liability) 
67 Yotge St., Toronto 


DIVIDEND NO. 29 


NOTICE is hereby given thet a divi- 
dend of 5 cents per share plus « 
bonus of 5 cents per shore has been 
declared by the Director of Madsen 
Red Lake Gold Mines Limited (No Per- 
sone! Liability), poyable in Conedian 
Funds on December 2st, 1956, te 
shorehoiders ef record os of November 
30th, 1956. 


By Order of the Board, 


M. MASTERSON, 
Secretary-Treasure:. 


Terente, November 22nd, 1956. 


Notice is el pee that a’ 
Quarterly Divide 25c per share 


| 


ue Stocks Yield 
Averages 5.06% 


The average yield on 114 divi- 
dend-paying stocks on the Toronto 
Stock Exchange, as compiled by 
Moss, Lawson & Co., on prices of 
November 26, was 5.06%, up .13 





from the previous week. The. 


‘current yield compares 


484% one month ago and 4.44% | 


in the corresponding week last 
| year. 

| Here is the yield by the various 
| groups: 


Year 
Age Age 
% 


3 
0 
3 

1 








DIVIDEND NOTICES 


ec 


FITTINGS LIMITED 








Notice is hereby given that a dividend | 
of One Dollar and Ten Cents ($1.10) per | 
share has 


' Notice is rv f ren that a semi- 
capital stock of the Company for the half | of thirt 





DIVIDEND NOTICE 


annual dividen cents (30c) 
per share has been declared on the 
outstanding Convertible Class “A” 
Shares, No — Phen. of the Com- 
pany, payable Jan 1, 1957, to 
shareholders of record ut the close of 
business on ember 7, 1956. 

By order of the Board. 


D. D. STORIE, 
Vice-president and 
Secretary-treasurer. 

Oshawa, Ontario. 
November 22, 1956. 


Se 





—~— ~ 


CHARTERED TRUST 


COMPANY 


DIVIDEND NO. 152 


N OTICE, IS HEREBY GIVEN that 
a dividend of 35c per share has 
been declared on the paid-up 
Capital stock of the Company for 
the Quarter me December 
3lst, 1956, payable anuary 2nd, 
1957 to shareholders of récord at 
the close of business December 
14th, 1956. 


By Order of the Board. 


H. G. SOWARD, F.C.LS. 


Ns Secretary. 
Dated at Toronto 


November 20th, 1956. 





Esso 


Paooucts 
IMPERIAL OIL LIMITED 


NOTICE OF DIVIDEND 


A quarterly dividend of 
y cents (30¢) per share 
and an extra dividend of ten 
cents (10¢) per share on 
the outstanding shares of 
Imperial Oil Limited have 
been declared payable on 
December 28, 1956 to regis- 
tered shareholders of record 
at the close of business on 
November 30, 1956. | 


By ORDER OF THE Boarp 
Colin D. Crichton 
General Secretary 


Dated at Toronto, Ontario 
this 23rd day of November, 1956 


a 








BIRD CONSTRUCTION COMPANY 
LIMITED 
DIVIDEND NOTICE 


Notice. is hereby given that a 
dividend of Sixty (60c) cents per 
share as previously declared and a 
Dividend Bonus of Forty (40c) cents 
per share on the Company’s out- 
standing Common Shares, will be 
pare on December 31, 1956 to Share- 
olders of record on the books of 
the Company as at the close of busi- 
ness December 15th, 1956. 


By Order of the Board. 
JOHN LAWRIE. 
Secretary-Treasurer. 


Winnipeg, Manitoba, 
November 26th, 1956. 




















nl 


REEVES MACDONALD 
MINES LIMITED 
Notice of Dividend No. 4 


Notice is heréby given that an 
interim Dividend of Twelve and 
one-half cents (124%2c) per share 
has been declared on the paid-up 
Capital Stock of the Company, 
payable on the 22nd day of De- 
cember 1956, to shareholders of 
record at the close of business on 
the 28th day of November, 1956. 


By order of the Board. 


J. WHITEHOUSE, 
Secretary. 





Vancouver, B.C., 
November 16th, 1956. 


























Market Bid and Ask Quo 


Montreal & Toronto 
Nov. 27, 1956 


Bid Ask 
xAbbican 47 
Abitibi 312 

Do pr 223 22? 
Acad-Atl] | ee 
Do A 203 21) 
pr 90 6 
xAcad Ur 12) 
xAcme Ga 17) 
Admiral 123 
xAdvocate .. 
Agnew-S 7 
Do pr 4 
xAjax 68 
xAkaitcho 36 
xAl 


p 
xAm-Lard 15) 
xAm Ledu 62 
xAm Nep 165 
xAmure 480 


xA Rouyn 53 
Anthes I 24) 
xApex Res 6 
xArcadia 165 


xAtlin-Ru 12) 
xAubelle 84 
xAumacho 30 
xAumAque 11 
xAunor ae 
Auto Elec 10} 
Do A 10 
xAut FA 455 
Do B 80 
xAvillabona 7j 
Bailey SA 17) 
Do pr 34 
xBanff 315 
xBankeno .. 
xBankfield 8 
Bk Mont 49} 
Bank NS 55i 
Barb-Ellis 42 
xBarcelon 350 
xBarnat 40 
xBarvue 52 
xBarymin 255 
,*B Metals 59 
xBaska 15) 
xBata 9) 
Ba Innes 48) 
Bath Po A 56 
Do B 37 
xB-Duq 141 
Beatty = 
xBeaucag 190 
xBeav Lod 23 
Beavy Lbr 18 
Do A ie 
Do pr - 
xBelcher 165 
Bell Phon 45 
xBelleterr 196 
xBethlehe 182 
evcon 20 
xBibis 63 
xBicroft 240 
Do wts 110 
xBidcop 38 
Biltmore 7 
Do pr 12} 
xBl Bay 62 
Blue Rib ili 
pr 362 
xBonville 8 
xBordulac 8 
xBouscad 10 
xBouzan 71 
Bowater p 44 
Bo 


xBrilund 51 
xBritalta 225 
BA Oil 


Do 41%p 412 
Do 44%p 43) 
Do 4i%p 903 
Do 5%pr 46 
BC Forest 11] 
» BC Pac A 133 
Do B 132 
BC Pow 40] 


xBrunhur 7 
xBrunsman 8 
xBrunston 93 
Brunswick 7) 
xBuffadiso 8 
xBuff Ank 65 
xBuff Cd 12) 
xBuff RL 6 
Bufld Pro 29) 
Bullochs A .. 

Do B 400 
xBunk Hill 9 
xBurchell 22 
urtington 26 


4 
Camp Chi 132 
xCam RL 500 
xC Bread 300 


zec8 
vivaggs 


ave 


4 
cS 
Bawas 
os>- 
Yet f= 


A 
> 


Bid 

xC Astoria 18) 
x Atl Oj 560 
Cdn Baks 5 
C Bk Com 502 
Cdn Grew 24 
Do pr 24) 
50 

14 

12) 

16} 


C Collieries 6) 
xC Coll pr 78 
C Conv 360 

Do B 400 
xC Deca w 47 
xC Dev P 610 
C Dr Ste p 10) 
C Dredge 17} 
xC Ex Ga 450 
C Fairbks 23 

Do pr 125 
xCF Prod 325 


xC Homst 200 
C Hyd Car 8i 
C Ice Mac 5i 


xC Malart 32 
Cdn Oil 24 
Do pr 
Do 5% 98) 
Do 4% 
Do w 53 9i 
Do w 55 475 
CPR 293 
C Petro p 24} 
xC PL Pe 285 
xC Prosp 410 
Cdn Salt 21 
Cdn Tire 109 


Do 41%p .. 
C Vickers 274 
C Wall A 14 

Do B 13 
CWN Gap 16 
xC Thorum 8 
xC Willist 260 
xCanadusa 80 
xCanam 56 
xC-Erin 62 
xC-Met 167 

xDo w 90 
xCanso N 120 
xCanso O 188 
xCariboo , 
xCassiar 690 
xCastle 360 
C Can Inv 30 

Do pr 100] 
xCent Ex 365 
xC Leduc 565 
xC Pat 102 
xC Pore 12} 
xChart O 166 
Chart Tr 50 
Chatco pr 450 
Chat-Gaf 14 
xChem R 395 
Cheskirk 73 
xChesterv 24 
xChib Ja 278 
xChib-Ka 35 
xChib M 240 
xChib Ex 58 
xChimo 75 
xChromiu 250 
Chrysler 64} 
xCire Bar 300 


41 
i 75 
16] 
14} 
Cockshutt 7} 
xCody-Re 58 
Coghli C L 15) 
xCoin Lk 9} 
xColdstr 153 
Collwood 11} 
Do pr llj 
xColomac 8 
Comb En 
xCommoil 300 
xCom Pet 415 
Conduits 10) 
Conf Life 126 
xConiagas 210 
xConiauru 36 
xConro 14 
xC Allenb 10 
Con Baks 6] 
xC Belleke 22 
xC Beta G 18 
xC Callina 15 
xC C Cad 10 
xC Cordas 16 
xC Denis 965 
Do wts 360 
xC Discov 298 
xC Dragon 66 
xC E Crest 44 
xC Fenim 110 
Do B w 30 
Con Fire 7 
C Foods 16 
xC Gillies 9 
xCG Arro 15 
xC Guaya .. 
xC Halli 148 
xC Howe 340 
xC Marben 25 
xC Marcus 25 
xC Mic M 440 
Con M&S 26 
xC Morriso 18 
xC Mosher 46 
xC Negus 16 
xC Nichol 10 
xC Northl 71 
xC Peak a] 
xC Persh 20 
xC PresA 230 
xDo B 100 
xC Que 52 
xC Red P 20 
xC Regcou 73 
xC Sannor 8} 
xC Sud 282 
C Textile 3380 
xC Thor 11 
xC Tungst 17 
xC W Pet 840 
Con Gas 26) 
C Glass 26 
xConwest 510 
xCop Cla 475 
xCop Cor 98 
xDo rt 2) 
xCoprceres 37 
xCop-Man 12} 
xCoprand 445 
Corby vt 14] 
Do B 14 
Cosmos 13 
xCoulee 64 
xCournor 10 
xCowicha 
Craig Bit 6 
xCree Oil 450 
xCrestaur 8 
xCrestbr 425 
Do pr 43 
xDo w 150 
xCroinor ~ 
Crown Co 48 


xCrowpat 25 
Crow’s N 215 
xCusco 12) 
xDaering 25 

aine 8i 
xD’Arago 27 
Davis A 9: 

xDo B 300 
xDe Cour 48 

xDo wts 10 
xDeer Ho 38 
xD’Eldona 12 
xDelnite 61 
xDel Rio 430 
xDesmont 15) 
xDetta 7h 
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Dom Ang 425 

Do pr 88 
D Coal pr 10) 
D Corset C 14} 
D Dairies 77 

Do pr i 
Dom Elect 5i 
Dom Fab 10 


D Magnes 14] 
Dom Scot 26 
Do pr 44 
D Steel or 20) 
Dom Store 38] 
Dom Tar 11) 
Do pr 15 
Dom Text 8) 
Do pr 137 
xD Wool 75 
xDonalda 28 
D Ropes B 4 
xD and M 90 
Dow Brew 35 
xDuvan 43 
xDuvex 20 
xDyno 57 
xE Amphi 7i 
E Koot 550 
xE Malart 125 
xE Sull 435 
xE Asb 55 
xE Metals 36 
xE Minin 345 
E Steel 450 
Easy Wa 13 
Do pr 
Econ Inv 
Eddy 
xElder 
xEldrich 
xEleec (C) 
Electrolux 
xEl Pe-Re 
xEl Sol 
xEm Glac 
Emp Life 68 
Equit Lif 44 
xErie B 250 
Estabks p 18) 
xEureka 70 
xExcelsior 60 
xEx All 38 
Falcon 332 
Fam Play 15) 
Fanny F 18) 
xFaraday 138 


15 
35) 
541 
30 
38 
98 
11 
26 
16 
17 


Fe Grain 28 
Do pr oe 
xFe Kirk 20 
xFibre 450 
Do pr 390 
Fittings 200 
Do A 10 
Flash F pr 18 
xFleet Mf 105 
ord 52 
Do A 103 
Do B 117 
Foundat 18 
xFrancoeu 10 
Fraser 31Z 
Freiman p .. 
xFrobish 265 
Do deb 76 
Fruehauf 8j 
xGaitwin 27 
Gati 


Geco Min 15} 
Gen Bake 475 


* xGia YK 445 
xGienn Ur 67 
xGoldale 20 
xGoldcrest 12 
xG Eagle 7 
xG Man 


Goodyear 140 
Oo pr 45 
G Mack A 7} 
Do B 63 
Grafton A 15 
xG Bousq 12 
Granby 94 
Gr Toy 45 
xGrandine 17 
xGranduc 400 
GL Paper .. 
GN Gas 5i 
Do pr - 
xDo wt 250 
Gr Plain D 34) 
xGr 8 G 102 
GW CoalA 8 
Do B oe 
Gt West , 
xGreening 5j 
xGreyhaw 35 
Gridoil 103 
Guar Tr 21 
xGulch 34 
xGulf Ld 9 
Gunnar 172 
xQjo wt 955 
“xGurney 255 
Do pr 21j 
xGwillim 8 
Gypsum n 22i 
Hahn 18j 
Do A 163 
xHallnor 300 
H Cotton 13) 
Do pr as 
Hard Carp 6 
xHard Roc il 
xH-Minera 33 
Hartz A ai 
xHasaga 12 
xH of Lak 10) 
xHeadway 59 
xHeath 12 
xHees 325 
Hendsho n 62 
Do prn.. 
xHeva 7 
xHi Crest 27 
xHi-Bell 89 
xHiwood 28 
H Dauch 43 
Hi-Tower 74 
xHoldenA .. 
Do B ee 
Hollinger 22] 








xDo rts 4 
Imp Tob lil 

Do pr 6 
xInd Lake 15 
Il Accep 

Do 4. 03 

Do 2.25p .. 
Ingersoll A 7 
xInglis By I 
Ingr &Bp il 
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xGF Uran 20) 
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xIrish Co 176 161 
xIron Ba 170 175 
xIsotope 120 130 
xJ Waite 2 21 
xJacobus 23 
Jamaica P .. Mi 
xJaye Ex & 65 
xJeanette 31) 27 
xJellicoe 2B @ 
xJoburke 10 104 
Johns-Ma i 454 
xJoliet 41 
xJonsmith 12 13 
Journ Ott 164 18 
xJowsey 51 
xJupiter 
Kelvinator 
xKenville 12 
Kerr Add i164 
Kerr Lake 40 
xKeyboyen 6 7 
xKeymet 41 BW 
xKilembe 208 210 


164 


L. Woods p .. 

xLa Luz 325 345 
xLamaque 250 
Laura Sec 16] 
Laurent A 9) bo § 


75 
xLencourt 10 


xLon Hos 125 
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xLI Pete 13 
xLorado 95 
Do wts 40 
xLouvic’rt 1li 
L. St. Law 18 
Lowney 20 
xLyndh'rst 62 
xLynx 9 
xMacassa 180 
xMacdn'ld 60 
xMacfie 9 
xMackeno 36 
MacKin St .. 
Do pfd 96 
xMacLeod 112 
MacMill A 30) 
Do B 1 
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xMadsen 196 
xMages 110 
xMagnet 7h 
Mailman , 

Do cum p., 
Malartic 110 
Maneast U 13 


M Lf Mill 
o pr wa 
xMaralgo 18 
xMarcon 8 
xMarigold 24 
Mar’time 193 
xMartin 11) 
Mass-Har 6) 
Do pr 82 
xMatatch 55 
Maxwell 6 
xMaybrun 51 
McBrine p 114 
McCabe A 24 
Do B 24 
McColl 61 
Do pr 93 
McIntyre 754 
xMcKenzie 25 
xMcMarme 10) 
xMcWattr 20 
xMedall’n 345 
xMent new 33 
Mere Chip .. 
171 


xMerrill 
Mer Pap... 
Merr Pete 132 
xMeta Ur 16 
Mex LP 12% 
Do pr ll) 
Mex Tram .. 
xMidcon 69 
Mid Pac 194 
xMidrim 133 
xMid-Wst 315 
Do wts 140 
xMill City 24) 
xMilliken 130 134 
xMilt Brk 325 355 
xMind’mar 10 12 
Min Corp 182 19) 
xMin End 34 35 
xMin-Ore 15 17 
Mod Cont 11 12 
Do A 14 «615 
xMogul 185 190 
Molson A 22 22 
Do B 2035 24 
xMon Knt 450 500 
Do pr 46 5&0 
Mon Mort 45 
xMoneta 67 
Mont Loco 14) 
Moore 46 
Do A 720 
Do B 1104 
Morgan&C 17) 
Do 41%p 95 
xMulti-M 110 
xN Creek .. 
Nat Drug 102 
Do pr 11 
xNat Expl 36 
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PC Jewel 21 
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xPermo p 185 
xPerron 
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xPo Rouyn 43 10 
Pow Corp .. 
xPrairi O 385 
xPr Bord 8 
Prem Tr 
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xSapphire 141 
Do debs 74 
Sar Bridge 15 
xSask Ce 235 245 
Scarfe A Illi 112% 
xScury-R 325 330 
Scythes 12 
Do pr 2, 24) 
xSec Fr 350 360 
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xSilanco 10 
Silknit 19) 


pr 37) 
xSii Miller 75 
xSil Stand 33) 
Silvrwd A 10) 


Do B ll 
Simon& So 9 


Steep Rek 18) 
Stnberg pr 98 
Ster Tr 46) 
xStovi pr 485 


xSud Cont 9) 
xSullivan M5 3 
S Propane 5 
Do pr fies 
xDo wts 265 
Suptst ord 16 
Do com 10) 
Do pr 100 
xSurty O 123 
xSurf Inlet 7 


(Continued on page 41) 








NORRIS GRAIN COMPANY 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


NEW YORK 
BALTIMORE 





LIMITED 


CHICAGO 
MINNEAPOLIS 


KANSAS CITY 
DULUTH 


TOLEDO 
LONDON 


’ 


ST. LOUIS 
LIVERPOOL 




















K. A. POWELL (CANADA) LTD. 


GRAIN SHIPPERS AND EXPORTERS 


GRAIN FUTURES 


Owners and Operators 


Fort William Terminal Elevator Co. Ltd. 


and Powell Transports Ltd. 


Head Office—563 Grain Exchange, Winnipeg, Man. 
Affiliated Companies—Fort William, Ont., Montreal, 


Que., Vancouver, B.C. 
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Fort William, Ont. 


N. M. PATERSON & SONS LIMITED | 


Grain Division 
Grain & Coal Merchant 


Steamship Division 
Carriers of All Bulk Cargoes 


Winnipeg, Man. 


Montreal, P.Q. | 


i 


Ores oe 























THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 


Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 


of All Grains 


Head Office: WINNIPEG, CANADA 
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Grain Prices 
of Directors Winnipeg Futures | Chicago Futures 
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ANNUAL MEETING NOTICE 


THE CANADIAN BANK OF COMMERCE 


The annual meeting of the shareholders of this 
Bank, for the election of Directors and for other busi- 
ness, will be held at its Head Office, 25 Street 
West, Toronto, on Tuesday, the 11th day of December 
next. 


A by-law to increase the authorized capital stock of 
Fifty Million Dollars ($50,000,000) to 
Bp Million Dollars ($100,000,000) will be 
the shareholders for consideration and, if 

fit, enactment. 
‘The chair will be taken 
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fe we 7 


at eleven o'clock a.m., 





_ Bastern Standard time. 
By order of the Board, | 
Pee ee a N. J. McKINNON 
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Coppercorp Cuts SC Zone 
Push Underground Work 


The long crosscut to the west on 
the 500-ft. level at 
Ltd. has intersected the Silver 
Creek zone, President J. C. Perry 
announces. 

A true width of 17% ft. was 
disclosed averaging 3.68% copper 
by wall samples or 3.67% copper 
by muck samples. 

The north wall has been slash- 
ed and two rounds driven north 
for a lineal distance of 25 ft. 
averaging 6.28% copper over 8.3 
ft. by face samples or 5.43% by 
muck samples. The south wall of 
the crosscut has been slashed 
only. The face sampled 1.14% 
copper over 10 ft. and muck aver- 
eged 2.89% copper. 

The Silver Creek zone has now 
been opened up for 36 lineal ft. 
and muck samples to date, of 383 


| tons, have averaged 4.14% copper, 
Mr. Perry reports. 

On the first level in November, 
the C zone was advanced north 
230.5 ft. in ore averaging 2.40% 
copper over 8.0 ft. The second 
level C zone was advanced 93.5 
ft. north in ore averaging 2.79% 
over drift width. 

The third level opened up 91 
lineal ft. of ore in the C West 
zone grading 2.07% over 8.0 ft. 
width. 

Coppercorp has offered share- 
holders one share for each five 
now held at $1 a share in a recent 
rights offering. Purpose is to per- 
mit continued development to a 
point where a mill decision can 





be made for the property, the 
company says. 





Market Bid and Ask Quotations 


(Continued from page 40) 

id Ask 

Switson 45. 5 
xSylivanite 82 
Taniblyn . 39) 


Bid 
Viau Ltd. 70 
Viceroy A 6 
xDo B 310 
xVico 16 
VicGTr 2 
xViolaMc 129 
V Dare pr Be 
4 


Wat Equip 16 
xWayne P 70 
xWeedon 38 
Wellington 78 
ress 22 


xW Naco 105 


Bid Ask 
18 


Bid Ask 

Ogiivie 314 33 
Do pr 148i 165 
xPato 460 485 
xPend Or 305 325 
Price Br . i 
Ridgeway #1 41 
© ill, 12 


xs Pete 4 BO 

Third CG I5i 6&6 

90 S38 S63 

MO Pa ’ at 
Niag ire 47) x Quoted in cents. 


Canadian Stock Exchange 


Bid Ask Bid Ask 


Beaubran 28 2) Do vwtA 8 


Dupont 


Newkirk Plans 


Name Change 


Newkirk Mining Corp. is tak- 
ing another step toward integra- 
tion and streamlining of its mine 
development and financing oper- 
ation. 

The company plans: 

-—A change of name to Con- 

tinental Mining Corp. Ltd. 
—To acquire all outstanding 

shares of Central Mining Serv- 

ices Ltd., an administrative firm. 

—Acquisition of all outstand- 

ing shares of Continental] Ex- 
ploration Ltd. which operates a 
contract diamond drilling bus- 
iness through a subsidiary. 

The change of name would 
More accurately describe the 
company’s widespread activities 
in the mining field, President 
Bryan W. Newkirk states. 

Central Mining shares under 
the proposal would be purchased 
for 75,000 Newkirk Mining shares 
from William McKee, a director 
of Newkirk. Central Mining as 
a wholly owned subsidiary would 
give Newkirk Mining complete 
Management services. 

Basis of acquiring the Contin- 
ental stock is one share of New- 
kirk for each 10 shares of Contin- 
ental. Newkirk Mining already 
holds about 80% of the stock. of 
this company, whose name would 
be changed, under the proposal, 
to Conty Exploration Ltd. 

Continental Exploration, in ad- 
dition to holding a varied port- 
folio, wholly awns Continental 
Diamond Drilling Co., a contract 


454 | Grilling firm. 


DoB 39 
Cinzano 51% 

pfd 3... 
Ci Neon A Si 7i 


A special general meeting of 
Newkirk Mining and Continental 
shareholders is to be held Dec. 6 
to authorize the changes. 





- pra, 
Goderich Elevator 
Granite 





Market Comment 


What stocks and 


bonds are doing 


and what prominent observers say 





Year end tax selling will be an 
important market factor in U.S. 
over the next two to three weeks. 
Coming on top of “thin market” 
conditions this could be the extra 
depressant that will force prices 
even below the last Dow-Jones 
stronghold of 465 (industrials). 





Unlisted Stocks 


(Compiled by Intercity Securities 
Corporation Limited, Terente) 


ater Lid. 
Bowes Ltd. 1% pfd. 
Brinton Peterboro Carpet . 
British American Assce, .. 
B.C, Sugar 

B. C. Telephone, 442% pfd. 
British Mortgage & Trust . 
Can. Cons. Grain Units .. 
Can, Crushed Stone, 6% pf. 
Can, Delhi Pete. 

Can. Foreign Securities ... 
Carlton Club 


Ssne8 sebesSe.sSeeBsee aee-t 
SSSSSASSSSSSASSSSSSISAASEE 


Concourse Bidg., v.t. «ess 
Crain, R. L. pid. ......++. 
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COM, scccsctoerestereenee . 
Dover Industries ° 
Eastern Canada Savings ... 
Eastern Trust Co. ..... ose 
Essex Packers, common .. 
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In recent days the Canadian 
markets—which have been out- 
performing New York for a 
couple of weeks—reversed their 
position and started turning in a 
much poorer performance. The 
base metals particularly have 
dropped sharply in recent ses- 
sions. Even such big producers as 
Inco, Noranda, Hudson’s Bay 
have come in for some selling 
pressuré. 

Despite the continued disap- 
pointing action in the face of 
generally good business condi- 
tions many market analysts look 
for a good market rebound before 
Christmas. 


W. D. ROSS; E. T. Lynch & Co. 
(Toronto) 


In the past 12 months or so, 
New York industrial stocks, by 
and large, have shown little 
change. For this reason, tax sell- 
ing by Americans will be a more 
impertant factor in the next few 
weeks than it has been in the 
past three years. This factor, 
added to the effect of the tight 
interest rates here and in the 
U.S., and the uncertainty over 
developments in the Middle East 
and Eastern Europe, suggest 
lower. stock prices over the bal- 
ance of the year. 

The business outlook, generally, 


: 





is good with the exception of the 
automobile and housing indus- 
tries. However, an important but 
little noted trend in industry over 
the past two decades has been the 
growing independence of indus- 
trial activity in one industry. In 
1957, for example, it is estimated 
that housing will show little, if 
any, gain but that construction 
in total will improve about 5%. 
Thus, business conditions in 1957 
may be generally better even 
though housing and automobile 
production do not contribute to 
any great extent. From a market 
point of view, however, it war- 
rants a high degree of selectivity. 
- 


DONALD F. ANGUS; A. M. 

Kidder & Co. (Toronto) 

The stock market has suffered 
some severe setbacks in the past 
few weeks as a result of the pro- 
longed Middle East crisis, and the 
continued tight money policy. It 
is obvious the Western Allies 
have not only suffered a political 
defeat in foreign policy, but at the 


‘same time have allowed Russia 


a strong foothold in this part of 
the world that may prove difficult 
to remove. There is evidence that 
an early advance in the United 
States rediscount rate seems 
probable. There is the view that 
the market has already adapted 
itself to a higher rate. 

The business outlook in this 
country appears surprisingly 
bright with the vigorous recovery 
of automobile production and 
sales, a large demand for steel 
products until at least mid-1957, 
and also the increasing tempo of 
exploration by the oil companies 
in Western Canada. 
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CANADIAN GENERAL ELECTRIC DIRECTORS 


woes 
Bene 


4. M. BREEN 


The election of Mr. B. M. Hoffmeister and Mr. J. M. Breen to the Board of Directors 
of Canadian General Electric Company Limited was announced following a recent 
meeting of the Board. Mr. Hoffmeister is Chairmen of the Board of MacMillan 
and Bioede!l Limited, Vancouver. Mr. Breen is President and General Manager of 
Canada Cement Company Limited, Montreal. 





The continued rise in interest 
rates has brought about an im- 
proved competitive position for 
bonds and preferred vs quality 
common shares. The convertible 
debenture appears to be one of 
the more attractive media for in- 
vestment at this time, as it not 
only provides a. fixed income, but 
also can be used as a hedge in 
further inflationary uptrends. 

For the more optimistic inves- 
tor, the steels, oils, gas and 
uraniums should feature in any 


renewed advance in the averages. 
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BARRON’S; The Trader (New 

York) 

Allowing in the fourth quarter 
for a sharp rebound in the earn- 
ings of steel and automobile com- 
panies, the calendar year should 
produce earnings of close to $36 
(on 30 companies making up D-J 
Industrial Index), which would 
represent an earnings multiplier 
of 13 times. A normal range, his- 
torically, for the capitalization of 
earning power on the average is 
12-14 times, and at the top of the 
1929 and 1937 bull markets, the 
figure was in excess of 19 times. 





For the Information of: 


Unregistered Shareholders 


Debenture Holders 
& 
Warrant Holders 


KIRK-HUDSON MINES LTD. re- 
ports completion of three drill holes 
on its Colorado copper property 
with the first hole intersecting 270 
feet of mineralization. Company is 
investigating three zones on its 
Morocco copper property where 
trenching and short drill holes 
have been completed. 
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Halifax Insce. 

xDo wts 5 Halton & Peel Trust... 
W PiywdB 15 Hi 
Weston A i9 

Do B 208 

Do pr bs 
White 1 pr .. 
White Pass 7% 
xWillroy 222 225 
xDo wts 150 
xWilrich 22 
xWiltsey 12 
xWinchestr 74 
xWindwd 12 
Wpg Cent 101°: 
xWood 350 450 
GH Wood 


F 97 
xWool Co 285 
xWr Har 143 
xYale Ld. 2 
xYan Can 12 
xYellorex “8 
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Humber Amusement Pier . 
Humberstone Shoe ....,..+ 
Industrial Mortgage & Trust 
Ingersoll Machine, 4% pfd. 
Ingersoll Machine Tool, B . 
Ingram & Bell, com. . 
Inland Natural Gas .,...... 
Lambton Golf Club 
Lambton Loan Sarnia 
Lawson & Jones, 1% pfd, . 
“. Can. Inv., $3 pid. .. 
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LYNDVUE MINES LTD.’ reports 
a start on geological mapping on 
the company’s “A” property in 
Beaudet Twp., Que. Exploratory 
drilling near mineral showings is 
also under way and a self potential 
survey is planned. 


FARADAY URANIUM MINES LIMITED 


SUITE 1606. 100 ADELAIDE. ST. Wess 


TORONTO 1 
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Lord Simcoe Hotel, A ..+« 
Manufacturers Life “steeee 
Monarch Life, 60% pd. eevee 
Morrow Screw & Nut 
National Life 

Nat. Sewerpite, units 
Niagara Lower Arch Bridge 
Northern Telephone 

Nove Scotia Lt. & Pr., com. 
Nova Scotia Trust 
Oakville Wood, 6% rpfd. ... 
Paramt, Oshawa Theatres . 
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Unlisted Mines and Oils 


(Compiled from Quotations by 

G, E, LESLIE & CO., Montreal) 
November 26, 1956 

Stock Bid Of'r Bid Of’r 
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To the Shareholders 
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November mining booklet available on request 


Draper Dobie e company 112 


MEMBER OF THE TORONTO STOCK EXCHANGE 


25 ADELAIDE W., TORONTO @ © TEL. EMPIRE 3-9171 
SUDBURY WINDSOR WORTH BAY ST. CATHARINES PORT COLBORNE LONDON 
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_in solving any : 


' "Tool Steel Problem 


REMEMBER . . ..advice from Atlas skilled 


service metallurgists, whether 


through correspondence, a phone call, 
or discussion at your own plant, 
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Unlisted Mines and Oils 
(By Breker Dealers’ Assoc, of Ont.) 


Approximate quotations, 3.30 p.m., Nov. 
subject to confirmation and change. 
‘indicates an increase in 

ja (t) a decrease in price. 
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The letter reproduced by photostat below was recently received by the Company from 
Harlow H. Wright. P. Eng., consulting engineer. 


As an independent consulting engineer, Mr. Wright, on behalf of the debenture 
underwriters and the Company, estimated the /unds that would be required to put the Company's 


tiranium mine into production in the Baneroft area, Ontario. 


As stated in the letter, his 


original report was published in the prospectus covering the issuance of the Company’s 
$8,500,000 5’2% Sinking Fund Debentures. 


Your Directors feel that all Shareholders should have the opportunity of reading this 
important letter from Mr. Wright so that they may learn—at first hand, as it were—that the 
Company is well within its cost estimates and will commence production during March, 1957, 
with adequate working capital and a substantial amount of ore stockpiled and ready to mill. 
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On Behalf of the Board, 
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A. W. JOHNSTON, 


Vice-President & General Managen. 








MINING INVESTMENTS 





Mine Profits Rise In 56 


Sight Record 


Mine production and profits are 
rolling along at record levels this 
year. Individual earnings state- 
ments are pointing to a generally 
profitable year for most mines. 

- Latest to join the group show- 
ing rising profits is Noranda 
Mines Lid., despite the recent cuts 
in copper prices 

An estimated net profit of $14,- 
208008 GaNEE We 08.50 0 aace in 
the first mine months of 1956 
points the way to a record year 
for Noranda. 

Earnings in the same period 
last year were $9,906,000, the 
equivalent to $2.21 per share. 
Total net profit in 1955 — Noran- 
da’s most profitable year — was 
$14.8 million or about $3.31 a 
share. 

Metal production in the first 
nine months this year amounted 
to $25,498,000 while investment 
income was $4,871,000. Total 
income was $30,369,000 compared 
with $22,382,000 in the same per- 
iod of 1956. 

Production and other expenses 
were $7,812,000, up by about 
$800,000 from the period last year. 

7 . * 


Placer Group 


Production Up 

Production by subsidiary and 
associated companies shows in- 
creases this year over similar per- 
iods in 1955, Placer Development 
Lid. says in a report to share- 
holders. 

Estimated net profit of Pato 
Consolidated Gold Dredging Ltd. 
was $2,090,000 for the six months 
ending Sept. 30, 1956. Produc- 
tion value rose in the quarter 
ending Sept. 30, 1956, to $1,886,- 
215 from $1,249,990 in the same 
quarter last year. Value im the 
nine months to Sept. 30 was $5,- 
420,065 compared with $3,946,075 
in the period last year. 

Although fewer yards were 
dredged, Buloleo Gold Dredging 
Ltd. reports a rise in value to 
$309,330 for the quarter ending 
Aug. 31, 1956, from $236,390 in 
the same quarter of 1955..: 

Production value Asnazu 
Gold Dredging Ltd. amounted to 
$151,200 in the quarter ended 
Sept. 30 this year, up from $140,- 
735 a year ago. For the nine 
months to Sept. 30, this year’s 
value was $405,090 compared 
with $328,300 last year. 


Asnazu expects that operations | 


in Columbia will stop shortly. 
Combined operating profit from 
Canadian Exploration Ltd.’s lead- 
zine and tungsten mills is esti- 
mated at $5,036,000 with a net 
profit of $2.5 million for the year 
ending Aug. a1 this year, 


“yee Lithium 

M Capacit 
Daily p VLapact 1 y+ Sng 
A ger 4 at Quebec “Lithiom 


For Noranda 


Canada’s only lithium producing 
mine may reach 1,600 to 1,800 
tons once underground prepara- 
tion is further advanced, Presi- 
dent Pierre Beauchemin reports. 

A third crusher and a tiird ball 
mill are now being installed. 

tion of the concentrator 
has been Taamoasied and gross pro- 
duction of lithium concentrates in 
October reached $350,000 gross 
value, Mr. Beauchenfin says. A 
little over 1,000 tons of ore daily 
were treated in the month. 

This production permits meet- 
ing the requirements of the con- 
tract which the company has 
with Lithium Corp. of America. 

A recovery of 80% has been ob- 
tained in the past few weeks and 
a 90% recovery may be in the 
offing, Mr. Beauchemin says. 

Quebec Lithium expects to 
enter the feldspar field soon. 
Feldspar and silica are contained 
in the ores and they will be re- 
covered by magnetie separation 
methods. 


Deer Horn 


Leases Claims 

Eight whole and three frac- 
tional claims out of a 42-claim 
group in British Columbia have 
been leased by Deer Horn Mines 
Ltd. to Rexspar Uranium & 
Metals Mining Co., Deer Horn 
officials announce. 

The Deer Horn claims, adjoin- 
ing the Rexspar property, did not 
warrant independent uranium pro- 
duction. Rexspar has a contract 
for sale of uranium to Eldorado 
Mining & Ltd. 

Rexspar, which will lease the 
claims for 20 years, will pay Deer 
Horn 50c a ton on any ore de- 
livered from the claims to the 
proposed Rexspar treatment mill. 

‘ ” 7 a 


Quebec Copper 
Shipments Soar 


Shipments of copper from Que- 
bec mines rose by 32% in the first 
nine months of this year compar- 
ed with the same period of 1955, 
the Quebec Mines Department 
announces. 

Copper shipments amounted to 
188.2 million Ib. as against 142.1 
million Ib. in the first nine months 
last year. Also showing in- 
creases were clay ‘products by 
14%, lime by 1% and cement by 
10% 

Shipments of asbestos dropped 
3% in the period, gold was down 
8%, silver 13% and zinc 15%. 

The ‘province’s 15 gold mines 
and about the same number of 
base metal mines produced 799,- 
800 ox. gold in the period this 
tyear. Value was $27.7 million. 

* e * 


Montgary Plans 
Depend On Teste 





Tests to determine commercial 





How TAYLOR WOODROW 
‘Turnkey’ Contracts 
open the door to easier 
industrial Expansion 


If you are planning building developments, you 
will find a Taylor Woodrow ‘ Turnkey’ Contract. 
the perfect way of saving yourself _ 
months of work and worry. Only a firm of 
contractors with the resources of the | 
Taylor Woodrow organisation can offer such a 
comprehensive service. 


WHY §@ THIG TYPE OF TAYLOR WoodROW 
CONTRACT TERMED A ‘TURNKEY’? 


Because the Manding-over to you of the key 
te your new premises sets the seal on a 

job which, in every stage of its planning and 
construction, has been handled without 

any trouble to you—- with speed, economy, -“ 
the utmost efficiency. 


Let us teil you, without obligation, just 

_ how a‘ Turakey’ Contract fits the new project 
you have in mind. Write er call us now — 
we are sure we can interest you _ 


- 








By JOHN P. MACLEAN 


OTTAWA (Staff)—The Cigar- 
ette Tobacco Growers’ and Buy- 
ers’ Association in Ontario ought 
to mend its ways. 

That’s the not-so-gentle hint 
given by Justice Minister Garson 
this week as the results of a look 
into the association’s operation by 
thé Restrictive Trade Practices 
Commission, 

Instead of the usual phrase at 
the end of the report — to the 
effect that the Minister will give 
it due consideration with a regard 
to possible prosecution — the re- 
port ended: 

.. « (Mr. Garson is) confident 
the Association would review its 
arrangements in the light of the 
observations raised by the Com- 
mission and that the situation in 
this regard would be reviewed 
by the Department of Justice 
within a reasonable time.” 

To the surprise of no one in the 
industry, the three-man commis- 
sion’s report noted: 

1. Not all tobacce growers in 
Ontario are members of the Flue- 
Cured Tobacco Marketing Asso- 
ciation of Ontario — or allowed to 


2, Tobacco’ growers on the out- 


inside looking out. Because, 

3. They face the disadvantages 
of (a) not knowing for sure 
whether they’ll be able to market 
their crop, (b) consequent hit-or- 
miss financial strength, (c) resul- 
tant lower values on their farms 
because of a lack of marketing 
rights. 

Ne Personal Limit 

But the commission also found 
non-members get a share of mar- 
ket stability, because association 
acreage is controlled, with no 
personal limit on acreage, 

It decided that the association’s 
operations: 

-—Impose the association’s will 





feasibility of a new chemical pro- 
cess for extraction of lithium salts 
from ore should be completed 
and results available early in De- 
cember, President George A. Mc- 
Cartney told shareholders at the 
annual meeting of Montgary Ex- 
plorations Ltd. 

If the tests are successful, a 
pilot plant will be operated prior 
to building a main plant, he said. 

H. T. Leslie, consulting engin- 
eer, told the meeting that the 
shaft on the Bernic Lake, Man., 
property would be sunk ‘to 650 
ft. with two levels to be esiab- 
lished. Sinking is to start early 
in 1957. 

Since iron content of the ore 
is low, it is expected that a prem- 


duced for the ceramic and other 
industries. Wide widths at shal- 
low depth on the property would 
indicate low mining costs, Mr. 
Leslie said. 


Ont. Gold Output 
Dips Slightly 
Gold production in Ontario 


this year when production from 
30 mines amounted to $7,159,732 
compared with a production 


the month last year, the Depart- 
ment of Mines reports. 

The mines milled 754,191 tons 
of ore in the month containing 
212,490 oz. of gold and 34,854 oz. 
of silver. The record for Oc- 
tober, 1955, was 818,619 tons mill- 
ed for a yield of 216,844 oz. of 
gold and 38,825 ox. of silver. 

Average grade of ore in Oc- 
tober this year was $9.49. Daily 
averages were 24,328 tons of ore 
milled, 6,854 oz. of gold and 1,124 
os. of silver recovered, and a 
value of $230,959. 

. 


Urge Fuel Board 
To Meet Shortage 

Canada should have a fuel and 
energy board to help meet the 


world’s fuel and energy shortage, 
J. H. Brockelbank, Saskatchewan 


says. 

“The very real fuel problem i 
Burope is serious,” Mr. Brockel- 
bank believes. “We should be 
ready to help our 


Mr. Brockelbank also suggests 
an expansion of the scope of the 
Interdepartmental Committee on 
Energy, set up to work with the 
Dominion 


A new low-level adit at 2,519 
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Hint Tobacco Growers, 
Buyers Mend 


side looking in want to be on the’ 


ium grade product could be pro-| 


dropped off slightly in October| 


value of $7,603,958 by 33 mines in | 


Minister of Mineral Resources, | 


_ European 
friends when they are in trouble.” 





Their Ways 


on outside producers. 





. ; ; 
—Work against efficient use of 


farm land and the development | 
of new farms. 

—Keep acreage - allotments 
rigid to the possible too-slow 
development of an increase in ex- | 
ports. | 

The commission, chaired by C. 


Rhodes Smith, with members A. | 


S. Whiteley and Guy Roberge., | 
reported that if regulation of all | 
prod'icers and buyers is thought | 


necessary, the association ought | | 
to get proper government author- | 


ization. 

Just what government or) 
what legislative authorization | 
wasn't spelled out by the com- 
mission, but it recommended con- 


sultation with the Farm Products | 
Marketing Board of Ontario with | | 


a yiew to looking at what legis- | 
lation might be needed. 


and 


| of 


| has 


Quebec, which grows tobacco, | 
| Federal Government, 
| ought fo be asked for views. 


the 


Flue-cured, or “Virginia” to- 


bacco is what’s used principally | 
in Canadian cigarettes, 99% of it) 


Canadian-grown. 


In 1954, Ontario production was 
a record 168 million ib., 95% 
the Canadian total. Three 
quarters of all production is con- 
sumed in Canada. 


All Ontario buyers of tobacco 
— and there aren’t many — be- 
long to the growers’ association. 
And the commission hinted 
| strongly “growers’ interests might 
| be better served if only indepen- 
dent buying companies dealt 
with them.” 


Canadian tobacco exported 
sold for less 
and Southern Rhodesia tobacco, 


_ though quality is high. This 


'made the commission wonder 
whether producers were ignoring | 


| the export market which in turn 


set a low price on their tobacco 


| because of uncertain demand. 
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than U.S. | 


Delay 
may cost 
money! 


Have your insurance reviewed before a loss occurs! 














SPECIALIZED PERSONNEL 
IN ALL DEPARTMENTS 


TOMENSON, SAUNDERS, SMITH & GARFAT 
LIMITED 


220 ‘BAY ST., TORONTO. EMpire 6-7671 
NATION-WIDE SERVICE 


COMPLETE PROFESSIONAL 
ENGINEERING SERVICE 
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Extra-rugged construction for tough jobs, 


Presenting NEW. 


FARGO | 


TRUCKS 


* V-8 POWER FOR EVERY MODEL + RUGGED, ECONOMICAL 6's 
* NEW, BIGGER CAPACITIES *%& NEW CHROME-SWEEP GRILLE 


AND HOODED HEADLIGHTS 








choice of 19 wheelbases 


Now you can have V-8 power in every Fargo model... 
Chrysler-engineered high-compression engines that give 
you top performance . . . extra power on regular gas. Or, 
you may choose Fargo’s famous rugged L-head 6-cylinder 
engine. With either you get these big Fargo pluses— — 
Smart new Forward Look styling . . . new cab comfort 
with increased visibility. .. greater safety with constant- 
speed electric windshield wipers . . . new, bigger payload 


x NEW FULL-VISIBILITY 
COMFORT CABS 


beauty with duty. Full wrap-around 
windshield and new full-width 
wrap-around rear window (optional) 
provide control-tower visibility. 


Push-button driving 
Proved-in-use push-button auto- 
matic transmission makes driving 
easier than ever. Available on %- 
ton models; you just push a button 
and the shifting is automatic .Mech- 
anically foolproof and trouble-free, 
only Chrysler-built trucks have it. 
Enjoy it now. 


power-robbing carbon ' deme. 
uel burns more porpere + od - +. you 


full 
weiss és also TD auntie. 


ya, tgp. 3m 
ee eT 00 to 48.000 Ibe. 
Stuns up to 5 000 Iba. G. cw. 
Choose yours now. 


capacities . . . and dozens of rugged, additional features 


make these new Fargo trucks your best choice. Look 
over the new, complete Fargo line. You'll agree, these 
are the finest-performing Fargo trucks ever built. 


Chrysler Corporation of Canada, Limited 


New cab comfort — 
die peg vena ip 

in a Fargo truck. Even 
the seat-back adj to the most 


comfortable driving angle. Cool, 
long-wearing upholstery combines 


built to fit your a > 
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Consolidated Regcourt Mines 
has indicated more than two mil- 
lion tons of nickel-copper ore at 
its Kelly Lake area property in 
Blondeau township, Quebec. 


A total of 16 holes drilled in 
the area of the main gossan show- 
ing on the 202-claim property 
tovether with drilling done by 
previous owners of the property 
have indicated: 

—Initial estimate of 1.8 mil- 
lion tons of nickel-copper avet- 
aging 1.1% combined over an 
average true width of 24 ft. 
and to 500 ft. depth. Assays in- 
dicate equal ratios of nickel to 
copper. 

—Additional reserves tu a 
depth of 600 ft. as a result of 
three most recent holes which 
also indicated considerable im- 
provement in width and grade. 

—Work has been over an 
1,100-ft. drilled length with the 


Cons. Regeourt Outlines 
Over Two Million Tons Ore 


planned but location is not yet 
decided and will Jepend on re- 
sults of current drilling. Sufficient 
funds are available to take de- 
velopment through shaft-sinking 
stage. 

“The zone could extend to 1,000 
ft. depth which could indicate 
reserves of three to four million 
tons,” says Mr. Owen. “This is 
based on the average width of 
24 ft. and a length of 1,100 ft. 
indicated before the latest drill- 
ing.” 

The zone is on an anomaly 1,500 
to 1,800 ft. long. The gossan show 
on surface is about 500 ft. long. 

“We are aiming for a mine ton- 
nage of five million tons,” Mr. 
Owen said. 


“If we cannot extend reserves | 


from present indications, we will 
consider a plant.to handle 1,000 
tons of ore daily. If we can ex- 
tend reserves, we will likely plan 


What’s going on in the mining and 
oil markets — the facts and rumors. 
By RAY MAGLADRY 





SOESLRREET ES TLGRETTD 


Gold stocks—fairly steady in the early stages of the present 
market declines—are showing signs of weakening. The recent 


rise in the premium on the Canadian dollar endangers the earn- | 


ings of gold producers because of the pegged price at $35 per oz. 
U.S. funds. 

Kerr Addisen eases to $16%4 from a recent level of $18.25. 
Aunor slips back to $1.91 from $2.20 a few weeks ago, touching a 





new 1956 low of $1.80. Lake Shore is also off slightly at $2.90 
compared with an early November price of $3.60. Hollinger sells 
down sharply on the week from $25% to $22%. Early Novem- 
|ber price of Hollinger was $26.25. 
. . 


‘a murmur. Although Canadian mine-making goes on_ apace, 
the news flow to the public and traders almost dries up. Spon- 


sors of issues are reluctant to bring out information when markets | 


are on the downside and buying enthusiasm low. 





THE BUZZ IN BOARD ROOMS — has just about faded to 
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ANNOUNCEM ENT Sonn 


Canadian General Transit Appointments 


E. J. COSFORD 


Cc. H. DRURY A. C. MacDONALD 


At @ meeting of the Board of Directors, subsequent to the Annual Meeting of Canadian. General Transit 
Company Limited, Montreal, the following appointments were announced: E. J. Cosford, Chairman ef 


the Board; C. H. Drury, President and Managing Director; A. C. MacDonald, Vice-President. 


Paint Sales Near $100 Mill. Mark 


for a 2,000-ton-daily mill, 

“We hope to start production by 
1958, assuming that underground 
development backs up our drill- 


M. F. Verity, Group Wice-President of 
Massey-Harris-Ferguson Limited, announ- 
ces the appointment of W. $. Wood, as 
General Manager of the F. F. Barber 
Machinery Division of Massey-Harris- 


News coming out of promising mine developments fails to | 
spark the issues concerned in recent sessions. Copper Rand, giving 
a good account of development on its big Chibougamau holdings, 
slips to a new low for the year at $4.50 from $5. 


eee — 


zone still open at both ends and 
at depth. 

—In addition, precious metal 
values have been indicated in- 





ever, total sales for the first nine 
months at $95,615,185 were up 
5.7% over the first nine months 


Ferguson Limited, in succession to 1L. M. 
Wiertz whe retired recently after 36 
yeors’ service.with the Company. 
Joining F. F. Barber in 1947 as a Sales- 
mon, Mr. Wood in 1949 was made Man- 
eger of the Windsor Branch ond in 1955 
was appointed Assistant to the General 
Manager at Toronto. 





MACASSA MINES LTD. reports 
oss value of bullion produced in 
ber this year amounted to 
156,509 from 12417 tons milled. 
alue per ton milled was $12.77. 


cluding gold, silver, platinum, 

palladium, cobalt and selenium. 

Regcourt plans a stepped-up 
drilling program with its three 
drills to probe the ore further at 
depth and along strike, P. D. 
Owen, general manager, told The 
Post. 

Engineers have spoited 32 holes 
of which 17 will he relatively 
shallow. It is expected that this 
drilling program will be com- 
pleted this month and the com- 
pany hopes to start shaft-sinking 
early next year. 





A three-compartment shaft is 
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decorates and preserves wood, rough or smooth a 
plaster, wallpaper, concrete, stucco or brick. © 


No need now for special shifts to paint 


offices, cafeterias, company housing proj- 


ects or other buildings, either inside or 
outside, because of smelly, slow drying 


paint. 


Norplex is odourless and fast 
drying — can be.brushed, rolled or 
sprayed — and, if necessary, . 


painting 


can be done during normal work hours. 
Even in cafeterias regular service can be 


maintained while decorating. 


\ 
Paint less Often with Norplex, because 


Norplex if completely washable. : 
beautiful colors; all can be intermixed. 
Write for full particulars about this new 


wonder paint. 


19 

















THE NORTHERN PAINT 


eNORVAR 


SND VARNISH CO. 11M 
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ing from surface.” 

The latest three hoies cut min- 
eralization (pentlandite and chal- 
copyrite) at 600 ft. depths across 
widths of 30 ft., 36.5 ft., and 55 
ft. Two holes have been assayed. 
One showed 1.67% combined 
nickel-copper across 36.5 ft., with 
a 22-ft. section of 2.01% and the 
other 55 ft. of 1.22% grade of 
which 41 ft. ran 1.55%. 

In his estimates based on an 
earlier drilling, consulting engin- 
eer, W. P. McGill stated that 
“grade has been greatly influ- 
enced by lean sections near sur- 
face. Recent deeper holes have 
indicated continuity of widths 
and grade above that obtained at 
higher horizons. 

“It would appear that over-all 
grade and tonnage will improve 
fara is outli:.ed below 400 


Mr. McGill reports bulk samples 
have been taken for mill and 
metallurgical tests and estimates 
are being made of precious metal 
content. 

Company officials have been 
exploring potential premium- 
price nickel markets in Europe 
and drawing up plans for drilling 
on other parts of the property 
where several anomalous areas 
have been indicated. About @ 
half-mile to the northeast, five 
more gossan areas have been 
found and electromagnetic work 
has indicated‘ three large ano- 
malies. 





SETTLERS’ GOODS 
Settlers’ effects from 92 coun- 
tries were brought into Canada in 
1955. In dollar terms they were 
valued at $25,619,000, down from 


_--biboth 1953 and 1954 but approxi- 


mately on a par with 1952. The 
values for individual countries in 
1955 ranged from $75 for the 


Consolidated Sudbury Basin, active in underground work and 
moving toward production next year at its zinc-lead, silver-gold 
property, drops back to $2.78, a new 1956 low, from $3.10. Quebec 
Lithium, with rising production and expansion plans, sells down 
to $8.25 from a recent price of $9. 

. * * * 

Reported short-selling drive on Consolidated Regcourt appears 

to partially fail as the stock dips from $1 to 57c in heavy trading, 


then promptly climbs back to 87c. Supply turns out to be scarce 


at lower level, so short positions had to be covered at steadily 
rising prices. Stock later settles at 74c. 

Coppercorp, announcing a rights offering, drops to a new 
low of 92c from $1.26, but recovers to $1. Basis of the offering is 
one share for each five shares held at $1 a share, extending until 
December 18. 

Matthews & Co., a Toronto investment house, estimates pos- 
sible earnings of Bethlehem Copper Corp. from production on its 
big Highland Valley, B.C., copper property. On the basis of a .70% 
grade and a copper price of 35c, Bethlehem’s earnings might be 
around 76c a share. Profits are to be split 45%-55% between 
Bethlehem and American Smelting & Refining which is develop- 
ing the property. Bethlehem stock holds at recent $1.85 level. 

7 * * : 


St. James Street is buzzing with rumors of possible changes 
in delisted Aconic Mining. These shares were removed from 
Canadian Stock Exchange trade in October 1955. Aconic had 
climbed from less than $4 early in 1955 to a top of $15% before 
suspension and delisting. 

Recently, Aconic has been trading at about $4.50 over-the- 
counter but surge of buying interest has carried price to $6.50-$7 
in a week. Talk is of a special meeting being called involving a 
change in directors and' possible “deals” for iron ore sands 
property. 

* - * 

ON THE “BLACK GOLD” FRONT—Western oil and gas issues, 
with a few exceptions, are showing a tendency to ease slightly. 
However, the group as a whole is holding its place asthe market’s 
best performers of recent sessions. 

Shareholders of Britalta Petroleums approve acquisition of the 
one million outstanding shares of Wilshire Oil Co. of Texas. Basis 
is 1% shares of Britalta for one share of Wilshire. Britalta is down 
at $2.25 from a recent price of $2.75. 

Husky Oil & Refining reports four light-oil finds out of 17 
wildcats drilled with partners so far in southeast Saskatchewan. 
Stock is firm at $12%. 

Starts dre planned on two exploratory well sites in Alberta by 
Home Oil and associates. Home Oil A at $12% is up from a recent 





| Philippines to $15,623,000 for the’ 


price of $12%. 








. Company Reports 


Te assist readers in 
Financial Post has « 


G , 


MID-WESTERN INDUSTRIAL 
GAS, Edmonton, had a net profit 
of $74,145 in the year ended Aug. 
31, 1956, up from a profit of $25,637 
in the previous year. 

Company completed a pipeline 
from Wabamun to Hinton and is 
about ready to take deliveries on 
@ Redwater-Fort Saskatchewan 
line. Mid-Western acquired a 10- 
year contract to buy residue gas 


from 


from the Imperial Oil Redwater ' 


plant. It has been esti- 
mated that reserves in this field 
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DRILLING IS THE FINAL TEST! 


; 


Oilmen have an axiom that the only way 
to find oil is to drill for it. The rigs of 
Cascade Drilling Ltd. play a leading part 
in this exciting business ... both in 
developing known fields and in discover- 
ing the new ones that only drilling will 


uncover. 


a and comparing company clal statements, The 
erm method or presenting corporation accounts, Variations 
the companies’ published reports are footneted, 


total 100 billion cu. ft. Proven re-; in southeastern Saskatchewan. 
serves of the company in other| Del Rio reduced net acreage hold- 
fields ee about 200 billion cu. ft. —_ ,* ree rine eget een 

Negotiations are presently being | 2” atchewan and inter 
held with other. companies with a| were unchanged in Alberta, Mon- 
view to increasing reserves, R. G. 
Campbell, president, reports. 

Sherritt Gordon’s gas take was 
11% over the minimurm guarantee 
of 2.8 million cu. ft. Negotiations 
are under way with Calgary Power 
to increase their gas take and 
North Canadian Oils has asked for 
a higher maximum take under its 
contract. 


The Calgary Power and North 
Canadian Oils contracts come into 
effect late this year and no revenue 
is shown in the current report. 

Only a small amount of develop-. 
ment work was carried out result- 
ing in two new gas wells. Negotia- 
tions are under way with a major 
oil company for a drilling program 
on a 5,120-acre block on the Wa- 
bamun Indian reserve. 


increased in North Dakota. 


INCOME ACCOUNT 


Years Ended July 31: 1956 
Proag’n TeV. ...eseeeces $115,119 
Add: Misc. inc, ...«+«- 20 


119,574 
71,541 


CONDENSED BALANCE SHEET 
1955 


Cc 
Accts 
Mkt. 
Total curr. assets ... 
Lands leases, agree, . 
Invest, assoc, co. 
Well invest. a/c 
Other invest, a/c 
Organ, exp. . eee 
Plant & equip.* ...+.. 


. rec, . 
securitiest 


INCOME ACCOUNT 
Years a aayaee| Aug, Si: 1956 


value 

wean r depr. of 
o 

945 sEx 


24,000 
161,018 
g capital 477,332 

cess of curr. liab, over curr. assets. 





CENTRAL LEDUC OILS, Cal- 
gary, had a net profit of $5,230 in 
the year ended July 31, compared 
with a net loss of $63,911 in the 
previous year. 

Operations of the production de- 
partment and of Central Leduc 


w/o 
such peetib & 1 74,145 25,637 
et surplus . 
sma sia per Share and Dividend Record: 
Earned $0.03 $0.01 


COND. CONSOL. BALANCE SHEET 
The company has graduated from 


7200 | me status of an exploration com- 
pany with a major land spread into 





. 2.574.477 
1868961 
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tana and Wyoming. Holdings were | 








<0'399 | Drilling Co., continued profitable. | 





MONTREAL (Staff)—Sales of|from sales of $9,848,150 in the 
paint, varnishes and lacquers by| corresponding month last year. 
Canadian producers in September 
at $9,360,386 were down 


of 1955. 


Because of heavier selling 
4.9% ' volumes earlier this year, how- 





domestic production. 





For the information of unregistered shareholder 
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Listed: Toronto Stock Exchange 
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Aggressive New Management 
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Accelerated Development Program 


Sales by Canadian producers 
normally account for 96% of total 
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HOVING LOCATION OF 
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Vigorous, capable 


Tiara’s property in 


in hand. 


the Lacorne area. 


NEW PROPERTIES 


at about 18e. 


¢ 





Suite 1402, 1 


The Tiara Clericy property 


new management and an accelerated program of 


exploration and development are announced by TIARA MINES LIMITED for 
its diversified holdings in several important mining areas. 


SPECIAL ATTENTION is being directed to encouraging copper prospects on 


the Clericy section of the Noranda area. This property 


adjoins the spectacularly successful Rio Tinto Mining Co, of Canada 
which has made the most outstanding copper discoveries 
in this very active area. 


SURFACE WORK on this very favorably located group of claims is now well 


DRILLING is scheduled to start within a very short time. 


LITHIUM features high on the list of Tiara prospects, with an 800-acre 
group adjoining the producing Quebec Lithium Corporation property in 


Exploratory work on this property is 


scheduled for the very near future. 


NICKEL-COPPER prospects are to be examined on a 36-claim group In the 
Kowkash Mining Division of Ontario held by Tiara through share control 
of Lenpan Mines Limited. Exploration will go forward as soon as | 
possible on the basis of surface discovery of a copper-nickel bearing 
occurrence and an anomaly which may prove of value to Tiara. 


are also being negotiated for by the Tiara management to 


further diversify holdings. 


Shares, listed on the Toronto Stock Exchange, are currently selling 


TIARA MINES LIMITED 


00 Adelaide $t. W., Toronto, 
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a 
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These editors 
know 

the value of 
Weekend’s 


readership 


“Interest in Weekend as part of The Sudbury Star has been under- 
scored by our circulation gains among New Canadians as well as earlier 


established residents. 


“We have found that success in developing the newcomer as a daily 
newspaper reader is in ratio to his interest in, and understanding of the 
country. Weekend speeds up this process. We know its ten-province 
flavor is a factor in the immigrant’s appreciation of things Canadian. 


“This has been summed up neatly by one of our New Canadian readers 


who said: “Weekend is a book of Canada; it shows me what Canadians 


are like.’” . 
; ; J. R. Meakes 
Editor 
The Sudbury Star 
Sudbury, Ont. 


“Weekend has done much to widen the appeal of the Lethbridge Herald. 
Encouraging as it does an interest in Canadian history, culture, folklore 
and entertainment it has done much to help eliminate our dependence 
on the United States and to further our knowledge of what Canada has 
to offer and what makes it tick. Any weekend magazine with such a 
widespread guaranteed national circulation cannot help but have tre- 
mendous influence on the habits and interests of its readers.” 


H. P. Buchanan 
President 
Lethbridge Herald 
Lethbridge, Alberta 


“Vancouver Sun readers accept Weekend with sincere pride. Heart te 
heart talks with our subscribers reveal they are proud of the excellent 
printing of Weekend. 


“As an editor, I am convinced that Weekend is a first rate publication. 
It reaches across Canada from border to border and justifies its reputa- 
tion as our number one Canadian publication, doing the most for 
most Canadians.” 

A. L. Straight 


Managing Editor 
The Vancouver Sun 
Vancouver, B.C. 
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Production—168 million bbls., up 29.8% over 55. 
Consumption—124 million bbls., up 14.8%. 








_ Soa W elis—9,982, up 13%. 





a Exports—44 million bbls., up 159%. hy 








; —<c Potential Output—820,000 b/d, up 16%. yer 
: oo. | Outiook—20%-25% boost in output in ’57. 
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There's a new air of ex- 
pectancy throughout the Cana- 
dian oil industry these days; a 
feeling that events could lead 
to a new boom for the indus- 
try. 

Even top oil experts who 
usually shy away from predic- 
tions are for once coming out 
on a pretty unsupported limb: 

“We're not just sure how, 
but we feel that Canada’s oil 
industry is going to come out 
of all this in a much stronger 
world position.” 

This statement from the 

head of one of the 
“big five” companies in the 
domestic’ refining picture 
pretty well indicates the views 
of thé industry. 

They have Suez in mind, and 
the close to One million bar- 
rels-a-day oil shortage caused 
in Western Europe. Out of the 
rearrangement of tanker runs 
and oil supply sources to re- 
place some of this deficit, they 
see some important benefits for 
Canadian oil. 

Here are a few of them: 
® A good deal more Canadian 
oil will go to the big California 
market releasing extra tanker 
space, extra Venezuelan oil, for 

The pickup has start- 
ed already with requests for a 
36,000 b/d delivery in Decem- 
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New Boom 


® Until recently 30,000-40,000 
b/d of Middle East oil has been 
moving into the Montreal mar- 
ket. This will be virtually all 
cut off in the present emer- 
gency. Four of the major re- 
fining companies whose affi- 
liates 6 te oil fields in 
Venezueia or U.S. will have 
no great difficulty in maintain- 
ing their supply liries. But 
Canadian Petrofina Lid. which 
has been operating entirely on 
Middle East crude might have 
been experiencing some -diffi- 
culty in arranging for other 
supplies at attractive prices. 
On The West Coast 
Starting’ in January the 750- 
mile, Edmonton-to-Vancouver 
Trans Mountain oil pipeline 
will be jumped to capacity 
throughput rate. Every addi- 


(for the first nine months of 
ye it just averaged 14,000 
) By early summer when addi- 
tional pumping capacity is in- 
stalled pipeline movement will 


ped at Vancouver to pick up 
the Canadian crude on the way 


Pipeline to Montreal? 


Because of a rising record of 


success in wildcatting across 
the prairies and a stepped-up 
development program, oil re- 
serves are expanding at a 





Oil Today 


(8bis.) 


eee Hew wie twee ee eee 113,035,046 
11,316,905 
4,144,766 
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Northwest Territories « occ oe 


Total Western Ganada .sece. 128,900,936 


Bastern Canada o oscceccwess 


bags © owes emme oe oe 6 100,438,427 


Oil Tomorrow 


Producibility 
b/d 

655,000 54 

820,000 56 4.0 


1956* 
142,900,000 
18,800,000 
5,700,000 
100,000 
500,000 


168,000,000 
600,000 


1955 


404,219 


537,491 


Production Reserves 
as % of millions 

Producibility of Bbis. 
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Expansion and/or Modernization 
this year or presently under way 
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PLANNED REFINERIES 
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SHELL Oil CO. OF CANADA [{Toronto-Hamilton area) 
CITIES SERVICE Oil CO. 


(Toronto-Hamilton area) 


(Montreal area) 











rapid pace. This has tended to 
speed up the widening gap be- 
tween production and ability 
to produce. An early start on 
the extension of the Interpro- 
vincial oil pipeline down to 
Montreal and the big 225,000 
b/d refinery market there is 
being urged as the only logical 
answer to this problem. 


This whole Montreal move is 
very controversial among the 
industry. Although the exten- 
sion could help solve the mar- 
keting problems for a few 
years, it could be done only by 
means of a wellhead price cut 
in the West. And once the 
pipeline reached Montreal, 
Canada’s whole western oil 
picture would be tied closely 
into competition with imported 
Venezuelan oil and would be 
forced-to meet their laid down 
prices. 

It is unlikely that the Mont- 
real refiners are yet ready to 
negotiate the guaranteed oil 
throughputs necessary to 
finance the 350-mile extension. 
Permanent disruption in Mid- 
dle East oil supplies and/or a 
major world hike in crude oil 
price could, of course, radically 
change the outlook. , 


Japan, in the middle of a 
vigorous industrial expansion 
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The company is engaged in the ex- 
ploration for and the development of 


petroleum and natural gas properties 
in Western Canada as well as the de- 
velopment of uranium properties in 
the Beaverlodge area df Saskatchewan 
and Algoma County, Blind River, On- 
tario. The shares of the company are 
listed on the Calgary and Edmonton 
Stock Exchanges. Further information 
may be obtained from the head office 


of the company. 
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program, imports virtually all 
of its crude, most of it from 
the Middle and Far East. Even 
before the present need for re- 
arranging oil supply lines, 
trade missions have expressed 
keen interest in Canadian oil. 
The first tanker shipment went 
to Japan in September. Al- 
though there is a likelihood of 
some more business with 
Japan, oil marketers are not 
looking on this as a logical 
outlet for Canadian crude even 
under the present emergency 
conditions. 

But many top oil men feel 
it is wishful thinking on the 
part of Canadians to expect 
much of a permanent nature 
out of the present emergency. 
Canadian oil with only a west- 
ern exit to tidewater is too 
remote from shipping facilities 
to enter directly into the 
European oil shuttle. 

It must be kept in mind — 
they say — that the Middle 
East is stjll the logical supply 
area for Western Europe; that 
the big international oil com- 
panies have invested millions 
1 of dollars there. In the compli- 
cated economics of éhe -world 
oil producing and marketing 
organizations, it is more profit- 
able to market in Europe, parts 
of Asia and North America 
from the small, but heavily 
producing fields in the Middle 
East — even if wellhead net 
back is less than half what it 
is on this continent — than 
from heavily allocated North 
American fields. 

Sky-rocketing tanker ' rates 
and the whole political outlook 
in the Middle East “have, of 


course, clouded the picture in | 





programs completed 


ment pace reached a new peak 
this summer and already some 
people have started voicing 
concern over the “lag” in mar- 
keting growth. They are mak- 
ing gloomy predictions about 
the widening gap - between 
producibility of Canada’s oil- 
fields and actual production. If 


Al refineries shown west of Montreal 
operate on Canadian crude oil. 








ST. PAUL \ 


























not checked soon by acquisi- 
tion of sizable new marketing 
outlets, they see this trend 
starting to dry up the flow of 
new exploration capital within 
the industry. These people are 
urging an immediate planning 
start on the long-argued Inter- 


provincial pipeline extension ‘ 


to the big Montreal refining 
market. 

Actually Canada’s produci- 
bility is now placed at around 
1 million b/d. Against this 
we're producing at a 485,000 
b/d rate now. The spread is a 
little wider than last year, re- 
flecting a year of excellent 
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iew, Predict Confident Oilmen 





QUE. 





wildcatting success, particu. 
larly in southeastern Saskat- 
chewan and a big development 
program in the fast-spreading 
Pembina oilfield in Alberta, 
The gap will, in all probability 
be greater next year. Some o 

people are now forecasting @ 

(Continued on page 48) 
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switchisto 
DIESEL POWER 


Greater Power for a Greater Canada 


Keeping pace with Western Canada's growing oil industry, 

WATEROUS EQUIPMENT LTD, offers increased facilities and service 
with General Motors Diesel Units. It's four branches are conveniently 
located fo serve you better. 


WATEROUS EQUIPMENT LTD. is proud to present the finest diesdl units 

possible... ©. M. DIESEL . . . fo give “Super” power . . . smoother 

performance . . . and longer life. G.M. means more efficiency, less 

maintenance costs and greater all-round economy. They start on their 

own safe fuel . . . respond quickly to varying loads... . and deliver more 

; power per pound of weight. Because G, M. Diesel Units are smaller 

and lighter, you can tear down and set up faster. With’ G. M. Diesel “Twins” 
arid "Quads". you use only as much power as is needed. 


-G.M. DIESEL POWER 
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hat Suez Oil Shuffle 
Means to Our Industry 


A round-the-world reshuffle 
of oil-supply and shipping 
routes is going forward. The 
end picture isn’t clear yet and 
mo one knows how long the 
changes will remain in effect. 

However, it is apparent that: 

@ When Egyptian blockship: 
and Arab saboteurs closed the 
Suez Canal and cut the main 
Middle East pipelines, they 
struck at the hearts of a score 
of nations. 
@ Of all the world’s highly in- 
dustrialized nations, Canada 
will probably be one of those 
affected least by the Middle 
East oil cutoffs. Canada’s oil 
industry will likely gain, other 
exports lose if Europe must 
spend dollars for oil, 

.Western Europe and the 
United Kingdom produce about 
56% of their own oil require- 
ments. More than 80% of their 
supply has been coming from 
the Middle East through the 
Suez Canal or by pipelines to 
Eastern Mediterranean, ports. 
’ The canal carried tankers with 
about 1.5 million b/d; the 
Various pipelines carried 820,- 
000 b/d, Intact pipeline capa- 
city is now only about 320,000 
b/d. 

These are the questions oil 
and shipping men are asking, 
and trying to answer: 

The Questions 

1. How will Western Europe 
and the U, K. be supplied with 
oil? How much will they need 
and for how long? 

2. How long will it take to 
re-open the canal and repair 
the pipelines? Will there be 
any denial of oil to the United 
Kingdom and France ‘because 
of their intervention in Egypt? 

3. What will be the effects of 
the Middle East cutoffs on the 
world’s cargo-shipping time- 
tables? It’s certain that the 
_ repercussions will be far-reach- 

Yng. One effect so far is that 
South African ports are con- 
gested with ships taking the 
long haul around the Cape of 
Good Hope. 

So many of the questions de- 
pend.on political developments 
that it’s impossible to do more 
than speculate on the answers. 
But here’s some of the data 
that’s being used to try to work 
out the answers: 

‘Britain and Europe have 
been taking 2.1 million b/d 
from the Middle East. This 
total came from: 

(I) Pipelines from Iraq to 
Mediterranean ports, now cut, 
earrying 500,000 b/d; 

(2) A pipeline from Saudi 
Arabia to the Mediterranean 
carrying, 000 b/d which 
now may hot supply British 
and French ships under 
orders issued by Saudi 
Arabia; 

(3) Tankers carrying 1.25 
Million b/d (of the total of 1.5 
million carried) through the 
Suez Canal. . 

Canal Tankers 
The canal tankers carried 


“years. 


70% of the British and 0% 
of the French crude oil imports 
in 1955, the French taking more 
oil from the Mediterranean 
terminal of the pipelines. 

To what extent does oil sup- 
ply the heating and motive 


- power of the economies of the 


Western European countries? 
Here are some figures from a 
1955 United Nations report: 


In 1929 France obtained only * 


4% of her heat and motive 
power from oil; in 1953, this 
had risen to 17%. Belgium and 
Luxembourg in the same 
period raised the percentage 
from one to 12; Western Ger- 
mapy from one to five; Ireland 
from five to 21; Italy from six 
to 27; the Netherlands from 
seven to 20; Norway from six 
to 28; Portugal from nine to 36; 
Sweden from six to 38; Switz- 
erland from seven to 26 and 
the United Kingdom from five 
to il. 


And these percentages have 
become higher in the last three 
More and more, oil is 
the fuel keeping the wheels of 
industry humming. 


What will be the effect of 
the present oil cutoffs on the 
economies of the United King- 
dom and the countries of 
Europe? 

Without oil, certainly, the in- 
dustries on which Britain, 
France and their neighbors de- 
pend for ‘economic survival 
will slow down. The London 
Times estimates that if the 
Middle East situation returns 
to normal within six months, 
with oil and other traffic mov- 
ing easily again, the cost to 
Britain will still be £120- 
£150 million, “an uncomfort- 
able prospect” when the gold 
and dollar reserves are down to 
$2.24 billion and have been 
dropping at the rate of $100 
million a month. 


Oil Flows Again 


And, of course, it’s entirely 
possible that restoration of the 
oil flow may take more than 
six months. 

The importance of the Mid- 
die East fields is underlined by 
the growing dependence of the 
Western world on oil and the 
fact that fields contain about 
two thirds of the proved oil 
reserves of the world outside 
the communist orbit. 

The U. S. is by far the larg- 
est producer, with well over 
seven million b/d. But it’s es- 
timated that nearly 50% of the 
oil reserves of the U. S. have 
been used up. And only 7% of 
the Middle East oil reserves 
have been used, 

The Future 

Probably what will happen 
is this: Oil production in the 
Western Hemisphere will be 
stepped up 750,000 to 800,000 
b/d. About half of this will re- 
place Middle East oil brought 
to this hemisphere. The bal- 
ance will be shipped to Europe. 
In addition, all possible tanker 


- er world 


capacity will be employed to 
bring oil around the Cape of 
Good Hope 

The effects of the Middle 
East oil cutoffs on the Cana- 
dian oil industry are—like the 
effects on the rest of the world 
—still hazy. It’s possible that 
Canada’s oil industry will come 
out of the situation in.a strong- 
tion. 


Canada’s Role 


In 1946, we produced only 7% 
of our oil requirements; now 
we produced over 60% of the 
485,000 b/d we use. Most of 
the balance comes from Vene- 
zuela; we have been getting 
about 30,000-40,000 b/d from 
the Middie East. Here are the 
likely effects on Canada of the 
Middle East cutoffs, as seen 
by Canadian oil industry. offi- 
cials: 

—Elimination of our Middle 
Eastern supply sources. This is 
not important in the over-all 


picture, since the amount taken. 


was so small. 

-—Shipment of more Cana- 
dian oil to the California mar- 
ket, to release tanker space for 
the European hauls. 

—Some possible crude oil 
shipments to Japan out of 
Vancouver; possibly some re- 
fined products shipments from 
Montreal to Western Europe. 

—More exploration on Can- 
ada’s 750,000 “quiet” square 
miles of potential oi! lands. 

—Possible in fact, probable, 
higher prices. 

One great difficulty seen by 
Western observers is that, in 
order to support President 
Nasser, some of the Middle 
Eastern . countries’ will ' be 
ready to “cut off their noses 
to spite their faces.” 

Saudi Arabia draws 45% to 
60% of her national income 
from oil and Britain and 


France are her best custdmers. ' 


If the sheikdom of Kuwait 
should impose restrictions, it 
would be tinkering with the 
source of 90% of its income. 


Killed the Goose 


Yet, it is remembered, Mo- 
hammed Mossadegh was will- 
ing to kill Iran’s golden goose 
in 1951 and, although he was 
subsequently overthrown, his 
action in nationalizing the 
Anglo-Iranian Oil Co. deprived 
the West of Iranian oil for 
more than twoyears. The 
Iranian story indicates that 
when nationalist feelings be- 
come extreme, people in the 
Middle East would rather go 
back to eating dates than bow 
to foreign pressures. 

Cadillacs, food freezers, air- 
conditioned harems and other 
benefits of oil royalties have 
never reached the masses any- 
way. 

It’s certain, no matter how 
the situation develops, that the 
rearrangement of oil supplies 
will impose drains on the eco- 
nomies of Western Europe. 
One calculation says that the 
delivered price of Persian Gulf 


Most of Canada’s 
oil imports come 
from U. S. and 
South Americo 


Europe will feel the pinch this winter — her first since the war without 
ample Middle Eastern oil — because: 


An average-size tanker bound from the Middle East to London pays 
$5,000 to $6,000 in Suez tolis, but . 


The Suez route slices from 10 to 14 days and from $25,000 to $30,000 
in costs off the Cape of Good Hope voyage. 


oil in Northwest Europe will 
rise from $3.08 a bbl. to $3.81 
for oil moved around Africa. 
Western Hemisphere’ crude 
could be delivered in North- 
west Europe at $3.70 from Gulf 
ports in the U. S. and $3.50 
from Venezuela. 


Dollar Drain 
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The Svez Canal and the Middle East pipelines carried 2.1 million b/d 
of Middle Eastern oil to the United Kingdom and Europe in 1955. Now 
the canal is closed ond some of the pipelines are cut; only 320,000 b/d 


can get through. 
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Suez Canal 


Nid 


NW, 


F MIDDLE EAST OIL EXPORTS — THE OLD PATTERN 
(barrels per day) 


1,750,000 
30-40 ,000 
210,000 
30,000 
100,000 

. .380,000 


NW Ships Gas-Made Fertilizer 


From Our Own Correspondent 


MEDICINE HAT — North- 


Europe (via the Suez) 


Canada {via the Suez) 


Se SR erer As 
Latin America 


Africa 


(via the Suez) 


Far East 





moving from the plant within Co., Pioneer Grain Co. and 
the next 10 days. United Grain Growers. 


Farmers Association in Seattle, 
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a three short years, Anglo American Exploration Ltd., and its 
subsidiary development companies, have pushed their fron- 
tiers from the immediate vicinity of Calgary on into all of Canada's 


Western Provinces. 


With beginninings right in the heart of Canada's 
abe <- Rich Prairies, Anglo American continue te 

search out Canada's petroleum resources, pro- 
duce the crude and refine top Purity 99 Products. 


Then, through 857 outlets carrying the sign of the 


The additional dollar drain 
involved in the purchase of 
Western Hemisphere’ crude 
may be $400 million annually. 
And this calculation assumes 
that a good portion of the flow 
through the pipelines is main- 
tained. If this flow were en- 
tirely eliminated, the calcula- 
tion ‘suggests an additional 
dollar cost to Europe of $1.2 


west Nitro-Chemicals Ltd. of 
Medicine Hat today shipped 
its first carload of nitro- 
cubes, the official name for 
its new ammonium nitrate 
fertilizers. One of the basic raw 
materials used in fertilizer out- 
put is natural gas. 

The CPR-loaded car is mov- 
ing to the Washington Co-op 


The first carload shipment of 
fertilizer produced on North- 
west’s smart new $21,500,000 
plant here was sold through 
international firm of Harrisons 
and Crosfield. 


Officials here today said other 
units of the plant are coming 
on stream and shipments of 
phosphate fertilizers will begin 


Contracts for the sale of the 
first carload were made 
through the Seattle, Wash., of- 
fice of Harrisons and Crosfield. 

Other outlets in the Prairie 
Provinces which handle the 
sale of the ammonium nitrate 
and phosphate fertilizers in- 
clude: Canada Packers, Alberta 
Pacific Grain, Federal Grain 


Northwest, which is managed 
and operated by Commercial 
Solvents Corp. of New York, 
employs 300 Medicine Hatters 
and is the biggest igdividual 
enterprise in the city’s history. 

Northwest has an annual out- 
put of 140,000 tons of ammoni- 
um nitrate and phosphate fer- 
tilizers. 





billion a year — assuming that 
the Western Hemisphere could 
make the needed supplies 
available. 


This, of course, is a short- 
term calculation. In the long 
term, the West can’t get along 
without Middle East oil — and 
grow industrially in the way 
that it is now doing. 

The shipping picture is a 
similarly tangled one. Most 
ocean shipping rates have been 
boosted. London shipping 
sources say the canal closing 
has brought out a big unsatis- 
fied demand for tramp ship- 
ping which affects world trade 
both in commodities and 
manufactured goods. 


- 
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Oil Boom on the Way 


(Continued from 46) 


production potential of around 
1.4 million b/d by next year 
end. Against that, estimate of 
average output for 1957 ranges 
from 550,000 to 600,000 b/d. 


But this widening gap is seen 
as practically inevitable with 
the greatly improved fund of 
geological knowledge being 
built up in this country and 
the speeded-up exploration 
and ‘evelopment tempo. It is 
the normal sign of a maturing 
industry. 7 

Certainly a close look at the 
exploration and development 
activity across the four west- 
ern provinces doesy’t indicate 
too much concern over the 
future marketing outlook — 
increasing expenditure on geo- 
physical work which has rang- 
ed over a wider area than ever 
before; rising total of land pay- 
ments at auction of Crown 
leases; peak exploratory and 
development drilling, after a 
slight lag in 1955. At the 
moment, a record number of 
drilling crews are just await- 
ing freeze-up to hop off to the 
more inaccessible muskeg 
= of northern Alberta and 
B.C, 


Risk Capital Factors 


When the major oil com- 
panies sit down before a world 
map to budget for next year’s 
exploratory expenditures, 
many factors are taken into 
consideration. A lot of “bal- 
ancing off’ of one factor 
against another takes place. 


For instance the more attrac- 
tive “finding” areas for oil 
might provide poorer net back 
to the producer over the long 
term. A record of stable gov- 
ernment, more easily defens- 
ible -oil reserves, a just, 
well-regulated system of con- 
servation laws, are all factors 
that can go a long way in off- 
setting the disadvantage of 
longer pay-off periods for pro- 
ducing fields. 

Today Western Canada 
offers all these inducements to 
oil risk capital: 

@® A high finding rate. In the 
229 wildcat wells drilled in the 
first nine months of this year 
in Alberta the success ratio 
was one to 3%. 

®@ One of the largest areas of 
known potential oil lands in 
the world, some 770,000 square 
miles gtretching from the 
western section of Manitoba in 
a widening spread across the 
southern half of Saskatchewan, 
taking in close to two thirds of 


Alberta and swinging in a 
narrowing spread northward 
to the northern half of B.C. 
and part of the Northwest 
Territories. In relation to the 
amount of exploration ‘ work 
done on potential oil lands in 
U.S. not much more than 5% 
of this vast area has been 
tested. 


® An excellent transcontinen- 
tal “big inch” pipeline system 
serving markets. stretching 
from Vancouver — and tide- 
water — eastward across Can- 
ada to Sarnia (next year will 
be extended to Toronto’s west- 


‘ ern suburbs). 


@ A second-to-none system of 
conservation regulations and a 
just production allocation 
record built up from all the 
best in other systems in the 
world. . - 
@ An enviable record of stabl 
government and international 
relations. . 

® Steadily expanding market- 
ing outlets provided by the 
record industrial expansion 
pace in this country and the 
sharply rising trend in stan- 
dard of living (Canadian con- 
sumers are now driving two 
and a half times as many 
motor ‘vehicles as at the end 
of the war; approximately 


four times as many of their 


hqmes are being heated by oil). 
A strongly established market 
position in one of the fastest 
growing industrial sections of 
U.S.,. the Pacific Northwest 
states. 


® Relatively low to medium 
price exploration and develop- 
ment costs. 


This impressive list of in- 
ducements led to estimated ex- 
penditures of close to $1.5 mil- 
lion a day this year on com- 
bined exploration, development 
and transportation programs 
in this country. Right now it 
looks as if this record could be 
topped next year. 


The Year’s Highlights 


But just what have been the 
main highlights in the oil in- 
dustry over the past year? 
Here are several developments 
that are expected to have a 
big impact on the future oil 
picture across Canada: 


® The. phenomenal . wildcat 
success in a relatively small 
section of southeastern Sas- 
katchewan where oil experts 
now estimate reserves of close 
to 1 billion bbl. have been 
indicated. Close to half of the 
drilling rigs in operation in 
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Western Canada were located 
in this section last month. 
There is no doubt that this 
area stretching from the Mani- 
toba border to Weyburn car- 
ried off the honors for the 
hottest search area of Canada 
for 1956. 


@ Development in Canada’s 
No. 1 oilfield—Pembina—rose 
to a new peak this year. Some 
900 wells have been drilled, 
bringing total to around 1,400. 
It is estimated that this still 
spreading field wilk take some 
5,000 development wells. Right 
now one of the most unique 
water injection projects ever 
carried out on the continent is 
being planned to boost over-all 
recovery of oil in the field. The 
artificial pressure assist to be 
applied by water is expected to 
boost ultimate oil recovery 
from the field to around 50%. 
The pipeline serving the field is 
now carrying oil at the rate of 
100,000 b/d. 

® The’ stepped-up exploration 
drive in the Peace River area 
of B.C. and Alberta and the 
entranee of B. C, for the first 
time into the official oil pro- 
ducing category. Although 
production is negligible as yet 
—an estimated 100,000 bbl. for 
all 1956 from four or five wells 
— expectations are high that 
this active Peace River coun- 
try will become tmportant for 
oil as well as gas. 

@® Recently announced deci- 
sion of Trans Mountain oil 
pipeline to boost capacity 
sharply to a possible peak of 
around 500,000 b/d is seen a 
pretty convincing indication of 
how big oil experts consider 
this West Coast and California 
market. 


@® Completion of three im- 
portant oil feeder lines.in Al- 
berta and Saskatchewan pro- 
vided as many new oilfields 
with pipeline outlets to East- 
ern Canada and West Coast 
markets: 

(1) The 109-mile line of 
Westspur Pipe Line Co. pro- 
vides the hot southeast corner 
of Saskatchewan access to the 
big Interprovincial pipeline. 
Productibility in this field is 
mounting so fast that already 
a “looping” job has been plan- 
ned to boost pipeline capacity 
further. 

(2) The important producing 
area around Sturgeon Lake in 
northwest Alberta was tied 
into the Trans Mountain oil 
pipeline system this summer 
by the 80-mile line of Peace 
River Oil Pipe Line Co. 

(3) The Sundre-Westward 
Ho-H attan-Elkton group of 
fields in the central part of 
Alberta were tied into Calgary 
this summer by the short 
Cremona Pipe Line. 


What's Being Planned 
And on the planning boards: 
The big expansion boost now 

being engineered by ‘Trans 
Mountain oil pipeline could in 
time boost carrying capacity of 
the line to around the 500,000 
b/d level. : 

It is believed likely now that 
the pipeline management will 
decide on the bolder and big- 
ger of two possible pipeline 
expansion moves; that they 
will go-for a major looping 
program in which a sizable 
section of the 750-mile line will 
be paralleled, Tight steel and 
pipe supplies will make such 
a program virtually impossible 
until 1958 at least. Manage- 
ment, however, is believed to 
want to push the project as 
rapidly as possible in view of 





Since 1902, The Gas Machinery Company ‘has served 
the gas industry . . . as a designer, fabricator and erector 
of oil gas and LP gas plants for base load, stand-by or 
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the rapid expansion in West 
Coast markets. 

Next season Interprovincial 
Pipe Line Co. will push 
another 150 miles eastward 
from Sarnia to Port Credit on 
the western edge of Toronto. 
The marketing target here will 
be two refineries currently en- 
gaged in sizable expansion 
programs. The big British 
American refinery program at 
Clarkson and the smaller pro- 
ject of Regent Refining at Port 
Credit will provide a minimum 
market of 30,000 b/d and a 
maximum of close to 80,000 
b/d when the current pro- 
grams are completed in a 
couple of years’ time. 

It’s almost certain now that 
refining capacity is going to be 
boosted further in Ontario 
over the next couple of years 
by construction of at least two 
new refineries. Both Shell Oil 
Co. of Canada which has taken 
an option on a large block of 
land near Bronte (close to 
Hamilton), and Cities Service 
Co. which is looking at several 
possible sites in the general 
Toronto-Hamilton area are 
likely to announce refinery 
construction programs in the 
near future. 


This would further boost the 
market for Canadian oil moved 
into the area by the Interpro- 
vincial oil pipeline extension. 
Shell is now supplying most of 
its Ontario market with refined 
products from its big Mont- 
real refinery which operates on 
imported crude. British Petro- 
leums is also reported looking 
into the refinery picture in 
Eastern Canada. 


Tar Sands 
Perk New 


Interest 


Looked at in the light of to- 
day and tomorrow, what ex- 
actly is the significance of 
Alberta’s bituminous sands? 

For years this huge deposit 
has been playing on the im- 
agination of oilmen and crack- 
pots alike. Some 50 years of 
speculation and several hun- 
dred stories have seen the 
legend of the McMurray oil 
sands take on fabulous pro- 
portions. 

For the last 30 years there 
have been whispered hints of 
secret processes able to unlock 
a glittering prize, the key to 
100-250 biilion bbl. of heavy 
oil lying nearer the surface 
than any other oil field in the 
world, and covering an area 
ranging from 1,500 sq. miles to 
30,000 sq. miles. 

But what is the real posi- 
tion? 





“Unlimited development pos-:- 


sible in next 10 years,” they 
have been saying, but that was 
in 1926. 

“Ready to treat sands... a 
novel project,” but that was 
1936. 

“Fabulous sands ripe for big 
squeeze,” said the reports in 
1951, 

And now: December, 1956? 

The Financial Post put the 
question to leaders of the oil 
industry. They believe that 
the day is fast approaching 


‘ when products from the sands 


will be used to -supplement 
shortages in normal crude oil 


~} production. 
SOOSOSHSSSOHSSHSOOSSSHH TESS SSOSSHSESOSOSSEOH OOOO SHOOOHOOEHOOOOEOOEOOOOOO® 


~ GASMACO. 


A Pinter le Stivice te laduairy 


It is true that if a natural 
supply of free-flowing oil in 
Canada had not been discov- 
ered, the tar sands would be 
in production now. The deposit 
has now gone from being Can- 
ada’s only: source of magnitude 
to one that will come in to 
complement existing sources. 

But this is the present posi- 
tion: * 

Worlc Interest 


Events have moved swiftly 
since S. M. Blair, president of 
Canadian Bechtel Ltd. carried 
out a survey of the sands for 
the Government of Alberta. 
Publication of his report in 1950 
did more to spark world inter- 
est in the area than any other 
event. The sands were leased 
by about half a dozen inter- 
national oil companies who im- 
mediately engaged in extensive 
drilling with these two results: 

Understanding of how the 


“deposit has been formed is be- 


coming very much fuller; 

Research work on the sands 
in European and North Am- 
erican laboratories has been 
greatly intensified. 

The shape, dimensions, quali- 
ty, distribution of the deposit 
are features now known more 
accurately and completely 
than ever before. Information 
on water, oil and mineral con- 

been 


River. The whole area has been 
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NO BUBBLE THIS... 


but a Symbol of 
Solid Achievement in 


ALBERTA 


Since 1947 over two billion dollars have 
been invested in just one phase of Alberta's 
important oil and gas industry—exploration 
and development. This is more than three 
times the cost of the St. Lawrence Seaway. 

Yes, the oil picture is big and bright in 
Alberta, as shown by these past, present and 
projected pendustion and reserve figures* 

Every sign points to continued expansion 
in Alberta’s oil and gas industry. New export 
ondary industries, mean the future for oil im 
Alberta is Big! Bright! Secure! 


Xe SP eS 


PO py te 


HON. E. C. MANNING H. H. SOMERVILLE 
Minister Deputy Minister 
* Taken from the Alberta Government Submission to the 
Federal Royal Commission on Canada’s 
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total energy needed by 1980 
in a greatly expanded eco- 
nomy. 

Petroleum requirements will 
reach 760 million bbls. or over 
3% times the present demand, 
predicts M. S. Beringer, presi- 
dent, British American Oil Co. 

He emphasizes that, based on 
the $400 million spent by the 
industry last year for explora- 
tion and development, a $10 
billion investment will be 
needed as a minimum over the 
next 25 years for this primary 
phase alone. 

Referring to the extensive 
expansion program recently 
completed by his company 
which has just observed its 
50th anniversary, Mr. Beringer 
forecast. a much brighter fu- 
ture for the oil industry. 


The growth of the industry 
is symbolized by the lightning 
growth of British American 
Oil Co., during the past fifty 
years. 

The recent expansion, one of 
the largest ever undertaken by Be. pa "ree ung | ~~ . - , - 
any Canadian company, has , ge 3 Dig ae ES : Sisto 9 .” ; Ee | 
had these immediate results: he ae 3 Ny i ee PES : 2 ki >. oe OD ee R “ 
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Value. OIL ISN'T FUSSY about where it’s found: in rocky northern pastures, in swamps, under rivers. Here an oil land exchangers at Canadian Petrofina’s new less weight of metal . . . less structural 
® The number of employees 


ie tinal one One surveyor looks over a well site in a wind-swept barley field in the Alberta foothills. $30,000,000 oil refinery contain Unifin support . . . less fouling... reduced 
The company began in 1906 ! tubing. The tubing in question — about maintenance. 
when it was founded by the 20,000 ft.—is %° 0.D. x 16 BWG Unifin has many cases on record of 
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large recent additions to many 
Canadian refineries which have 
increased employment only a 
little, 

For instance, Canagian refin- 
ing capacity has risen roughly 
200% since 1946 while employ- 
mem has risen less than 100%. 
But total employee earnings 
are up something like 250%. 
Approximate average wage has 
doubled. 

In greatly increasing refin- 
ing efficienty automation 
spreads its effect back into the 
buSiness of looking for oil and 
gas. 

Anything which boosts refin- 
ery efficiency and thus refin- 
ery wages is likely also to help 
push up wages in the allied 
business of discovery and de- 
velopment. And, of course, 
another major reason for high 
wages in discovery and devel- 
opment is the need for skilled 
personnel which can command 
big money. 


PUMPING OIL ELECTRICALLY = .omzc... 


wages that unions are not par- 
ticularly strong in oil and gas. 

Organized labor is out of the 
picture in the discovery and 


is supplied to pump oil for the nation’s use. For decades, low-cost — end of the busi- 


electricity has been used to pump oil wells in Alberta. But there is one important 


: : union in refining—the Oil 
Electrical pumping installations are smaller, more dependable and Chemical and Atomic Work- 


Ad . International, th ; , ; ; 
require little supervision for well production, gathering A ‘secant: aa wenr Scea In the oil fields, in large refineries, and in Consotrol instruments on a fluid catalytic 


systems and pipelines. The path of progress to better living conditions, votes Pivirnd ~ Satara pres pipe line gathering systems, pumping sta- cracking, fractionation and gas recovery 


better working conditionggnd greater industrial profits has been CIO-CCL Oil Workers Inter- tions, metering and regulating manifolds, panel in a_British Columbia refinery. Upper 


national, . Tae 8 og 
henmatlbied toy this dlleeddie nl eleetteel powwerter home and taduttey. Be ee a oa eat... well as tank farms .. - wherever this pre- right: Foxboro Model 40 and Model 50 in 
. sinning baie mall cious “‘black.gold’’ is handled, the men struments on graphic control panel in large 


. union, claiming some 8,000 behind the nes d ; oht: 
Business-owned and business-managed, CANADIAN UTILITIES LTD. Canadian members. scenes depend on Peacock for western refinery. Lower right: Notdstrom 


' mse > # reliable, trouble-free equipment. Typical motor-operated valves on pump suction and 
ee See rere omen onarta and in refining: The iptbing owt of Peacock installations illustrated above ~- discharge manifolds in Canadian pipe 


contributing to the development of the west os an important part oe oe are: Upper left: Nordstrom lubricated “se | line pumping station. Throughout the 
of the nation. Sound business policies assure continued growth. However, the literature was plug valves installed on filter pis a>} \. industry—in production, in refin- 
: informative eho the manifolds in pumping station of - { \ fF 7 | ing, in transmission—Peacock 
oe mate ¥4 cone eastern Canadian pipe line. 

a x a ig - Lower left: Foxboro Model 50 
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Rooting Industry Now Uses 


- 15% ot Our Asphalt Output 


As Canada continues its big- © is expected to:continue to grow Pash Le | eee gee oats ie Be 
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reads, Canadian petroleum in- 
dustry ‘anticipates a greater- 
than-ever demand for asphalt 
paving materials. 

While in the coming years 
oilmen not only will fuel and 
lubricate automotive veh.cles, 
they will also supply, more 
than ever, the products to 
build the roads on which the 


vehicles run, 

Provinces from coast to coast 
plan big highway construction 
programs and everywhere 
asphalt will be used exclu- 
sively. ‘Thus Canada’s asphalt 
market can be -expected to 
grow rapidly. 

Here are some facts about 
the asphalt industry in Canada: 
@ The total mileage af paved 
surfaces in Canada in 1954 was 
33,321 miles, of which 31,866 
miles were paved with asphalt 
and 1,455 miles were paved 
with portland cement concrete. 


@ Consumption of asphalt in 
Canada increased from about 
130 million gallons in 1947 to 
about 260 million gallons in 
1955, and the asphalt market 


in Canada is used by the roof- Ranenneee ehenesenene: anccemeanccon ame 


ing inaustry. 

@ Asphalt pavements are pre- 
sently supporting the heaviest 
modern aircraft weighing 
nearly 500,000 Ib., and are also 
used for jet aircraft for which 
the tiges on the landing wheels 
are inflated to 300 psi. Conse- 
quently, asphalt pavements can 
be designed to carry the heavi- 
est wheel loads and the highest 
tire inflation pressures. 


@ Many more million gallons 
of asphalt are expected to be 
used on Canadian highways 
and airport runways in the 
next 10 years. 


Asphalt’s present popularity 
and expending future in high- 
way construttion is firmly 
rooted in a preference already 
established throughout the 
country. ~ 


Over 80% of ali paved 
thoroughfares in Canada today 
are covered with the smooth 
black material More than 
90% of all primary construc- 
tion today has been of asphalt. 
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Investors Look Again 


At the Oil, Gas Mart 


A re-awakening of interest 
in Western Canada’s oil and 
gas stocks has been one of the 
key features of stock ex- 
changes this year. Generally, 
steady investment-grade buy- 
ing.carried prices wel] ahead 
in an advance which started 
late in 1955. 

But with the over-all market 
picture confused because of 
tight-money policies, world 
troubles that threatened to 
erupt into serious war and 
U.S. elections, the advance in 
oil and gas issues failed to 
follow through. 

On balance, however, indi- 
cators of movement of the oils 
show that the group made the 
best showing of any major 
group of stotks. 

At their peak in mid-sum- 
mer, Western C@nada oil and 
gas’ stocks were up almost 52% 
from the levels at the close 
of 1955. Profit-taking and the 
changing winds of investment 
sentiment resulted in some loss 
of ground since August with 
the result that the Toronto 
Stock Exchange index of west- 
ern oils now shows a gain of 
about 23% from the beginning 
of the year. 

The 1956 upturn followed a 
period of consolidation at 
lower levels for about three 
years, The big boom in in- 
terest in western oils started 
with the discovery cf the Le- 
duc field in 1947, 

For a few years, investment 
and speculative interest was 
hectic with steadily higher 


prices being chalked up. But 
then the usual] reaction to the 
speculative fever set in. 
Liquidatiom and the squeez- 
ing. out process that followed 
in the market ignored the 
steady growth of the oil in- 
dustry. Where at one’ time 


during the boom many issues 


were probably over-priced, by 
the time the oil market had 
been wrung out investment 
analysts were pointing to is- 
sues which appeared low- 
priced in relation to increased 
assets. 

Their studies taken with 
growing world demand for oil 
and recognition of the increas- 
ingly important role being 
played by the Canadian indus- 
try, resulted in the steady rise 
into the summer. 

Overseas Interest 

One of the biggest factors 
in the climb in oil stocks was 
a flood of investment interest 
from overseas. More giant in- 
ternational oil companies with 
European backgrounds were 
coming into Canada and these 
focused attention on Canadian 
oil stocks, 3 

But this investment interes 
was concentrated in companies 
with “oi] in the ground.” The 
big gambles in land plays and 
drill holes had largely disap- 
peared. Investment buying 
started in the major integrat- 
ed companies and spread into 
smaller firms who now were 
g concerns. 2 

t was the major differ-. 
ence between the post-Leduc 


boom in oils and this year’s 
rise, Investors who had been 
badly burned by the 1952-53 
slump continued to stay out 
of the oil market, But new in- 
vestors in a position to see the 
basic growth that had occur- 
red were appearing. 

Late in 1956, more interest 


‘ became apparent in the smaller 


oil and gas issues with wide- 
spread acreage interests, This 
was the result of the Suez 
crisis. It became apparent that 
the search for oil and gas in the 
Western Hemisphere was in- 
creasing. 

Canada, as possibly the 
major exploration area, stood 
to gain substantially from the 
need among major vil firms to 
establish reserves outside the 
Middle East. 

But this renewed investment 
interest couldn’t hold against 
the general reversal that was 
occurring in the stock market, 
From the mid-summer peaks, 
oil stock price indicators slid 
steadily although nat at as fast 
a pace as the overall market. 
Currently they are down about 
20% from their highs. 

Reaction to Suez 

Possibly the best gains in 
the oils occurred in reaction 
to the Middle East fighting. 
Internationa] investors took 
the seizure of the Suez Canal 
company and the outbreak of 
fighting in the Middle East as 
a sign to buy major Canadian 
oils and pipelines, The lower- 
priced western oils were large- 


ly by-passed, 
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WEST MAYGILL 


ACTIVELY DEVELOPING GAS RESERVES 
. IN CONTRACT TO 
TRANS-CANADA PIPE LINES and 
NORTHWESTERN UTILITIES, LIMITED 


During the past year participating in the drilling of 12 oil wells, 
10 gas wells and 4 dry holes. 


WEST MAYGILL GAS AND OIL LIMITED 


202 Oil Exchange Building, 
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That Propane is pi 


ress of Western Canada is evident from the anticipated 
sales for 1956—30 million gallons. 


Propane easily fits the description of the truly modern 
fuel. It can be used in almost any enterprise, and for 
that reason has found a growing number of applications 
in Western Canada. A few of*them include: 


VANCOUVER 


ie 60 modern Propane Plants now located in 
Western Canada. 
map. More will be erected during 1957. 


-@ 1173 exclusive Propane dealers now serve 
both rural and urban users. 


© 114 Cylinder Filling Stations are in daily use 
throughout the western provinces. 


rE 


4 


[ALBERTA IMANITOBA| 


ae en ine. 


SASKATCHEWAN | 
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Caeaey [SASKATOON] 
‘ALGARY | nen ad Fy 
[WINNIPEG | 
[PORT ARTHUR 
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eveloping Western Canada... 


[MOOSE JAW] — [BRANDON 
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THE PROPANE-BUTANE DIVISION OF 


‘CANADIAN HYDROCARBONS LIMITED REPORTS: 


DOMESTIC AND FARM-—cooking, house heating, water 
heating, refrigeration, stock water heating, tractor fuel, 
A few are shown on the anny dedan. 
INDUSTRIAL — metal cutting, vulcanizing, annealing, 
glass processing, cannery cookers, oi! well drilling 
engines. 

CHEMICAL—alcohol, detergents, plastics, resins, glycols. 


TRANSPORTATION—+trucks, 
automobiles. ‘ 


tractors, buses, private 


UTILITIES—City gas enrichment: to raise or maintain a 
constant BTU content of natural and manufactured gas. 
Standby supply: during period of heavy usage or supply 
failure. 

Supply for new housing developments unti! natural gas 
main extensions are made available. 

Sources of supply include most Western refineries, and 
recently major sources have been developed from the 
Province of Albertc, giving the Company a flexible, co- 
ordinated supply programme. 


aying a real part in the surging prog- 


For a complete listing of the uses of Propane, as applied to Western 
Canada, and a copy of our Annual Report, write: 


CANADIAN | HYDROCARBONS LIMITED 
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Seek Oil Spray to Kill 
40) Million Acres Weeds 


Better Auto Engines: Better Fuels 


- Our Refineries 
Feed a Fussy 


Breed of Cars 


Those eye-catching 1957 cars 
may be the slimmest and trim- 
mest on the road but they are 
more diet conscious than a 
Powers model. 

Feed them a low-grade gaso- 
line arid they'll soon start 
snarling — that pinging sound, 
known as knocking—as you 
battle along in the five o’clock 
rat race, That's just your car’s 
way of saying you can’t expect 
a good performance if you 
short change it on fuel. 

Today's auto has more power 
packed into its engine than any 
previous one on record. 

For the driver this means 
faster startups and better all- 
round performance, For the oil 
refiner it means a demand for 
increasingly higher quality 
gasoline. 

When all due credit is given 
to the engineers in Windsor 
and Detroit, it is to a large ex- 
tent the oil refiners who make 
possible the present-day auto- 
mobile’s high performance. 

The plain fact is that today’s 
high-powered cars would just 
splutter along on the gasoline 
of 10 years ago. 

The gas consumed by the 
present-day auto for a run 
down to the corner store is a 
higher octafe fuel than that 
used by some planes in 
World War II, Octane rating 
is a scientific measurement of 
a gasoline’s ability to resist 
knocking. 

To assure this higher per- 
formance, Canadian oil refin- 
ers are spending millions each 
year just to keep pace with 
this ever-climbing fuel re- 
quirement—let alone get ahead 
of it. 

The most significant postwar 
change in Canadian oil refin- 


ing has been in the processes 
themselves; rather than in the 
increased refining capacity, 
which has itseli been impres- 
sive. Capacity has slightly 


-more than tripled in the last 


decade to 708,000 b/d today, In 
the past year alone there was 
a 13% increase. 

There is almost no compar- 
ison between a barrel of refin- 
ing capacity 10 years ago and 
today. The refiners can only 
meet the demand for higher 
octane fuels through increas- 
ingly more complex refining 
processes — the fruits of pro- 
longed and costly research. 

For instance, in 1946 the 
Canadian refining industry had 
no catalytic type units. Today 
it has 190,000 b/d fluid cataly- 
tic cracking capacity and over 
100,000 b/d catalytic reform- 
ing capacity. 

However, the refiners claim, 


the present narrow profit mar- 


gins—only a fraction of a cent 
per gal—just cannot support 
today’s refinery building costs. 
These have roughly doubled in 
the last decade and now run 
around $1,500 per b/d. 3 

The average compression ra- 
tio on the new 1957 cars is 9- 
to-1, compared with 8.4-to-1 on 


1956 cars. It’s estimated that. 


about half the 1957 cars will 
require premium grade gaso- 
line, The average premium 
grade gas is 95.6, compared 
with 89.4 octane for regular. 

Generally motorists driving 
cars with 8.5-to-1,. or higher, 
compression engines get better 
performance from premium 
grade gasolines. Those with 
lower compression ratios can 
use regular grades. 

Canadian refiners will have 
spent an estimated $85 million 
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MEMBER CALGARY STOCK EXCHANGE 


SPECIALIZING IN WESTERN OFS AND MINES 





“BIG ENOUGH TO SERVE YOU 
SMALL ENOUGH TO WANT TO.” 





THE FUTURE BELONGS TO THOSE 
WHO INVEST IN THE WEST. 


712-3th AVE. WEST, CALGARY Phone 64764 











National 


Pete 


a 


8 


mame pd eae) tee Beayashes. itis : 2 escaie Mpa Ree oe = ‘ 





1930 1932 1934 1936 





RV~gng 
SN 


RSS. |VPBMI SM ¢—qPIQS§#99 
NESSES GASSES 


1938 1940 1942 


1944 1946 


ee 
Z 47 yp ‘44 . Agdfgiig 
Sh, 1) Y , (SSF LS SIhs hele 
f/ ‘ff 7 VSS LLL es tSA, 
; ; te FE tpg : Wiis, Be Y Wisp, 
; 4 RY Sey, GLI ’ 4 LLLALSG : Vy 
AA, Wht, A he Ys rnp Z “f, 7 tify, Cin Usps, : 
hy AA “if, vy SSL, 4 . Vi, - 
VI Jd ; SAL GG 44 (f, Vif Z y / 
fs, , ss AA ¢ 
; if, 4y 


WMA SS . 
WO SANS ~ 
~~ SSS ~ ~ SOSA ~~ ~~ SASS 
. IX QV “ SS + ~ SS . 
. XK \ ~ : SS 
~ x 


SS RSG W 


1948 1954 1956 


Ws 7.64 to. 
SS ano 
WAL 

SUV 


. 
" 
‘ 


SESS 








this year on expansion and im- 
provements to meet the great- 
er quality and quantity de- 
mand for their products. A 
large part of the specialized 
equipment bein,, installed is to 
produce higher octane fuels 
and provide more flexibility in 
general output. 

Under construction are new 
units at several refineries 
across the country. 


Here’s a summary of new 
Canadian refinery projects un- 
der way or recently completed 
by refining firms: 

Bonnyville Oil Refineries 
Ltd. proposed extension to its 
Cold Lake, Alta., pipeline will 
send next year’s capital expen- 
ditures up to around $250,000, 
compared to $50,000 this year. 
Company has a 1,000 b/d refin- 
ery at Bonnyville, Alta. 


British American Oil Co, is 
building a 10,000 b/d catalytic 
reformer at its Clarkson, Ont., 
refinery with completion sche- 
duled for early 1957. It is also 
adding a 40,000 b/d crude unit 
to be completed later next 
year. Early this year compeny 


~ brought on stream a 13,000 b/d 


catalytic reforming unit at the 


Montreal East refinery, Expen- 


ditures for 1957 are estimated 
at about $16 million. 


Consumers’ Co-operative Re- 
fineries Lid. in the past year 
upped the capacity of their Re- 
gina refinery to 16,000 b/d 
(13,000 b/d before). Capital 
expenditures for 1957 are esti- 
mated at around $500,000. 
These will provide an 8,000 
bbl, steam generator and a 55,- 
000 bbl, storage tank and mis- 
cellaneous additions. 


Canadian Oil has increased 
crude oil capacity of its Sarnia 
refinery to 30,000 b/d (22,000 
b/d before) and raised the ca- 
talytic fluid cracking capacity 
to 13,000 b/d (10,000 b/d be- 
fore), Expansion plans call for 
start this year on construction 
of a new platformer with a 4,- 
400 b/d design feed capacity 
combined with a new Udex 
unit, having a 3,650 b/d design 
feed rate, Completion is. ex- 
pected around June, 1957. Cap- 
ital expenditures for 1957 are 
estimated at $3 million, com- 
pared with $2.8 million for 
1956. 

Canadian Petrofina Lid. 
plans only small modifications 
next year to its 20,000 b/d 
Montreal East refinery. These 
will be mainly to put the units 
in full production, Consequent- 
ly capital expenditures for 
1957 will be considerably low- 
er than for 1956. 

Excelsior Refineries Ltd. 
capital expenditures for 1957 
will be about $75,000 lower 
than the $250,000 estimated for 


capacity of its Moose Jaw, 
Sask., refinery to 3,000 b/d (2,- 
000 b/d before). Husky expects 
to make considerable expendi- 
tures in 1957 for expansion 
and additions to its refineries. 
Two others are located in Fort 
William, Ont., and Lioydmins- 
ter, Alta. 

Imperial Oi] Ltd. recently 
completed the largest refinery 
construction project ever un- 
dertaken in Canada. This was 
the complete rebuilding of its 
imperoyal refinery in Halifax 
—an 18-month job costing $30 
million. This hag more than 
doubled capacity to 42,000 b/d 
(18,000 b/d before). 


* 


At Imperial’s Montreal East 
vefinery—largest in the coun- 
try after company’s Sarnia 
one — latest plans wil. bring 
postwar expenditures on ex- 
pansion and improvements 
there to over $40 million. 
Highlighting the current $5 
million program is a catalytic 
reformer to raise the octane 
rating of auto gasolines. Con- 
struction began this summer 
and completion is scheduled 


‘ for early next year. 


Imperial’s expenditures for 
refinery facilities in 1956 and 
1957 together will total about 
$60 million. 


McColl - Frontenac Oil Co. 
has let a contract for construc- 
tion of a 10,000 b/d hydrotreat- 
ing unit for its Montrea] East 
refinery. In past year it has 
boosted crude oil capacity 
there to 58,000 b/d (50,000 b/d 
before). At the Edmonton re- 
finery a 3,300 b/d catalytic re- 


forming unit is under con- 
struction with completion sche- 
duled for next April. 


Northern Petroleum Corp. is 
expanding capacity of its 
Kamsack, Sask., refinery to 1,- 
000 b/d (800 b/d before) and 
carrying over $20,000 of ex- 
penditures into 1957. 


Radio Oil Refineries Ltd. has 
increased the crude capacity of 
its Winnipeg refinery to 2,000 
b/d (500 b/d before). 


Regent Refining (Canada) 
Ltd., (now controlled by the 
U. S. Texas Co., through lat- 
ter’s acquisition of the U. K. 


Trinidad Oij Co.) is now ex 
panding present capacity of its 
Port Credit, Ont., refinery to 
20,000 b/d from 14,000 b/d). 
Included in present program is 
a catalytic cracking unit, a 
vacuum distillation unit and a 


(Continued on page 53) 
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Canadian agricultural fre- 
search specialists continue 
their search for an oil spray 
which may rid some 40 million 
acres of western grainfields of 
certain species of mjurious 
wild oats. 


Although this field of re- 
search is comparatively new, 
at least one specialist reports 
that already some interesting 
leads on the problem have 
been found. 


These experiments, however, 
are only part of an extensive 
research program being car- 
ried out on agricultural prod- 
ucts. Another important 
experiment being made is in 
soil sterilization in soil coated 
with various oils to produce 
a spray strong enough to keep 
railway and power rights-of- 
way free from weeds. 

Sowing of wild oats is not 
usually associated with the 
serious atmosphere of a re- 
search laboratory, but Earl 
Emond, of Imperial Oil’s la- 
boratories at Sarnia, Ontario, 
has been sowing wild oats pro- 
fessionally now for some time. 


A graduate of Ontario Agri- 
cultural College, Dr. Emond is 
Imperial’s agricultural  re- 
search specialist. He grows 
trays of wild oats in the 
course of his experiments to 
try to find an oil spray which 
will eliminate the species from 
western crop lands. 

The experiments are only 
part of an extensive research 
program carried out on agri- 
cultural products. Mr. Emond 
divides his time between his 
laboratory and a greenhouse 
in the refinery grounds. 


His task is to help the far- 


mer in every way possible. For 


instance, tobacco plants grow 
a phenomenal number of 
suckers which if left, reduce 
the yield. Emond found that 
a spray developed in U.S. will 
kill off the suckers and leave 
the plant unharmed under 
Canadian atmospheric condi- 
tions. It has imcreased crop 
yield by 20%. 

Another branch of his work 
is with waxes for coating fruits 
and vegetables. He says that 
coating of vegetables is more 
important than most people 
seem to realize, as bulbous 
produce often loses up to 40% 


of its weight through moisture 
evaporation if uncoated. 

Apples are said to be a par- 
ticular problem. Storage costs 
of uncoated apples run as high 
as 25 cents a month per bushel. 
A search is being made for a 
way to coat apples, but this 
work is additionally compli- 
cated by the Canadian climate 
which requires waxes which 
will not crack in winter, or 
melt in summer. 

Fertilizers, developed at 
Sarnia, are being tested to in- 
crease crop rates and also 
nutritional values. 





First ‘Big Inch’ Pipe Mill — 
Into Operation by Year End 


Welland Tubes Ltd., the 
country’s first “big-inch” pipe 
mill, should be in operating 
shape late this month. 

The company expects to 
start trial runs of the massive 
new pipe-making machinery 
by. then, or early January. 

‘Being built by Page-Hersey 
Tubes and Steel Co. of Canada, 
primarily to supply big pipe 
for major oil and gas lines 
throughout Canada, the new 
Welland mill will produce 
steel pipe from 20 in. to 36 in. 
outside diameter. 


Welland Tubes already has 
big orders on hand. Trans-Can- 
ada has placed a multi-million 
dollar order with the new firm 
for pipe within the above size 
range, to be used in its Al- 
berta-Montreal natural gas 
line. 

First production at the new 
mill will consist of 150 miles 
of 20-in. pipe ordered:by Inter- 


provincial Pipeline Co. for an 
extension of its oil line from 
Sarnia to Port Credit, Ont. 
Production of pipe:-for Trans- 
Canada Pipe Lines Ltd. will 
follow immediately. 

The huge building that will 
house pipe-making machinery 
is just about ‘completed, and 
much of the machinery has 
already been installed. 

One of the biggest pieces of 
machinery — a huge press 
which will literally punch 


' wide plates of steel into pipe 


form — weighs 800 tons, and 
will be capable of pressures of 
up to 16,500 tons. 

The new mill building covers 
approximately 200,000 sq. ft. It 
is 684 ft. long, and has a width 
of 260 ft. at one end, and 317 
ft. at the other end where the 
loading bay is located. 

This plant will be capable of 
producing between $40 million 
and $60 million worth of pipe 
annually. 





B..... a street in Montreal les the oldest cast iron 


water pope nm North Ameria. It was laid by the good citizens of 
Montreai m the year 1816; and being the first of its hind, one 


can imagine more than a few eyebro ws were raised at such an 


mnovation. However, this ancient pnpe, despite the rumblings of 


twentieth century traffic and the rigors of one 
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pe has become world standard 


for the distribution of water; and 94% of all Canadian commu 
nities have imvested in it. 
Cast Iron Pipe, made by the advanced Delavaud method, is 
one of many products of the Canada Iron Group. 


Companyisd. 
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Pressure Ptpe Compang of Canada 


THE CANADA IRON GROUP 
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oil line at Edson, Alta. was 
completed last March. Aver- 
age daily throughput rate this 
year has been estimated at 
around 15,618 and increasing 
to 22,663 by 1961. 

Trans-Prairie pipeline serv- 
ing the Manitoba oilfields has 
been expanding pipeline facili- 
ties steadily. 

At the end of September the 
system comprised some 90 
miles of line. Early in October 
the company was granted per- 
mission to construct a pipeline 
system to gather and transport 
oil] from the Weyburn and 
Halbrite fields of southeastern 
Saskatchewan to a point in the 
vicinity of the Midale termina] 
of the Westspur Pipe Line Co.'s 
line. The system: will be de- 
signed to handle throughputs 
of 20,500 b/d. 

Here are the major oil pipe- 
line firms now operating in 
this country and a quick look 
at their operational highlights: 


Interprovincial 


The world’s longest crude oil 
pipeline, owned and operated 
by the Interprovincial Pipe 
Line Co., plans to extend the 
line for approximately 150 
miles from Sarnia to Port 


Credit, Ont., early in 1957. The 
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Prudential Crust Company 


Limited 


Offering services as: 


- 
+ 


REGISTRAR AND TRANSFER AGENT 
TRUSTEE FOR ESCROWS 
DISBURSING AGENT 

TRUSTEE FOR SYNDICATES 
TRUSTEE FOR OIL ROYALTIES 
TRUSTEE FOR MINERAL RIGHTS 


Calgary Office 
508 Eighth Ave. W. 
G. D. Ash—8r. Mgr. 


Edmonton Office 
10175 100A Street 


A. Portfors—8r. Mgr. 








line is expected to be complet- 
ed by next fall. 


This new line will serve two 
existing refineries with an as- 
sured minimum market of 30,- 
000 bbls. per day, a potential of 
over 70,000 b/d. At present 
these refineries receive Cana- 


dian crude oil by tanker from 
the Superior, Wis., termina] of 
Interprovincial. ° 

Present length of the line to- 
tals 1,770 miles, stretching from 
Redwater field in Alberta, via 
Edmoriton, Regina, Cromer, 

(Continued on page 54) 








PROPANE GAS IN INDUSTRY 


Modern industrial applications have consistently proved 
that Superior Propane gas outperforms solid and liquid 





fuels. it provides greater overall heating economy 


=ym RIVER oil wa a built right Siskel the winter, will permit deliveries home the Peace iver fields direct t to coupled with operating efficiency and absolute safety. 


the Pacific Coast, via the Trans Mountain line from Edmonton. 





WESTERN LIMITED 


Head Office and Plant: 
Edmonton, Alberta, Box 247 


e 
Sales Office 
Toronto, Ontario 
629 Eastern Avenue 


ae 
Montreal, Quebec 
1411 Crescent -Street 











Nowhere is the story of Can- 
ada’s oil industry more dra- 
matically told than in the 
planning and expansion of her 
oil pipelines. 

When geography places 
known oil reserves of between 
three and four billion barrels 
some 800 to 2,000 miles away 
from the biggest potential out- 
lets, pipelines then are the 
magic keys to unlock these dis- 
tant markets, 
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In Canada the oil industry’s 
marketing stature can be very 
well measured by the growth 
in her major pipelines: 

In the two trunk lines mov- 
ing out of Edmonton, Alta., in 
opposite directions and making 
up a continuous transcontinent- 
al line stretching some 2,600 
miles from Vancouver to Sar- 
nia; in the spreading roots that 
feed oil into the trunk lines 
from Pembina, Redwater, Le- 
duc, Sturgeon Lake, southwest 
and southeast Saskatchewan 
and southern Manitoba; in the 
smaller distribution branches 
from the main trunk lines that 
are yet to sprout out in this 
country. 

As in any heaithy growing 
tree the roots will gradually 
spread out to tap more and 
richer soils, or oilfields. 

It is this gradually swelling 
flood of new oil life that builds 
up the pressure for new mar- 
keting outlets; that in turn 
means bigger trunk lines, 
spreading distribution lines. 

The pipeline targets are the 
refineries in the larger cities. 
Only when these markets are 


large enough—or promise to be | 


at an early date—is it possible 
to finance the pipeliffe exten- 
sion to that area. 

Meet Problems 

As these refinery markets on 
the pipeline retite expand be- 
yond pipeline throughput ca- 

pacity the problem is met either 
by Se bnckadiioe additional pump- 
ing capacity and/or by looping 
the line (laying parallel] lines 
along certain sections of the 
route), 

It has been the experience 
on this continent that practical- 
ly every major oil pipeline is 
built “too small” in the first 
place. - Within a few years oil 
throughput has to be boosted 
sharply to keep up to market 


ements. 
This is certainly the case 


with Canada’s two “big inch” 
oil lines — the 1,770-mile Ed- 
monton-to-Sarnia line of In- 
terprovincial Pipe Line and the 
750-mile Edmonton-to-Vancou- 
ver line of Trans Mountain Oil 
Pipe Line Co. 


Interprovincial has had an 
active expansion program un- 
der way almost every year 
since its completion. The tempo 
of this growth has been stepped 
up in the last three years. 


This: year the company com- 
pleted the looping program be- 
tween Cromer, Man. and 
Clearbrook, Minn, by con- 
atructing 67 miles of 24-in. pipe 

etween Cromer and Gretna, 
Man., and 52 miles of 26-in. 
pipe between Gretna and 
Clearbrook. 


Next year Interprovincial 
will take its next big marketing 
step — a 150-mile stride from 
Sarnia to two refineries in the 
general Toronto area. This will 
not only bring another 40,000- 
70,000 b/d potential refining 
market within economic reach, 
but will also further narrow 
the gap dividing it from the 
biggest Canadian refining mar- 
ket of all—Montreal, with a re- 
fining capacity of 225,000 b/d. 


Biggest News 

Biggest news on the pipeline 
front recently has heen an- 
nouncement of a major ex- 
pansion program for Trans 
Mountain. To keep up to in- 
dicated rapid market growth on 
the U.S. and Canadian west 
coast over the next several 
years Trans Mountain manage- 
ment has now decided on a 
program that will boest ca- 
pacity by at least an additional 
100%. 


The biggest of all — the 70- 
mile Pembina pipeline which 
taps Canada’s biggest known 
oilfield — has boosted daily 





Our Refineries Feed 


Fussy Breed of Cars 


_ (Continued from page 52) 
polymerization unit. Estimated 
cost is $8 million, with com- 
pletion set for mid-1957. Last 
year Regent raised capacity to 
present 14,000 b/d from 8,000 
b/d. 


already 

asphalt plant and specialty as- 

phalt packaging unit at the 
réfinery. 


stream a new 3,300 b/d plat- 
former early this year. As 
company plans: no major ex- 
pansion at either refinery in 
1957, capital expenditures will 
be below those for 1956. 

Standard Oil Co. of B. C. in 
past year increased the capac- 
ity of its Burnaby refinery to 
18,000 b/d (11,000 b/d before). 
Standard does not contemplate 
any major capital expenditures 
for 1957. 

Wainwright Producers & Re- 
finers Ltd, expect to boost the 
capacity of their Wainwright 


Over-all expenditures on re- 
finery for 1957 are estimated 
at around $1 million, an in- 
crease of over $750,000 in 1956. 
Further units may also be in- 
stalled, These ®ould pro-aoly 


|sagor ¢ Oil Pipelines Spread 
Like Industry's Life Roots 


throughput to around an av- 
erage 100,000 b/d rate. Since 
the field will support an addi- 
tional 3,500 wells (now about 
1,400 operating) the pipeline 
will have to expand steadily in 
line with’ gradually swelling 
throughput requirements. 

The 106-mile Peace River 
gectengger connecting Sturgeon 

ake oilfield in northwestern 


_ Alberta to the Trans Mountain 











Independent of gas mains and cross-country pipe lines, 
S-P gas is delivered by tank truck direct to plant storage 


tanks. 


Some users 
of 
S-P Gas 





For all further information, 
prices and detailed install- 


ation specifications contact 


* 


John Inglis Co. Ltd. 
Massey-Harris-Ferguson Ltd. 
Orenda Engines Ltd. 
J. M. Schneider ‘Lid. 








Industrial Division 
MAPLE, Ontaric 
AVenve 5-1145 
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CALGARY POWER LTD. IS PROUD TO SUPPLY 


| PODER 


FOR THE PUMPS | 


ON THE CREMONA PIPELINE 





Efficiency with economy ... this was the reason why electrically- 


| powered pumps were specified for the new Cremona Pipeline. 
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Economic survey showed that their low-cost, attention-free per- 
formance made it SO SIMPLE to pump oil electrically. 


This is but one of the many ways Calgary Power Ltd. serves 
the oil industry—supplying pumping service for 2700 oilwells, 
300 battery pumps, six oil refineries, five gas processing plants, 
Trans Mountain Pipeline, Imperial Pipeline. Calgary Power Ltd. 
is proud to serve Alberta’s rapidly-growing oil industry! 
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THIS ISN’T A VOLCANO’S crater. It’s a “paved” water reservoir, completely lined with asphalt ‘paving compound. It’s 
the Garvey Reservoir which serves Los Angeles, Calif., and it illustrates just one of the many new uses for asphalt today. 


Pipelines: Oil’s Steel Roots 


(Continued from. page 53) 
Gretna,. Man., and Superior, 
Wis., to Sarnia, Ont. 

This year the company com- 
pleted the looping betweeen 
Cromer, Man., and Clearbrook, 
Minn., by constructing 67 miles 
of 24-in. pipe between Cromer 
and Gretna, Man., and 52 miles 
of 26-in, pipe between Gretna 
and Clearbrook. 


Permission was granted the 
company in June, 1956, to ex- 
tend the present pipeline sys- 
tem from Sarnia to Port Cred- 
it, on the western outskirts of 
Toronto. The new line will be 
constructed of 20-in. pipe and 
will be about 150 miles long. 
Construction is expected to be- 
gin in the spring of 1957. 

During the first 10 months 
of 1956 the company reports a 
steady growth and improve- 
ment with receipts and deliver- 
ies of crude. oil reaching new 
high levels throughout the en- 
tire system, and at the same 
time operating expenses were 
reduced, 

Present intake capacity of 
the line at Edmonton is 217,000 
bbls. per day, from Regina, 
193,000; from Cromer, 241,000, 
from Gretna, 212,000, with 
147,000 bbls. per day delivered 
at Sarnia, Tankage facilities 
totaling about 8,189,000 bbls. 
are being maintained by the 
system. 

During the six months ended 
June 30, 1956, total deliveries 
were 47.2 million bbls. as 
against 36 million bbls. in the 


first half of 1955. Reports from 
the company now indicate that 
for the first 10 months, up to 
Nov. 1, 1956, deliveries are con- 
tinuing to increase steadily. 

Consolidated net profit for 
the six months ending June 
30, 1956, was $4,650,000, or 92 
cents per share, against cor- 
responding figures of $2.9 mil- 
lion or 58 cents per share in 
1955. 


Trans Mountg¢in 


This has been a year. of 
steadily mounting oil through- 
put for the 718-mile, Edmon- 
ton-to-Vancouver pipeline of 
Trans Mountain Oil Pipe Line 
Co, Volume which started out 
the year around 100,000 b/d 
rate had crawled to a peak of 
158,000 b/d in October, with 
outloek for continuance of this 
level for last two months, For 
the entire 1957 period this 
would average out at a daily 
throughput of around 129,000 
b/d. 

Thig hag been a year of big 
decisions for the management. 
It became increasingly obvious 
as the year wore on and de- 
mand for Canadian oi] on the 
West Coast and in California 
expanded, that before long the 
pipeline would have to be op- 
erating at virtually installed 
capacity to keep up to require- 
ments. Plans were hastily 
rushed forward to install two 


-new pumping stations. Now 


with the temporary stations 
completed capacity has been 


boosted to 184,000 b/d: when 
the permanent stations are 
completed at these locations 
this rate will be boosted to 
200,000 b/d. 


But earlier this month plans 
were disclosed for a further 
major hoist in capacity to at 
least 300,000 b/d level. Engi- 
neering studies have been! go- 
ing on for several weeks on 
this plan, One of the big ques- 
tions yet to be decided: whe- 
ther to raise capacity just by 
installation of remaining num- 
ber of pumping stations (8 
stations) or by a major pipe 
“looping” program. The latter 
project would cost considerab- 
ly more but would provide the 
basis for a much greater ca- 
pacity—possibly up to 500,000 
b/d. 

Behind the expansion: A 
steep boost in demand for Al- 
berta’s oil along the West 
Coast, both in Canada and the 
U.S. A refinery construction 
program presently planned for 
Washington state could add a 
total new market potential for 
Canadian oil of around 120,000 
b/d by 1959. 


Pembina 


Operating a pipeline to the 
Pembina oil field in west cen- 
tral Alberta, the leading oil 
producing area in Western 
Canada, Pembina Pipe Line 
Co. draws from some _ 1,500 
wells now in production with- 
in the boundaries of the field. 
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Speeds up your steel plate job — 
and clamps down on costs! 


Toronto Iron Works are specialists in the design, fabri- 
cation and erection of steel plate. Equipment such as 
this hydraulic press helps to speéd up production and 


thereby keep costs down. 


And this example is typical of all departments in the 
Toronto iron Works well organized plant. | 

“ Toronto Iron Works also fabricate special alloy metals 
such as stainless steel, monel metal, aluminum, nickel 


and alloy-clad steel plate. 


If you want a job well done . . . give it to: 


IN WESTERN CANADA: T.1.W. WESTERN 
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This compares with 650 wells 
a year ago. 

It is estimated that the field 
will gupport an additional 
3,500 wells or a total of ap- 
proximately 5,000 wells when 
the present known area of the 
field has been fully developed. 


The company will continue 
to expand in line with the de- 
velopment of the Pembina field 
and its extensions, The 70-mile 
transmission line and gathering 
lines were built in late 1954 
and deliveries to the terminals 
of the Interprovincia] and 
Trans Mountain pipelines in 
Edmonton began in January 
of the following year, reach- 
ing a daily peak of 73,800 bar- 
rels by mid-November of 1955. 


The present throughput of 
the company’s main line is run- 
ning approximately 109,000 
barrels per day — or at the 
rate of 39,784,000 barrels a 
year as against the total de- 
livery for the full year of 1955 
of 22.8 million barrels. 


Rapid growth of the Pem- 
bina field has made possible 
continuous reduction from the 
initial tariff of 25 cents a bbl. 
to the present 12-cent rate. 
The latest reduction became 
effective Sept. 1, 1955. 


With the installation of ad- 
ditional pumping capacity it is 
expected the line’s output will 
be increased to 150,000 bbls. 
per day. The gathering sys- 
tem when completed in 1959 
will total nearly 200 miles of 
from three to 16-in, pipe. 

During 1956 the company 
completed the main pump sta- 
tion adding another 80,000 
bbl, tank and a 1,250 hp unit, 
constructed approximately 100 
miles of gathering pipeline, 
tied in about 100 batteries and 
electrified a number of field 
pumping units. 

By“the end of 1956, the com- 
pany expects that the 1,500 
wells will have a throughput 
estimated at over 100,000 
bbls, per day. 

Application was made for a 
permit to construct an oil 
transmission line from the 
Sundre-Westward Ho field 
through the Alhambra field to 
tie in with the present gath- 
ering system. However, the 
permit to construct a pipeline 
from this field was awarded to 
another firm in March, 1956. 

The company plans to build 
a booster station which will 
improve the gathering system 
in 1958 or 1959. Total cost of 
construction by the time of 
completion of the new system 
is estimated at $14,191,000, of 
which an estimated $11,918,000 
Was nearly expended from 
1954 to 1956. 

Revenue from ‘pipeline op- 
erations for the period Dec. 1, 
1955, to Aug. 31, 1956, amount- 
ed to $2,196,753, as compared 
with $1,395,502 for the period 
Nov. 22, 1954, to Nov, 30, 1955. 

Following is an estimate of 
the company’s earnings for the 
years 1955 to 1965: 

Estimates are based on an 
842% return and throughput of 
23 bbls. per day in 1955, 
49 bbls. per day in 1956, 
and 50,000 bbls. daily thereaf- 
ter. Throughput was 40,000 
bbis, per day in June, 1955. 


company’s main line is running 
about 109,000 b/d. 
i of Pembina Pipe 
Line Co. for the period of Dec. 
1955, to Aug. 31, 
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Suppliers of electrical resistance weld pipe 
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line is estimated at 40,500 
bbls. per day with maximum 
capacity of 57,600 bbls. per 
day. 


The new pipeline was com- 
pleted in March, 1956, at a 
cost estimated at approximate- 
ly $7.5 million. 

The line consists of about 
106 miles of main trunk line 
and about 57 miles of gath- 
ering lines. 

Construction of the new line 
was undertaken under the sup- 
ervision of Canadian Gulf 
Pipe Line Co., which also op- 
erates and maintains the sys- 
tem under contract with the 
company. A shipping agree- 
ment has been entered into 


069 bbls. in 1970, range from 
$377,300 for 1956 to $268,600 
for 1970. 


Saskatoon 


With an estimated daily ca- 
pacity of 10,000 bblis.'per day, 
the Saskatoon Pipe Line Co., 
which owns and operates a 
56-mile crude oil pipeline from 
the pipeline of the Interprovin- 
cial Pipe Line Co, to Saskatoon 
refinery of the Royalite Hi- 
Way Ltd., commenced opera- 
tions Nov, 1, 1952. 

A deficiency agreement with 
Royalite»Hi-Way Ltd. (form- 
erly Hi-Way Refineries Ltd.) 
provides that if in any year to 
1975 the company shall fail to 


with the originating group of 
four Canadian and five Am- 
erican oi] production com- 
panies, ali of which have oil 
wells in the Sturgeon Lake 
field. 


They have agreed to use the 
pipeline exclusively for ship- 
ping oil produced by them -in 
the area that is sold for deliv- 
ery to markets served by the 
company for so long as any 


make net earnings of $255,000 
after operating expenses but 
before bond interest, depreci- 
ation and income tax, Hi-Way 
will, subject to certain condi- 
tions, make up the difference. 


Also, if the company is un- 
able :‘to pay in full any bond 
interest, etc., requirements, or 
to complete the pipeline, Hi- 
Way will purchase at par 4% 
unsecured promissory notes of 


series A first mortgage bonds 


the company to amount of de- 
are outstanding. 


ficiency. 

Authorized and issued capi- 
tal of the Saskatoon Pipe Line 
is 100,000 no par value shares, 
of which 80% are owned by 
Royalite Oil Co, Funded debt 


Estimates of net profit, based 
on average daily throughputs 
of 15,618 bbls. in 1956, in- 
creasing to 22,663 in 1961, 1962 
and 1963 and declining to 20,- 


as of Dec. 31, 1955, was 1,100,- 
000. 

Funded debt: 5% first mort- 
gage sinking fund bonds, dated 
June 1, 1952, and due June |, 
1972. These bonds were au- 
thorized without fixed limit, 
subject to certain restrictions. 
Issued $1% million; outstand- 
ing at Dec. 31, 1955, $1.1 mil- 
lion: 


Trans Prairie 


Production drilling in the 
Manitoba area served by 
Trans-Prainje Pipe Lines Ltd., 
continues monthly to increase 
the amount of crude oil avail- 
able to the pipeline for trans- 
mission. During the first nine 
months of 1956 such drilling 
has increased the proven oil 
reserves of the area by an 
amount in excess of the oil 
transmitted by the pipeline 
for the same period. 

For the first nine months of 
this year a total of 4,213,800 
bbls. of oil has been transmit- 
ted, as compared with 2,804,400 
bbls. for the same period in 
1955. , 

The company reports an ex- 
ploration program is presently 
in progress east of any present 
production in the Virden field, 
Thig offers the pipeline an ad- 
ded growth prospect if suc- 
cessful. 

The company owns and op- 


ther 


¢ 





erates a pipeline which trans- 
ports crude oil from the Daly 
and Virden-Roselea fields of 
southwestern Manitoba to the 
Interprovincial pipeline at 
Cromer, Man. 

Increased throughputs have 
necessitated increased facili- 
ties 


In 1954 Trans-Prairie oper- 
ated 10 miles of pipeline. By 
the end of 1955 the mileage 
had grown to 44 miles. As at 
the end of September, 1956, the 
system comprised 80 miles of 
pipeline 

Expenditures for capital ac- 
count to end of September 
amounted to $156,000. Addi- 
tions to the line presently un- 
der construction will add 8% 
miles to the system before the 
end of this year at an estimat- 
ed cost of $135 million, 


Continuing its search for fur- 
opportunities in other 
areas of Canada to build and 
operate pipelines, the come- 
pany was granted a Construc- 
tion Permit by the Saskatche- 
wan Government on Oct. 1, 
1956, to construct a pipeline 
system to gather and transport 
oil from the Weyburn field 
and the Halbrite field in the 
Province of Saskatchewan to 
a point in the vicinity of the 
Midale termina] of the West- 
spur Pipe Line Co. 
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... from ASPHALT! 


Before swift, modern jet aircraft can leave their 
con-trails in. the sky, many things are required. 
Prior to the establishment of the air bases to accom- 
modate these planes, the supply roads, tarmacs 
and runways had to be planned and built. Asphalt 
played a major role in their planning and building. 


Excelsior Refineries Limited is proud to say that 
EXCELSIOR ASPHALT was used for these, and many 
other purposes, in building the airports at Namao, 
Suffield, Cold Lake, Yellowknife and many other 
bases in Canada’s fine chain of defence stations. : 


EXCELSIOR ASPHALT is durable, tough and 
resilient. t is made from the finest asphaltic base 
Crude Off and processed to meet the exagting 
conditions of Canadian climate extremes by: 
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Oil Companies 





Alta. Pac. Cons. 


Alberta Pacific Consolidated 
Oils and its associates recently 
farmed out their large land- 
holdings in northwestern Al- 
berta and northeastern British 
Columbia to major companies 
for exploration. 

In the Clear Hills and 
Notikewin areas of Alberta, 
approximately 100,000 acres 
have been turned over to Cali- 
fornia Standard for a cash con- 
sideration, with the company’s 
group retaining a gross royalty 
and percentage of any net 
profits. 

Survey work is under way 
by the company and two others 
on about 60,000 acres in the 
Buffalo Head Hills area in the 
same genera! district, and a 
further 60,000 acres were 
farmed out to Compagnie 
Francaise des Petroles for cash 
and a carried interest. The 


* team also retains the privilege 
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of acquiring a participating in- 
terest if exploration results 
should warrant. 

Natural gas was encountered 
on a 40,000-acre spread north 
of Fort St. John, B.C., by 
Richfield Oil Corp., which ex- 
plored the lands under an op- 
tion agreement, Alberta Paci- 
fic keeps a 10% production 
interest. Encouraging results 
were also obtained on 20,000 
acres in the Fort Nelson area 
in which the company has a 
25% stake. 

In the Bindloss area of east-\ 
central Alberta, company has 
10% in nearly 61,000 acres on 
which four natural gas wells 
were completed last year. 
Further work is planned. Gas 
from this area is ticketed for 
eventual export to Eastern 
Canada. 

Company also holds varying 
interests in nine productive 
light-oil wells, from which it 
received revenue of $150,058 
during 1955. After-all expenses 
plus depreciation and deple- 
tion of $10,854 and reserve of 
$7,054 for development costs, 
a net profit of $83,713 was re- 
alized. Authorized capital is 
5 million shares, ofy which 2,- 
901,758 are issued. 


Altex 


Interests were held in 44 oil 
wells and eight capped gas 
wells, equal to 5.98 and 1.04 
net wells respectively at March 
31, 1956. Land interest amount- 
ed to 111,235 gross acres, or 
15,923 net acres. Of this total, 
the company’s net share of 
leased fands was 13,062 acres; 
net share of reservations, 814 
acres; net share of gas lease 
lands, 2,047 acres. 

By purchase of 15% partici- 
pe ‘ng interest in 1,440 acres 
in the Pembina field during the 
10 month¢ ended March 31, the 
co: 1pany’s met share of recov- 
erable oil reserves came to 
823,000 bbls. Probable net re- 
coverable. reserves were esti- 
mated a further 797,400 bbls. 
This compares with 415,261 
bbls, of net oil reserves at May 
31, 1955. 

Net’ production in the 10- 
month period ending March 31 
this year was 54,76) bbls. 

Altex participated in drilling 
18 wells in the period of which 
seven were Cardium oil wells, 
one susnended at Rocky Moun. 


tain House, and eight were 
successfully completed at Pem- 
bina. Another wel] was com- 
pleted at Garrington. 


Company had a net loss of 
$18,254 in the 10-month period 
to March 31, 1956, down from 
a net loss of $40,990 for the 
previous year ended.May 31, 
1955. Net income for the 10 
months was $106,581, up from 
$81,322 the previous year. 


m. Leduc 


American Leduc Petroleums 
has a part of 49 oi] wells and 
10 gassers in Alberta, Louisi- 
ana, Texas and Cuba, plus 50% 
of 181 stripper wells at Warren, 
Pennsylvania, undergoing a 
secondary recovery program. 


Also has four operating 
uranium mines in Colorado and 
leases three mines in Utah, and 
has other prospective mining 
claims in those two states and 
Washington. 


In Cuba the company has 
brought in 17 oil producers on 
only 120 acres of its total hold- 
ing of 11,000 acres in the Jati- 
bonico field. Depth of the wells 
runs from 1,000 to 1,300 ft., and 
reserves are estimated at 1.75 
million to 2.25 million bbls. 
About 630,000 acres of leases 
have been farmed out to Atlan- 
tic Refining Co. for a cash pay- 
ment and overriding royalty, 
and nearly.a million acres of 
concession lands were turned 
over to Esso Standard Oil, S.A. 
for a reported consideration of 
$375,000 cash plus $225,000 in 
oil payments. Company re- 
tained 25% of this last acreage 
plus a 5% gross royalty. 


Company reports net income 
of more than $10,000 monthly 
from its eight productive wells 
in Canada and $40,000 per 
month from its Cuban produc- 
ers. It has received more than 
$4 million from the sale of 
treasury stock during the past 
two years, and all its 10 million 
authorized shares are now is- 
sued. 


Amurex Oil 


Amurex Oil Co. has a work- 
ing or royalty interest in 88 
oil wells in Alberta, Manitoba, 
Montana and Texas and in 24 
gas wells in’Alberta and Sas- 
katchewan. A subsidiary owns 
and operates three drilling rigs. 

Acreage position § includes 
35,000 gross acres equivalent 
to 13,000 acres net to the com- 
pany of developed !ands, and 
more than 1.2 million gross or 
330,000 net undeveloped acres. 

Operations in Canada are 
carried out by Amurex on 
behalf of itself and the holders 
of its voting stock, including 
Ashland Oil & Refining Co. of 
Kentucky and Murphy Corp. of 
Arkansas. 

Current development is cen- 
tred on 3,200 acres of semi- 
proven lands in the Midale, 
Alida,"Weyburn and Notting- 
ham fields in southeastern Sas- 
katchewan. After Amurex re- 
covers its development and op- 
erating costs out of production 
the Saskatchewan Government 
will receive royalties approxi- 
mating 82%. Company expect- 
ed to complete 34 wells on 
these holdings this year. 

Natural gas is expected to be 
sold from the. company’s re- 


serves in the Hatton area of 
southwestern Saskatchewan, 
commencing iate next year. 
Sask.- Power Corp. has con- 
tracted to take 350 million 
cu. ft. from the company in the 
first year at a wellhead price 
of‘10 cents per Mef., and the 
amounts to be taken are sched- 


uled to increase annually over - 


the 20-year period. The gas 
would supply the cities of 
Moose Jaw, Swift Current and 
Regina. 

Revenue from gas and oil 
production and drilling totaled 
$639,209 during the six months 
ended Mar. 31, 1956, as com- 
pared with $569,504 in the full 
year ended Sept. 30, 1955. Net 
loss for the six months was 
$310,410 after write-offs of 
$375,335. 

Capitalization consists of 3 
million class A and 250,000 
class B common shares. All the 
class B and 1,388,117 A shares 
are issued. 


Anglo American 

Anglo American Exploration 
is engaged in ail phases of the 
petroleum industry in Western 
Canada. 

It has a stake in 37 oil wells 
and about 21,500 acres in Al- 
berta and Saskatchewan, owns 
and operates a 4,000-bbl, daily 
capacity oi] refinery near Tur- 
ner Valley, Alta., and. owns, 
controls or holds under con- 
tract more than 800 service 
stations, bulk stations, etc. 

A five-year expansion pro- 
gcam now under way calls for 
the remodeling of many of the 
present retail outlets and con- 
struction of more than 300 
new stations. Of the new out- 
lets, 89 are planned to be 
opened during 1956. 

A majority share interest is 
owned in Gridoi] Freehold 
Leases Ltd. and Canadian Wil- 
liston Minerals Ltd. Gridoil 
holds leases covering: 522,000 
acres checkerboarded .in Sas- 
katchewan and Manitoba, some 
of which are producing. Cana- 
dian Williston has 6%4% min- 
eral interest in perpetuity on 
nearly 1.5 million acres in the 
same province. An extensive 
drilling program is being car- 
ried out by major oil compan- 
ies on some of the lands. 

Gross revenue totaled $11,- 
968,940 in 1955, including sales 
of refined products, ‘etc., of 
$11,297,224 Net profit was 
$131,390, equi-alent to 11 cents 
per share. Working capital at 
Dec. 31, 1955, amounted to 
$899,646. 


Banff Oil 

An aggressive policy of land 
acquisition has increased hold- 
ings of Banff Oil in Western 
Canada to 2,765,878 gross acres 
for a net interest of 676,781 net 
acres. 

These lands are twa thirds 
farmed out to major oil com- 
panies with Banff retaining 
net carried interests. Thus the 
company has a participation at 
no further cost to it in a vast 
exploration program, includ- 
ing the drilling of five deep 
test wells by the close of- this 
year. 

Five out of nine. wells par- 
uwcipated in during the first 
nine months of 1956 were pro- 
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ductive. These wells, in the 
Elkton, Bellshill Lake and 
Wimborne areas of Alberta, 
contributed materially to the 
company’s reserves of oil, gas, 
distillate and sulphur. 

In addition, Banff has a 
stake in 48.oi]l wells and 17 
gas welis in Alberta and Mani- 
toba, equivalent to ownership 
of 9.5 oil and 3.4 gas wells. Net 
recoverable reserves were re- 
ported at the end of last year 
at 1.3 million bbls. of oil and 
6.4 billion cu. f.. of gas. Com- 
pany’s share of net oi] produc. 
tion was 51,926 bbls, during 
the first half of 1956, compared 
with 48,251 in the correspond- 
ing period of 1955. 


Merger of Ban with Scur- 
ry-Rainbow Oil, is rumored; 
the two companies are associ- 
ated in many of their activi- 
ties. Working vapital of Banff 
was $434,255 at.mid-vear. 


Bata Pet. 


A 50% interest has been ac- 
quired by Bata Petroleums in 
Charter Oil Co.’s agreement 
with the Sun Oil Co. on a farm- 
out in the Weyburn area of 
southeastern Saskatchewan. 
Charter is to receive a 50% 
undivided interest in 34,000 
acres in. return for drilling 
three wells. 


Bata has interests in the pro- 
duction of oil, natural gas, salt 
and potash, mainly in Sas- 
katchewan. It owns nine and 
has interests in four gas wells 
in. Saskatchewan and a share 
in 16 oil producers in Alberta. 
Reserves are estimated at 100 
billion cu. ft. in Unity area. 

The company, which began 
gas development in the Unity 
field, Sask., over two years ago, 
had four Viking-sand afd three 
Unity-sand gas wells earlier 
this year, of which five were 
producing and two were cap- 
ped. 

Bata has two producing Vik- 
ing-sand gas wells in the Vera 
field, Sask. 

It has also participated in: 

—Development of 14,800 
acres of jeases in the Dodsland 
area, Sask., where there are 
four capped gas wells of the 
New Superior Oils group. 

—A 10% interest in 760 acres 
in West Drumheller area, Alta. 
on which New Superior group 
completed 12 producing oil 
wells. 

—A 33 1/3% interest in 120 
acres in Wainright area, Alta., 
on which two oil wells were 
completed, 

—Holds a 742% interest in 
320 acres New Norway-Malmo 
area, Alta, and in two oil wells. 

Bata supplies the Unity Gas 
Supply Co., a wholly-owned 
subsidiary, with natural] gas for 
town of Unity, Sask., and elec- 
trical power for a Sask. Power 
Corp. plant. 

In addition, Bata supplies 
natural gas under contract to 
Associated Development Co., a 
wholly-owned subsidiary, for 
requirements of gas of Prairie 
Salt Co. and holds contract to 
supply gas to Continental Pot- 
ash Corp, It also receives roy- 
alties on salt produced by 
Prairie Salt Co. 

In fiscal year ending March 
31, 1956, Bata had a net profit 
of $55,352 equal to $0.009 a 
share, 


Bailey Sel. 


Bailey Selburn and its asso- 
ciates have made what appears 
to be the most northerly com- 
mercial cardium-sand oil dis- 
covery in Alberta. , 

Their wildcat venture in the 
Cutbank region yielded nearly 
200 ft. of 38 deg. gravity crude 
plus a flow of natural gas at a 
rate of 100,000 cu. ft. daily 
from a depth of 5,218 ft. The 
company’s group has 656,000 
acres of exploration rights in 
the general Grande Prairie 
area, ; 

Company has varying inter- 
ests in 298 oj] wells equal to 
69.5 wells net to Baysel, and in 
46 gassers equal to ownership 


_of 11 wells. Landholdings total 


2.7 million acres for a net 
holding of 1.5 million acres. 
Nearly half of the lands are lo- 
cated in the Alberta foothills, 
and about a million acres are 
farmed out to major compan- 
ies for exploration and develi- 


ting revenue to- 

taled $6,728,314 during 1955, of 
which almost $2 million was 
derived from production and 
remainder from contract 
tions, Working 
995, 721 at the 
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Bralsaman 


Active in all four western 
provinces, Bralsaman Petrole- 
ums has interests in five pro- 
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DISCOVER 


The full resources of Home Oil 


Company Limited are 


com- 


mitted to the exploration .and 


development of Western Can- 


ada's oil and gas reserves. 


Company Limited 


Calgary, Alberta 


r A AS . - a 


= S. ele 


hy 


wig 


Dae 


= 


— rath a 


Sila py  — ye” a> 
pry" e°* 


Sd a, a 4 


, "hls ae 
ae n 


a i antl 
ee _ 


dan 
Se 
, iid y EK Hy } 
TLL A ww hs, 
a = . a 





ducing and one shut-in oil well 
and one capped gas well in Al- 
berta. Company has varying 
interests in acreage in -other 
provinces. 


Prince George Gas Co. was 
formed by Bralsaman in par- 
ticipation with other interests 
to supply gas to Prince George, 
B.C. and nearby territory. 


Development activity in- 
eludes: 
Three Arfglo-Leduc wells 
completed in 480-acre area in 
(Continued on page 56) 
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Page-Hersey STEEL PIPE carries oil and gas thousands of miles for 
nation-wide distribution. Prosperity follows their course. 


In oil fields and mines, in ships, trains, 


planes and motor transportation ... in 


factories and on farms, in office build- 


ings, hospitals, theatres, homes. . . in 


all types of buildings and for countless 


purposes ... day in and-year out, Page- 


Hersey Steel Pipe is serving the nation 


every minute of every day. 


Page-Hersey manufactures pipe by 


the most modern processes known to 
the industry. “There is no better pipe 
made anywhere than is made in Can- 
ada by this all-Canadian company.” 


Page-Hersey is an all-Canadian company, founded, 
owned and operated by Canadiahs with more than 
a eee 


PAGE-HERSEY TUBES, LIMITED — 


Canada’s largest mnreelpearens f of meet. vies hae 
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(Continued from page 55) 
which company holds a 15% 
interest. Two of the weils re- 
ported as profitable producers, 
one marginal. 


Anglo-Rochester No, 1 com- 
pleted at 4,130 ft. as a gas well 
with flow of about 20 million 
cu, ft. daily at Rochester, Alta. 
Well is capped. Bralsaman has 
a 12%% interest. 


Taber No. 1 drilled to 3,301 
ft. found medium gravity oil. 
Well produced excess of water 
on test and is standing. Two 
. wells were abandoned. Com- 
pany’s interest in Taber well is 
33 1/3%. 


Bralsaman has 15% interest 
in acreage at Pembina and in 
two cardium-sand oil wells 
completed last year. 

With two other companies, 
it acquired rights last year 
from Souris Valley Oil Co, on 
5,280 acres in scuthwest Mani- 
toba. Five tests were to be 
drilled by Bralsaman and asso- 
ciates for 50% interest in acre- 
age, subject to right of Pascar 
Oils and Lylemore Petroleums 
to elect to participate to extent 
of 174%2% in 1,440 acres to re- 
tention by Canadian Prospect 
to undivided 50% in 320 acres, 
All wells were dry. 

In other areas, Bralsaman 

rticipated in ventures in 

erryvale and East Mahaska 
areas of Alberta, in a well in 
Little Prairie, B.C., and in 
séven wells in southwestern 
Manitoba, All were abandon- 
ed 


Net share of production last 
year was 3,445 bbls. valued at 
$9,122, compared with 2,906 
bbls. worth $8,072 in 1954, and 
672 bbls, valued at $1,870 in 
1953. 

Bralsaman held $300,000 six- 
year s.f, 5% notes and 100,000 
shares of West Maygili Gas & 
Oil Ltd, and 150,000 shares of 
Prince George Gas, Co. 

Total income last year was 
$60,517 including crude oil 
sales of $11,822. Balance sheet 
for year ended Dec. 31, 1955, 
showed current assets of 
$457,496 and current liabilities 
of $88,862. 


Britalta Pet: 


Britalta Petroleums intends | 


to acq at least 80% of the 


will be up to 1.5 million com- 
pany shares on a basis df 1% 
shares of Britaélta for each 
Wilshire share, 

Wilshire is engaged in ex- 
ploration for and production of 
oil and gas in the United States 
and currently enjoys a gross 
production revenue at a rate in 
excess of $450,000 per annum. 
In addition to ownership of un- 
drilled acreage on leases pres- 
ently productive, it has net in- 
135,000 acres located principal- 
ly in Texas, New Mexico, Wy- 
oming, Col Montana and 
Utah, and in Alberta, A wholly 
owned subsidiary of Wilshire, 


holds varying 


in 12 gas wells and about 150,- 
000 acres of gas license in the 
Many Island area of southeast 
Alberta and interests ranging 
from 25% to 100% in more 
than 85,000 undeveloped acres, 
mostly in southwestern Alber- 
ta. A wholly owned subsidiary 
owns and operates six well- 
drilling rigs. 


A contract has been entered 
into for the sale of gas from 
Many Island to the Saskatche- 
wan Power Corp. The agree- 
ment calls for delivery of a 
minimum of about 211 billion 
cu. ft. over a 20-year period 
commencing Oct, 1, 1957. Price 
will be 9 cents-per Mcf, for all 
deliveries made prior to that 
date and 10 cents per Mcf. for 
the first two years thereafter. 
This contract covers less than 
half of the reserves estimated 
for the field. 


A further 15 or 20 wells will 
have to be put down by Bri- 
talta and its partner in the 
field to supplement present 
wells in order to be able to 
deliver gas at the peak rate 
ealled for. 


Revenue from contract drill- 
ing, the company’s only source 
of income so far, totaled $1,- 
972,220 during the 15 months 
ended July 31, 1956, After op- 
erating and administrative ex- 
penses and write-offs, net loss 
was $123,847. This was capital- 
ized, as in previous years. 


Calalta 


Gross acreage in which it 
interests was 
sharply increased in the past 
year by Calalta Petroleums, 


The boost gives the company 
interests in 1,329,364 acres, up 
from 716,240. Of these hold- 
ings, over 900,000 acres are un- 
der farmout agreements to 


. seven companies which are 


carrying out exploration in 
preparation for drilling com- 

i t wells. Most of the 
Calalta acreage is petroleum 
and natural gas reservations 
in Alberta. 

In the: Normandville area, 
the first follow-up well, Color- 
ado & associates 8-16 one- 
quarter mile north of No. 1 dis- 
covery well, had a maximum 


flow rate between 4 and 4.25 


million cu. ft. of gas daily. 
Tests indicated oil. 

Further testing is being car- 
ried out at the well, The com- 
pany has 16% interest in this 
well, another follow-up and 
stepout venture and in the 14,- 
524 lease acres in the area. 

The ifitial well in the south- 
west corner of the Alexander 
Indian Reserve was abandoned 
after meeting water in the De- 
vonian Reef. A second well 
to the north was completed as 
a productive gas well with 25 
ft. of pay zone at a depth of 
3,900 ft, The well has been 
taken over by Mid Western In- 
dustrial Gas Co, in return for 
paying completion costs and a 
royalty of 2%c per 1,000 cu. 
4 of gas produced and market- 


Cenbileas 


Canadusa holds interest in 
five gas and seven oil wells in 
Alberta, B. C. and Quebec, 
while a subsidiary holds in- 
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terests in 43 producing wells 


“in Oklahoma. 


Management of the company 
last year was taken over by 
Great Sweet Grass Oils Ltd. 
and this year its name was 
changed from Canadian Oil & 
Gas Reserves, with shares ex- 
changed on the basis of one 
share of the new company for 
each five of the old. 


Canadusa has varying inter- 
ests in over 400,000 acres of 
leases and reservations in Can- 
ada and the U. S. 


Among development results, 
company has interests in four 
wells in Chauvin, Alta., area, 
three at Drumheller, three at 
Sunrise, B:C., and two gas 
wells in Quebec. Its wholly 
owned subsidiary, Canadian 
Oil & Gas Co., has interests in 
lease blocks in Oklahoma on 
which 43 producing wells are 
located. 


Calvan Cons. 


Calvan Consolidated Oil & 
Gas Co. is now owned 91% by 
Canadian Petrofina Ltd, Con- 
trol was acquired by Petrofina 
last year through an exchange 
of stock. The organizations of 
Calvan and Western Lease- 
holds Ltd., also controlled by 
Petrofina, have been merged 
for more efficient and economic 
operation. 


Company has varying inter- 
ests in 101 oil producers equiv- 
alent to 37 wells net to Calvan, 
and in 32 gas wells, mostly in 
Alberta. Most*of the gassers 
are shut in awaiting a market 
outlet, A 55% share is also 
held in a secondary recovery 
project in Illinois, indiana and 
Oklahoma. 


Net recoverable reserves 
were stated to be 18.5 million 
bbl. of oil, including 5.4 mil- 
lion from the secondary recov- 
ery program. Gas _ reserves 
were estimated at 105 billion 
cu, ft., and reserves of conden- 
sate at 1.75 million bbl. 


Total income for 1955 was 
$2,717,069, of which $2,059,862 
was derived from oil produc- 
tion, Net profit was $880,978 as 
compared with a net loss of 


$268,142 the year previous. | 


Working capital at the close 
of 1955 was $3,443,445. 


Canada Oil 


Canada Oil Lands has boost- 


_ ed its land holdings and adopt- 


ed a policy of negotiating farm- 
outs on much of the acreage. 


One such farmout—in the 
Normandville area—has result- 
ed in a flowing oil well from 
the successful reworking of an 
abandoned well, Company’s 
interest is 20%. 


As a result of recent financ- 
ing, Canada Oil Lands says it 
is now in a position to con- 
tinue its program of land ac- 
quisitions and carry out devel- 
opment work in both the 


Spirit River and Normandville 


areas. 
Varying interests in petrol- 


eum and natura] gas reserva-— 


tions and lease blocks in Al- 
berta total 1,342,990 gross 
acres of which 832,139 are un- 
der farmout to major com- 
panies, Other holdings include 
11,859 acres of leases in Al- 


Canada Oil Lands also holds 
3,200 acres of leases in Mani-. 
toba, 2,041 acres in Saskatche- 
wan and a 47.5% interest in 
about 70,000 acres in Ontario. 

In the Spirit River area, 
company owns an undivided 
25% interest in lease blocks 
of 47,876 acres about 17 miles 
from Grande Prairie in the 
Peace River district. 

Company will retain 25% in- 
terest in 9,300 acres of leases in 


the Herronton area—all farmed - 


out. A well is being drilled on 
the acreage. 

Canada Oil Lands had a net 
loss of $59,522 last year, down 
from $66,710 the year before. 
Income amounted to $6,419 in 
1955. At Dec. 31, 1955, cur- 
rent assets were $111,691 as 
ere current liabilities of 


-zone., 


to extend the proven’ area and 
to evaluate a second deeper 
Water-flooding is also 
under consideration for this 
lease. j 


Earlier, Canadian Admiral 
reported interests in 13 oil 
wells and six gas wells in Al- 
berta, 25 oil wells and one gas 
wel] in the U. S., and varying 
interests in acreage in western 
Canada and three American 
states. 

Company’s wells are in the 
Leduc, Redwater, Hamilton 
Lake and Pouce Coupe fields of 


. Alberta. 


Production of the company 
and its wholly-owned subsidi- 
ary, Canadian Admiral Oils 
Co., which operates in the 
U.S., amounted to $86,717 for 
the year ended Feb. 29 1956. 
Current assets were $226,916 
arid current liabilities $48,217 
according to the consolidated 
balance sheet at Feb, 29 this 
year. A net profit of $28,117 
was shown for the year. 


Cdn. Anac. 


The future of Canadian An- 
aconda Oils is predicated on 
the successful development of 
76,080 acres of Crown leases in 
which the company has a 5% 
stake, in the Savanna Creek 
area of southern Alberta, Com- 
pany states its policy is to 
muster its financial resources 
and restrict its liabilities to 
costs of developing these lands. 

Results of surface work and 
drilling indicate that the pro- 
perty will prove to be a major 
natural gas field. The north- 
south axis of the amticlinal 
structure is thought to be some 
10 miles in length, with the 
flanks extending for about two 
miles. The first well flowed gas 
from four separate intervals 
over 1,000 ft. of Mississippian 
limestone at rates totaling over 
50 million cu, ft. per day, A 
one-mile stepout encountered 
gas in a 600-ft. pay zone at 
rates aggregating nearly 33 
million cu, f@ daily. A third 
test is being drilled two miles 
north of No, 1, near the struc- 
tural crest. 


Company also has a 60% net 
interest in an oil producer in 
the Redwater field and royal- 
ties in a number of Turner 
Valley wells. Production and 
royalty revenue totaled $19,712 
in the year ended May 31, 1956. 
Net loss was $50 after pro- 
vision of $2,838 for deprecia- 
tion and dépletion. Working 
capital at the end of May was 
$101,214. 


Cdn. Atlantic 


Canadian Atlantic Oil Co. is 
a member of the Pacific Pe- 
troleums group, and has been 
chiefly concerned recently in 
enlarging its gas reserves in 


the Peace River area for export 





Throughout the petroleum industry . . 
FLUOR Pops PROCESSES INTO PROFITS 


Research is the key to tomorrow’s profits. And no 
group is more research-minded than Canada’s refin- 
ers, whose future growth depends largely on new 
methods and processes. 3 

But before research ideas become salable products, 
bench-scale operations must be translated into oper- 


ating plants. Throughout petroleum refining. . 
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. as in 


petrochemicals, chemicals, fertilizers, electric power, 


and atomic energy... 


it’s a growing habit to call Fluor 


to bridge this-gap, for industry has found during the 
last 40 years that for efficiency, dependability, long 
life, you can be sure with Fluor. 


FLUOR of CANADA 


Manufacturers Life Building 


TH E 


200 Bioor Street East, Toronto 


FLU OR GORPORATION OF CANADA, 


THE FINANCIAL Post 


Fluor services extend from the ini- 
tial definition of a project’s scope and 
requirements—through design and 
procurement—to construction and 
start-up of the completed project. 


LTO. 





late next year to the west coast 
of Canada and the U.S. 
Revenue is derived in the 
meantime from a share in 74 
oil producers, most of which 
are in the Redwater field. Such 
revenue totaled $1,182,055 dur- 
ing the year ended Feb. 29, 


1956, while income from other 
sources amounted to $282,695. 

Landholdings aggregating 
nearly six million acres are to 
a large extent being explored 
by two major companies at 
no cost to Atlantic. Imperial 
Oil Ltd. agreed to spend $9 


million over a three-year peri- 
od from January, 1955, on ex- 
ploration of some 2.5 million 
acres of company permit lands 
in northeastern British Col- 
umbia. Sinclair Oil Corp. as 
successor to Southern Produc- 
tion Co, will spend a minimum 


—— 


of $10 million by mid-1958 on 
about 2.9 million acres in the 
Peace River area of British 
Columbia and Albefta and in 
the plains and foothills of the 
latter province. Atlantic re- 
tains an interest in the landg 
(Continued on page 5: ) 
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“THE COMPLETE LINE”’ 


METERS and INSTRUMENTS | 


“Serving the Canadian Gas and Oil Industry Since 1900’’ 


Positive Displacement Meters 
instruments——Orifice Meters—and—Components 
Chart Reading Service 
Reliance Regulators 

Accessories For Above 


You are invited to write or 
telephone for illustrated technical 
brochures on the above. 
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(Continued from page 56) 
discoveries 


and in any oil or gas 
made thereon. 

Net recoverable reserves are 
estimated at §.5 million bbl. 
of oil, 250 billion ecu. ft. of gas 
and three million bbl. of na- 
tural gas liquids. 

Authorized capital is six 
million shares... Of the 3,230,535 
shares issued, nearly %00,000 
are held by Pacific Petroleums. 


Can. Delhi 


A holding company, Cana- 
dian Delhi, through its sub- 
sidiary Canadian Dethi Oli 
Ltd., has extensive interests in 
gas and oil wells and .in 
708,775 gross acreage in Alber- 
ta and Saskatchewan. 

In addition, it will own up 
to the time of financing about 
25.8% interest in Trans-Can- 
ada Pipe Lines Ltd, 

Two wells in which com- 
pany has an interest were re- 
ported to be drilling recently. 
Winchell Coulee well, one of 
the two, is the first of two to 
be drilled by Merrill Petro- 
leums Ltd. for a 50% interest 
in 960 acres owned by Delhi 
and Britalta Petroleums Ltd. 

Delhi has interests. in 40 gas 
wells of which 38 are shut in 
awaiting market, eight oil 
wells in Alberta and nine in 
Saskatchewan, At the end of 
last year, company had inter- 
ests equal to 80,971 net acres 
of gas rights and 256,551 net 
acres of oil and gas rights. 

Canadian Delhi has made a 
deal with Trans-Canada Pipe 
Lines which will buy 45 mil- 
lion cu, ft. of gags daily from 
Delhi’s big Cessford holdings 
in the first year of operations. 
This will be stepped up to 51.3 
million cu, ft. daily for the rest 
of the 24 years of the contract. 

Trans-Canada also agrees to 
buy 2 million ecu. ft. of gas 
daily from Delhi’s Provost 
holdings. 

There are 24 wells in the 
Cessford area of which 21 are 
gas or gas and oil wells, and 
three are oil wells. All are 
shut waiting for marketing. 

‘Delhi had participated in 
drilling 130 wells arid bought 
three completed gas wells to 
the end of last year. Of these 
40 were completed as gas 
wells 17 as oil wells and 75 
were abandoned, Delhi’s net 
interest amounted to 22.8 gas 
wells and 5.8 oi] wells. 


(Can. Br. Empire 


This oil and gag exploration 


ada and the U.S., has recently 


gained success in a Craig Lake, 
Alta., venture, 

The initia] exploratory well, 
Craig Lake 6-20, yielded gas in 
the Viking horizon at rates up 
to 1.5 million cu. ft, daily. 
CBEO supplied full costs for a 
50% interest in the well and 

Company this fall, also join- 
ed with Shell Oik to drill an 
exploratory well in the Grassy 
Lake area. 


In addition to holding intér- 


ests in seven wells in Western © 


Canada and 25 wells in Texas, 
Iilinois and Oklahoma, it owns 
22 drilling rigs through its 
wholly-owned subsidiary, Ar- 
row Drilling Co,. CBEO devel- 
oped the drilling phase of its 
business two years.ago when it 
acquired all the outstanding 
shares. of Arrow drilling 
through issuing 4 million new 
shares, 

This year, it increased its 
half interest in Flanders Gas 
& Oil by purchasing all the re- 
maining outstanding shares of 
that firm, In addition, CBEO 
controls Arrow Drilling Co. 
(Canada). Ltd. which carries 
out drilling in western Can- 
ada, British Empire Oi] Co. 
and British Empire Oil & Nat- 
ural Gas Co. 

Company holds interest in 
363,613 gross acres in B.C., Al- 
berta, Ontario, Manitoba and 
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in the Williston Basin and 
mid-continent areas of the 
U.S, This is equivalent to 
165,712 net acres. 

Canadian British Empire Oil 
reported a net loss of $1,517,- 
221 for the year ended Dec, 31, 
1955. Revenue from drilling 
operations was $4,361,477, from 
production $95,406. Operating 
and administrative expenses 
were $4,142,034. 

Consolidated bdlance sheet 
showed current assets of $1,- 
280,380 and current liabilities 


of $1,315,032. 


Cdn. Devon. 


Canadian Devonian Petrol- 
eums operates chiefly in south- 
eastern Saskatchewan, where 
it hag a stake in 71 light-oil 
producers. Interests are also 
held in.three wells in Alber- 
ta’s- Joseph Lake field and in 
eight in the Virden-Roselea 
field in Manitoba, Altogether 
the company’s participation is 
equivalent to ownership of 
about 42 net wells. 


In southeastern Saskatche- 
wan company has 50% interest 
in 27,720 acres of leases within 
the presently designated boun- 
daries of the adjoining Steel- 
man, Lampman, Frobisher and 
Kingsford fields, Development 
is being carried out by the 
company and its partner with 
five rigs, mostly in the Steel- 
man field, Finances are pro- 
vided by a bank loan of $1,- 
980,000, to be drawn down as 
required. 


A few miles to the east at 
Nottingham, company owns 2,- 
160 acres of leases which have 
not as yet been drilled on. One 
of the tracts.is offSet on two 
sides by productive oil wells 
and the other is just two miles 
northwest of production. 

Exploration plans call for 
the drilling of three test wells 
on lands in the general region 
held jointly with British Am- 
erican Oil, and a drilling pro- 
gram on acreage shared with 
Canadian Seaboard in the Gull 
Lake area of southwestern 
Saskatchewan. Preliminary 
evaluation of a 27,000-acre re- 
servation in southwestern 
Manitoba is also on the books. 

Proven reserves of oil, both 
drilled and undrilled, are esti- 
mated at 11,855,110 bbl. 


Production revenue totaled 
$260,139 for the fiscal year end- 


~ ed Mar. 31, 1956, while other 
j. income amounted to $16,468. 


After all expenses ‘and write- 
offs, net profit was $24,032. 
Capitalization comprises 3.5 
million ‘shares, of which there 
are 3,402,330 issued. 


Can. Export 


' Gas development by Cana- 


dian Export Gas continues at 


a rapid rate as the company 


prepares for eventual market- 
ing to Trans-Canada Pipe 
Lines, 

A contract with Trans- 
Canada calls for delivery of 
about 170 billion cu. ft, of gas 
over a 25-year period from 
the company’s reserves in 
the Steveville, Atlee-Buffalo- 
Bindloss areas, In addition, a 
contract with Sask. Power 
Corp. calls for sale of 78 bil- 
lion cu, ft. over 20 years from 
the Medicine Hat reserves. 

Among recent activities of 
the company: 

Canadian Export is parti- 
cipating in a 10-well program 
in the Joarcam area. At latest 
report, six were drilled of 
which four were dry holes, 
pne was a gas discovery and 
One was an oil discovery. 

In southeastern Saskatche- 


“wan, four wells of a i0-well 


program have been drilled and 
all abandoned. 

Development drilling inctud- 
ed two successful wells in the 
Bindloss gas field and one on 
the Jenner gas license, Pro- 
duction tests on the first of 


drilled two dry holes - and 
two productive gas wells in 
southwestern Ontario. A geo- 


5 
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treets busy night 


and day these days. A promising field has turned this 
coal mining and agricultural centre into another Prairie 
boom town. 





“year ended May 31, 


Funds will be used to continue 
exploration for new reserves, 
carry out development of ex- 
isting reserves and, if needed, 
to build field gathering sys- 
tems, the company says, 


Cdn. Homestead 


Main activities of Canadian 
Homestead Oils during the past 
year have been exploration of 
its acreage in the Alberta foot- 
hills and acquisition of new 
lands, reserves and produ¢tion 
in southeastern Saskatchewan, 


In the foothills the company 
has acquired six large reserva- 
tion blocks, five of approxi- 
mately 40,000 acres each and 
one of nearly 100,000 acres. 
Surveys of four of the tracts 


-have indicated that each con- 


tains a large geological struc- 
ture with characteristics of oil 
and gas-bearing potential. 
Larger companies have spent 
Or are committed to spend 
about $500,000 on the blocks 
without appreciable increaSe in 
Homestead’s invested cost, Re- 
sults indicate that more exten- 
sive exploration appears justi- 
fied. 

In Saskatchewan company 
purchased a 25% interest in 
190,000 acres of freehold lands 
in the southern and central 
section and overriding royal- 
ties on 52,000 acres for $312,- 
000; as well as varying inter- 
ests in smaller tracts in the 
southeastern portion of the 
province, The acquisitions also 
included three recent oil dis- 
coveries. Development is under 
way. 

Company has a net working 
interest in 45 oil and nine gas 
wells and gross. overriding 
royalty on 261 oil and nine gas 
producers, Landholdings total 
more than 2.5 million acres in 
Western Canada, in which 
Homestead’s net ownership is 
equivalent to over 529,000 
acres. 

Net production totaled 138,- 
435 bbl. for a value of $251,823 
to the company in the fiscal 
1956. 
Working capital of $309,980 at 
that date was later augmented 
by $525,000 from the sale of 
stock, There are now 1,784,759 
shares issued out of 5. million 
shares authorized. 


Cdn. Pipelines 
Pipelines & Pet- 
roleums recently reported that 
it was deriving revenue from 
working and royalty interests 
in 281 wells in the four West- 


lands are producing and 


other tracts are under explora- 


the right to take carried or 
participating interests in the 
program. 

In northeastern British Col- 
umbia, Imperial Oil is com- 
mitted to spend $9 million by 


(Continued on page 58) 
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Drilling in the 
West for 19 Years 


One of Canada's 
Most Experienced 
Drilling 
Organizations 


DRILLING 


COMPANY LIMITED 
400 LANCASTER BLDG., CALGARY, ALTA. 


) 
OFFICERS and DIRECTORS 


J. W. Wark, President & Managing Director 
J. Q. Gammon, Vice-President E. J. Williams, Director 
H. G. Bryden, Secretary-Treasurer H. D. Binney, Director 
E. N. Williams, Purchasing Agent T. M. Meredith, Director 


SUPERVISORS and FIGLDMEN 
N. A, Vetters, Drilling Superintendent 


TOOL PUSHERS 


F. H. Desrosiers, L. K. Coffer, A. O. Garries, M. ¥. Patmora, 
W. G. Martin, ®. G. Engberg, C. Lemke, 
W. M. Wenzel, D. H. Wotson 


* 
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Linked To Canada’s Vast Resources 


Husky Oil & Refining Ltd. constantly carries on active explora- 
tion for oil and gas in many fields in Western Canada. 


Husky also produces discovered oil, refines it at its own 

refineries, and markets gasoline, asphalt, and a score of inter- 

mediate petroleum products. Husky Oil & Refining Ltd. is a 
: fully integrated oil company. 


This linkage from the country's resources to its consumers is 
regarded as important to the growth of a strong company. 


Husky is growing with Canada. 
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HUSKY 


Olt & REFINING LTD. 


OFFICES - CALECARY. AL — a ae 











Oil Companies 





(Continued from page 57) 


May 31, 1958, on exploration 
of extensive properties which 
include 322,000 acres in which 
the company has a share. A 
further 1.5 million acrés have 
been farmed out to Phillips 
Petroleum Co. 

Mining interests comprise 
112 prospective uranjum claims 
in the MaclInnes Lake area, 
Northwest Territories. Dia- 
mond drilling has encountered 
uranium values which appear 
to warrant further drilling. 

Oil reserves were estimated 
a couple of years ago at 2.5 
million bbls. Gas reseryes in 
the Sunrise .area of British 
Columbia were rated at 98 
billion cu. ft. proven and 100 
billion cu. ft. indicated. 

Total income of $806,601 in 
the year ended May 31, 1956, 
was deducted from exploration 
costs of $1,347,713 and the dif- 
ference was capitalized. Work- 
ing capital at the end of ‘May, 
1956, was $1,002,513. Capital- 
ization comprises $440,000 con- 
vertible 54%% notes due 1969, 
and 10 million shares. There 
are 7,664,778 shares issued, The 
nctes are convertible into com- 
mon stock at $1.50 per share. 


Can. Prospect 


Drilling activity this year 
has.increased the oil reserves 
of Canadian Prospect Ltd. 

Company recently reported 
it had 33 producing oil wells 
on leasehold acreage and, 99 
producing oil wells on acre- 
age in which the company has 
varying royalty interests. 

Canadian Prospect this year 
extended its drilling program 
in Manitoba to adjacent semi- 
proven land north of the Scal- 
lion field. Four producing 
wells have been drilled on the 
northern boundary of the Scal- 
lion field. 

There have been 10 dry 
holes completed out of 50 to 
be drilled, and five more were 
drilling, in the eastern part of 
southwestern: Manitoba. Ca- 
nadian Prospect, which has 
663,000 wholly owned freehold 
lease acres in the area, is shar- 
ing the drilling program with 
others. 

Drilling was stepped up 
in southeastern Saskatchewan 
this year and there are now 
99 wells producing on the 
company’s royalty acreage, 
Recently there were six wells 
drilling on this acreage and 11 
wells drilling on acreage 
which offsets it, 

Three producing wells in the 
Fenn-Big Valley field in Al- 
berta continue to flow at the 


full allowable authorized by 
the government. 

Bluewater Oi] & Gas Lid., 
which is owned 485% by 
Canadian Prospect and about 
50% by Canadian Export Gas 


Ltd., has drilied two dry holes 


and two productive gas wellis 
in southwestern Ontario. Cana- 
dian Prospect owns about 25% 
stock interest in Canadian 
Export. 

Net loss of the company in 
the past year ended April 30, 
1955, was $172,772 after pro- 
duction and general expenses 
of $201,509, dry holes and 
abandonments of $46,478, «de- 
preciation of $54,184, depletion 
and amortization. 

At July 31, 1955, pro forma 
consolidated balance sheet 
shows total assets of $3,601,485, 
current assets of $1,441,272 in- 
cluding cash of $1.3 million. 
Current liabilities totaled $49,- 
246, 


Cdn. Superior 

Canadian Superior Oil Co. of 
California had interests at 
Aug. 31 in 259 oil wells equiva- 
lent to ownership of 150 wells, 
and §.2 net gas wells. Land 
position comprised approxi- 
mately 3,034,000 net acres un- 
der lease and reservation in 
the three Prairie Provinces. 

Net production totaled 1,481,- 
949 bbls. during the fiscal year 
ended Aug. 31, 1956, for an in- 
crease of nearly 41%. over the 
previous year. Daily produc- 
tion. averaged 5,220 bbls. 
during August compared with 
an average of 4,049 bbls. 
during the fiscal year. 

Participations were taken in 
the drilling of 219 wells during 
the year, resulting in the com- 
pletion of 122 oil and seven 
gas wells. Ninety of the ven- 
tures were dry. Of the total 
wells drilled, 38 were wholly- 
owned, 71 were drilled jointly, 
55 were under farm-outs in 
which the company had. 50% 
carried interest and 17 where 
a royalty interest was retained. 
Dry hole, bottom hole and 
other contributions were made 
toward the remaining 38 dril- 
lers. 

Net proven drilled reserves 
in Canada were recently esti- 
mated by a firm of indepen- 
dent oil consultants at 12.8 
million bbls. of oil and distil- 
late and 87.4 billion cu. ft. of 
gas. In addition, proven re- 
serves not yet drilled were 
estimated to be 8.6 million 
bbls. of liquids and 6.1 billion 
cu. ft. of gas. 

Credits. available under a 
new financing agreement plus 
income from production are 


expected to be adequate to 
continue the expansion pro- 
gram planned. The plan con- 
templates an increase in net 
production during the current 
fiscal period comparable at 
least to the increase realized in 
the fiscal year just ended. 


Under a credit agreement 
executed Sept. 1, 1955, com- 
pany had borrowed $3.5 mil- 
lion by the end of October of 
this year. A new agreement 
being executed, retroactive to 
Nov. 1, 1956, to replace the old 
agreement will provide for the 
borrowing of $13.5 million con- 
ditional on maintaining certain 
net reserves of oil and gas. The 
previous borrowings would be 
repaid from the new loan. 


A wholly-owned subsidiary, 


' Canadian-American Oil Co., 


has obtained a quarter interest 
in preperties in Oklahoma. Its 
net share of production from 
the cignt producing wells on 
the properties is approximately 
1,000 bbls. a month. 

Net proceeds from produc- 
tion amounted to $3,491,126 
during the 1956 fiscal year. In 
line with company policy this, 
was deducted from total ex-' 
penditures during the year of 
$7,196,951 and the difference 
was capitalized. ‘Such pre- 
production expenditures capi- 
talized from inception of the 
company aggregated $21,779,- 
955 at Aug. 31, 1956. 


Can. Williston 


Canadian Williston holds an 
undivided one-half ‘interest in 
lessor’s or landholder’s royalty 
— usually 12%% — in some 
§,000 parcels totaling over 1.4 
million acres of freehold min- 
eral interests in Western Can- 
ada. 

Located in southern Saskat- 
chewan and southwest Mani- 
toba, each parcel entitles Cana- 
dian Williston to a one-half 
interest in perpetuity in min- 
eral royalties together with 
the registered owner of the 
minerals. 

In addition, the company has 
an option to buy from the 
owners a petroleum and nat- 
ural gas lease for 99 years, on 
termination of the existing 
lease, Canadian Williston does 
not expect to exercise the bulk 
of its options until 1960, but 
some leases have now been 
terminated and the company 
has leases on over 4,000 acres. 

The company has property 
within the proven or semi- 
proven boundaries of the fol- 
lowing oil fields: Nottingham, 
Steelman, Frobisher, Midale, 
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UNDERCOVER AGENTS AT WORK 


Dependable protection against underground cor- 
rosion is one of the most essential considerations in 
the installation of any pipeline. This protection 
usually consists of an insulating, corrosion-inhibit- 
ing. coating applied to the pipe surface, with further 
shielding provided by a wrapper to resist abrasion 
and soil stress. These are the “undercover agents” 


that safeguard ne installations against cor- 
.cosion leaks ona sca ose 
Today, leading Canadian utilities and pipeline 


companies look to Dearborn for long-term protec- 
tion of one of their most important investments— 


Dearborn Chemical Gompany, Lid. 
2454 Dundas St. Wesf; Toronto 9 
MONTREAL + CALGARY + LONDON + EDMONTON « SAINT JOHN + VANCOUVER 


at the mill, 


the carrier pipe that must transmit material 
thousands of miles to its consumer. Dearborn’s 
NO-OX-ID Coatings and NO-OX-IDized W rappers 
provide chemical and mechanical protection against 
moisture penetration and soil action—protection 
that lasts for decades—on tastallations under 
ground or under water. 


Whether applied by hand... by Traveliner... or 


Coating Combinations are 


your best assurance of dependable, long-life pro- 
tection. On your next pipe-coating job, you'll find 
it pays to specify Dearborn NO-OX-ID. 
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NO-OX-19 


COMPANY, LTD. 


_ DEARBORN CHEMICAL 
Dept. FP, 2454 Dundas St. West, Toronto 9 
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Ralph, Wapella, Woodnorth, 
Whitewater and Waskada. 
Balance sheet at the end of 
last year showed current assets 
of $7,061, total assets of $3,367,- 


109, current liabilities of $82,- 


109 and capital 
$3,049 999, 


Cale. & Edm. 


Calgary & Edmonton Corp. 
obtains revenue from leasing 
the drilling rights on its lands 
in Alberta, from royalties and 
participations in~ wells com- 
pleted on the acreage and from 
its policy of sharing in explor- 
ation in other areas from time 
to time. 

Owns mineral, oil and gas 
rights on. more than 1.1 mil- 
lion acres checkerboarded over 
two areas, One south of Cal- 
gary and the other north of 
that city, Of these, 316,433 
acres were held by others at 
June 30,, 1£56. under leases 
granted by the corporation, 
and 303,910 acres were held by 
others under option, Interests 
from less than 1% t. 100% are 
also held by the corporation in 
nearly 180,000 acres. of leases 
and reservations in a number 
of areas throughout Alberta. 

Company has participating 
and/or royalty interests in 194 
oil wells and 19 gas wells, and 
its share of production of crude 
oil, naphtha and absorption 
plant product from these pro- 
ducers totaled 584,671 bbls. 
during the fiscal year ended 
June 30, 1956. Reserves are not 
reported. 

Gross income for the fiscal 
period aggregated - $2,276,310 
compared with $2,066,654 the 
year previous, The increase 
was due chiefly to bonus pay- 
ments obtained on the areas 
placed under options and 
leases during the year. A net 
profit of $1,015,792 was realiz- 
ed in the 1956 year, equal to 
42 cents per share, Dividends 
of 10 cents per share were dis- 
bursed, as in each year since 
1943. 

Working capital in mid-year 
was $3,093,977. Marketable se- 
curities of $3,215,050 (market 
value $3,914,500) included in- 
vestment of $265,858 in Trans- 
Canada Pipe Lines Ltd, 


Canso Nat. Gas 


Canso Natural Gas has a 
substantial interest in four 
proven gas fields in Saskat- 
chewan and Alberta and in 
undeveloped prospective gas 
lands in those provinces. 

Has a 26.28% participation 
in a gas unit area covering 


surplus of 


. about 50,000 acres at Coleville, 


Sask. A total of 3 billion cu. 
ft. of gas was delivered from 
this field in 1955 to Saskatoon 
and Prince Albert, at a peak 
rate of about 18 million cu. ft. 
per day. This year the peak 
rate reached 20 million cu. ft. 
and greater deliverability has 
been requested by the Sask. 
Power Corp. A purchase con- 
tract has also been signed with 
the Power Corp. for company 
reserves at Hoosier, just west 
of Coleville-Smiley. 

Other gas reserves at Hatton, 
Sask., and Sibbald, Alta., are 
still shut in, but the zas at 
Hatton is contracted to the 
Power Corp. and that at Sib- 
bald will be sold to Trans- 
Canada Pipe Lines. 

In the Three Rivers area of 
Quebec the company has farm- 
ed out 60,000 acres from Inter- 
City Propane Ltd., and five 
well locations have been 
selected. Canso will earn 50% 
interest by completing the 
drilling program. 

Revenue totaled $117,229 
during 1955. After deducting 
this from expenditures of 
$226,374, the difference was 
capitalized. Working capital at 
Dec. 31, 1955, was $149,754. 


Canso Pete 


Perhaps the most significant 
development in the history of 
Canada Southern Petroleum 
is its agreement with Phillips 
Petroleum Co. covering nearly 
2 million acres of company 
lands in northeastern British 
Columbia. 

Phillips will earn 50% of the 
company’s 26% to 100% inter- 
est in the permits by providing 
full costs of exploring them. 

A further 1.3 million acres 
in the area are farmed out to 
Pacific Petroleums, with the 
company retaining net carried 
interests of 18354% and 21%% 
This acreage was in turn farm- 
ed out to Southern Production 
and Imperial Oil, who are con- 
ducting extensive exploratory 
programs thereon: Company 
estimates that at least $5 mil- 
lion will be spent annually on 
its holdings for some time to 
come. 

Several gas discoveries have 
been made nea? to company 
holdings, and the Fort St. John 
gas field now extends to within 


‘two miles of one permit. 


“Another permit is only three 
miles south of the promising 
Boundary Lake oil pool. 

A wholly owned subsidiary 


-is conducting an exploratory 
‘and development program in 


the Powder River Basin of 
Wyoming. It now has a work- 
share in 14 producing oil 
= the South Glenrock 

) averages a daily 

of about 400 bbis. 
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Lummus, Aramco teamwork supplies more 
quality gasoline from Saudi Arabia 


In August at Ras Tanura, Saudi Arabia, a 12,500 B/D Fluid 
Hydroformer is undergoing its first turnaround since it came 
on stream in October, 1955. For the past 10 months this unit 
has supplied 92.5 F-1 clear octane blending stock to European 
and Middle East markets, where the need for quality gasoline 
is growing rapidly. 

The Hydroformer was designed and engineered by Lummus 
for The Arabian American Oil Company under dicense from 
Esso Research and Engineering Co. The process, though more 
complex than any other in the Ras Tanura Refinery, was 
designed for ease of operation to fit in with the Company's 
policy of training and upgrading Saudi Arab nationals to the 
fullest extent. 

Close liaison among the three groups during all phases of 
design and construction has paid off. Startup was smooth, with 
all facilities operating at full design rate soon after feed was 
introduced. And the plant has been operating successfully ever 
since, at and above the design rate. In ali cases, hydroformates 
of premium quality have been obtained from the high paraffin 


“ 


Pe A 


— low naphthene stocks characteristic of Arabian crudes., 

Test runs at feed rates of 12,500 — 16,300 B/D have yielded 
products of 94.8 — 87.4 F-1 clear octane. There has been no 
difficulty in making the 92.5 octane design product at rates up 
to about 13,500 B/D. These tests indicate that hydroformates 
close to 95 F-1 clear can be produced in good yields, and should 
higher quality be needed, more severe hydroforming conditions 
appear to be feasible. 

Aramco’s new Hydroformer is one of over 700 major Lummus 
installations throughout the world. The excellent operating rece 
ord of this_new unit, and of Lummus plants in general, proves 
the case for coordinated direction of a project from idea te 
startup. Lummus teamwork can pay off on your next project. 
THE LUMMUS COMPANY CANADA LIMITED, 455 Craigs 
St. W., Montreal, Que. Engineering and Sales Offices: New York, 
London, Houston; Bombay, Paris, The Hague. Sales Offices: 
Chicago, Caracas. Heat Exchanger Plant: Honesdale, Pa. Fabri- 
cated Piping Plant: East Chicago, Ind. Licensed Manufacturers 
of Heat Transfer Equipment throughout Canada, 


ENGINEERS AND CONSTRUCTORS FOR INDUSTRY 








Create Joronte Industries... 


NOW ENJOY THE ADVANTAGES OF 


NATURAL GAS 





PEEK-FREAN COMPANY LIMITED — East York, uses gas for its even heat, cleanliness and 


efficiency in their huge biscuit ovens. 


LUCAS-ROTAX LIMITED plant in Scarborough 
for copper brazing and other heat-treating furnaces, 
the processing of materials for the aircraft industry 


DEPENDABLE GAS SUPPLY ATTRACTS NEW PLANTS 


Many industries have proved that Natural Gas is the most — and 
economical source of heat for a wide variety of processes. 


New, lower rates for natural gas in Greater Toronto make the third rate cut in 18 


months . . 


bring new operational economies to those industries that use natural gas 


in their processes. Now is the time to investigate the many advantages Natural Gas offers 


your industry. . 


The Consumers’ Gas Company maintains aa expert Rechte 


that will 


Department 
be pleased to explain how Natural Gas can serve you best. Call or write to Industrial 
Division, Consumers’ Gas Company, 19 Toronto Street, Toronto, Canada, 


COMPANT OF TeLOuTS 
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Additional acreage has been 
@cquired in the area and de- 
bey a is scheduled to com- 
mence rtly. The subsidiary 
also plans to extend its opera- 


tions into the western portion 
of the Denver-Julesburg Basin. 

Company had a total income 
of $301,202 during 1955 while 
the U. S. subsidiary received 


- $471,002. A total of 5,023,659 


a . 


shares are issued out of the 8 
million authorized. 


Canso Oil 

Canso Oil Producers owns or 
has a share in 58 light-oil wells 
and 18 producers of heavy- 
grade crude in Saskatchewan, 
and in 1,563,000 acres equiva- 
lent to 245,312 net acres in that 
province, Alberta and British 
Columbia. ° 


In the Eureka and Smiley- 
Dewar fields the company, in 
addition to development dril- 
ling, has been reworking older 
wells with new sand-fractur- 
ing methods with success. 
However, work-over opera- 
tions in the nearby Buffalo 
Coulee heavy-crude field did 
not produce satisfactory results 
and further work in this area 
has been deferred. Farmout to 
another operator of a large 
block of unexplored lands in 
the Hoosier-Dewar sector is 
being negotiated. 

In northeastern British Col- 
um)ia, net carried interests of 
2.5% and 7.5% are held in 
about 1.3 million acres of per- 
mit lands. Much of these are 
under exploration by major 
companies at no cost to Canso. 
Natural gas has been discover- 
ed on and near several of the 
tracts and oil in commercial 
quantities waa encountered in 
the Boundary Lake area ‘im- 
mediately north of a large 
pe mit. 

In Alberta company has 
4,214 net acres out of a gross 
holding of 53,490 acres in the 
Acadia-Sibbald, Stettler and 
Mi'let-Kavanagh regions. 

Net production of oil 
amounted to 552,357 bbls. hav- 


ing a value of $1,122,348 in the. 


fiscal year ended Mar. 31, 1956. 
These totals represent in- 
creases of 29% and 49% re- 
spectively, over the previous 
year. After expenses and 
write-offs net loss for the 1955- 
56 year was $453,316. 
Authorized capital is 4 mil- 
lion shares, of which 2,511,833 
shares are issued and outstand- 
ing. There are also $3,739,000 
—o 5% debentures due 
961. 


‘Central Leduc 


Merger of Central Leduc Oils 
with Del Rio Producers is cur- 
rently rumored. Basis of ex- 
change is expected to be three 
shares of Central for four of 
Del Rio, and Centrai would be 
the continuing organizatioi.. - 

The two companies have 
been associated in most of their 
activities since their inception, 
and have for the most part an 
interlocking executive and di- 
rectorship’ Central also acts 
as manager for Del Rio. 

Development this year has 
been centred on the nearly 
17,000 acres of leases jointly 
owned by the two companies 
in the Weyburn field in south- 
eastern Saskatchewan, At mid- 
year the team had 14 light-oil 
wells on production, including 
field development wells and 
step-out ventures, and piai- 
néd to complete four wells 
per menth by November. Re- 
serves here of the team are esti- 
mated at 10.68 million bbl. of 
proven oil and 9.9 million bbl. 
probable. The Weyburn field 
has not as yet been delimited 
in any direction. 

Exploration is contemplated 
by the companies on selected 
lands ewned by them adjacent 
to production in the area to 
the. south, between Weyburn 
and the United States border. 

Central Leduc also has an 
interest in 28 producing light- 
gravity oil wells in Alberta and 
owns two drilling rigs. 

Gross revenue for the year 
ended July 31, 1955, amounted 
to $1,023,222, including income 
of $632,363 from production 
and $390,859 contract drilling 
revenue. Capitalization consists 
of $1,668,000 convertible 5% 
debentures and’ five million 
shares, of which 2,758,005 
shares are issued and outstand- 
ing. 


Central Ex. 


Central Explorers has a 
stake in 31 productive oil wells 
in Alberta and Texas, as well 
as leases and reservations in 
those areas and in Saskat- 
chewan and British Columbia. 

Company, recently acquired 
more than 500,000 shares of 
Petrol Oil & Gas Co. Ltd. 
through an exchange of stocks 
on the basis of one share of 
Explorers for three Petrol 
shares. | 


Company is contributing 
25% of the costs of drilling 
wells on an 83,000-acre 
block of leases in the Whitelaw 
area northwestern Alberta. 
First two wells were dry. For 





| urement and contol oq 
products are manufactured at our plant at uelph, Ontario, 


which we acquired several 


years ago through the acquisition 
of the Callander Foundry and M 


Compan 


anufacturing ce 
This fine company was founded in 1916 by A. C. 
Callander and his five sons (two of whom are still active 
in the business), as a manufacturer of conduit fittings and 


We stam manufacturing the famous Dual Parking Meter in 
Caneda. Th’ is the result of our recent acquisition of Dual Parking 


Meter Co: 


ond its parking meter facilities here in Canada, 


in the Unifex. . 20s, in Australia, end in several other localities. 


the Sales Engineers 


representing Rockwell 
ona aay of Canada, Limited, have becorne thoroughly 
with the manufacture and use of our rather broad 


by birth, as is the General Manager of our factory bere. 


One of @ series of informe! reper on 


- ROCKWELL MANUFACTURING COMPANY 1) 
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its contribution company will 
earn 124%2% interest in the 
lands and any production. In 
the same general area a well 
put down on 187,000 acres in 
which the company has a stake 
encountered an  oil-bearing 
sand at a depth of about 7,000 
ft., but was abandoned as non- 
commercial after being drilled 
to a total depth of 13,560 ft. 

Reserves were estimated in 
mid-1955 at 675,800 net barreis 
of oil in Alberta and 25,696 in 
Texas, plus 81.8 million cu. ft. 
of gas in Alberta’s Leduc field 
and 199.28 million cu. ft. in 
Texas. 

Sales of oil and gas totaled 
$194,678 during 1955 as against 
$245,041 in 1954. Net loss for 
1955 was $488,200 after de- 
preciation, depletion and amor- 
tization of $577,608. 

Capital consists of $350,000 
convertible redeemable 5% 
debentures due 1965, and 2 
million common shares, of 
which 1,429,846 are issued. The 
cebentures are currently con- 
vertible into common stock at 
a price of $5 per share. 


Charter Oil 


Charter Oi] Co, recently 
made an interesting discovery 
c. oil in the Youngstown area 
of east-central Alberta. Light 
gravity crude was encountered 
below a depth of 3,700 ft. Com- 
pany has a stake in 36,160 


acres surrounding the find and — 


has begun a second well a 
mile to the southwest. 

Company also has a share in 
32 producing oil wells and 
four capped gas wells in Ali- 
berta and a gasser jn British 
Columbia; plus varied inter- 
ests in more than three million 
acres in Western Canada and 
Montana, 

Also has a.substantial stock- 
holding in Northern Ontario 
Natural Gas Co., which plans 
to. distribute natural gas to 
communities in northern On- 
tario. 

An exploration program is 
in progress. on 34,000 acres in 
southeastern Saskatche- 
wan which the company farm- 
ed out from Sun Oil Co. 
Charter Has sold a 50% inter- 
est in its share of the project 
to Bata Petroleums in return 
for 660,000 shares of Bata. 

Authorized capital is four 
million shares, of which 2,322,- 
852 are issued, 


Commonwealth 


Commonwealth Petroleum 
Ltd. has about 10,000 acres of 
leases and 3,240 acres of reser- 
vation lands in Alberta, and 
controlling interest in Com- 
monwealth Drilling Co., Com- 
moil Ltd. and Command Oils. 
A 5% stake is held in seven 
producing oil wells in the Red- 
water field. 

The drilling firm is the larg- 
est well-drilling contractor in 
Canada, owning and operating 
27 rigs. Commonwealth - Pe- 
troleum holds approximately 
1.35 million out of 1.83 million 
shares issued. 


Commoil Ltd., in which the ~ 


company has 860,707 out of 1.1 
million shares outstanding, 
owns six oil producers in the 
Turner Valley. 

Chief assets of Command Oils 
are its substantial share hold- 
ings in Commonwealth Drill- 
ing and Commonwealth Pe- 
troleum. The parent company, 
in turn, owns 1.5 n.illion Com- 
mand shares of the 1.7 million 
issued. 

Gross income of Common- 
wealth Petroleum for the year 
ended Sept, 30, 1955, totaled 
$1,177,947, of which $37,637 was 
derived from production and 
$1,037,502 was dividends re- 
ceived from its subsidiaries. 

Net profit was $1,034,697, of 
which approximately $700,000 
was disbursed to its sharehold- 
ers in dividends, as in the pre- 
vious three years. 

The latest dividend, paid 
Oct, 19, was 15c per share com- 
pared with 35c paid in each of 
the three preceding years. 


Cons. Dragon 


A third successful gas well 
completed at Jenner, Alta. 
has boosted the outlook for 
Consolidated Dragon. 

The well, with an indicated 
flow of 10 million cu, ft. daily, 
was drilled on a block of 13,000 
acres in ‘which the company 
has a 40% interest. Canadian 
Export Gas Ltd, is the explora- 
tion company here where two 
gas wells were previously 
completed and shut in. 

Consolidated Dragon is re- 
ported to hold interests in 17 
oil, wet gas and eight gas wells 
in Alberta and Texas. It also 

interests in over 1.3 mil- 
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producing be wells at Hamil- 
ton Lake, Alta. 

Other areas where develop- 
ment has been done include 
Redwater, Camrose, Vermil- 
ion, Killam, East Cessford, 
Youngstown, Jenner-Atlee and 
Grande Prairie in Alberta, and 
in Virden, Man. 

Balance sheet at Sept. 30, 
1955, showed total assets of 
$1,139,566, current assets of 
$89,911 and current liabilities 
of $41,590. 

Net production revenue in 
the nine months to that date 
was $39,771 after royalties and 
expenses, Net loss was $19,384 
after administration and gen- 
eral expenses, development 
expenses and amortization. 


Cons. Allenbee 


Interests of Consolidated 
Allenbee include 18 oil wells 
and 20 gas wells in Alberta 
and Saskatchewan and in 
acreage in Western Canada. 

Company was formed to ac- 
quire all assets of Allenbee 
Petroleums Ltd, and Cardinal 
Petroleums Ltd. through an 
exchange of stock on the basis 
of three shares of Consolidated 
Allenbee for each five shares 
of Allenbee and two shares of 
Consolidated Allenbee for each 
five shares of Cardinal, 

Recoverable ‘reserves last 
year at Leduc were estimated 
at 500,000 bbls. of oi] and 600 
million cu. ft. of gas. At Lloyd- 
minster, total proven develop- 
ment, undeveloped and prob- 
able oil reserves were 530,000 
bbls, Estimated gas reserves 
at Steveville were 13.597 bil- 
lion cu, ft. 

The company has interests 
in 14 wells at Leduc, two at 
Lloydminster, 19 gas wells at 
Steveville, one well at West 
Texas, One capped gas well 
and one oil well in other areas. 


Cons. East Cr. 


Consolidated East Crest Oil 
Co. holds varying interests in 
20 oil and three gas wells in 
Alberta, equivalent to owner- 
ship of 8.46 oil and 2.12 gas 
wells, The crude oil producers 
are located chiefly in the Le- 
duc (8 wells), Joseph Lake (3) 
and Fairydell (7) fields, 

Landholdings comprisea 
stake in 273,998 acres of leases, 
reservations and permits in 
British Columbia, Alberta, 
Saskatchewan and Ontario 


equal to 30,591 acres net to the ' 


company. ; 

Net proven reserves of oil 
are estimated at 1,254,901 bbls. 

Oil sales totaled $251,954 
during 1955. Net earnings of 
$132,690 for the 15 months 
ended Dec. 31, 1955, were all 
written off to amortization of 
well costs, depreciation and 
depletion, as in previous years, 

Authorized capital is 5 mil- 
lion shares, of which 1,549,174 
are issued, 


Cons. Mic Mac 


The 19th’ well has been 
staked in the 25-well program 
being carried out by Husky Oil 
& Refining, Mic Mac and Com- 
mercial Minerals on a farmout 
from Canadian Superior Oil of 
California in southeastern 
Saskatchewan. 


Fifteen wells have been 
drilled, including Huntoon No. 
1 which is an extension to the 
Midale field, four wells were 
abandoned and others are drill- 
ing. Mic Mac’s interest in the 
wells and acreage is 1742%. Al- 
together, there have been five 
discoveries to date. 


The farmout covers 20,480 
acres east of Weyburn, Sask. 

Consolidated Mic Mac has 
varying interests in over 50 
oil wells in Alberta and in 
about 1.1 million gross acres 
in Alberta, Saskatchewan, 
B. C., Manitoba and Montana. 

At Whitecourt, Alta, the 
company has joined with 
others in unitizing 8,760 acres 
of leases and the group has 
farmed out the block to Mer- 
rill Petroleums who will earn 
50% interest by drilling. Mic 
Mac holds 3.6% intenest of 
50%. 

‘Company and associates 
farmed out 100,000 acres of re- 
servations last year at Clear 
Hills, Alta, to California 
Standard Coe, in return for 
$130,000 cash, 242 gross royalty 
and 15% net, carried in 80,000 
acres, 20% in 20,000 acres. 

Interest in wells and devel- 
opment carried out at Leduc, 
Woodbend, Camrose, Lloyd- 
minster, Sturgeon Lake, Joffre 
and Pembina. 

Mic Mac’s share of reserves 


December 1, 1956 THE FINANCIAL POST 


PN ae cs 
— 
‘a 
‘ 


j 7. ; a. ae a 


‘ \ 


FOR BETTER DRILLING... 


2S... 


A ee Le el ies 
- vt ere esite 


i ek we ee 
— 


. — ee ee 
Rea ee ee 


i he 
» em ee 
ae 


ne 


, 


Bw is 


Le 


. a 


Modern 
al Methods 


| 


~~ 


and 
Equipment 


. « « the formula employed by 











of Saskatchewan! 


The Saskatchewan Power Corporation is creating a 
growing market for Natural Gas in Saskatchewan. 
Since Natural Gas was first discovered in commercial 
quantities ot Brock, Saskatchewan, in 1952, the cor- 
poration has taken this premium fuel to 5 major 
Saskatchewan cities, — Saskatoon, Prince Albert, 
North Battleford, Swift Current and Moose Jaw, plus 
a large ian of smaller centres, and will commence 
service in Regina in 1957. The S.P.C.’s Natural Gas 
System is rapidly expanding and it is planned that 
it will eventually serve all the major centres in the 


province. 





The Saskatchewan Power Corporation takes 
Electrical Power to over 900 Oil Wells in 
the Province ! 











PUBLIC SERVICE 














Gasoline quality has risen tremendously 
in the past few years. Two gallons 
of today's gasoline do the 
work of three in the ‘20s. 


Finding new techniques to make these 


improved gasolines, and new equipment 


to put these techniques to work, 
has cost @ lot of money. 
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___ Ioperial, with by far Cenada's most 
extensive oil research facilities, has spent 
20 million dollars over the past 
ten years on research alone. 














Imperial spent 65 million in the 
same period directly on new 
equipment to improve gasoline quality. 


It's costing more and more money 
to make the gasolines required 





Oilmen a pcle 


It has been only in the last 
few years that the eyes of the 
gas and oil industry have turn- 


.ed to the northeastern corner 


of British Columbia. 

Although geologists have 
long known that this area east 
of the Rockies was included 
in the sedimentary area known 
as the Western Canada Basin. 

The basin reaches its highest 
level in the eastern part of 
Alberta and then slopes again 
rapidly towards the foothills 
of the Rockies where it reach- 
es its greatest depth. 

In this foothills country ap- 
proaching the Rockies, the ef- 
fect of mountain building has 
distorted and often ruptured 
the sedimentary strata, form- 
ing an excellent hunting 
ground for the anticline trap 
and the fault trap. 

To get the full picture of the 
B. C. gas and oil potential, “it 
is best to look at the figures 
up to Nov, 1, 1956, on the re- 
cord of total completion of 
wells and the successes, 

In 1948, three gas wells were 
completed, five other holes 
were dry, thus giving the pro- 
vince a total of eight holes. 
The next year there was a 
slump and only three holes 
were sunk, al] of them dry. In 
the yeasws between 1950 and 
1955 inclusive, a total of 61 gas 
wells were brought in and an- 
other 77 wells were dry. 

It was not an impressive rec- 
ord, but the drilling could 
still be considered in the ex- 
ploratory stage. 

But all in all, the record 
Was considered good enough 
that geologists estimated they 
had proved up about three 
trillion cubic feet of natural 
gas in the northeastern corner 
of the province. 

This year, the picture be- 
came much brighter. More and 
more Major companies moved 
onto the permits they had tak- 
en out in the big land play of 
a few years earlier. 

Up to Nov, 1, 44 wells were 
completed, Twenty-nine of 
these were successful gas wells 
and there were only 11 dry 


holes. Four others were also — 


gas wells but further drilling 
and treatment turned them in- 
to oil producers. 

In addition, 16 other holes 


are currently being drilled and ~ 


on a percentage basis will in- 
crease the number of gas and 
or] wells. 

Since 1947, 21 of the major 
companies have gambled their 
money on bringing in produc- 
ers in the Peace River area, 

The Big Show 

Biggest operator, of course, 
has been Pacific Petroleums 
Ltd. which is the chief supplier 
for its affiliate, the 700-mile 
Westcoast Transmission Line 
which will be supplying ma- 
jority of the larger B. C. cen- 
tres with natural gas by 1957. 

Pacific Pete, which is spend- 
ing $15 million this year on 
exploratory drilling and de- 
velopment of the Fort St. John 
field, has drilled 57 gas wells. 
It has also brought in two oil 
wells. It abandoned 31 other 
sites, suspended operations on 
four others and is currently 
drilling on five others. 

The other. most active oper- 
ation is the Northern Foothills 
Agreement, a joint venture by 
three firms, which has sunk 26 
wells and brought in nine gas 
producers and four oil wells. 

These figures clearly show 
that Pacific Pete is the big 
show in the Peace River coun- 


Since 1948, a total of 195 
holes have been drilled in B.C, 
Eighty-six have been gas pro- 
ducers, six have been oil wells, 
81 have been abandoned, seven 
have been suspended and the 
rest are still drilling. 

Not counting the holes now 
being sunk, a total footage of 
300,000 feet has been drilled. 

Crude Output 

The department of mines re- 
port showed that in July, 9,799 
barrels of crude was recovered 
from the Boundary Lake field, 
40 miles northeast of Fort St. 
John. 

Figures not yet officially re- 
leased show that the total pro- 
duction for the year to date 
from the field is 43,448 barrels 
up to the end of September. 

From the Fort St. John field, 
Triassic Schooler Creek, “C” 


- gone, the production to Oct? 1 


is 5,895 barreis and 3,681 bar- 
rels from the Permo-Pennsyl- 
vanian, The “C” zone has an 
A.P.I, gravity of 39.6% and the 
Permo - Pennsylvanian has an 


te Oct. 1, is 53,024 barrels. 
At the present time, seven 
companies are drilling, or pre- 
15 wells for oil 


Triassic (School ‘Creek, A, 
er 
“RC and D stom) re. 
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in the Buick Creek area) 
Triassic Schooler Creek 
(Boundary Lake field) 
Triassic “C” (Fort St. John) 
Permo- Pennsylvanian (Fort 
St. John). 


Conservation Board 

Realizing the potential of 
this area, the government of 
B. C. is moving to set up a 
conservation board to. control 
the output of natural gas and 
oil. 

Government officials have in- 
dicated, without releasing any 
details, that it will, be,modelled 
along the ‘lines of the highly 
successful conservation board 
in oil and gas-rich Alberta. 

Kt will be in operation, with 
all its regulations defined, by 
the time B. C, natural gas is 
flowing through the Westcoast 
Transmission line by 1957. 

It is not known whether the 
board will be set up within the 
mines department or whether 
an independent board wil] be 
named. 

This board, of course, will 
have jurisdiction over every 
drilling activity in B. C.. and 
not confine itself to the Peace 
River area. 


Permit and Lease 

As of Sept. 30, 1956, there 
were 27,650,519 acres in six 
areas under permits to gas and 
oil companies. Another 371,892 
acres were under oil lease, 
making a total of 28,033,534 
acres. 

To explain this difference of 
permit and lease, it must be 
pointed out that under present 
provincial government regula- 
tions, a permit*deals with gas 
exploration and a lease with 
oil drilling. 


Many companies complain ~ 


that this puts the oil company 
at a disadvantage, for once a 
company drilling on a gas per- 
mit discovers oil, it must de- 
clare it. 

By declaring lea . status, it 
turns over much of its land to 
the provincial government, 
which in turn, puts the land up 
for bid and the original permit 
holder can claim the land only 
by paying 90% of the highest 
bid. 

With natural gas, a company 
declaring a gas vell still re- 
tains al] its land. 

Some suspect that some com- 
panies seeking only gas have 
found oil but have declined to 
declare a well as an oil pro- 
ducer so as not to lose its pref- 
erential position. 

Government Officials admit 
they have heard rumors of 
this, but are not able to prove 
it. 

There have been, several 
times however, strong rumors 
of an oil well being brought in 
only to have the company 
claim it only as a gas well. 

Geologists claim that the 
new conservation board with 
its wide powers will eliminate 
this practice, if it does exist. 

Other geologists point out 
that in some cases, it is an ex- 
tremely fine point as.to wheth- 
er a well is a gasser or is an 
oil producer. Many gas wells 
contain a considerable perc n- 
tage of oil. 

The Peace River areas, of 
course, has by far the greatest 
number of acfes under permit 
and lease—26,580,716 acres un- 
der permit and 360, 183 under 
lease. 


Next largest is the Flathead 
area, in the southeastern part 
of the province, where 692,348 
acres are under permit and 
11,709 under lease. In the Fra- 
ser Valley, long an area where 
men have tried for natural gas 
as it is of the same strata as 
the Western Canada Basin, 
217,342 acres are under permit 
but none under lease. Drilling 
by two companies is now un- 
der way, following in the steps 
of many other ventures that 
have failed. 


About 142,000 acres on the 


southern end of Vancouver Is- 


land is under permit as the — 


strata is similar to that of the 
offshore oil fields of California. 
Very little exploration has 


been carried out. 


Acreage in the Kamloops and 
Similkameen areas is also un- 
der lease or permit. 

The Flathead district is pro- 
mising. There is nothing to in- 
dicate success in the Fraser 
Valley, despite its favorable 
strata. 

To discuss the oil and gas 
play in the Peace River area, 
one must also look at what the 
activity is doing to the area. 

The whole B. C, Peace River 
bloc, comprising 86,000 acres 
but containing only about 22, 
000 people, is booming. 

Dawson Creek, a centre of 
7,000, is the headquarters for 
some of the cOmpanies hunting 
oil and gas in the area. 

Imperial Oil, with exclusive 
drilling rights to large blocs 
of land, recently moved its 
headquarters from Peace Riv- 
er, Alberta, to tse bustling 
town. It employs 90 persons 
and recently constructed a 
$250,000 office building 

Working out of the town are 


emg crews of 
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BRITJSH COLUMBIA is a recognized oil producer today. A seismic crew touches off a dynamite blast in the B. C, 
forest in a search for more wells. Oilmen are carrying out extensive exploration in B. C. 


Pacific Petroleum maintains 
its exploration headquarters 
and supply yards at Charlie 
Lake, five miles east of Fort 
St. John, Their-operations cov- 
er an area of 700 square miles. route to Vancouver are within 

Phillips Petroleum, doing ex- a radius of 50 niles of Fort 
ploratory work for several St. John. 
companies, has purchased 40 The monthly payroll for the 
acres adjoining the town for area is more than $1,000,000. 


its base headquarters. 

Most of the gas wells now 
capped and, waiting for the 
opening of Westcoast Trans- 
mission Line over the 700-mile 


nounced that work was pro- 
gressing favorably in laying 
the 30-inch pipe and a total of 


The reason, of course, for the 
great amount of activity is the 
pipeline which will carry the- 
gas from northern B. C. and 407 miles have been complet- 
northern Alberta to the huge ed. Pipe is being delivered at 
markets of the south and the the rate’ of 20 miles a month 
cities and towns along its and last deliveries will be 
right-of-way. made in July, 1957, Gas will 

On Nov. 9, Canadian Bechtel start flowing through the line 
Ltd., agent for Westcoast, an- in November. 
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35 years 


An actual case of a “20-year” Barrett Roof 
_ still going strong after 35 years! 


A department store in Halifax has a 
Barrett Specification* Roof that was applied 
in 1921. This year, after 35 years of service, 
the roof is still in nearly perfect condition. 
Its owners report that in all those years it 
has never required any sort of repair — zm 
spite of the ravages of seacoast weather.t 


This is the kind of service you “ expect 


when you buy a Barrett Roof. Actual 
building records show that Barrett Roofs 
serve years beyond their bonded periods— 
without maintenance ‘or ‘repairs. Buy a 
Barrett SPECIFICATION Roof this year 
and you may well receive trouble-free service 


all the way through to 1991! 


Remember Barrett — you buy your 
next roof, 


Between the World andthe Weather Since 1854 


* Offices in SAINT JOuN, ios 
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OIL SELECTIONS LTD 
91,621 ocres 








BALD MOUNTAIN OIL COMPANY 
373,200 ocréS — 








INTER-CITY PROPA 


GREAT SWEET GRASS OILS LTD 
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LADUBORO OIL ENR. 


59,500 acres 


QUEBEC AMMONIA & GAS 
EXPLORATION LTD. 
60,000 acres 


LOWLANDS EXPLORATION LTD 
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m= 556,000 acres 


 & EASTERN CANADA GAS 8 OIL LTD. 


128,000 acres 
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Make ‘Interesting’ Oil, Gas 


Strikes in Quebec’s Lowlands — 
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In a 16,000 sq. mile area of 
the St. Lawrence lowlands be, 
tween Montreal! und Quebec, 
surveys, exploration and drill- 
ing for oil and natural gas con- 
tinue. 


To date there have been a - 


few interesting strikes, And 
thousands of dollars are being 
gambled that a prof.table op- 
eration may be found and de- 
veloped. 

To Quebec, it would be im- 
portant. There is 
source for oil and natural gas 
within the province and none 
of coal, With a ready market 
close to a major industrialized 
rg cost area like Mont- 
real, a discovery sufficiently 
large could ay pip ried 

From. what is known about 
the size of the sedimentary ba- 
sin—the rock in which oil 


might be found—it is believed - 


it won’t be possible to find as 
much oil as in Western Can- 


ada. Studies suggest any dis- . 


coveries likely will be smaller 
than the western fields. 

Still, the economics of oper- 
ation and the potentia] make 


the lowlands an attractive pos- . 


sibility. In a recent letter to 
one of the oil exploration coni- 
panies, a president of another 
firm which signified 
pany’s intention to provide se- 
condary financing for a portion 
of the net production revenue 
wrote: 
“We have been very much 
_ with the fabulous 
potential of this particular gas/ 


oil field, lying as it does, at the . 


doorstep of Metropolitan Mont- 
real. . 


Great Development 

“This, plus the Seaway de- 
velopment, shotld make for 
tremendous industrial devel- 
opment of the area, due to the 
combination of natural gas and 
economic source of transporta- 
tion.” t » 

The markets are indeed at- 


‘tractive, Greater Montreal has 


@ population of around .two 
million and several major oil 
refineries. East, west and south 
of Montreal in easy transpor- 
tation range are big industrial 
areas, 


Stratigraphic tests are includ- 


‘ed because it is not known if 


“ 


limited . 


his com- . 


st. Lawrence River across from 
Trois Rivieres. 

To be known as Imperial 
Lowlands No, 2, it will be the 
sécond the company has drill- 
ec on the acreage it holds in 
the area. The first, begun near 
Leclercville in the spring, is 
to be abandoned. 


W. A. Roliff, who directs Im- 
pccial’s Eastern Canada ex- 
ploration work, said company 
has reached formations at the 
Leclercville well which are 
very unlikely. to contain oil. 
But valuable information has 
been obtained from the rock 
formations penetrated by the 
well which was drilled to a 
depth of more than 3,300 ft. 


Drill Program 

The present drilling program 
is a result of exploration in 
the area, including gravity 
meter and seismic research. 
Such preparation is necessary 
before a company can under- 
take the costly and often un- 
= operation of drill- 


In 1954, Imperial announced 
it would begin a program of 
oil exploration in the St. Law- 
rence Valley between Mont- 


Prior to that it completed 
preliminary geological studies 
of the St. Lawrence basin 
These, with work 
done in the past, lead company 
to believe a modest explora- 
tion program was justified. 

Its exploration permit on 
close to 600,000 acres lies in 
four blocks along the South 
Shore of the St. Lawrence, be- 
tween Montreal and Quebec. 

In 1954, work consisted of 
checking the surface geologi- 
cal work by use of a gravity 
meter, In 1955, Imperial put a 
seismic crew to work near Ni- 
colet on the South Shore of 
the St. Lawrence opposite 
Trois Rivieres, This work sup- 
plemented surveys carried out 
the previous year. 

The 1954 surveys gave com- 
pany a clearer picture of the 
sub-surface coi.ditions on its 
acreage, The seismic survey in- 
volved setting off a dynamite 
charge som: 60 ft. beneath the 
earth’s surface and recording 
resulting vibration on the seis- 


fe’ 
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ing the seismograph, gravity 
meter and airborne magnetom- 
eter and rock samples from the 
surface and-shallow dri!l holes 
have been examined. , 

Eastern Canada Gas & Oil 
wtd, was incorporated in Que- 
bec Feb, 20, 1954, for the pur- 
pose of exploiting and develop- 
ing the properties of Lozo Oil 
Inc. of Penn., in Quebec. 


Got Claims 


The company acquired from 
Lozo Oil, gas and ‘oil claims 
covering some 220 sq. miles of 
territory in the district of St. 
Johns, north of the U, S. bor- 
der and southeast of Montreal. 
In addition, it obtained all 
Lozo Oils exploration data and 
the results from two test wells 
drilled approximately seven 
miles south of St, Johns. 

The incorporation of Eastern 
Canada followed surveys 
which were carried out for 
several years throughout the 
lowlands areas south of Mopt- 
real, and in other parts of the 
continent with the object of 
comparing information of the 


‘lowlands areas with those of 


proven delds. 

Authorized capitalization is 
J,000000 $1 par shares of 
which 2,229,659 share are out- 
standing and 1,500,000 are held 
in escrow for distribution as 
work is done. 


The average distance of the 
concessions of the company 
from Montreal is about 30 
miles. Two test wells were 
drilled on territory controlled 
by the company, one well 
about six miles south of St. 
Johns, and the other about sev- 
en miles. Natural gas Was 
struck in both wells. 


Numerous tests were made 
at the well heads Over a per- 
iod of months and during the 
period the gas pressure and 
flow increased, Tests showed: 
indications of natural gas re- 
servoir in this territory. 

In June, 1954, a contract was 
given to the Rawlings Drilling 
Co., of Chatham, Ont., for the 


drilling of the cc ipany’s first 


production well, The company 
said the first important indica- 
tion of natural gas was struck 
in this well at a depth of 1,591 
ft. 

The second horizon of gas 
was struck approximately at 
2,280 ft. This well was com- 
pleted at a depth of 4,750 ft. 
Well head tests showed an in- 
dicated production of 240,000 
cu, ft. of natural gas per day 
at a pressure of about 200,000 
Ib. per sq. in. 

On Aug. 12, 1954, a contract 
was given to the Rawlings 
Drilling Co. for the drilling of 
two additional wells, located 
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concession held by the com- 
pany. Following completion of 
this work, drilling of produc- 
tion wells was resunted in the 
summer. It was suggested this 
program of work would place 
the company in a position to 
negotiate with other gas and 
oil companies for leasing of 
territory upon the usual terms. 
Company reports it is present- 
ly drilling two wells, No. 4 and 
No. 5 the former of which is 
at a depth of 3,650 ft, and the 
other Sao ee 3,700 ft, The an- 
ticipa depth of these wells 
is approximately 5,000 ft, and 
7,000 ft. for completion-~ over 
next few months. 

Oil Selections Ltd., a subsid- 
iary of Stratimat Ltd., was 
granted a concession in Sep- 
tember, 1956, covering 58,500 
acres on the north shore of the 
St. Lawrence east of Isle Jesus, 
not including 33,121 acres held 
as gas and oil] claims under the 
Quebec Mining Act. 

The area has been explored 
by gravity survey. Exploratory 
drilling has been carried on 
since June, using both a rotary 
rig drilling a 4%-in. hole and 
a two-diamond drill rigs bor- 


ing a 2%-in. hole. 


Eighteen: holes in all were 
drilled, the shallowest 112 ft., 
the deepest 2,656 ft, The total 
footage drilled was 16,825 ft. 

The program outlined the 
top ‘of the Trenton Limestone 
(Ordovician series) in three 
north-south sections, with 
holes spaced one mile apart. 
The third section indicated a 
monoclinal fold in the top of 
the T'renton Limestone, as well 
as a show of natural gas, Drill- 
ing was then concentrated in 
this area and three holes have 
located natural gas considered 
to be in commercial quantities. 


St. Lawrence Gas 

It was suggested this could 
be considered the first discov- 
ery of a commercia] quantity 
of gas in the Paleozoic sedi- 
ments in the St. Lawrence 
lowlands. One hole found a 
heavy flow of drift gas and a 
gravel bed between the marine 
clay overburden and shale bed- 
rock. Shows of deac oil were 
seen at several horizons in a 
few holes and more recently, a 
positive show of live oil was 
found in the Trenton lime- 
stone. 

In early Novemhc., discovery 
No, 29, a 2%-in. diamond drill 
hole, was under 450 lb. shut-in 


water flow in the hole, an open 
flow test will not be possible 
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SKILL and SERVICE 


A drilling rig is as efficient as the crew 


which operates it... plus the management 


behind it. On job after job, Peter Bawden 
Drilling Limited has built a reputation for 
efficiency .. . backed up tlways by service 


to Western Canada’s oil companies. 
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plore the sedimentary basin to 
the Precambrian. . basement. 
The original gravity survey is 
being extended and revised in 
light of information gained 
from drilling. 

Canso Natural Gas Ltd., of 
Alberta, recently’ reached an 
agreement with Inter - City 
™ropane Inc. covering oil and 
gas rights in the Trois Rivieres 
area of Quebec. At the same 
time, a new company was 
formed to explore possibilities 
in the area under a joint ven- 
ture arrangement. 

St. Maurice Exploration Inc., 


. was recently incorporated with 


head office in Montreal, and 
has acquired the exploration 
and development rights of 


» Inter-City Propane Inc., a pri- 


vate company, covering 60,000 
acres of land on the north 
shore of the St. Lawrence in 
the districts of Trois Rivieres, 
St. Maurice and Champlain. 


These lands are in the area 
which several years ago sup- 
plied the city of Trois Rivieres 
with natural gas delivered 
from shallow wells and more 
recently has been thought a 
potential gas field, Recently, a 
well was drilled within the 
area now under lease to St. 
Maurice Exploration and was 
subsequently capped with na- 
tural gas reserves reported in 
excess of commercial require- 
ments, 

Gas Deal 

According to the deal with 

Canso Natural Gas, the latter 


will act as manager of a joint 
operation. 

Preliminary work will in- 
volve the drilling of five test 
wells which Canso is undertak- 
ing to complete before the end 
of the year. The agreement 
provides for the sharing of 
eventual produ.tion costs on a 
50-50 basis with an equal] dis- 
tribution of profits from the 
possible sale of combustible 
natural gas, mineral oil and 
naptha. 


St. Maurice has already tak- 
en steps to acquire adequate 
distribution facilities through 
purchase of interests in a Trois 
Rivieres concern, Plans afe un- 
der way for company to ac- 
quire controlling ‘interest in 
City Gas & Electric Corp. of 


Trois Rivieres which presently 
distributes natural gas in cyl- 
inders and through its mains 
in the city of Trois Rivieres. 
Subject to the approval of 
shareholders, St. Maurice will 
acquire the present common 
stock of City Gas & Electric 
on a basis of the latter’s share- 
holders receiving five shares of 
St. Maurice for every share of 
City Gas held. It was stated 
the new company reports am- 
ple finances on hand to under- 
write the cost of its explora- 
tory program. 


Oilmont Petrdéleums Corp. 
incorporated in Quebec Aug. 
13, 1954, has search and devel- 
opment permits on the 168,300 
acres of lands in the St, Law- 
rence valley. 
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The pattern is set .. . the valves are 
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opening as the gas industry grows 


-_ 


By 1980, the natural gas industry will have In unprecedented quantities, gas will flow to 
added many dramatic pages to Canada’s the butcher, baker, housewife and farmer, to 
history of industrial growth anddevelopment. —~ the plant and office. To help smooth the way, 
That year, it is estimated, will mark a six-fold Dow assures the industry of ample supplies of 
increase in the nation’s available gas reserve. essential chemicals. A new Dow plant coming 
Dow, as a major producer of gas treating on stream in Sarnia this month will increase the 


chemicals will play an increasinglv important Canadian source of ethanolamines. Already 
role in this ech: — Canada’s largest producer of glycols, Dow can 


a ae adequately meet the gas industry’s require- 
Before starting its journey through thousands eins of this at virating oak 2 
of miles of pipe-line to markets across Canada, id et ' 

natural gas must be “sweetened” and dehyd- a roun = Negi Ba the oe pinasicrg” 
rated. Much. of the natural gas, as it comes Ee So eco, © Specially 


a - . trained group skilled in solving “sweetening”’ 
from the ground, is considered “sour” because and dehydrating problems. A vast amount of 


of its hydrogen sulphide content. Water, too, 
is present in gas and must be removed. These 
are extracted by gas treating chemicals... 


practical knowledge has been accumulated 
by continuous research in the field and modern 
‘laboratories. This knowledge is readily avail- 


>. 


Chemicals Basie to Canadian Living 


is : 


DO LA AL AAR DNE L Rh  Me y! 


ethanolamines for “sweetening” and glycols able to the Canadian gas industry through the 
for dehydrating. . new Dow office recently opened in Calgary. 
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Gas: Our Billion Dollar Pot at Rainbow’s End 


By W. L. DACK 


Natural gas has become one 


of the most exciting chapters 
in Canada’s fast-moving de- 
velopment story. 

The long-drawn-out struggle 
to get it into the energy pat- 
tern of the country has been 
accompanied by stormy con- 
troversy, countless “new 
twists,” along its rocky, five- 
year path. 

The story is far from over, 
is still good for a few more 
twists. But in the up-and-down 
sequence of events, strongly 
opposing personalities and 
policies have been shaken 
down into workable plans. 

Now the happy ending is 
almost in sight. 

The two pipeline projects to 
emerge out of the. stormy 
alchemy are far from what the 
sponsers — and the Alberta 
Government — had originally 
p’ aned. 

But the ultimate marketing 
po:ential’in both cases is just 
as great; the integration. into 
the big S, marketing pic- 
tu’e just as likely. . 

Here is what the two distil- 
led projects for the We ‘coast 
Transmission and Trans- 
Con*4a pice ines now provide: 

—~On th: West Coast an 
assured en. ance into, and in- 
te tration with, one of the biz- 
g° it unter*ed energy markets 
on the continent. 

«-In the cise of Trans-Can- 
ada — something a good many 
Canadians have always 
wonied — an a'l-Canscian gas 
pi~e'ine moving throuch norih- 
ei. Ontario and financed on 
C: ,adian gas contracts alone. 

As for the big potential U. S. 
gas market in the mid-Novth- 
ern U. S..— which many pive- 
line planners c'aiméed was 
essential . to fiiancing and 
construction of any major east- 
moving gas pipeline -—<«  -2es 
are now seen a good deal 
brighter for getting into that 
competitive market since Ot- 
tawa and the pipeline people 
are “going it alone” on Cana- 

-. 


When a few. Aus 3 ago the 
ee. 


the Trans-Canada finsineinie 
ball rolling > gene to buy 
some $40 
line first 
longest nat 
the world 
the bag.” 


The remainder of the $234 
million proposed pipeline fi- 
nancing bundle is being quick- 
ly wrapped up. The additional 
$120 million of government 
money that’s to build the rug- 
ged northern ‘Ontario “bridge” 
and the $16 million of private 
capital in the deal, places a 
whopping $370 million price 
tag on Canada’s ambitious 
2,250-mile, Alberta-to-Montreal 
gas pipeline project. 

But the other expenditures 
it wili touch off: the gas field 
development programs.in the 
West; the gas gathering sys- 
tems in Alberta, B. C., Sas- 
katchewan; the plants for strip- 
ping and cleaning the gas; the 
heavy expenditures on distri- 
bution. systems to bring gas 
from the mé@in lines into the 
cities and homes — all this 
will add up to at least as*much 
again. 

And finally the investment 
in* industrial plant expansion 
and new plant building that 
will develop, based on usé of 
natural gas as a more efficient 
fuel, or as a source of raw 
material, could add several 
hundred million more in the 
next five years. 

Totaling up these figures it’s 
not hard to visualize a billion 
dol'iar investment over the 
next few years. 

But thé biggest thing about 
the. trans-Canada pipeline is 
that it will connect a remote 
Alberta gas field to “Mrs. 
Jones’ gas range in Tovonto, or 
Montreal;; it will. convért a 
burjed resource, useless with- 


pipeline in 
virtually “in 


out access to markets, into a 
revenue-producing asset. 


» Promising Market 
According to Trans-Canada 
officials the Canadian market 
promises to use at least 1380 
billion eu. ft. of gas a year in 
the fifth year of pipeline op- 
eration, 


In energy terms this one 
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of the pipe- 
bonds the 
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British Columbia 


Vancouver 


\. 14-16 Trillion cu. ft. 


~© Estimated Annual Pipeline Sales 
/ in Billion Cu. Ft. shown for each area 
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pipeline, which will make gas 
available economically to about 
one-third of the population of 
Canada, will ‘eliver about 
four times the energy to be 
generated by the St. Lawrence 
electric power development. 


Just how much of the total! 
Canadian energy load will be 
captured by natural gas over 
the next 10-20 years is difficult 
to estimate at this tinie. 

Right now it only represents 
about 5%. 

But based on the phenom- 


enal growth pattern in U. S., 


whore it now accounts for 
26% of the total, gas people 
here are ready to forecast a 


- _ _—_—* a 


jump to at least 15% over the 
next 10-15 Year period. 


The Trans-Canada pipeline 
will enable Western Canadian 
natural gas for the first time 
to compete on a large scale in 
tl. energy markets of Eastern 
Cs .ada. 


A preview of what to expect 
is the record of Consumers’ 
Gas Co. of Toronto since it con- 
verted its system to imported 
U. S. natural gas late in 1954. 


The big Toronto utility com- 
pany has boosted its house- 
heating customers from 4,000 
to around 20,000, its over-all 
gas sales volume by 100%. 


Right ‘now in the early stages 
of Consumers’ load-building 
program the gas is closely com- 
petitive with fuel oil for house- 
heating. 


Under the terms of the re- 
cent long-term gas purchase 
eontract made with Trans- 
Canada, Consumers’ will be 
well able to maintain this 
competitive position once it 
switches over to Western Can- 
ada gas on completion of the 
Trans-Canada pipeline. 


Its experience with natural 
gas in the last couple of years 
encouraged Consumers’ to ne- 
gotiate for more than double 


the quantity of gas that had at 
first been talked. 

This, of course, enabled Con- 
sumers’ to bring over-all cost 
of its gas down somewhat, But 
it has also forced it into an 

iggressive load-building pro- 
rain over the next few years. 

Quebec Market 

The gas marketing picture is 
pretty similar in the case of 
the newly formed utility that 
will distribute gas in the 
Greater Montreal market — 
Quebec Natural Gas. 

But the very fact that three 
major contracts already com- 
pleted — that of Consumers’, 
one with Northern Ontario 


Natural Gas, one with Union 
Gas Co. of Canada — envisage 
a market build-up far beyond 
that which was talked in early 
stages of contract negotiations 
with Trans-Canada, indicates 
the changed thinking of three 
big Eastern utilities on the 
whole gas market potential. 


But two major factors that 
could tend to slow the market 
build-up tempo behind that in 
the U. S. are: 


—The Trans-Canada line is 
the first on the continent to 
run in a West-East direction 
and to be subject to such sea- 
sonal temperature extremes. 


én 


This has made for a miost un- 
balanced market demand—be- 
tween winter and summer. 


75% of Potential 


—An estimated 75% of po- 
tential market is situated on 
the remote end of the 2,250- 
mile pipeline. The heavy fixed 
charges that will have to he 
borne in early years by a rela- 
tively small market will tend 
to keep rates higher than 
otherwise. 

But some very important 
things are being done to mini- 
mize these major obstacles: 

—The drag on Trans-Canada 

(Continued on page 64) 
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and still expanding today 


Since its organization, ERCO has advanced with a long-term 

expansion programme to serve the chemical needs of Canadian 
citnieen ovacidines Capacity of the original ERCO plant is 
being vastly increased. . . a large phosphorus plant built ‘ot 
Varennes, Quebec . . . o new sodium chlorate plant begun in 
Vancouver ...@ new phosphate plant in Hamilton. 


Paralleling the expansion of production facilities has been « 


vigorous programme of 


eines a 


product development to meet the challeng- 


ing new needs of industry . ... expansion of ERCO technical services 
and ages 6 named yet abet demand. 


Today, wherever chemical 


compounds are required, ERCO is 


equipped to make quick deliveries and staffed to provide expert 


on-the-job technical service on the use of these 
Canada continves its 
_ programme will continve to keep pace with it! 


products. And as 


impressive rate of growth, ERCO’s expansion 


The industries we serve: AGRICULTURE, BAKING, BEVERAGE, 
ee COSMETIC, DAIRY, DETERGENT, LEATHER, METAL- 


PAINT AND VARNISH, 


ELECTRIC REDUCTION 


SALES COMPANY LIMITED 


NORTH VANCOUVER 
Site of ERCO’s new $5,000,000 
sodivm chlorate plant. Scheduled to 
begin operation fate in 1956 or 
early in 1957, it will enable ERCO 
te provide even better service for 


_e te | 7 





HAMILTON 


Work has begun on a new eombina- 
tion of ERCO plants to supply the 
phosphoric acid requirements of 
industry and agriculture in this area. 
Phosphorus will be processed by the 
most modern methods in producing 
chemical compounds for use in mony 
industries. Sulphuric acid and “wet 
process” phosphoric acid plants will 


be mstatied in paroled. 


BUCKINGHAM 
Greatly expanded since its modest 
beginning in 1898, this ERCO plant 
on the Lievre River in Quebec now 
occupies 57 acres and employs more 
than 500 people. its principal prod- 
ucts include red and yellow phos- 
phorus, phosphoric acid, sodium and 
calcium phosphates, sodium and 
potassium chlorate, phosphorus 


VARENNES 
Located on the South shore of the 
St. Lawrence River near Montreal, 
this plant can make use of economi- 
cal ocean transportation for export- 
ing ERCO products to world markets. 
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‘Happy find’ for 


(Continued from page 63) 
in the early years will be 
greatly reduced by the Crown 
company’s building the pipe- 
line section through the rug- 
ged, sparsely settled northern 
Ontario section. Trans-Canada 
leases this section, will be able 
to buy it later. But debt carry- 
ing charges have been reduced 
in early years. 

~—By integrating the big na- 
tural gas storage fields in 
southwestern Ontario, control- 
led by Union Gas Co. and Im- 
perial Oil, into the general 
Trans-Canada gas delivery pat- 
tern several of the main gas 
users — and possibly Trans- 
Canada itself — will be able 
to balance out their year-round 
load problem by storage of gas 
in off-peak summer months. 

—By taking on fairly heavy 
interruptable and off-peak in- 
dustrial loads in early years 
of pipeline operation gas util- 
ity eompanies will be able to 
keep gas throughput rate up 
and therefore profit from the 
more advantageous rate struc- 
tures it can set up. 

—By use of imported U. S. 
gas into the central and south- 
western Ontario markets of 
Union Gas Co. and Consumers’ 
Gas Co. —-and possibly next 
year into the system of Que- 
bec Natural Gas — an extra 
one to two years of load-build- 
up will be possible in prepara- 
tion for the larger gas deliver- 
ies contracted for from Trans- 
Canada which will start in 
1959. 

(Greater Toronto was com- 
pletely converted from manu- 
factured to imported U. 5, na- 
tural gas in late 1954). 

Union Gas plans construc- 
tion of a 150-mile pipeline to 
tap the Hamilton market and 
intervening Ontario markets 
next year. 

The greatly stepped-up gas 
supplies from U. S. that were 
approved this summer by the 
Federal Power Commission 
will serve this expanded 
market. 

Under contract terms this 
additional U. S. import will be 
replaced by western Canadian 
gas once the Trans-Canada line 
is completed. 

Right now on the basis of 
eontracte already completed 
Trans-Canada will be deliver- 
ing an average daily gas 
volume to Eastern Canada of 
around 130-150 million cu. ft. 
in the first year of pipeline 
operation; in the same year 
will be carrying. some 55-60 
million cu. ft. daily to Western 
Canada utilities. 

By the fifth year of opera- 
tion these same customers will 
be taking a total of around 
350-370 million cu. ft. daily 
(300 to Eastern Canada, re- 
mainder to the Prairies). . 


But everyone knows the ac- - 


tual movement through the 
pipe will be considerably 
greater than this by the fifth 
year. Experience in forecast- 
ing market growth in U. S. has 
always been that markets have 
been badly underestimated. 
Actually in majority. of cases 
the market 

double 


in Sight 





GAS DOESN’T GO TO WASTE in the oilfields today. This Imperial Oil gas conservation plant, a $7 million establish- 
ment, takes about 25 million cu, ft. of gas each day from oil wells. It separates liquid propane, butane and pentanes. 


same trend will hold in this 
country. Actually the forecast 
most widely accepted now in 
the industry is that total gas 
markets for Trans-Canada will 
reach around 500 million cu. 
ft. daily by the fifth to sixth 
year of operation. 


Canadian Sales 


Although Trans-Canada offi- 
cials are succeeding in financ- 
ing the $370 million undertak- 
ing on Canadian sales volume 
alone — and this despite an 
anticipated deficit in the first, 
and maybe the second year — 
hopes are still high of ulti- 
mately securing the U. S. 
Federal Power Commission’s 
approval for sizable contracted 
exports into the U. S. 

The long-term sales contract 
negotiated with Tennessee Gas 
Transmission Corp, a couple 
of years ago calls for delivery 
of 200 million cu, ft. of gas 
daily into a new U. S. midwest 
system which T-G-T proposes 
to build. 


Although T-G,T’s application 


seeking import permission is 
strongly opposed at Washing- 
ton by a handful of U. S. gas 
transmission companies al- 
ready operating in the mid- 
northern U. S., and.coal and 
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by MORRISON BRASS 


The Highest B.T.U. Rated 
Relief Valve For Hot Water 
Service on the Market. 


MORRISON 
4513A. RELIEF VALVE 


Available In Sixes from %" te 1%" 


With Expanded Ovtiet 


This new valve was desi 


rail interests, two recent de- 
velopments are seen improv- 
ing the outlook for a favorable 
FPC decision. 

A few days ago FPC reject- 
ed motions by the opposition 
to dismiss the applications of 
Tennessee-Midwestern. 

In doing so FPC appears to 
have made a major reversal of 


’ policy, and by doing so to have 


knocked one of the main props 
out from under the opposition. 

Up to now FPC has main- 
tained that no U. S. community 
could be solely dependent on 
natural gas from a foreign 
country: 

In its recent dismissal of the 
motion to throw out the Ten- 


nessee-Midwestern application . 


FPC stated it is possible “to 
envisage circumstances under 
which a project relying wholly 
on Canadian gas could be 
found to be in the public inter- 
est.” 

In an earlier stage of pro- 
ceedings FPC Examiner Hall 
pretty effectively overthrew 
another of the opposition’s 
main arguments. He claimed 
there were large gas markets 
in the mid-northern U.S. states 
not now being adequately 
served by the opposing com- 
panies operating in _ these 
areas. 


Now that FPC has blocked 


the opposition’s move to have 
the whole Tennessee-Trans- 
Canada case thrown out it has 
two steps it may take: — 


Two Steps 
1.It may carry on with the 
hearings and hold an early 
session for comparative 
hearings. 
2. Or it may delay any new 
session in hopes that Ten- 
nessee-Midwestern and the 
opposing companies can 
come to an understanding 
and make some kind of a 
deal on distribution of the 
gas in the U. S. 
But whether access to the 
big U. S. market comes next 
year or five years hence top 


gas officials in this country are 
certain it will come. The trend 


lion tons of high grade bitu- 
minous coal. 


Practically all of these gas 
reserves have been proved up 
without the incentive of mark- 
ets—most of it incidental to 
the search for oil. The Cana- 
dian Petroleum Association is 
certain that with the incentive 
of pipeline markets reserves 
will expand very rapidly from 
here. 


Gas Reserves 


The Association forecasts 
that total recoverable gas re- 
serves which will have been 
discovered by 1980 will 
amount. to some 88 trillion cu. 
ft. 


How does this stack up over 
the years against forecast 
market requirements? Accord- 
ing to expert information at 
this time, total requirements 
for Alberta gas, which in- 
cludes Peace River gas to be 
marketed via the Westcoast 
Transmission line, the Prair- 
ies, Eastern Canada and the 
presently anticipated U. S. 
markets will be some 26 tril- 
lion cu, ft. over the next 25 
years, 

Even presuming markets 
would triple from present 
forecasts this would still leave 
a recoverable reserve of 10 
trillion cu. ft. and the industry 
would still be adding to re- 
serves after that time, al- 
though maybe not at as fast a 
pace. : 

This should pretty effective- 
ly dispel any fears that Canada 
is likely to run out of gas over 


the next 20-30-year period — 


even if market growth is far 
beyond the most optimistic 
rate presently envisaged. 

The big “break” in the 
whole Trans-Canada financing 
story came this summer with 
negotiation of three major 
contracts in Eastern Canada 
(one representing a sizable 
increase from previous con- 
tract). 

It has been these three con- 
tracts, along with the big 
Montreal market, which have 
enabled Trans-Canada to work 


the result of Consumers’ Gas 
Co.’s experience following in- 
troduction of natural gas to 
the Toronto area in Nov., \9- 
54. Three voluntary rate re- 
ductions have maintained na- 
tural gas at a price level 
competitive with other fuels.” 

In June of this year Union 
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Gas Co. of Canada revised of 15.5 billion cu. ft. was to be and many industries located 
sharply upward the quantities reached by the sixth year. The 








from Kenora in the West to 
of gas it would take from 


Trans-Canada. 

Under the new agreement, 
the maximum annual volume 
which Trans-Canada is obli- 
gated to deliver to the com- 
pany is 12.5 billion cu, ft. in 
the first year, increasing to a 
maximum of 64 billion cu. ft., 
in the 13th year and continu- 
ing at that quantity to the end 
of the contract. 

Under terms of the former 
contract the maximum volume 


contract permits Union Gas to 
take up to 25% less than the 
maximum annual volumes, 
Northern’s Market 

Northern Ontario Natural 
Gas proposing to serve a large 
slice of northern Ontario 
signed a 20-year contract with 
Trans-Canada this June. The 
contract involves delivery of 
up to 100 million cu. ft. of gas 
daily. 

Northern Ontario will distri- 
bute gas to 25 municipalities 


North Bay. 

The long-term contract sign- 
ed with Quebec Natural Gas 
and which covers the big 
Montreal market area involves 
gas deliveries ranging up to 90 
million cu, ft. daily in the fifth 
year of operation. 

In May, 1955, a 20-year cone 
tract was signed with Winni- 
peg & Central Gas Co. involv- 
ing sale of approximately 200 
billion cu. ft. of gas over the 
term of the contract. 
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fo Edmonton 


ALBERTA 


Edmonton literally has power to burn... 


and Natural Gas is the reason. Natural Gas 
from the vast fields adjacent to the city 

has provided low cost heat and power for 
Edmonton homes and factories for more than 


30 years. 


Now Natural Gas is playing an ever- 


increasing part in Edmonton’s growing industrial 


expansion. As a source of ample, certain, 
low cost power and as a source of raw 
materials for petro-chemical processes, Natural 


Gas has been a decisive factor in the location 


of a 300 million dollar industrial development 
in Edmonton during the past five years. 


Natural Gas-fired turbines’ in the city’s power 


plant supply low cost electricity for homes 
and industry. Plant capacity has doubled in 
the past 3 years and will increase a further 
50% to 180,000 k.w. by 1958. 


With power to burn, Edmonton offers industry 


low. operating costs and certain supply, plus 


mee 
for of 30 to 160 P.S.E. come coo 
owas in gas field prices in U.S. has out the $234 million financing many other advantages including an 
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It is fully approved and recom- 
mended for 


any application where it is 
i pecpeeary to protect hot 

service equipment 
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been moving steadily upward 
(average 5c per mcf in 1954, 12- 
14c in 1956) with the phenom- 
enal market growth tying up 
more reserves far into the fu- 
ture. 

With a Trans-Canada line 
already built to Eastern Can- 
ada the sizable supplies of 
surplus gas at very competi- 
tive rates that will become 
available to the Minnesota- 
Wisconsin area will prove a 
stronger-than-ever incentive 
to import—an increasingly 
difficult set of factors for any 


"West's ability to supply the 
steadily expanding quantities 
of gas required hy such poten- 
tial machete over the next 20 


i proved and probable re- 


fs; 


Ey 


program now in final stages of 
completion. 


Biggest Contract 


The biggest Canadian con- 
tract signed up by Trans-Can- 
ada so far is that with Con- 
sumers’ Gas Co. of Toronto. 

This contract, completed 
early in October of this year, 
terminated two years of nego- 
tiation between Trans-Canada 
and Consumers’. 

The contract involves sales 
of gas up to 165 million cu. ft. 
in the fifth year of contract 
operation. In that same year 
gross revenue to Trans-Canada 
from this contract is estimated 
at about $20 million. 

‘By taking considerably 
greater quantities of gas than 
they had talked in early stages 
of contract proceedings Con- 
sumers’ has been able to ob- 
tain Western Canadian gas at 
terms at least as favorable — 
and they could be more favor- 
able—than those now enjoyed 


. from the imported gas from 


VU. S. 
This imported gas lays down 
Toronto area at around 








expanding, prosperous local market and favored 
‘geographical location: 


For details of available industrial locations, 


markets, materials, write: 


The Industrial Director, 
The _ of Edmonton . 
Civic “Block, 
EDMONTON, Alberta 
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06 Gas Sales Spurt by: 31% 


Gas distributors from the 
West Coast to Central Canada 
are girding for a big push. 

It now looks as though the 
arrival of natural gas can be 
measured in months instead of 
years. And with the final push- 
through of pipelines west to 
the Pacific and east to Ontario 
so close, most distributors have 
lined up a major portion of the 
customers they will be serving. 

It’s now a case of pulling in 
the last of the franchises to 
supply municipalities with the 
new fuel. 

Keen competition has ear- 
marked distributors’ activities 
over the past year. To be able 
to finance gas distribution sys- 
tems along the pipeline routes, 
and to offer the economies of 


large-volume purchases, com- . 


panies have been driving hard 
to obtain the largest possible 
number of franchises. 

Ahead for most are the prob- 
lems of raising capital and con- 
structing distribution facilities. 
But right now the distributors 
expect that by and large they 
will be ready to sell gas as 
goon as it arrives from the 
western fields. 

A few have already con- 
verted from manufactured gas 
to the lower-priced natural gas 
by hooking in temporarily to 
near-by U.S. lines. For these 
and for the other companies 
already selling gas there is the 
major expense of converting ' 
customers’ appliances. 

Canadian gas consumption is 
giready climbing steadily. In 
the first eight months of this 
year the volume of natural gas 
sales was 31% higher than in 
the same period a year ago and 
gales yevenue was up 23%. 

Manufactured gas—account- 
ing for about 19% of. total 
volume sold — also chalked up 
sales increases im spite of some 
conversions. These were mod- 
est: Volume sold rose 3.9% in 
the first eight months of this 
year compared’ to the same 
months in 1955 and revenues 
advanced 2.3%. 

In the months of planning 
for the advent of natural gas, 
distributors have taken giant 
strides. With a final push in 
the months that remain they 
will be ready to go into action. 

Here is the company-by-com- 
pany story. 


Ajax 

Ajax Petroleums Ltd., execu- 
tive and main offices Calgary, 
produces and sells natural gas 
from its owh and other gas 
wells in the Morinville-Atim 
area of Alberta. Gas is sold 
chiefly to Canadian Chemical 
Co., Edmonton. Company also 
holds prospective oil and gas 
landg in Alberta, Saskatchewan 
and Montana. 

Net profit in 1955 was $45,- 
552 compared to a net loss of 
$163,914 in the previous year. 
Totaling 7,905,000 mcf, sales 
were 14% higher in 1955 than 
in 1954. 

Company gained a 1.75c in- 
¢rease per mcf on transmission 
of gas to Canadian Chemical 
Co. effective for three years 
from April, 1955. This together 
with (1) reduced expenses in 
operating gas wells and trans- 
mission of gas; (2) reduction 
of sinking fund payment and 
(3) concessions in payment of 
royalties on gas to third parties 
for a three-year period have 
provided a more profitable 
operating basis and a free 
working capital position, com- 
pany officials state. 

Outstanding at year end, 
1955, were $1,450,000 5% con- 
vertible sinking fund deben- 
tures due July, 1962., At year 
end capital stock outstanding 
was 4 million common shares 
50c par issued and fully -paid 
up. Since that time, share- 
holders. have approved an in- 
crease in authorized capital 
stock from 5 million to 8 mil- 
lion shares, 

B.C. Power 

British Columbia Power 
Corp. is a holding company 
which through subsidiaries 
su plies public services includ- 
ing gas, electricity and trans-; 
portation, facilities in various 
B.C, communities, the largest 
of which are Vancouver and 

British Columbia Power's 
net profit in 1955 was $6.9 mil- 
lion a against $5.1 million in 
1954, Gross ting income 


and installing existing and new 
distribution systems and in 
oe customers’ appli- 
ances, B. C. Electric will spend 
some §21 million in seven 
years. Should the company 
also serve the Fraser Valley 
area an additional $7-million 
capital program would be in- 
volved. 

As miuch as 50 million cu. ft. 
of gas daily may be drawn from 
the Westcoast line in coming 
years. Potential supplies up to 
130 million cu. ft. daily are 
provided for in thé later stages 
of the contract. This contract 
which expires in 1977 can be 
extended under certain condi- 
tions to 1992. 


Effect of natural gas on com- 
pany earnings will not be 
noticeable this year but will 
start building up next year, 
states A. E. Grauer, president. 
By 1959 company should be 
earning the full allowed return 
of 65% on gas properties as 
compared with a 1955 return 
of 3.73% on the mainland and 
2.75% for system as a whole, 
he predicted. 


British Columbia Electric 
net profit for the first seven 
months of 1956 amounts to $7.3 
million. For the year ended 
Dec. 31, 1955, net profit was 
$10.3 milljon. 


Cdn. 
Hydrocarbons 
Canadian Hydrocarbons Ltd., 

Winnipeg, incorporated in Jan- 
uary, 1955, has since acquired 
controlling interest in Cana- 
dian Propane Ltd., operating 
six subsidiaries; Home Gas 
Ltd., with three subsidiaries; 
Saskatoon Propane Gas Ltd.; 
Sturdie Propane Litd., Cal- 
gary; Hugh Gas Ltd. and Pro- 
pane Gas Services Ltd. of 
Cranbrook, B.C. 


This gives Canadian Hydro- 
carbons’ propane operations— 
stretching from Fort William 
to Vancouver—an annual mar- 
ket of 55,000 customers using 
close to 40 million gal. Gross 
investment is about $12 mil- 
lion. 


By the end of 1956, company 
expects to have 47 plants in 
operation. It also will start 
construction next year on a 
$60-million petroleum products 
pipeline from Alberta to the 
Lakehead. In addition, de- 
velopment work is underway 
on a fertilizer plant in Mani- 
toba and,a potash mine in 
Saskatchewan. 


Sales in the first six months 
of 1956 were 67% higher than 
in same period last year and 
totaled $1,850,960. Peak sales 
come in the fall months and 
forecasts indicate net profit in 
1956 will substantially exceed 
the $203,622 or 35c per common 
share achieved last year when 
the company was formed. 

Capitalization outstanding 
consists of 580,000 common 
shares npv. Company has no 
funded debt, but Canadian 
Propane Ltd., a subsidiary, has 
outstanding at the end of 1955 
$460,000 542% sinking fund de- 
bentures series A due 1966. 


Cda. Propane 


Canadian Propane Litd., 
directly and through subsid- 
iaries sells propane gas and 
appliances in Alberta. About a 
year ago slightly over half the 
voting stock was acquired by 
Canadian Hydrocarbons Lid., 
Winnipeg. 

Subsidiaries include: British 
Canadian Propane Ltd.; Cana- 
dian Propane (Camrose) Ltd.; 


(Dawson 
Creek) Ltd.; Pro- 
pane (Peace River) Ltd.; Cana- 


Chief storage warehouse is 
at Edmonton. Plants are in: 
Lloydminster, Edmonton and 
Grande Prairie. Five branch 
plants are also maintained. 

Totaling $1,897,133, sales in 
1955 were 42% higher than 
those a year earlier. Net profit 
rose 117% to $90,020 from $41,- 
419 im 1954. Total Capital ex- 
penditures for new plants, office 
equipment, buildings and land 


tures included $111,460 for 
automotive equipment and 
$247,751 for propane storage 
tanks. ; 


Turner Valley and 428 billion 
at Jumping Pound. 

Company has a contract with 
Madison Natural Gas Co. (a 
subsidiary of Royalite Oil Co.) 
and Shell Oil of Canada Litd., 
for the purchase of gas from 
the Turner Valley and Jump- 
ing Pound fields respectively. 


Gross capital additions 
amounted to $3.1 million ($2.3 
million). Capital additions for 
1956 were estimated at $5.2 
million. Company was nego- 
tiating with Canadian Gulf Oil 
Co. for supply of gas from the 
Nevis area, 30 miles east of 
Red Deer to serve communities 
between Red Deer and Cal- 
gary, and augment supply of 
Northwestern Utilities Ltd. at 
Red Deer. The .necessafy pipe- 
lines and distribution systems 
are under construction. Plans 
also call for the extension of 
service to Nobleford and Pic- 
ture Battle. 


Provision is also being made 
for a $1.6-million addition to 
company’s head office building, 
scheduled for completion in 
May, 1957. Company will occu- 
py one floor and rent the rest. 


During 1955 Canadian West- 
ern obtained 60.1% Of gas re- 
quirements from the Turner 
Valley and 34.9% from Jump- 
ing Pound. This is processed 
gas purchased from producers 
at 10.75c per mcf. The balance 
was either repressured gas 
withdrawn from storage or 
produced from the company’s 
own wells during peak periods. 

Gas sales in 1955 rose 10.8% 
to a record 34.4 billion cu. ft. 
It is estimated that 4.2% of 
this rise was due to abnormally 
cold weather. There would 
have been a 6.6% increase had 
temperatures been normal in. 
both years. Gross revenue 
from gas sales rose by 10.6% 
to $9,207,750. This increase 
would have been 6.3% on basis 
of normal temperatures. 

Net profit for 1955 was 16% 
higher at $1,209,936 ($1,042,942 
in previous year). Earnings 
equaled $4.39 ($3.79) per pre-- 
ferred share and $12.37 
($11.53) per common share. 
Dividends amounted to 80c 
(80c) per preferred share and 
$8 ($7) per common share. 

Capitalization outstanding at 
Dec. 31, 1955, included $6.9 
million Series A 3%% first 
mortgage bonds, due April l, 
1971; 275,410 cumulative re- 
deemable 4% preferred shares, 
$20 par; and 80,000 ordinary 
shares, no par, 97.52% of which 
are owned by International 
Utilities. 


Intl. Utilities 


International Utilities Corp., 

through subsidiaries, is en- 
gaged in the management and 
development of natural gas 
and electrical companies and 
properties in Alberta. 
. Head office is in New York. 
Its two natural gas subsidiaries 
(see separate write-ups in this 
section) — Northwestern Utili- 
ties Ltd., which operates in 
Edmonton and tventral Al- 
berta, and Canadian Wegtern 
Natural Gas Ltd., which oper- 
ates in Calgary and southern’ 
Alberta — are the largest of 
their kind in Canada. An elec- 
trical utility—Canadian Utili- 
ties Ltd.—operates in Alberta, 
British Columbia and Saskat- 
chewan. 

International also handles an 
investment portfolio. . 

The three former propane 
gas subsidiaries — Hugh Gas 
Ltd., Propane Gas Service Ltd. 
and Sturdie Propane Gas Ltd. 
— were sold to Canadian 
Hydrocarbons Ltd, in Septem- 
ber, 1956. International real- 
ized a profit but sales price 
was not disclosed. Company 
believes it can more profitably 
concentrate on natural gas and 
electric business and other 


more closely related projects. 


Gross natural gas revenue in 
1955 rose 18% to $2.2 million 
while sales rose 15% to 74 
billion cu. ft. Company added 
10,000 new customers, bringing 
total to 129,000. Extremely cold 
weather in Alberta during 
final quarter helped increase 
gross natural gas revenues by 


$795,000. ie 
Estimated gross capital ex- 
penditures of subsidiaries this 
year amounted to approxi- 
mately $17.8 million ($11.8 mil- 
lion), of which Canadian West- 
ern Natural Gas Co. accounts 
for $5.2 million ($2.9 million), 
Northwestern Utilities Ltd. 
$5.7 million ($3.1 million), 
Canadian Utilities Ltd. $5.8 
million ($4.9 million) and the 
former propane subsidiaries 
$1.1 million ($900,000). 
Consolidated net profit for 
the nine months ended Sept. 
30, 1956, 12.6% higher at $2,- 
801,090 ($2,222,981). Net profit 
exclusive of net profit on sales 
of investments (after taxes) 
was $508,243 ($1,402,242). 
Earnings equaled $2.35 ($1.92) 
per common share and divi- 
dends amounted to $1.40 
($1.20) per share. : 
Consolidated net profit for 
.955 before parent company 
charges amounted to $3,834,578 
($3,347,256), of which natural 
gas contributed 69% (73%), 
23% (19%), propane 
gas 1% (1%) and other invest- 
ments 7% (7%). 
Consolidated 


1955 was 20.2% higher at $3,- 


| share and 1 
) share. 


per common | 
Dividends amounted to $1.40 


' couver, 


“net profit for i. 


($1.40) per preferred share 
and $1.60 ($1.45) per common 
share. 


Common stock quarterly 
dividend was increased to 50c 
per share in June, 1956, and a 
similar dividend was paid in 
September. 

Investment in Trans-Canada 
Pipe Lines Ltd. was reduced to 
about 7% from 12% due to 
entrance of Tennessee Gas 
Transmission Corp. into one 
third partnership in Trans- 
Canada. Company disposed of 
its share investment in Anglo- 
Canadian Oil Co. 


Remaining marketable se- 
curities owned at year end had 
market prices aggregating 
nearly $4.3 million, which was 
almost $766,000 more than 
cost. International also held 
$4.3 million face value U.S. 
Government bonds and other 
short-term investments. In- 
vestments have consistently 
provided an important supple- 
mental income source. Conse- 
quently International has been 
able to permit subsidiaries to 
retain a large portion of earn- 
ings. 

International is owned by 
6,548 preferred and common 
shareholders, of whom 3,028 
reside in Canada, 3,434 in the 
U.S. and 86 in other countries. 
Average holding is 185 shares. 

Capitalization outstanding at 
Sept. 15, 1956, included 116,115 
cumulative convertible $1.40 
preferred shares, $25 par; and 
1,099,391 common shares, $5 


par. * 


Company has no funded debt 
itself, but that of its subsid- 
laries amounted to $36,681,500 
at year end and total preferred 
stocks of and minority interest 
in subsidiaries was $16,173,310. 


Interproc. Util. 


Interprovincial Utilities Ltd., 
Ottawa, was established in 
1950 to acquire the gas assets 
of Ottawa Light, Heat & Power 
Co., following sale of that com- 
pany’s electrical facilities to 
the Ontario Hydro-Electric 
Power Commission. 

Company plans to distribute 
natural gas in the Ottawa-Hull 
district, obtained through a 
spur from the Toronto-Mont- 
real section of the Trans-Can- 
ada line. 

Net loss of $31,110 or 22c per 
share for 1955 was 29% higher 
than 1954 net loss of $24,107 or 
17c a share. 

Assets totaled $810,254 at 
Dec. 31, 1955. Capitalization 
outstanding consisted of 140,- 
000 n.p.v. common shares, with 
a book value of $597,343. There 
was no funded debt. 


Great Northern 


Great Northern Gas Utilities 
Ltd., Edmonton, is a holding 
company controlling a group 
of subsidiaries which distribute 
natural gas to Alberta com- 
munities. One subsidiary dis- 
tributes electricity in Yellow- 
knife, N.W.T.; one distributes 
propane gas and appliances in 
British Columbia; another dis- 
tributes manufactured § and 
propane gas and appliances in 
17 Ontario centres. 

Company was known until 
May, 1954, as Alberta Consoli- 
dated Gas Utilities Ltd. 

Natural gas sales last year 
totaled 1,639,338 mcf, up sharp- 
ly from 1,101,489 mef in 1954. 
Electricity sales amounted to 
4,055,486 kwh, an increase from 
3,367,938 the previous year. 
Last year’s sales of manufac- 
tured gas were 240,355 mcf, 
down slightly from 250,781 
mef in 1954. 

Operating revenue in 1955 
increased to $2,450,711 from 
$1,879,477 the year before. In 
dollar terms, sales of natural 
gas were $834,426 ($557,955 in 
1954), electricity $178,250 
($154,496), manufactured gas 
$293,228 ($308,669). 

Consolidated net profit of 
$292,330 or 38c per common 
share in 1955 was 38.4% 
higher than 1954’s $211,212 or 
28c a share. No dividends are 
being paid on common stock. 

Additions to fixed assets last 
veer totaled $527,729, bringing 
year-end total to $7,015,190. No 
major new. properties were 
acquired, b proper- 
ties were improved and ex- 
tended. 

Management last year sim- 
plified Great Northern’s debt 
structure and acquired addi- 
tional capital for future needs. 
Furded debt at Dec. 31, 1955, 
consisted of $4,196,500 412% 
20-year s.f. debentures. 

Equity capital outstanding 
included 15,000 $2.50 cumula- 
tive redeemable preferred 
shares, par $50 (of an author- 
ized 100,000), and 662,055 com- 
mon shares, par $1 (of an 
authorized 1.5 million). 


Inland Natural 


Inland Natural Gas Co., Van- 
through subsidiaries 





line and the lateral lines will 
be 360 miles. The systems are 
expected to be completed by 
the fall of 1957, at an estimated 
cost’ of $23,726,000. 

Inland has been authorized 
to supply natural gas on a 
wholesale basis to a local dis- 
tsibution system in Prince 
George, and to the electric 
generating plants of British 
Columbia Power Commission 
in Prince George, Quesnel, 
Williams Lake, 100 Mile House 
and Kamloops. 


A subsidiary, Peace River 
Transmission Co., plans to have 
a second pipeline in operation 
during the coming winter to 
serve the Dawson Creek area 
with gas from the South Pouce 
Coupé field. 


Net profit of $107,108 or 4.8c 
per share for year ended June 
30, 1956, was four times 1954- 
55 net of $26,396 or 1.2c per 
share. Earnings from all opera- 
tions for the next five years 
have been estimated at $656.- 
000, $1,238,000, $1,391,000, $1,- 
221,000 and $1,319,000. 

Capitalization outstanding at 
Oct. 26, 1956, consisted of $5 
million 5% cumulative _ re- 
deemable preferred stock, par 
$20, and 2,230,703 common 
shares, par $1. 


Consumers 


Consumers’ Gas Co. of To- 
ronto distributes natural gas 
obtained from its subsidiary, 
Natural Gas Transmission Ltd., 
in Metropolitan Toronto, Osha- 
wa and surrounding area. It 
also distributes gas in the Nia- 
gara Peninsula, through a sub- 
sidiary, Provincial Gas - Co., 
which it acquired in March of 
this year. 


Negotiations with Trans-Can- 
ada Pipe Lines Ltd. for the 
supply of natural gas from 
Western Canada were com- 
pleted with agreement dated 
Oct. 5, 1956. This provides for 
purchase of natural gas rang- 
ing in volume from 82.5 million 
cu. ft. daily in the first year 
following completion of trans- 
mission line from Alberta, to 
165 million cu. ft. daily in the 
fifth year. 

When this gas becomes 
available, Consumers’ will dis- 
continue its purchases of 
Louisiana and Texas gas. 

Another acquisition during 
1956 was the metered gas divi- 
sion of Ontario Shore Gas Co. 
with customers in Whitby, 
Oshawa and Bowmanville. 

A 12-inch, 26-mile pipeline 
was completed in October of 
this year, to supply natural gas 
to the Whitby, Oshawa and 

(Continued on page 66) 
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HORTON SHAPES NEW HORIZONS —— 


in the petroleum industry 


The petroleum, oil and gas industries are fast 
growing giants on the Canadian industrial 
horizon. Keeping abreast of this rapid growth, 
Horton processing equipment has helped the 
the ever-growing 
demand for its products. Our engineering field 
crews offer the petroleum industry complete, 
dependable service in the design, fabrication 


petroleum industry meet 


and erection of oil storage tanks and special 
steel plate structures, 


Typical of Horton equipment serving the 
petroleum industry today, is this large 
reactor-regenerator and two catalyst hoppers 
at Consumer Cooperative Refineries Limited, 
Regina. A Horton structure engineered to 
specilic requirements. 
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How ALTEN FOUNDRY & MACHINE WORKS, 

INC., mounts Timken tapered roller beariags 

in the reducer assembly of its Model A-8@ 40 

pumping unit to keep shafts aligned, cut 

maintenance and keep machinery on the go. 
' 





1 
| 





























Oil pumping unit is ‘all pump—no slump’ 
with shafts on TIMKEN bearings 


LTEN Foundry & Machine builds 
F  eoaahb ice units like this model A- 
8C-40 for the rugged service of the pet- 
roleum industry. Because every part is 
engineered to give uninterrupted field 
operation, Alten units perform to 
full-rated capacity day in, day out— 
pumping oil from deep wells. With the 
slow speed shaft, intermediate shaft 
and high speed shaft of the reducer 
assembly mounted on 6 Timken 
bearings, the pump keeps on the go 
with maximum efficiency. Costly 
shutdowns are prevented. 


Tapered construction lets Timken 
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bearings take radial and thrust loads 
in all combinations. You get extra 
load-carrying capacity—with full line 
contact between rollers and races. 
By keeping shafts concentric with 
housings, Timken bearings make 
closures more effective in keeping 
lubricant in, dirt, dust out. Timken 
bearings practically eliminate friction, 
which reduces wear on related parts, 
prolongs life. They’re geometrically 
designed to give true rolling motion, 
precision-manufactured to do just 
that in actual daily service. We even 
make our own steel to be sure of 


Timken bearing quality: 

Insist on the precision and high 
quality of Timken bearings, as Alten 
has done for many years. When you 
build or buy machinery for the petro- 
ileum industry, look for the trade-mark 
“TIMKEN” on every bearing. The 
Timken Roller Bearing Company, 
Canton 6, Ohio, U.S. A. CANADIAN 
PLANT: St. Thomas, Ontario. Cable 
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Gas Distributors’ ‘Dollar Sales Up 23% 


(Continued from page 65) 
Bowmanville areas. 
costing $4.3 million, were con- 
structed in metropolitan To- 
ronto. 


During the fiscal year ended 
Sept. 30, 1956, natural gas sales 
to customers in the Toronto 
area doubled. In the April- 
September period, Provincial 
Gas Co, increased its volume 
by 41%. 


A rate reduction was intro- 
duced Oct. 1, 1956, estimated 
to cut customers’ bills by $1 
million a year. 

For the 12 months ended 
Sept. 30, 1956, gas sales totaled 
8,930,109 mcf compared with 
4,638,084 mcf.in 1954-55. Maxi- 
mum daily send-out of parent 
company and subsidiaries was 
39,039 mcf, up from 26,992 mcf 
the previous year. Average use 
per residential customer of 
Consumers’ Gas rose from 
16.86 mcf to 28.24 mcf. 


Consolidated operating reve- 
nue rose to $15,691,909 from 
$12,916,381. Net profit rose to 
$1,195,421 or 82c per share, 
from $964,457 or 80c a share 
the prévious year. ~~ 


Interest on funded debt rose 
to $808,076 from $582,619 the 
year before, as the result of a 
$10 million borrowing during 
the year. At Sept. 30, 1956, 
funded debt consisted of $9 
million 3% % first mortgage s.f. 
bonds, series A, due 1974; $7.5 
million 4%% s.f. debentures, 
due 1974; and $10 million 4%% 
s.f. debentures, due 1976. 

Equity capital consisted of 
1,455,520 shares, par $10. Con- 
tributed surplus was $2,971,635, 
and earned surplus $1,503,547. 
Dividends at the rate of 8% 
(80c per share) per annum 
have been paid, quarterly, 
since 1941. 


Working capital at Sept. 30, 
1956, was $2,890,256, compared 
with $4,182,346 at the end of 
the previous fisca! year. 

Further expansion of facili- 
ties may require additional 
financing before May 1, 1957, 
President A. L. Bishop said 
last year. Some portion of this 
may be equity capital. 


Sask. Pewer Corp. 


Saskatchewan Power Corp., 
Regina, Sask., currently pro- 
vides natural gas from Western 
Saskatchewan's Coleville field 
to Saskatoon and to towns and 
villages in the nearby area. 
Plans have also been com- 
pleted to build a line from gas 
fields in the southeastern fields 
to Moose Jaw. Work was ori- 
ginally scheduled to be com- 
pleted this year. Battleford and 
Humboldt will also get gas this 
year. 


By 1957 the line may also 
be extended to Regina. The 
section to Moose Jaw and the 
extension to Regina will cost 
about $6 million each including 
purchase of storage and distri- 
bution systems in Regina. 

It is thought that the Success 
gas field will be used up fairly 
quickly. But this would be 


used as a storage space for gas | 


from other sources and result 
in a reduction in cost price of 
gas from Trans-Canada line, it 
is stated. 

At the beginning of 1955 
company had 9,432 customers, 
over twice as many as the year 
before and this total. is -re- 
ported as growing quickly. 
Revenue in 1954 reached $1.3 
million jumping from $195,919 
the previous year. ’ 

Company also as a\Crown 
corporation generates and dis- 
tributes electrical power 
throughout the province. Total 
net profit for 1954 was $1,186,- 
862, up 43% from the year be- 
fore. Gross gas and electrical 
revenues in that year totaled 
$13.2 million compared with 
$10.6 million in, 1953. 


Mid- Western 

Mid-Western Industrial Gas 
Ltd., Edmonton, operates a 
pipeline and.gathering system 
to supply natural gas from its 
own wells to _ industrial 
customers. This summer com-< 
pany also. completed tue 


likely to be completed by the 
end of this year. 


> 


- 


and equipment for the use of 


the gas. Company maintains _ 


storage plants in six centres 
throughout the province as 
well as showrooms and a fleet 
of trucks. ‘ 

When company was formed 
in 195) to purchase the retail 
Essotane Division of Imperial 
Oil, there were about 9,300 in- 
stallations consurning 1.7 mil- 
lion gal. a year. At Nov. 30, 
1955, company had 24,000 in- 
stallations using propane at an 
annual rate of over 6.5 million 
gal. 

Since that time operations 
have expanded rapidly. At the 
end of October this year, com- 
pany had 26,600 customers 
(22,970 a year earlier) who had 
used in the first 10 months 8.4 
million gal. (5.3 million in 
same months last year). 


Net profit for year ended 
Nov. 30, 1955, was $203,934, 
1.9% higher than a-year be- 
fore. Gross revenue was $580,- 
996 and depreciation taken 
$179,283. Earnings per prefer- 
red and common share were 
$5.10 and 40c respectively. 
Dividends on the preferred 
stock have been paid regularly 
quarterly at the rate of $1.40 
per share per annum since 
July, 1954. No dividends have 
been paid on the common 
shares. 


No earnings figures for the 
first 10 months of 1956 are 
available, but during this time 
sales total almost $3.9 million 
as against $2.7 million in the 
same months last year. 
-Company entered the Head 
of the Lakes late in 1955 
when it acquired Northern 
Propane Gas Co., of Fort Wil- 
liam which in turn acquired 
Border Bottled Gas & Fuel Co., 
Fort Francis, Ont. 

Outstanding. capitalization 
consists of $1.9 million 4% 
sinking fund series B bonds; 
40,000 $1.40 cumulative pre- 
ferred shares ($25 par) and 
369,240 common shares (no 
par). Warrants to purchase 
60,000 common shares at var- 
ious prices are also still out- 
standing. P 


Company, either by itself or 
jointly with other interests is 
looking at possible construc- 
tion of a pipeline to transport 
propane from Winnipeg to 
Fort William to link with On- 
tario and Quebec markets. It 
is estimated that the 450-mile 
link would cost approximately 
$15 million. 


Lakelands 


Lakeland Natural Gas Co., 
Toronto, was formed in 1954 
to secure franchises to distrib- 
ute natura] gas in a number of 
municipalities and townships 
along the north shore of Lake 
Ontario. Grouping of a num- 
ber of franchises under one 
management is designed to 
bring to smaller communities 
the advantages of volume pur- 
chases of gas supplies. 

Some 17 centres have author- 
ized civic officials to enter into 
agreement with the gas com- 
pany. As well as smaller com- 
munities, these include Belle- 
ville, Trenton and Kingston 
Township. 


Current activities are all 
centred on securing clearance 
and authorization from miuni- 
cipal and provincial authorities 
before final arrangements are 
made to secure gas from Trans- 
Canada Pipe Lines. Ownership 
is privately held at the moment, 
but George R. Gardiner, presi- 
dent, is planning a public issue 
in the future to help. design 
and build the necessary muni- 
cipal gas systems. 

Great Northern Gas Utilities 
Ltd., Edmonton, Alta, owns 
about one third of Lakeland 
stock. Commonwealth Services 
Inc., New York, has been re- 
tained for over a year as econ- 
omic and engineering consult- 
ants. | 

Officers include: George R. 
Gardiner, president; Welland 
D. W , Vice-president; L. 
Sanford Reis, vice-president; 
John J. Fitzpatrick, secretary- 
treasurer. Other directors: 
Max Bell, D’Arcy Doherty, 
Clifford Walker. 


sensi Ont. ; 


Northern Ontario Natural 


; 
J 


By the end of 1955 it had ob- 
tained franchises in some 16 
centres through the mining dis- 
trict including North Bay, New 
Liskeard, Timmins, Hearst and 
Cobalt. Since that time an- 


11 major pulp mills and two 
large important mining com- 
panies. While most of the en- 
gineering and planning will be 
done by Northern Ontario Gas, 
Twin City will share fully in 
these services. 

Company estimates potential 
sales of some 100 million cu. 
ft. per day to approximately 
50,000 customers, domestic, 
commercial and industrial con- 
sumers. 

Capital for the system is like- 
ly to exceed $30 million. So 
far expenditures have been 
limited to engineering surveys 
and the obtaining of franchises. 
Shortly after Trans-Canada 
financing has been arranged, 
Northern Ontario plans to float 
a bond issue in the neighbor- 
hood of $19 million, a deben- 
ture issue of perhaps $6 million 
and a common stock issue of 
around $4 million. 

If as currently scheduled 
Trans-Canada begins construc- 
tion on the Winnipeg-Fort 
William link of the pipeline 
next spring, Northern Ontario 
Gas will start construction of 
its system, timing completion 
for the arrival of the gas. 


Northwest Util. 


Northwestern Utilities Ltd., 
Edmonton, is engaged in the 
production, transmission and 
distribution of natural gas to 
the City of Edmonton and 31 
other communities in central 
Alberta with a population of 
269,000. Company is controlled 
by International Utilities Corp., 
New York (see separate write- 
up in this section). 

Gas sales for 1955 rose by 
19% to a record 39.6 billion 
cu. ft. Industrial sales, up 34%, 
accounted for most of increase. 
Domestic and commercial sales 
rose 12%. 


Gas sales revenue rose 14% 
to $9.6 million. Increased gas 
sales in the lower-priced in- 
dustrial classification accounted 
for the small proportionate in- 
crease in revenue over volume 
sold. 


Over 4,800 new customers 
were added during the year, 
bringing total served by com- 
pany to 65,155 at year end. 


Net profit for 1955 was 9.2% 
higher at $1,921,001 ($1,785,992 
in previous year). Earnings 
equalled $29.55 ($27.06) per 
preferred share and dividends 
amounted to $4 ($4). 


In 1955, $3,100,000 was spent 
on capital additions, including 
the extension of service to the 
communities of Stony Plain 
and Spruce Grove. Property-in 
downtown Edmonton was pur- 
chased for the future erection 
of a new office bulding. To 
meet the rapidly rising peak 
demands, additional wells in 
the Fort Saskatchewan field 
were drilled and connected to 
the company’s system, In 1956 
it is anticipated over $4,400,000 
will be spent on capital addi- 
tions. 

With the rapid growth on the 
company’s markets, sharply 


rising peak demands are being ° 


imposed on the production and 
transmission systems. , Flexible 
supplies of gas are essential in 
order to serve periods of high 
demand and therefore addi- 
tional dry gas reserves must’ 
be connected to the system 
from time to time. In 1955 
company acquired drilling and 
producing rights on 15,860 
acres of land in the Beaverhill 
Lake area 40 miles east of Ed- 
monton. Successful gas wells 
have been completed on the 
acreage arid additional explora- 
tion and development work is 
planned for the area. 


Northwestern’s 1956 con- 
struction program will] provide 
service to nine new communi- 
ties. These are Mundare, Hilli- 
ard, Chipman, Lamont, Brudeér- 
heim, Josephburg, Onoway, 
Millett and Sylvan Lake. A 


total of 5,000 new customers . 


will be added to system this 
year. ' 
Company issued an addition- 
al 40,000 cumulative redeem- 
able 4% preferred shares, $100 


_ par, in April 1956. 


Capitalization — outstanding 
upon completion, of this financ- 
ing included _ $18,080,000 first 
mortgage bonds, due 1971-79; 
$2,331,000 3%% promissory 
notes payable, due Sept. 1, 
1969; 105,000 cumulative re- 
deemable 4% preferred shares, 
$100 par; and 170,000 common 
shares, $25 par (all owned by 
International Utilities). 


United Fuel 


Invest. 


United Fuel Investments 
Ltd., through its subsidiaries 


also obtained franchises to dis- 
tribute gas in three other 
centres in the area. Construc- 
tion of a pipeline to these 
centres iv under way. 

Including the small amount 
of natural gas sold in markets 
converted late in the year, total 
gas sales were 2.5% higher last 
year than in 1955. Declining 
residential gas sales were more 
than offset by larger industrial 
sales. 


Company spent some $54,900 
in conversion of customers’ ap- 
pliances to natural gas last 
year. Its intention is to write 
this off over a 10-year period. 
Pro rata charge for this pur- 
pose in the last three months 
of fiscal year 1955 was $1,500. 


Wpg. & Central 


Incorporated in November, 
1952, to take over the gas 
utility formerly owned by 
Winnipeg Electric Co., Winni- 
peg & Central Gas Co. pro- 
duces and distributes gas in 
Winnipeg. 

Company has suffered from 
continued delay in the arrival 
of natural gas. It has been 
faced with the problem of sup- 
plying manufactured gas to the 
city to provide continuity of 
gas service. It has also been 
preparing a large expansion of 


‘facilities for natural gas distri- 


bution. It is seeking a build up 
maximum residential as well 
as industrial markets. 


Net loss for year ended Dec. 
31, 1955, amounted to $492,033 
compared with a loss of $344,- 
702 the year before. 

Assuming delivery will be-’ 
gin this year, company esti- 
mates that it will distribute 
over 11 billion cu. ft. by 1961 
compared to an equivalent 
send-out of, 494 million cu. ft. 
in 1955. Potential 31,000 cus- 
tomers by 1961 compared to 
15,000 in 1955. Total revenue 
should top $8 million by 1961. 

In 1953 company acquired 
Home Gas Co., propane distri- 
butors in Winnipeg, Saskat- 
chewan and western Ontario. 
In 1955 it acquired Canadian 
Propane Ltd. selling propane 
gas and appliances in B.C. and 
Alberta. 


These properties were sub- 
sequently sold to Canadian 
Hydrocarbons Ltd., a new com- 
pany established for the pur- 
pose and in which Winnipeg 
& Central Gas holds a 19% 
interest. Its share in this firm’s 
earnings is not included in 
Winnipeg & Central’s accounts, 

Capitalization outstanding 
includes $4,600,000 4% first 
mortgage. bonds; $2,400,000 
5%% debentures due 1968; 
584,990 common shares n.p.v. 
Company’s 4% first mortgage 


bonds issued in Nov., 1956, to | 


help pay for current construc- 
tion program. Some $2.6 mik 
lion hypothecated to company’s 
bankers, another $2 million 
placed privately with institu- 
tional investors. Bonds to ma- 
ture 1960. 


Union Gas 


Union Gas Co. of Canada 
with headquarters in Chatham, 
Ont., directly or through sub- 
sidiaries is engaged in the pro- 
duction, transmission and dis- 
tribution of natural gas in 
southwestern Ontario. Com- 
pany supplies major centres in- 
cluding London, Windsor, 
Chatham, Wallaceburg, Dres- 
den, Petrolia. 


Residential gas sales in- 
creased 12.9% to 910,000 mcf 
during the fiscal year ended 
Mar. 31, 1956. An additional 
4,000 residential meters were 
added to the line bringing the 
total to nearly 84,200. Indus- 
trial sales rose 41% to 642,576 
mcf but gross revenues from 
these sales increased by only 
18.3% because of rate adjust- 
ment. 


Gross revenues from gas 
sales were 13% higher in the 
past year, over-all sales volume 
rose 17.4% and the total num- 
ber of customers increased by 
4,400 during the year to 93,600. 

Company has been exploring 
for and developing natural gas 
reserves in southwestern On- 
tario since 1906. Over $4.1 mil- 
lien has been spent on this 
work alone in the last 10 years. 

For fiscal year ended Mar. 
31, 1956, total production fro 
all company fields was 1.3 bil- 


Company also purchased 7.2 
billion cu. ft. from other On- 
tario producers of which 5.9 
billion cu. ft. come from the 
wells of Imperial Oil. Imports 
of natural gas by the company 
during the fiscal year just end- 
ed amount to 5.5 billion cu. ft. 

Company’s contract with 
Panhandle Eastern Pipe Line 

- which was signed in 1944 
and called for delivery of 5.5 
billion cu. ft. per year, was 


announced that its contract 
with Trans-Canada had been 
amended to provide for sub- 
stantially larger sales of gas to 
the company from the Trans- 
Canada line. 


Under this new agreement 
maximum annual volume 
which Trans-Canada is obliged 
to deliver is 12.5 billion cu. ft. 
in the first year, increasing to a 
maximum 64 billion cu. ft. in 
the thirteenth year and con- 
inuing until the end of the 
contract period. Original con- 
tract called for delivery of 
maximum volume of 15.5 bil- 
lion cu. ft. by the end of- the 
sixth year. New contract pro- 
vides for sale and delivery of 
natural gas for a 20-year 
period from the date when 
regular deliveries begin. 


Company wants to purchase 
all the gas available in south- 
western Ontario and its Trans- 
Canada commitments are suf- 
ficiently flexible to allow the 
company to take 25% less than 
maximum annual volumes. 


Currently Union Gas is 
pushing plans to complete the 
first major step in a $20-million 
gas transmission system in 
southwestern Ontario. Until 
the Hamilton area is connected 
with the Lambton County 
storage fields and/or additional 
storage facilities have been 
established in the Dawn area, 
company does not plan to in- 
crease imports substantially. 


Other major centres such as 
Kitchener - Waterloo, Guelph, 
Stratford, will be provided 
with natural gas through the 
new system, 


Company’s net profit last 
year was just over $2 million 
or equal to $2.86 per share, 
compared with $1.9 million or 
$2.75 per share in 1954. 


We Use 


Lubricating scientists 


Canada are working at high 
in their 
efforts to keep the wheels of 
Canada’s industry turning by 


speed on research 











December 1, 1956 


- DUTTON-WILLIAMS BROTHERS 


Engineers 
Constructors 


A COMPLETE SERVICE 
For the Oil & Gas Industry 


COMPRESSOR AND OilL PUMP STATIONS 
REFINERY AND PLANT MAINTENANCE 
FABRICATING SHOP’ FACILITIES ‘ 
FIELD GATHERING SYSTEMS 

PACKAGE COMPRESSORS 

OIL and GAS PIPELINES 

PROCESSING PLANTS — 

RIVER CROSSINGS 


’ 


vy Backed by over 50,000 miles of pipeline experience 
DUTTON-WILLIAMS BROTHERS LIMITED 


HEAD OFFICE 
NORTH CANADIAN OIL BUILDING 
CALGARY, ALBERTA 
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30 Different Lube Oils — 


for 240,000 miles without an | 
overhaul. 


“Oils,” says Dr. Pokorny, 
“have to stand up to almost 
incredible use. They have to 


When the maker of diesel 
locomotives had trouble with 
excessive wear, bearing corre- 
sion and carbon deposits in his 
engines after runs of 40,000 


applications. 

The problems of making 
special oils in Canada are 
made more difficult by the 
varying climatic conditions. 


producing better lubricants. 


Because industry needs dif- 
ferent lubricating oils to per- 
form some of the toughest jobs 
in the world, the work of 
figuring out new types for the 
various uses never ends. 


At present there are some 50 
types of lube oils made in Can- 
ada for regular use, and 


hundreds with very specialized 


Oil has to flow easily in winter 
50 below zero, to stay thick 
enough to lubricate in 90- 
degree summers, and to oper- 
ate under a great range of con- 
ditions. 


For this reason Imperial 
Oil’s lubrication research, 
headed by Dr. O. S. Pokorny, 
has been one of the most com- 
prehensive of its kind in the 
world. 


miles and more, Dr. Pokorny 
was consulted and announced 
he already had an oil which 
would stop this trouble. 

He had anticipated this prob- 
lem two years previously. By 
processes which are still secret, 
he produced the oil for the 
engine makers. Not only did it 
eliminate 90% of all deposits, 
but the engines could then run 


last for years in the sealed 
bearing of a 2.6 million lb. 
electric generator; they have 
to be delicate enough to work 
in tiny instruments and tough 
enough for the earth-movers of 
Kitimat. 


“Ships, aircraft,trucks, buses, 
trains, mine shafts and indus- 
trial machinery all use special- 
ly made oils.” 
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SERVING CANADA'S 
OIL INDUSTRY -.. 


CONTROLLED DIRECTIONAL DRILLING 


H. John Eastman’s new method of CONTROLLED DIRECTIONAL DRILLING made history 
in 1983 — was thé method that brought the wild Alexander #1 at Conroe, Texas, under con- 
Since then Eastman engineers have developed DIRECTIONAL DRILLING to new 
applications, leading to the recovery of millions of bbls. of oil. 


EASTMAN SERVICE PAYS DIVIDENDS IN THE PEMBINA AND JOFFRE FIELDS 


In Canada, as in other parts of the world, Eastman service has pioneered the use of CON- 
TROLLED DIRECTIONAL DRILLING to: EXPLOIT new oil reservoirs; DEFLECT the 
course of the well to reach otherwise inaccessible bottom locations ; SIDETRACK obstructions; 
STRAIGHTEN holes; and CONTROL wild wells. In the Pembina field CONTROLLED DIREC- 
TIONAL DRILLING is currently overcoming some of the most difficult drilling conditions 
in the Canadian West, bringing about substantial savings to the operators. ; 


Avail yourself of Eastman’s 26. years of experience. 
EASTMAN OILWELL SURVEY CO. 


Caigary, Alta. 
Phone: 33446 Phone: 34881 
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Take the trouble out of winter 


—— jeep drive \VEHICLES 


solve your toughest transportation problems too! 
aX 


LE LEEtNOIO RON DE —— 


CJ-5 ‘JEEP* 


You’re always.sure and safe with 4 wheel-drive : , 

‘Jeep’ vehicles are internationally recognized as the most dependable means of 
transportation today! The ability of these modern workhorses to go through snow, 
sand, mud, over icy roads, up and down steep grades, across open country, make 


‘Jeep’ 4 wheel-drive vehicles Canada’s first choice for the really tough jobs! 


‘JEEP’ SEDAN DELIVERY 























Cas. Ideal for winter 
working comfort. 
mereases uses 


COMPRESSOR. 

take-off driven. One- 
operation. 

of vehicle. 
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for corrosion protection 
and anti-fouling action 
in refinery processes 
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Thermal Stability 
in excess of 650°F. 





This outstanding property of thermal 
stability permits application to many 
refinery processes. 





REVIEW: 


The operation of your refinery equipment to detete 
mine performance in terms of percentage of 
maximum throughput of installed capacity. 











CONSIDER: 
The advantages of Alchem 161C.. 














Corrosion inhibition obtained by organic film 
formation. 





























Powerful detergency for anti-fouling action in 
heat transfer equipment and the trays of 
fractionators. 


E| Inhibition of hydrogen blistering. 
No product losses due to carry-under in 
















































































separators. 














Alchem 161C is manufactured in Canada 


Alcher¥laboratory and field engineering services back the performance 
of this product. 

Product Bulletin Alchem 16) and additional information are available 
vpon request. 











Specialized Engineering and Chemical Services 


ALCHEM LIMITED Burlington, Ontario 


MONCTON MONTREAL TORONTO LONOON SUDBURY 
WINNIPEG CALGARY EOMONTON VANCOUVER 























' 3 , 
THROUGH MUD, SNOW AND BOGLAND, the Trans-Canada gas pipeline presses on eastward this year. This is part of Ainerta S 
the 34-in. line crossing the Prairies on the first lap from Alberta to Winnipeg. Large concrete weights (bottom) hold 

. the pipe down in swampland. 


Natural Gas Natural 


Consumer Too 


Natural gas is not only one 


6 
of the basic raw material sup- 
pliers to the fast-growing Gas Cervire 
5 | petrochemical industry but is 
OKALTA continues 7 itself a consumer of an im- 
portant petrochemical product 
soon to be processed in this 


expansion program . pel. sunt aXpansion.. . 





Ethanolamines, soon to be 
produced, for the first time 
by -Dow Chemical of -Canada 
Okalta - a pioneer independent at its Sarnia petrochemical 

| ’ operation is an all-important 

whese founder brought in the first i . | : . chemical essential to the treat- 
ment of crude gas. 

producing well in Alberta - surges : i) af The ethanolamines — really 

: : a set of chemical triplets, each 

ahead. Since 1926, the Company - / | performing different functions 

has acquired (er has varying i in the chemical industry — are 


used largely as a scrubbing 
interests in) 72 producing wells. agent to remove sulphur from 
Its operations now extend into 21 


the crude gas. Most natural 

~— hydrogen sul- 

.phide which spells danger for 
areas of Alberta, Saskatchewan, any pipeline operation, since it , 

can corrode pipe in very short 


B.C., North Dakota, Wyoming and order. 


i oe oe Most natural gas contains To Alberta’s natural gas utilities, service means more than i 
om state of its affairs some 90% hydrocarbons, most- ?, supplying fuel for to- 
y 


ly methane, 6.5% carbon diox- day's requirements. It means more than “keeping pace” with ever-growing 
Okalta is continuing its aggressive 8 ~ 7 sal sulphide. Fo : — demand. Natural gas service in Alberta includes “planning ahead” as a continuing 
campaign toward acquiring an even aa i Ee domestic and industrial use as process. The result: efficient, low-cost fuel is always standing by to serve new 
winter chere of the satlens, of at : industries as they locate in Alberta . . . and to serve the people these industries 


dioxide, the hydrogen sulphide bring with them. 
reserves. : 4 plus water vapor and natural 


gasoline. “oe 


Serving Alber ta today ees 
The extent of the potential 
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Lakes Gas Searc 


Offshore drilling and ex- 
ploration for natural gas in 
the waters of Lake Erie, Lake 
St. Clair and Lake Huron 
reached all-time high propor- 
tions this year. 

The 1956 record: 

—Another 13 successful 
completions made by Consoli- 
dated West Petroleums on its 
Lake Erie holdings. 

—A start on a drilling pro- 
gram in Lake Erie by Mid- 
con Oil & Gas Ltd. and as- 
sociated companies. 

—~Three capped gas wells 
completed im Lake St. Clair 
by Lake St. Clair Gasfields. 

—Stepped up exploration 
by several groups holding 
acreaye on the lakes. 

Forecasts point to another 
wave of activity in the 1957 
ge250N. 

Leader in the field. Consoli- 
dated West Petroleums, chalk- 
ed up another record year. 
Pushing its offshore drilling 
program off Port Alma, it has 
completed its 13th successful 
gas well in Lake Erie this year. 
Two others were uncompleted. 

This brings the total to 35 
wells drilled since the com- 
pany began operations some 
13 years ago. 

The booming field’s reserves 
have not been made known 
by the company but they are 
termed “sufficient to meet the 
requirements of the contract 
with Union Gas Co. calling for 
1.8 billion cu, ft. in 1957.” 

Only about 4% of Consoli- 
dated West Pete’s acreage has 
been explored. It holds about 
80 sq. mi. of territory. 

Consolidated West Pete 
holds leases on over 12,000 
acres under Lake Erie, oppo- 
site the Tilbury gas field. 

Production is sold to Union 
Gas Co, and Dominion Natural 
Gas Co. 3 

Initiating drilling in Sep- 
tember this year Midcon Oil 
& Gas and associates confined 
operations to the 14,000-acre 
Midcon property between Im- 
perial Oil and Consolidated 
West Pete. 

Altogether, Midcon and as- 
sociates had some 60,000 acre- 
age near Port Alma this 
scason, 

Exploration and geophysical 
survey work preceded a Sep- 
tember start on drilling. The 
first exploratory test well was 
drilled on an indicated struc- 
tural “high” as outlined in a 
gravity-meter survey. 

Operating on its 85,000 
acres, Lake St. Clair Gas- 
fields has completed four 
capped gas wells on the Lake 
St. Clair holdings. 

Its first success was drilled 
about a year ago and a second 
well was completed this sum- 
mer, about 4,000 ft. from shore 
and about 1,500 ft. beyond the 
first well. 

The three wells drilled this 


h Hits Record 


UNDERWATER GRAVITY METER disappears into Lake Erie, in the search for oil and gas under the lake. This device 
determines the relative pull of gravity at various spots, which when mapped shows the irregularities of underground 
rock density. This, in turn, tells oilmen whether further search is worthwhile. 


year are said to have a po- 
tential flow on_ restricted 
choke ranging from 100,000 
to 280,000 cu. ft. daily. 

An expanded program is in 
the offing for next season. 


Imperial Oil is one of the 
active participants in the Lake 
Erie picture. 

Results was a dry hole this 
summer some 20-25 miles east 
where Consolidated West Pete 
had been drilling a well on a 
farmout from Imperial off 
Howard Township. 

Earlier this year, about a 
dozen new companies took up 
some 150,000 acres in explora- 
tory leases as a wave of in- 
terest in the areas built up. 

A total of 425,000 acres in 
the three lakes were under ex- 
ploration permits taken out 
with the Ontario Department 
of Mines. 


These included: 

Alator Corp. and Yellow- 
knife Bear Mines, associated 
with Midcon, Canadian Export 
Gas and Canadian Prospect 
Ltd., Dom. Natural Gas, Har- 
vest Petroleums, Elmer A. 
Roth, R. G. Thompson, J. War- 
wick, Pan Western Oils, 
Springstein, Westpac Petrole- 
ums, W. H. Watson and Union 
oil, 

Some geologists see tee 


sion of favorable gas area in 
Lake Erie across the lake to 
the U.S. shore. Further ex- 
tensions of the underwater gas 
field are expected in any case, 
in all three directions. 


Consolidated West Pete, for 
example, has pushed the ex- 
tension of the field this year 
to beyond the four-mile mark. 

With a large market waiting 
for production from the lakes, 
there’s plenty of incentive for 
exploration and drilling pro- 
grams. A_ gradually rising 
price trend for gas is another 
optimistic factor. 

Consolidated West Pete last 
year stepped up its operations 
in the May-September drilling 
season, drilling and completing 
seven wells, all with good gas 
production. This brought the 
total number of wells to 19 
with a combined potential of 
20 million cu. ft. daily, 

An extension of the Tilbury 
field, gas has been found one, 
two, three and four miles out 
in the lake. Later completions 
extended this limit. 

The wells produce from 
depths ranging from 1,050 to 
1,350 ft. in the Salina and 
Guelph Dolomites. 

The company holds 20 
square miles under lease and 
holds exploration licences for 


another 45 square miles. 

A unique feature of the 
Consolidated West Pete opera- 
tion is that it leaves well- 
heads under water — believed 
to be the only firm using this 
technique. Well-heads are 30 
to 40 ft. from surface of the 
lake. Original design and sec- 
tional idea of the platform 
makes it possible to drill at 
any distance from the shore in 
western Lake Erie, the com- 
pany maintains. 

The company drilled its first 
well back in 1943 a mile from 
shore near Port Alma. A 
wooden platform in 35 ft. of 
water was used in this project. 

The well was completed at 
1,280 ft. and measured 900,000 
cu. ft. of daily open flow and 
showed a rock pressure of 
more than 350 lb. per sq. in. 
gauge. 

Platform was left unavoid- 
ably in the lake that first win- 
ter. It proved costly since 
floating ice destroyed the plat- 
form and ripped off the well- 
head which was about 7 ft. off 
lake bottom. A new platform 
was rebuilt in the spring and 
the well-head repaired. But 
the well has not been pro- 
duced because of the water 
bailing problem. 

Cons. West Pete continued 


to drill from wooden platforms 
from 1945 to 1949, completing 
four more-wells from 1 mi, to 
1% mi. from shore. 

With five successes behind 
it, the company designed and 
built a portable steel tower 
and platform, using it first in 
1951. A second platform was 
added in 1954. 

Drilling crews are taken to 
and from the platform in a 
diesel-powered work boat as 
are all casing for the well and 
materials. Each tower has a 
four-man crew and cook liv- 
ing on the platform, equipped 
with living quarters. 

The first 12 wells drilled 
from 1943 to 1954 were con- 
nected to the shore and the 
Union Gas Co.’s lines by three- 
inch steel pipe laid on the lake 
bottom. The lines were as- 
sembled on ghore and pulled 
into position a mile or more 
out in the lake, then connected 
to well-heads by divers. 

With well-heads and pipe- 
lines on the lake bottom, 





there’s no visible sign on sur- Erie. 
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PREFABRICATED PIPING 


"We invite enquiries for the supply of your piping requirements, large 
or small, regular carbon steel or alloy. Our fabricating facilities can 
provide process piping to your specifications ready for installation. 
Predetermined costs and on-time delivery will contribute to the 
success of your construetion schedule. 


CANADIAN PITTSBURGH PIPING 


SALES & GENERAL OFFICE LIMITED MAIN OFFICE & WORKS 
68 YONGE STREET 835 BEACH ROAD 
TORONTO, CANADA HAMILTON, CANADA 


Pressure Piping « Welded Products « Piping Fabricators 
and Contractors « Stainless Steel Fabrication 





in several productive oil and 
gas wells in Alberta and im a 
natural gas pipeline there. 
Midcon’s working capital at 
March 31 this year was $156,- 
056. Since then, it has re- 
ceived $660,000 through an 
underwriting and exercise of 
options on treasury shares. 
Production revenue for the 


face once a well has béen com- The tract is bounded on the 
pleted and platform moved east by the holdings of Im- 
away. perial and on the west by 
To locate a well, a system Consolidated West Pete. 
of cross beacons set up on Midcon carried out a grav- 
shore permits finding a well- ity-meter survey this year. A 
head for inspection. field operating company, Aqua- 
Midcon last year acquired Land Explorations Litd., was 
from the Ontario Government formed by Midcon and its as- 
licences of occupation cover- sociates. year came to $50,489, a slight 
ing 13,930 acres of potential In addition to its Lake Erie increase over the previous 
gas lands under western Lake holdings, Midcon has interests year. 








Westcoast Transmission Line 


Beats Schedule, 60% Finished 


Construction on Canada’s 
first major natural gas pipeline 
-~—the 650-mile, 30-in. line of 
Westcoast Transmission Co.— 
has exceeded expectations this 
year. 

By early November the line 
was 60% completed and 
chances are seen excellent of 
completing some two thirds of 
the $153 million undertaking 
before work has to be sus- 
pended for this year. 

Good weather and working 
conditions have speeded con- 
struction of the line this sum- 
mer and fall and the four work 
“soreads” engaged on the proj- 
ect from starting point at Fort 
St. John in the north to the 
lower Fraser Valley area in 
the south were still working 
up to early November. 

Despite the exceptionally 
rugged terrain which had to 
be coped with the fall 1957 
completion target is seen easily 
attainable. Actually construc- 
tion officials think there is a 
good chance of completing the 
pipeline job by early Septem- 
ber of next year. 

The system is expected to 
come into full operation by 
November 1 when Peace River 
gas will start flowing south- 
ward through B. C. and to 
a point on the international 
border where delivery will be 
made into the pipeline system 
of a big U. S. company — 
Pacific Northwest Pipe Line 
Corp. As of early November 
408 miles of 30-in. diameter 
pipe had been welded and in 
place, 

Approximately 80% of the 
gas to be piped southward 
from the Peace River fields 
will be sold to the big U. S. 
pipeline company — Pacific 


will go to two B. C. companies 
~—B. C. Electric Co. (13%) and 
Inland Natural Gas (7%). 


Big Centract 
The big contract that made 


coast will sell from 290 million 
cu. ft. daily before Nov. 1, 1958 
to a peak of 382 million cu. ft. 
per day by 1959-1960. But both 
this and the other two Cana- 
dian ¢ontracts contain clauses 
covering even greater deliver- 
ies in this period, Actually 
since these contracts were com- 
pleted both B. C. Electric and 
Inland Natural Gas have re- 
quested increases in gas de- 
liveries, 

There is a strong likelihood 
that Pacific Northwest will 
also ask for more right from 
the start. 

Some time ago starting 
capacity of the pipeline was 
given as 300 million cu. ft. 
daily with plans to doost this 
to 400 million rate during first 
year of operation, But because 
of the rapid growth in mar- 
kets there is a possibility that 
Westcoast will install at least 
four pumping stations to start 
with giving the line an initial 
capacity of 400 million cu. ft. 
daily. 

‘Apparently with an eye on 
jhe fast-developing West Coast 
markets company officials are 
holding up decision on capac- 
ity until last moment. 

The line is so built that an 
additional four compressor sta- 
tions may be added at a cost 
of $20 million giving a de- 
livery capacity of 550 million 
cu. ft. daily. 

A ninth compressor station 
and additional horsepower 
could raise throughput to a 
peak of 660 miilion cu. ft. daily 
at a further outlay of around 
$21 million. 


Gas reserves in the broad 


Peace River area have been | 


placed at anywhere from 3.5 
to five trillion cu. ft. 

There is no doubt, however, 
that this picture has been ex- 
panded substantially as a re- 
sult of this year’s active drill- 
ing program in the area. West- 
coast’s gas purchase contracts 
with producers in the field 
give it control over reserves 
estimated at around 2.35 tril- 
lion cu. ft. 

Since Westcoast Transmis- 
sion Co.’s pipeline provides the 
only market outlet for this 
area all the gas found in the 
field has been dedicated to the 
pipeline market. 


Gas purchase contracts with 
the producers commence gen- 
erally with a field price of 6c 
per mef and rises to 10c’ per 
mef Jan. 1, 1958, and from there 
on to 12%c per mef on a slid- 
ing scale, to the 18th, 19th and 


' 20th year of the contracts. 


This is a relatively low field 
price compared with other 
major gas pipeline purchases 
in U. S. and Canada and re- 
flects the relative inaccessibil- 
ity of the Peace River gas to 
any market other than B. C. 
and the Pacific Northwest. 


Pacific Northwest Pipe Line 
Corp., on the other hand, will 
pay approximately 15c per 
mcf for some of its gas sup- 
plies from the Rocky Moun- 
tain fields, some 1,000 miles 
distant. 

B. C. Electric’s contract with 
Westcoast envisages a sharp 
growth in natural gas distribu- 
tion in the Lower Mainland 
area over the next five to 10 
years. As much as 50 million 


-cu. ft. of gas daily may be 


loops Lake to Nelson, B.C., will 
be completed in fall of 1957. A 
total of 360 miles of pipe will 
be laid including laterals. The 
company. proposes to spend 
some $22 million in all in 
pushing distribution facilities 
in the interior. 

A construction contract of 
$9 million has been awarded 
to Duttons- Williams Bros., 
Calgary, to build the major 
gas pipeline job. Surveys of 
most of the project are already 
complete, and the clearing and 
grading of the right-of-way 
started last month. 

The work will continue 
throughout the winter in all 
areas that weather will per- 
mit. Completion date for proj- 
ect has been set at fall of next 
year. Orders for $6.5 million 
of pipe have been placed in 
Canada. 

B. C. Electric Co. has pre- 
pared for a $20-million five- 
year program to distribute gas 
throughout the Lower Main- 
land area. Company officials 
expect gas sales to virtually 
double in the first four years 
of pipeline operation. Initially 
B. C. Electric’s territory will 
receive gas from the Pacific 
Northwest Pipe Line Corp. 

Activities were at a new high 
this summer and fall with 
some 18 drilling rigs in action. 
Gas and oil from northern B. C. 
and Alberta, possibly the 
Yukon and the Territories, will 
in time likely move down 
through B. C. Already West- 
coast Transmission people are 
thinking of a second gas pipe- 
line. 

Already an. $18 million gas 
processing plant is under con- 
struction at Taylor Flats, near 
Fort St. John. This plant which 
will come into operation next 


' fall will extract butanes, pro- 


panes, natural gasolines from 





Unlocking Nature's Storehouse 
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Processinc the hydrocarbons found in Alberta’s 
generous bounty of petroleum resources to form m- 
dustrially-useful organic chemicals — converting pulp 
from the trees of British Columbia’s forests imto 
cellulose acetate flake, yarn and staple fibre — these 
are ways in which the 200-acre Edmonton plant of 
Canadian Chemical Company, Limited is helping to 
develop nature’s resources, creating new wealth for 


Canada. 


CANADIAN CHEMICAL COMPANY, LIMITED 


Montreal — Toronto —- Vancouver 
Piant - Edmonton, Alta. 
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OIL BROUGHT a new way of life to Virden, Man.., as it has to many another Prairie com- 


munity. The new p 
this 


rosperity, for example, gave Virden a fresh water system fed from 


water tower. Oil money has diversified the old agricultural economy. 


Manitoba Oil Balance 
Near Self-Sufficient 


Seven of every eight of the 
20,000 bbl. needed to supply 
Manitoba’s daily oil require- 
ments were being produced 
within the province at end of 
October. 

By the year’s end Manitoba 
will be edging close to com- 
plete self-sufficiency in oil. 

This has been one of the 
major developments of the in- 
dustry which started six years 
ago with the first commercial 
recovery by California Stand- 
ard Co, which spent millions 
getting a return. 


Around this well within a 
short time there were others 
and these became the nucleus 
of the Daly field, the first 
designated one in the province. 


For a long time Daly was the 
main producer, It is still a big 
one but its yield is running 
behind two younger fields, 
Virden-Roselea and North 
Virden, both alongside the 
town of Virden. 

Virden town is in fact a 
miniature oil field on its own. 
Its 640-acre site hag 16 pro- 
ducing wells, some of thém 
free flowing. 

Drilling regulations in the 
province allow only one well 
on éach 40 acres. Virden didn’t 
have a miss, The drillers got 
a producer every time they put 
up a derrick. 

At least four records have 
been established by the prov- 
ince’s oil industry in 1956. 

Last April 12 new #wells 
brought the total number of 
producers to 604, the first time 
they exceeded 600, At end of 
September there were 677 and 
by end of the year there will 
be more than 700. 

In July cumulative produc- 
tion from the time the first 


recovery 
million bbl. Up to July $1 the 
total yield was 10,296,878. 

In July also for the first 
time monthly production ex- 
ceeded half a million bbl. The 
yield was 502,908. It was 512,- 
004 in August, 519,339 in Sep- 
tember and while October fig- 
ures are not available at time 
of writing they will probably 
be at least 530,000 bbl. 


There are signs that the oil 
potential area of the province 
is pretty well marked. There 
wasn’t much evidence in 1956 
that oil might be recovered in 
appreciable quantity outside 
the fields already known. 
Early in the year ten of the big 
companies joined in an ar- 
rangement for a wildcat drill- 
ing program. 

The agreement called for 
drilling not fewer than 40 wells 
and not more than 60. Twelve 
have already been put down 
to levels of the supposed pro- 
ducing strata, Tnere have been 
evidences of oi] but no>recov- 
eries in commercial quantities. 


Geographically Manitoba is 
on the fringe of what is re- 
garded as the West’s oil basin. 
Saskatchewan has a much 
larger part of the famed Willis- 
ton basin. 


Unless some Manitoba re- 
coveries are made in places 
where the geologists and oil 
experts don’t expect them it 
will never have the potential 
of either of its western 
neighbors. 


In recent weeks attention has 
been detracted from Mani- 
toba developments by quite 
substantial recoveries aroun 
Estevan in southeast Saskatch- 
ewan. The recoveries here in 
considerable quantity have 
been a light crude of good 
quality, The prospective Este- 
van fields are not far removed 
from the Manitoba border. 


Potential of Manitoba's oil 
resources ig hard to estimate. 
Most accurate available in- 
formation is in a report of 
July 1954 by J. C. Sproule and 
Associates, geological and ex- 
ploration consultants of Cal- 
gary. 


It covered only the Daly- 
Virden fields which so far have 
accounted for more than 90% 
of Manitoba’s oil yield. 

In these fields, the report 
estimated proven recoverable 
resources at 19,633,992 bbl. 
semi-proven recoverable 9,105,- 
560 and additional possible re- 
coverable reserves of 25,021,- 
360. bbl. 
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Of the 140 new wells brought 
in during 1956 up to end of 
September nearly all. have 
been in oil fields so far desig- 
nated. One was given the sta- 
tus of a field this year, the 
Maples field, four and one half 
miles south of Virden. 


The town of Virden around 
which the oil industry has 
developed next January will 
be celebrating the sixth anni- 
versary of the first oil strike 
in the Daly field. 

Next year also will be the 
75th anniversary of its own 
start which was in 1882, Some 
of the nearby farmers have 
been drawing tens of thousands 
per year as their share of the 
oil production on their land 
but are characteristically un- 
excited about it. 


‘The people of the town have 
to admit, however, that oil has 
brought a lot of changes. 

Its population, now about 
3,500 has doubled in five years. 

Nearly 250 ranch style homes 
have been added to its tax rolls 
and about 30 new business 
buildings. 

The town’s business, apart 
altogether from oil, has in- 
creased sevenfold. 

On the surface this appears 
all to the good but for the 
local municipal authorities it 
has added a lot of worries. The 
school population has _  in- 
creased which calls for new 
schools, more teachers, and 
more money to operate them. 


11,000 


which wonders, if 
ditions will be pexaiadian 
There is one compensation. 
Virden’s Growth E 
The town of Virden owned 
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The oil industry is caught 
between the need to continual- 
ly grow and a shortage of the 
necessary money to generate 
this growth. 

Financing of expansion is a 
problem in any industry but 
is accentuated in the Canadian 
oil industry because of its rela- 
tively young existence. 

Currently, the problem of 
financing is emphasized by a 
general tightness in the sup- 
ply of capital in the economy. 
Other industries are clamoring 
for money to finance growth 
but monetary authorities have 
put on the brakes in an effort 
to prevent inflation. | 


And like any other indus- 
try, the problem of raising 
money increases as the size 
and importance of the com- 
pany decreases, The bigger the 
company and the more ex- 
perienced the management, the 
better the credit rating. 


In the early days of develop- 
ment after the Leduc find in 
1947, many small companies 
were able to finance their ac- 
tivities through continual 
transfusions of fresh capital. 
So long as stock prices were 
rising, investors ana speculat- 
ors appeared to have a continu- 
al appetite for new stock issues. 


But with the slump in oil 
stock prices, this avenue of 
funds disappeared to a major 
extent. The result was that 
many small companies folded. 
Mergers became a pattern in 
an effort to overcome a lack 
of money by pooling resources. 

Illustrating what has hap- 
pened in the industry is a com- 
ment by one oil industry au- 
thority that three years ago 
some 230 companies had their 
head offices in Edmonton and 
were busy in oil exploration 
and development. Today, he 
estimates that there are only 
about 25 of these companies 
left. 


Finding the Money 


But even ignoring this long- 
run problem of exploration that 
has continually favored size in 
oil companies, there is the par- 
ticular problem facing Cana- 
dian independents of finding 
money to develop proven 
ground. . 


The big companies, compara- 
tively speaking, do not encoun- 
ter such a problem to any great 
size. It is the smaller independ- 
ent—the relative newcomer— 
who is forced to work from 
hand to mouth to drill wells 
where he knows there is oil. 

S. P. King, vice-president and 
general manager of Merrill Pe- 
troleums, told San Francisco 
security analysts that: 

“The oil industry in general 
and the independents in par- 
ticular are currently faced with 
one difficult problem—how to 
finance their expansion. 

“And by expansion I mean 
just the development of ex- 
isting reserves; not the neces- 
sary search for new sources of 
oil and gas,” he emphasized. 

Factors in this problem are: 

—Tightness of money in 
Canada and the U.S. Money 
possibly could be raised, but 
at a price that might make 
spending it on developing re- 
serves uneconomic. 

—The continually increas- 
ing cost of finding oil. More 
feet of drill hole must be put 
down to find the same amount 
of oil. 

—Shut-in reserves. Western 
Canadian oil fields are produc- 
ing at less than their size war- 
rants. Larger markets are re- 
quired for best efficiency. 
Existing pro-ration limits the 
amount of cash coming into 
company treasuries from sale 
of oil. 

—Yet, an oil company can- 
not afford to stop finding in- 
creasing reserves. It cannot 
stop such development tem- 
porarily until it builds up a 
cash backlog. Oil is a deplet- 
ing resource and must be re- 

placed continuously. Over-all, 
authorities estimate that oil 
is being found at a faster rate 
than it is being sold. 

—One of the charges of the 
independents is that this 
greater increase in reserves in 
relation to sales is fostered by 
the international giants of the 
industry. Markets are closed 
to western wells be-ause there 
is a tendency to treat them as 
standby sources of oil in the 
event of such troubles as Suez 
and the Middle East. 

Mergers and Farmouts 

But oil exploration and de- 
velopment must go on. And 
the industry must keep in mind 

ibility that security 





to Kloat 
An Oil Well 


basis of the value of the assets 
There have been cases where 
as many as 30 small firms have 
been absorbed or pooled their 
efforts in one firm. 


And every day there is talk 
in financial circles of further 
mergers being contemplated. 
Obviously, one of the big bene- 
fits of a merger is reduction in 
overhead. 


Oil in the ground has a good 
standing as security against 
borrowing or in attracting ad- 
ditional capital. Companies 
will attempt to buy out firms 
with substantial reserves ‘in an 
effort to improve their financial] 
standing. And they often can 
arrange such purchases through 
sale of debt securities to the 
public which is willing to ac- 
cept oil in the ground as se 
curity. 

This acquisition of proven 
ground is also helped by banks 
who will lend money against 
production. Many of the small- 
er firms have been able to/ac- 
quire and develop ground in 
such fields as Pembina by oans 
from banks. 


But such acquisitions of re- 
serves are also governed by 
hard dollars-and-cents “acts. 
Cost of acquisition of such oil 
must be economic in relation 
to cost of getting oil by drill 
ing. 

Secondary recovery methods 
to get more oil out of proven 
fields is also becoming an im- 
portant way of cutting down 
on expenses, yet, in effect in- 
creasing oil reserves. 

Diversification is also a meth- 
Od used by independents to 
increase the flow of incoming 
cash. 

With oil production limited 
by available markets and cash 
from this source insufficient for 
continual growth, many larger 
independents have established 
drilling subsidiaries which con- 
tract to drill wells for other 
firms. This can be a useful 
method of boosting the cash 
flow. 

And there are many com- 
panies operating in Western 
Canada which are subsidiaries 
of giant, integrated firms. These 
companies obtain their cash 
from parent firms. 

Canadian banking system 
plays an important role in fin- 
ancing oi] industry growth. 
With the public apparently re- 
luctant to provide fresh capital 
(certainly asking a higher 
price for money it might lend), 
many smaller oi] firms are de- 
pending heavily on the banks. 

And the banks maintain spe- 
cial oil and gas departments in 


the West that understand the 
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ONE OF BELL TELEPHONE’S SPECIALIZED COMMUNICATIONS SERVICES 











HE iS OPENING 
A VALVE 50 MILES AWAY 


...BY TELEPHONE 


Pipeline, power and other companies faced with the need to 
measure and control flow over long distances and wide 
areas depend more and more on BELL TELEPHONE CHANNELS 
FOR TELEMETERING AND SUPERVISORY CONTROL. 

These modern systems permit the dispatcher, at his desk, 
practically to “run the show” by remote control—select and 
read meters, start and stop pumps and motors, open and close 
valves, get in touch promptly with field men when need arises... 


Every job is different, but you can count on Bell Telephone 
communications specialists to provide the eommunications 


equipment—telephone, 
telephone—in various 


handle it. 


Whatever your com icati 











microwave radio, teletype, mobile 
combinations and applications to 


s needs, consider the ad- 


vantages and economy of leasing Bell Telephone equipment : 
No capital outlay. No maintenance problems. No obsolete 
equipment. Call us in for a survey of your communications. 
Without obligation to you we will be glad to recommend 
the system most suited to your particular requirements. 
Just call our nearest Business Office. 


+ 


Eg. 


Intercommunicating 
Telephone Systems 


BELL TELETYPE 





Mobile Telephone Systems 


wm @ 


Channels for 
Telemetering and 
Supervisory Control 


BELL TELEPHONE COMPANY OF CANADA 








problems and needs of the in- 


dustry. 

The Royal Bank, in a recent 
explanation of the bank’s role 
in financing oil industry activi- 
ties, outlined these possibili- 


ties: 





Companies actively drilling 
for oil or gas can obtain pro- 
duction loans which anticipate 
future proceeds from sale of 
output. Provided there are 
developed and producing prop- 





erties with sufficient reserves 








to adequately secure the ob- 
ligation, it is possible for a 
company with limited cash re- 
sources to borrow against its 
future production in order to 
provide ready funds for its cur- 
rent development program. 
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TRUCO REAMING SHELLS 


FOR LOWEST COST PER FOOT OF REAMING 


Truco shell strips, generally four or six in number, 
are accurately set in standard shell blanks. These 
shell strips are 14%” long and contain 1% carats 
of the finest selected drill bortz in each strip. Other 
sizes and weights available on special order. 


The Truco swirl type shell gives outstanding 
_ performance when working in mud or sticky 


and soft formations where normal shell would 
tend to bind. Known footages bear out up to - 
10,000 feet of reaming, 
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Truce ri) type shells are manufactured with a hardened stee/ 
bottom, insuring resistance to abrasion and set i a mb type 
pattern to guarantee sufficient water clearance—eliminating the 
possibility of binding in the hole in hard or broken formations. 
TRUCO Diamond Drilling Products are available 
in all standard sizes. The complete line of TRUCO 
drill bits includes coring—blasting—pilot and cas- 
ing bits. Of particular interest to users of TRUCO 
products are the unique facilities of the Wheel 
Trueing Tool Company of Canada, Limited, for 
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4 Oil Hunters 
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jobs for oilmen. This oil field reservoir analyser 
absorbs information about the oil fields, and within a few hours “tells” oilmen 


about the fields’ future behavior. On paper, the calculations would take years. 


Electron Brains Solve 


Oil’s Data Mysteries 


A powerful, profitable tool 
is coming into use in Canada’s 
oil industry today. It’s the 
electronic, digital computer. 

Canadian business and in- 
dustry has yet to feel the full 
impact of this new aid to 
modern management. The 
snowball growth has hardly 
started, but within ten years, 
predict the experts, computa- 
tion techniques will be as 
familiar as a balance sheet to 
every man in management. 

There is nothing magical 
about the computer. It does 
nothing that can’t be done with 
paper, pencil and some 
patience. But in this simplified, 
description, patience is the key 
word. The computer’s great 
achievement is that it provides 
within minutes an answer that 
would otherwise have taken so 
long to obtain that no one 
would have tried. 

The computer has permitted 
management to ask a whole 
series of questions that prev- 
iously could never have been 
considered. Facts and figures 
that management should have 
at its fingertips, can now be 
furnished at the exact moment 
for decision-making. 

This is especially true in oil 
refining, where many people 
are convinced electronic com- 
puting methods are destined to 
become management's most 
potent tool. 

In Canada, British American 
Oil, in co-operation with the 
Toronto firm of computer con- 
sultants, KCS Data Control 
Litd., has been using a com- 
puter to discover the best com- 
bination of crudes, plant time, 
and storage capacity in the 
company’s refineries. : 

Many different combinations 
have been taken into account 
and from these the comfouter 
in each case has picked the 
most efficient. 


Imperial Oil has been bor- 


rowing time on the computer 
at the University of Toronto 


multi-million dollar operation 
has been projected by the 
Marketing Research division ‘t 
the cost of only afew thousand 
dollars. — 


Giant Memory 
In this operation, an inven- 


the activities of a three-month 
period. The computer swiftly 


installed in company refineries 
at Montreal East and Van- 
couver by early 1957. Training 
of refinery and treasury staff 
to operate the equipment has 
already begun. 


The company is also con- 
sidering at a later date the 
installation of medium-speed 
computers. Shell expects its 
electronic computers to play a 
vital part in the development 
of improved methods of refin- 
ery operation. 


The equipment will also 
greatly simplify the prepara- 
tion of numerous routine re- 
finery reports, such as daily 
yield statements, daily tank 
gauge reports, payrolls and re- 
lated records, material and 
labor distribution, and process 
unit correlations, 


In the U.S., computers are 
being used for still further ap- 
plications by leading oil re- 
fineries, Tasks being performed 
include matrix manipulation, 
linear programming, large- 
scale compressor testing and 
Fourier analysis. 


Higher Output 

It is not surprising that at 
a recent meeting in Montréal 
of the refining division of the 
American Petroleum Institute, 
one speaker declared that be- 
cause of computation techni- 
ques, the industry “may well 
be on the threshold of a real 
breakthrough to new high 
levels. of productivity and 
effectiveness.” 


The pressure exerted for 
even greater quality of petro- 
leum products, the need for 
higher octanes to match the 
horsepower race of the auto- 
mobile makers, is making re- 
finery processes ever more 
complex. 


In the oil business it has 


been found that by far the ~ 


greatest costs arise from capi- 
tal investment and expendi- 
ture on raw materials. 


Sums up Dr. Josef Kates, 
head of KCS Data Control and 
president of Toronto’s growing 
Operations Research Society: 

“With conditions changing 
constantly, there is now an 
overwhelming number of vari- 
ables to be taken into account 
when distributing further capi- 


Operations Control Depart- 
ment under W. J. McGuire, is 
headed by Operations Re- 
search specialist E. E. Sorensen 
and consists of a team of 
chemical engineers and spe- 
cialists. 


Its duty, formaily stated, is 
“to apply scientific method and 
analyses to problems within 
the manufacturing department 
and solve each in the manner 
most effective to the company’s 
over-all operation.” 


Research Group 

This is the group that has 
been working for the past few 
months with KCS Data Con- 
trol. The KCS team, headed 
by Dr. Kates, included such 
members as Professor C. C., 
Gotlieb, chief computer of the 
University of Toronto’s Com- 
putation Centre, Dr. J. H. 
Chung and Dr. B. A. Griffith. 

One of BA Oll’s most com- 
plex problems has been to de- 
termine a blending schedule 
that would’ make the most 
efficient use of some 20 differ- 


ent stocks required for their 


two grades of gasoline pro- 
duced in both the Montreal and 
Toronto refineries. 

The blending is carried out 
by adding lead and other-addi- 
tives to stocks that have been 
distilled, catalyst cracked, 
polymerized or re-formed. 

The blending schedule has to 
make the most efficient use of 
these various ways of produc- 
ing gasoline. At the same time 
it has to attain exacting stan- 
dards of quality and be in the 
forefront in octane value and 
road performance. 


For efficient operation of the 
refineries, the schedule has to 


. take into account such alterna- 


tives as: 


—What stocks should be sent 
from one refining area to the 
other? 


—What transport costs are. 
involved? 


— How much sessions: 


should be carried over,:from . 


year to year? 

.—In what periods should in- 
ventory be built up for future 
use? 

—What emphasis should be 
placed on fuel oil production? 


Rule Of Thumb 

Formerly in oil refineries 
many of these questions were 
solved with methods that in 
comparison with modern ways 
can only be described as “rule 
of thumb.” 

This does not mean that the 
traditional lines on which the 
chemical engineer used to 


But the computer, in produc- 
ing results that are mathemati-— 
cally optimum and that have 
taken into account a range of 
possibilities too vast for the 


experienced 
neer was probably little more 
than 2% 


Rush Southeast® 


Saskatchewan 


Southeast Saskatchewan has 
topped the exploratory record 
of any other part of Western 
Canada over the past~+ two 
years, Out of 80  wildcats 
drilled in a concentrated area 
stretching from the Manitoba 
border westward to Weyburn 
in the first nine months of this 
year there was a remarkable 
record of 22 successes. Ap- 
proximately 40% of alj the 
drilling rigs operating in 
Western Canada were situated 
in this bulging area in Octo- 
ber. 

To market the rapidly in- 
creasing oil reserves a major 
feeder pipeline—the Westspur 
oil pipeline—was completed 
and put into operation tkis 
spring. The 109-mile line 
‘stretches from Midale sweep- 
ing through the southeast in a 
rough are through the Kings- 
ford, Steelman and Frobisher 
fields then swinging northeast 
to pick up oil in the Alida, 
and by a short spur production 
from the Nottingham, fields. 
The line joins up with the In- 
terprovincial oil pipeline at 
Cromer in Manitoba. 

Another company — Trans 
Prairie Pipe Lines— will gath- 
er in production from the 
promising Weyburn and Hal- 
brite fields. 

Nowhere is the exciting oil 
boom more dramatically point- 
ed up than in the town of Es- 
tevan, right in the heart of the 
oil play. At shift-changing 
time there is a steady stream 
of; traffic heading out into all 
the fields from Lampman, 
Kingsford and Steelman east 
to the recent Gainsborough, 
Oxbow, Carnduff, Florence and 
other locations. 

Oil executives and geolo- 
gists are forced to commute 
back and forth by air from 
Calgary, Edmonton and Regina 
because of lack of housing ac- 
commodation in the crowded 
Estevan area. Right now some 
18 company airplanes are mak- 
ing regular weekly trips to 
Estevan. 

At Carnduff, a new field 
south of the Alida and Not- 
tingham areas, there are re- 
ported to be 71 trailers and 
23 skid shacks housing oil 
workers. 
overflow from Estevan. 

The other day Saskatche- 
wan’s Minister of Mineral Re- 


sources, Hon. J. H,. Brockel- . 


bank predicted that the pro- 
vince’s oil production this year 
will reach a new peak of at 
least 17.5 million bbls., valued 
at about $28.6 million, This 
represents a boost in oil output 
over last year of 66%. 


Bursting at Seams 

All this activity has had 
some amazing local effects. The 
town of Estevan, for example, 
is going through a boom that 
is unprecedented in this prov- 
ince, even at Swift Current 
during the Fosterton-Success- 
Cantuar development. The 
other day a “roughneck” said 
that he had been through the 
Dawson Creek boom in Alber- 
ta when the Alaska highway 
was being built but he had 
never seen anything like the 
Estevan boom in his life. 

The town is bursting at the 
seams, It is short of housing, 
sewer and water facilities, of- 
fice space, schoo] accommoda- 
tion and other needs resulting 
from a sudden jump in popula- 
tion from less than 4,000 to 
probably more than 7,000, No- 
body knows what the popula- 
tion is. Rents have risen fan- 
tastically and it is estimated 
that about 1,000 people are liv- 
ing in trailers and motels. The 
top floor of the ancient town 
hall has been leased by Im- 
perial Oil, Sun Oil company 
has hastily built a cement 
block building at the east end 


of the town. There are three 


trailer camps in the town and 
one-at the airport about three 
miles south, 
Historic Markers 
Saskatchewan’s oi] story 
could reasonably be divided 
into two periods—before and 


. after the Frobisher light oil 


discovery in March, 1954. Some 
might argué that it should be 
divided into periods before and 
after the Smiley light oil find 
in April, 1953. A few might 
maintain that the historic 
marker was the Fosterton 
medium-gravity oil find at the 
end of 1951. : 

Current developments sug- 
gest, however, that the big 
story of oil in this province 
started with Frobisher and 
that future oil historians will 
deal with it that way. 

It may surprise mary to 
know that the search for oil 
in Saskatchewan goes back -to 
1875 when an oil well was 
drilled near Fort Pelly and 
abandoned at a depth of 501 


feet. 


The CPR drilled a well to a 
depth of 1,551 feet at Belle 
Plaine, - between Regina and 
Moose Jaw in the year 1886, 
abandoning it at that depth. 
Between then and 1923 an- 


other 23 wells were drilled, ail 


abandoned as dry holes. 
It was not unti] 1944 that oil 


They are probably 


significant quantity. That was 
in November, when the first 
heavy-gravity oil was produc- 
ed from a well on the Sas- 
katchewan portion of the 
Lloydminster field which 
straddles the Alberta border. 

This was a heavy, viscous, 
asphaltic oil, 13 deg API, 
which at that time had little 
market anywhere and substan- 
tially none in the refining in- 
dustry. The field was devel- 
oped, however, in anticipation 
of a market which was later 
developed. 

Present major oil boom start- 
ed in 1949 when powerful Am- 
erican groups of companies en- 
tered the province. By the 
end of 1950 a great deal of pre- 
liminary geophysical work was 
completed. This was followed 
by more costly and detailed 
seismic surveys, core drilling 
and actual exploratory well 
drilling. 

In the spring of 1950 heavy 
crude oil was found in the 
Kerrobert area near Heart’s 
Hill. One year later heavy 
crude was found at Eatonia. 
This was followed by a show 
of light-oil and a natural gas 
find at Brock, a promising 
show of light and medium oil 
at Dahinda, a heavy crude and 
natural gas find at Coleville 
and a natural] gas find at Dods- 
land. The year 1951 closed 
with a major heavy crude field 
developing at Coleville, In 
the meanwhile further explor- 
ation and development was 
proceeding in the Lloydminster 
area. 

First Big One 


The year ended with an im- 
portant discovery that gave 
sudden new interest to the 
Saskatchewan oil picture, That 
was the bringing into produc- 
tion of the Socony Western 
Prairie Roseray No. 1 well 
near Fosterton and about 30 
miles northwest of Swift Cur- 
rent. The well came in on 


' Dec, 30, 1951, but it was not 


completed as a producer until 
Jan, 3, 1952. 

It was a substantial produc- 
er of medium-gravity (24 deg. 
API) oil, the first in the Prov- 
ince. 

Pipeline Wanted 

It became apparent in 1954 
that a pipeline would be need- 
ed in the southeast to market 
its growing oil production, In 
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OIL BRINGS money and people — and problems — to Estevan, Sask. It brings spanking. 
new homes, like those (top) in Estevan’s west end. It also brings the worries of sprawling 
trailer camps in bitter cold winters, of finding school desks for children. 


the. meanwhile oil was being 
moved from the fields by tank 
truck and out of them by tank 
car to refining areas. 

Since the market would best 
be reached by a pipeline cross- 
ing the Manitoba border to 
connect up with the Interprov- 
incial line at Cromer, Man., a 
permit would have to be ob- 
tained from the federal board 
of transport commissioners to 
build it, Four companies or- 


iginally applied, but one drop- 
ped out. The permit was fin- 
ally given to Westspur Pipe 
Lines, Ltd., a partnership of 
the 16 operating companies in 
the southeast. 

In October, Trans Prairie 
Pipe Lines, Ltd., was granted 
a permit by the Saskatchewan 
government to build a line and 
gathering systems to service 
the Weyburn, and Halbrite 
areas, 


The industry has a long way 
to go before it will start riv- 
aling agriculture, but it has at 
least reached a point where it 
can be considered as a major 
primary producer. Already it 
is an important source of rev- 
enue to the Saskatchewan gov- 
ernment and its economic ef- 
fects are being felt by every 
man, woman and child in what 
used to be known as a “wheat 
economy.” 
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OCTANE RACE WINNER 


A quick way to higher octane ratings at 
lowest operating and investment costs is 


sulphuric acid alkylation— utilizmg Kellogg's 


unique reactor and auto-refrigeration. 
An example of what Kellogg alkylation 


can do in attaining premium results working 
with various blending components is illustrated 
in a recent study of a 25,000 BPSD refinery. 

In this case, alkylation of total C3 and C, 
olefins resulted in the production of 15 volume 


percent on crude of high octane alkylate. 


the alkylation unit was less than a year. 


40 alkylation units. Alkylation will be a 
major factor in the octane race. 
Canadian refiners are invited to 

discuss alkylation with the 

Kellogg organization. 





Our affiliates, T.1.W. Western, Lid., Edmonton, 
Alberta, with their modernized and 
expanded plant facilities, are well qualified 
to look after your fabrication needs. 


" Canadian Kelloge 


COMPANY LIMITED—TORONTO, ONTARIO 


The pay out on the incremental investment for 


The Canadian Kellogg Company Limited offers 
Canadian oil refiners the engineering experience 
and process background of the M. W. Kellogg 
Company, which ineludes engineering over 
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LUBRICATING OIL rolls out of Western Canada’s first plant. One machine at the Im- 
perial Oil Edmonton plant, like that above, can fill and seal 400 quart cans a minute. 


Alberta’s Oil Potential 


Can Meet All Demands 


Higher investment, greater 
exploration and drilling activ- 
ity, increased production po- 
tential and higher dollar rev- 
enue. 

These and others continue to 
hold the spotlight on Alberta’s 
oil boom. 

By the end of this year Al- 
berta will have 7,500 oil wells 
capable of producing an aver- 
age of 400,000 bbls. daily, and 
a peak potential of 730,000 
bbis., more than Canada’s re- 
quirement. 

In other words Alberta has 
sufficient crude potential to 
supply the nation’s consumers 
as well as to compete on the 
export market. 

Of an estimated 1,700 wells 
drilled in 1956, 1,200 of them 
are oil wells. Total footage is 
estimated at 9.5 compared to 
8.4 million ft. in 1955. 

It is estimated the cumula- 
tive oil production total for the 
year will amount to 143 mil- 
lion bbls, 25% higher than 
during 1955. This represents a 
gross revenue of approximate- 
» ly $360 million compared with 
$276 million in 1955. 

Oil and gas resources netted 
the province $62.9 million dur- 
ing the first six-month period 
of the fiscal year ended in 
September. 

The total includes $16 mil- 
lion in royalties compared 
with $11 million for the same 
period last year. 


Activity High 

Exploration and drilling ac- 
tivity this year reached a 
new high during the summer 
months with oil companies 
spending at the rate $1.5 mil- 
lion daily. 

Drilling crews are cashing in 
too. Besides striking “black- 
gold” with prolific regularity 
in the Pembina oil field, 
they've cracked “new” fields. 
This year such areas as Har- 
mattan-Elkton, Homeglen Rim- 
bey, Sturgeon Lake South, 

and Wainwright were 
added to the oil producers, and 
are averaging 3,000 bbls. daily. 

The Canadian Petroleum As- 
sociation says that on the basis 

exploratory methods, one 
wildcat (a well drilled on a 
previously unproven area) out 

every 40 is a commercial 
producer. 

A provincial government re- 

says that though a num- 
ber of new oil discoveries have 
been indicated this year, none 


~- 


justify interest in new field 
possibilities. 

This year approximately 
67% of the province’s produc- 
tion was consumed in Canada 
with Ontario, British Columbia 
and the Prairie Provinces sup- 
plying the domestic markets. 
Total export is estimated at 38 
million bbls., principally to the 
U. S. Pacific Northwest and 
the Minneapolis-St. Paul area. 


Another Milestone 

Another milestone was 
chalked up for Alberta when 
Japan imported in excess of 
230,000 bbls. of crude this year, 
thus opening a promising mar- 
ket outlet. | 

Taking into account produc- 
tion of existing fields and de- 
velopment of new producers, 
expansion of eastern Canadian 
and foreign markets are need- 
ed to close the gap between 
the rising potential production 
and the actual requirements of 
the prairie market. 

This year the Interprevincial 
line from Edmonton to Lake 
Superior has augmented its ca- 
pacity and is geared to carry 
200,000 bbls. daily. Extensions 
from Sarnia to Toronto will 
increase Ontario’s consumpticn 
of Alberta’s crude. 

The 739-mile Trans Moun- 
tain pipeline channels 145,000- 
155,000 bbls. daily to refineries 
in B. C. and Washington State 
and California. With more 
pumping stations, its capacity 
can. be jacked up to 300,000 
bbls. a day. Additional looping 
would raise it to 500,000 bbls. 
a day. 

Throughout Alberta more 
than 200 miles of trunk and 
gathering’ systems have been 
completed or are undergoing 
completion this year. 

B.-A. has completed two 
lines in the’ Sturgeon Lake 
field and the Edmonton area; 

Texaco’s exten- 
sion in the Rimbey field near 
Stettler, and H Oil’s Cre- 
mona line running from the 
Westward.Ho field: these 
gathering systems feed Al- 
berta refineries as well as the 
main channeling systems. 

Alberta oi] reserves are esti- 
matéd at 2.5 billion bbis. . In 
addition there are an estimated 
100-300 billion bbls. of oil in 
the Athabasca area that can 
be exploited if economically 
feasible. 


the oil from these sands, trans- 
port it to refineries, refine it 
and still gain a on 


Nevertheless it is still a 
question of economics and 
costs must be scaled still more 
before production is feasible. 

Meanwhile investment con- 
tinues to pour into exploration 
and drilling activity and the 
pattern continues to be: the 
bigger the companies, the 
greater the investments in de- 
velopment, and, of course, the 
greater potential for profit. 

During the last two years 
the odds of small independent 
oil companies staying in op- 
eration has increased. Finan- 
cing, lack of know-how are 
two contributing factors. 


Alert Investment 

Another factor is that the 
share-buyer has learned to be 
more alert before sinking his 
money into new found ven- 
tures. Small time boiler room 
operators who peddle worth- 
less shares also cause damage 
to new companies that are 
sincere in its promotions. 

Last summer in Calgary an 
expose and subsequent “ex- 
pulsion” of several well-heel- 
ed operators helped clean up 
the stigma that affected these 
smaller companies. The result 


in publicity, however, made . 


the public more wary in pur- 
chasing new “company” shares. 

In general if a new oil com- 
pany can last two years of 
operation it has a better 
chance of survival. If it can 
pay lease rentals, acquire new 
leases and push exploration 
and drilling, it could increase 
its chances. 

Sometimes the. leases are 
premising and finances may be 
drained on exploration . ven- 
tures. The company is then 
left hanging on the ropes. 

It effects a merger with an 
established oil firm and/or is 
absorbed in a straight sale. 

Subsidiaries of big compan- 
ies fare well. Small independent 
companies either sprout ahead, 
marry (merge) or die. There 
doesn’t seem to be any definite 
trend except that competition 
is stiffer. During a six month 
period of this year, 36 new 
companies were formed, 7 
firms effected mergers and 27 
pulled out. 

Meanwhile, oilfmen are bub- 
bling with confidence. They 
point to increased production 
in Alberta, Saskatchewan, 
Manitoba, and even B.C. 

Export Emphasis — 

They point out that one of 
the outstanding developments 
of the vear has been the in- 
creased emphasis on exports. 
The U.S. Pacific Northwest 
and the Minneapolis-St. Paul 
area have raised their demand 
quota. Another _ significant 


The actual] laying of a major 
cross-country pipeline is prob- 
ably the fastest-moving, fast- 
est-spending and most highly 
organized job in construction. 

It’s estimated that an aver- 
age 100-mile cross - country 
stretch of 30-in.-diam. pipeline 
can be constructed at the rate 
of a mile a day. But each mile 
involves a total installed cost 
of between $100,000 and $150.- 
000. To equal that rate of ex- 
penditure, a million - dollar 
housing development would 
have to be built in from sé@ven 
to 10 days. 


Because most pipeline jobs 
operate on a very tight sched- 
ule in a short construction 
season, engineering location 
and survey, material delivery, 
right-of-way procurement and 
contractors’ progress are gear- 
ed to each other within days 
or even hours. Delay in any 
one can mean thousands of 
dollars in extra cost to the 
owner. 


Small wonder the pipeline 
contractors regard the logistics 
of their work as without par 
in any construction field, ani 
the planning of a project as 
the salient point in the job. It 
starts with preliminary design 
arid estimate of cost and goes 
through selection of route, fin- 
ancing, titles, engineering, 
building up a field team of 
chosen ability and many other 
stages whether the commodity 
to be transported is crude oil, 
natyral gas, petroleum products 
or something else. 


How It Starts 


How does it all start? It 
begins’ with a decision on the 
throughput and the character- 
istics of the commodity to be 
piped. From this, operating 
pressure, pipe diameter and 
wall thickness of the pipe are 
calculated. 

Then comes a provisional 
plan of the route based on 
studies of existing maps, and 
an aerial reconnaissance and 
personal investigation by what- 
ever mode of travel is most 
feasible. 


Tentative location and sizing 
of pumping or compressor sta- 
tions is settled from the profile 
of the line, with substantial 
changes in elevation circum- 
vented wherever it is economic 
to do so. A study of soil con- 
ditions and terrain, covering 
rock, muskeg or swamp, has 


been made. Rights-of-way and ~ 


the cost of crossing under 
highways, railroads or streams 
plus other possible payments 
have been evaluated. The cost 
of engineering and inspection; 
duty and sales tax, and many 
other items has been allowed 
for. 


Then the problem of financ- 
ing must be tackled and the 
engineer proceeds to expand 
a definitive estimate of cost 


into a table of capital costs 


either by months or by years 
as the construction program 
may require. 

Frequently, availability of 
funds doesn’t mean that the 
project can immediately get 
under way. There’s the matter 
of government permits, federal 
or provincial. Work.on these 
probably started at the same 
time as the first preliminary 
route of the pipeline was being 
selected, and with luck, they 
should be forward by the time 
construction is scheduled to 
start. 


Whether the authorization 
needed is federal or provincial 
— according to whether pro- 
vincial] and international boun- 
daries are to be crossed — it 
comes in two stages. First 
comes the permit for construc- 
tion to start and, when the 
job is complete and tested, a 
second permit must be secured 
to put it into operation. 

Choosing The Team 

But the big thing in any pipe- 
line project is the team — the 
men who will be responsible 
for the various aspects of the 
job, and no successful pipeline 
contractor will ever under- 
estimate the importance of 
that. 


It starts with a co-ordinating 
committee whose four or five 


members cover all the main . 


aspects of the project. It is 
usually a policy-making group 
which sets the ground rules. 

From it, the project man- 
ager gets his guidance, and he 
is the individual who usually 
heads up the active side of the 
organization. There are four 
departments normally: 

Construction: Responsible for 
contracts, construction, inspec- 
tion and clean-up, testing and 
authorization of progress pay- 
ments. — 


}| Laying Big Pipelines 
A Costs $150,000 


insurance, equipment, trans- 
portation; communications, et 

In a recent talk on pipeline 
planning, one of leading figures 
in Canada’s current 


most important items of a proj- 
ect was field inspection of 


construction to assure perform- 


ance to specifications. He said: 

“All operations of the pipe- 
line spread are important, but 
welding is, of course, one of the 
most critical and closely super- 


vised operations. Cold weather 
pre-heating to 


may require 


pipeline 
construction program — Clark 
Root of Canadian Bechtel Ltd. 
— emphasized that one of the 
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permit satisfactory welds. 
The proper sequence of weld- 
ing is important to prevent 
cracking or flaws. Throughout 
the entire line-up and welding 
operation, a close quality con- 
trol must be maintaimed, not 
only by visual inspection but 
by photographing a percen- 
tage of the welds by radio- 
graphy.” 

Other construction opera- 
tions such as external cleaning 
of the pipe, the application of 
coat and wrap materials, the 
lowering of the pipe intp the 
finished ditch need careful su- 
pervision by the inspectors. 


COLORADO Oil AND GAS 


WALES HOTEL BUILDING 
CALGARY, ALBERTA 
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OIL AND AGRICULTURE can live happily side by side in Western Canada. Once the drilling rigs and crews have de 
parted, only this small fenced-in “Christmas tree” is left in the farmer’s field. 




















PRODUCTION 


Canadian Oil Companies, Limited 
have extensive rights and operating wells in Western Canada, obtained 
through the acquisition of the Anglo-Canadian Oil Ce, 


Canadian Oil's ultra-modern refinery at Sarnia, Ontario 

is currently expanding facilities for increased production of White Rose 
Gasoline. New facilities to be built at Sarnia include a 

Platformer and UDEX Units. The equipment will considerably increase 
Canadian Oil’s production of petrochemical raw materials. 


_The Lubricating Oil and Grease Manufacturing Plant, strategically located 
on the harbor at Montreal — Canada’s largest seaport — manufactures the 
well known White Rose motor oils, industrial oils and greases. 


TRANSPORTATION 


Crude oil is transported via pipe line from 

Western Canada to our Sarnia Refinery; finished products travel to market 
by all modes of transportation ... pipe line, marine tankers, tank 

cars and tank trucks. To service the St. Lawrence and Great Lakes areas, 
marine terminals are located at Quebec, Montreal, Cobourg, Toronto, 
Hamilton, Windsor, Parry Sound, and Fort William. 


MARKETING 


White Rose petroleum products are available imCanada 
from the Rockies to the Atlantic. White Rose gasolines, motor oils and 
batteries — as well as tires and other accessories — reach the public through 

_more than 3,500 service stations and dealers. White Rose industrial lubricants 
are in wide and constant use in every phase of Canada’s industry. 
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Oil Companies 





(Continued from page 59) 
from beneath Lake Erie, off- 
shore from Port Alma, in Kent 
County, Ont. 


Since completion in 1943 of 
its first well, the company has 
brought in 28 successful gas 
producers on its 13,000-acre 
lease without a single failure. 
Average depth of the wells is 
about 1,200 ft. below the lake 
bed. Four of the company’s 
seven drilling platforms are in 
Use delineating the field, Each 
well es about a month to 
dri costs approximately 
$20,000, 

In addition to its original 
acreage company holds explor- 
atory licenses of occupation on 
more than 38,000 acres adjoin- 
ing the producing lands, and 
jointly with Imperial Oil has 
licenses on 3,815 acres about 
30 miles to the east, A well 
drilled here was dry. 

Company sells its gas to 
Union Gas Co., with its pres- 
ent contract calling for deliv- 
ery to Union of a minimum of 
1.25 billion cu. ft, and a maxi- 
mum of 14 billion during 
1956, increasing to a maximum 
of 2.6 billion cu, ft. in 1959 
and each year _ thereafter. 
Larger volumes may be agreed 
upon from time to time if re- 
serves warrant, Present proven 
reserves of the company are 
estimated at more than 40 bil- 
lion cu, ft. 

Two wholly owned subsid- 
lar.es were recently incorpor- 
ated. Underwater Gas Devel- 
pers Ltd. was formed to make 
available the company’s type 
of tower and methods of’ un- 
derwater drilling to other oper- 
ators, while C.W.P. Explora- 
tion Co. Ltd, would acquire 
further exploration pzrmits 
from the Ontario Government. 

Recently company raised 
$750,000 through sale of an 
issuc of 5%% debentures due 
1961. Proceeds were used to 
repay bank loans and to aug- 
ment working capital. 

Revenue totaled $349,129 
during 1955 compared with 
$221,139 the year before, Net 
earnings of $248,970 in 1955 
were all written off against 


depreciation and amortization - 


of expldration and develop- 
ment expense. This has been 
done each year to date and 
company has therefore not yet 
become liable for income 
taxes, However all preproduc- 
tion expenditures of prior 
years are expected to be writ- 
ten off by the close of this 
year. 

Capital comprises 98,550 pre- 
ferred shares, $1 par, none of 
which are issued, and one mil- 
lion common shares, including 
999,348 issued. 


Cree Oil 


Formed only this year, Cree 
Oil is stegping out as an active 
oil and gas exploration and de- 
velopment concern in Western 
Canada. 


Since starting active opera- 
tions in the spring, Cree now 
has 50% interest in 41,000 lease 
acres, 50% interest in 187,000 
acres of reservations and three 
oil producers in Alberta, It 
has 100% interest in both *14.- 
000 acres of leases and drilling 
reservations and 700,000 acres 
under exploration permit in 
Saskatchewan. In addition, 
three wells are driliing in Al- 
berta. 


Among recent  suaccessés, 
Cree and Seurry-Rainbow have 
drilled a gas success in the Vik- 
ing and a well which indicated 
oil in the Cardium on a 2,240- 
acre farmout in the Breton- 
Keystone area east of Pem- 
bina. The ventures are six 
miles apart. Cree has a 60% 
stake in the 50% ‘interest ac- 
quired by the drilling team 
for supplying full costs of 
commitment wells. 


Cree-Banff-H. B, Allingham 
a is drilling on farmout 
ldnds in the Klingstal-Acme 
area where Cree and Banff Oil 
Ltd, will earn jointly a net 
50% interest in the acreage. 


On formation, Cree Oil pur- 
chased the outstanding capi- 
tal of Link, Dewning & Cooke 
Litd., consulting. geologists, for 
$265,000 early this year. The 
personnel of that firm have 
been retained as management. 


In the spring, the company 
purchased a half section in the 
Sundre area of Alberta for 
$258,223. 

Pro forma balance sheet at 
April 24, 1956,’ showed total 
assets of $7,915,752, including 
cash of $7,146,783, Current lia- 
abilities were $21,756. 


Del Rio 


Amalgamation “of Del Rio 
Producers with its parimer, 
Central Leduc Oils, is being 
rumored. It is expected that 
Central would exchange three 
shares of its capital stock for 
four of Del Rio, and Central 
would be the continuing entity. 

The two companies have 
been associated in most of their 
activities since their inception, 


and have for the most part 


an interlocking executive and 
board of directors. Del Rio is 
also under the management of 
Central. 

Development this year has 
been concentrated on almost 
17,000 acres of leases jointly 
owned by the two companies 


in the Weyburn light-oil field 
in southeastern Saskatchewan. 
At mid-year the team had 


14 wells on production, both 


step-out ventures and field 
wells, and planned to complete 
four more per month to No- 
vember. Reserves here of the 
team are estimated at 10.68 
million bbl. of proven oil and 
9.9 million bbl. probable. The 
Weyburn field has not yet been 
delimited in any direction. 

Exploration is contemplated 
by the two companies on selec- 
ted lands owned by them ad- 
jacent to production in the 
area to the south, between 
Weyburn and the U.S. border. 

Other interests of Del Rio 
include a stake in 25 producing 
light-cil wells in Alberta and 
in five capped gas wells. 

Net proceeds from oil pro- 
duction amounted to $129,155 
after operating expenses for 
the fiscal year ended July 31, 
1955. Working capital was in- 
creased by more than $500,000 
in May of this year through 
the sale of treasury stock, and 
there are now 3,824,500 shares 
issued out of an authorized 
total] of fodr million. Funded 
debt consists of' $250,000 con- 
vertible 54%% debentures due 
1965, 


Devon-Palmer 


Devon-Palmer is the contin- 
uing vehicle arising from the 
recent acquisition of Rio- 
Palmer Oils by Devon-Leduc 
Oils. Stock was exchanged on 
the oasis of 1% shares of 
Devon-Leduc for each Rio- 
Palmer share, and the name of 
the company was then c1anged 
to Devon-Palmer. 

Company.enjoys a produc- 
tion of about 1,500 bbls. of oil 
per day and owns and .oper- 
ates seven drilling rigs. Inter- 
ests are held in some 616,000 
gross acres, or 368,640 acres 
net.to company. 

Gross revenues are reported 
to be in excess of $3.2 million 
annually, of which nearly $1 
million comes from production 
and the remainder from con- 
tract drilling operations, Com. 
pany expects an increase in 
production to 2,000 bbls. daily 
and resultant rise in gross in- 
come to an annual rate of 
approximately $4 million by 
the end of the year. 

Current development is be- 
ing carried out on 55,000 acres 
it the Pembina- Buck Lake 
field in which the company has 
a small but important interest, 
and on acreage in the south- 
eastern Saskatchewan light-oil 
area. At Pembina-Buck Lake 
company’s interest ranges from 
9% to 1.875% in 176 oil wells, 
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and further producers are be- 
ing added at a rate of about 
nine per month. 


Gas interests are -epresented 
chiefly by an 18%% share in 
seven wells and abou. 100,000 
acres of lease and r servation 
lands in the Gordondale sector 
of the Peace River district, Gas 
from here is slated for export 
to the Wést Coast, commencing 
late next year. 


Other assets include a, num- 
ber of oil wells in Texas and 

uisiana, an uranium pros- 
pect in New Mexico, an_ share 
interests in Prairie Oi] Reyal- 
ties Ltd, and British Columbia 
Oil Lands Ltd. Oil reserves 
are stated to be 12.4 million 
bbl.. and reserves of gas are 
47.5 billion cu. ft, 

Working capital following 
the merger was $700,000. There 
are 9,045,209 shares issued out 
of a total authorization of 12 
million, and funded debt totals 
$1,177,000, 


Dome Expl. 


Holdings of Mome Explora- 
tion (Western) Ltd, include an 
interest in 95 oi] and two gas 
wells and in Westspur and 
Pembina pipe lines, 1,850,000 
net acres in Western Canada, 
and a substantial block of 
stock of Prove Gas Producers 
Ltd. Management of this last 
company is under Dome’s 
direction, 

Currently exploration is be-. 
ing carried out in the Kinder- 
sley area of west-central Sas- 
katchewan, in southwestern 
Manitoba and in several areas 
oi Alberta. Development drill- 
ing is mostly centred in the 
Midale and Steelman fields in 
southeastern Saskatchewan, 
where the company and its 
associates have brought in 13 
medium and two light-gravity 
oil wells. 


In northeasterr. British Co- 
jumbia, preliminary explora- 
tion and seismic work has 
been done on several permits 
totaling nearly 600,000 acres, 
all within a radius of 100 miles 
of Fort St. John. Further work 
is planned, A major company 
is committed to drill a deep 
test on 95,000 acres in the 
Buckinghorse area and nego- 
tiations are under way for an- 
other to be put down on a 
400,000-acre block, 


Proven oil reserves are esti- 
mated at 21 million bbls. net, 
and gas at 14 billion cu. ft. 
Net production of oil is ex- 
pected to average about 2,400 
bbls. per: day for this year, 
compared with a daily average 
of 1,758 bbls, during 1955. 


Oil sales totaled $1,773,958 


| ih 1955, After writing off $609,- +- 


376 and charging exploration 
expenses of $734,137, net loss 
was $510,705. There are out- 
standing $3,665,000 notes due 
1963 and two million shares 
out of three million author- 
ized, 


Dominion 


Minerals 


Dominion Minerals Develop- 
ment Ltd. holds 8742% net in- 
terest in about 15,000 acres of 
leases scattered in small blocks 
in Alberta and has interests 
in 12 producing oil wells. 

It also holds 8742% interest 
in 7,040 acres in the White- 
court area, 66% interest in 720 
acres, 22%% in 160, 16% in 
80, 1244% in 160 and 10% in 
$0 acres, also scattered in Al- 
berta. It has 87% interest in 
about 50,000 acres of permits 
in B. C. 


Among Alberta holdings and 
interests, there are tiiree wells 
at Redwater, three at Camrose, 
one at Vermilion, two at 
Leduc, five at Erskine, two at 
Lloydminster. 


Company is to participate to 
the extent of 33 1/3% in eight 
wells at Marshall, Sask. 

A subsidiary, Dominion Min- 
erals Development Inc., con- 
ducts parent company’s opera- 
‘tions in the U. S. 


Fargo Oils 


out with an initial potential 
of 25 million cu, ft. daily was 
completed on a 404,050-acre 
area of northeastern B.C. in 
which Fargo has 18%% inter- 

drilling 





Lone Rock, Cantuar and other 
areas of Saskatchewan. 

Reserves last year were @ti- 
mated at 4 million bbls. at 
Lone Rock, Sask, and’ 1 million 
bbls. at Cantuar, Sask. Daily 
production was reported at 
2,050 bbis. in November last 
year. 


Net joss and deficit for the 
year ended Dec. 31, 1955, was 
$27,404. Sales of oil came to 
$1,353,471 and net earnings 
were $508,962. Consolidated 
balance sheet showed at that 
date current assets of $364,449 
and current liabilities of $272,- 
648. 


Gen. Petes. 

General Petr-leums of Can- 
ada Ltd. is the second largest 
well - drilling contractor in 
Canada, and has,a substantia! 
stake in production of crude 
oil. 

Company owns and operates 
20 drilling rigs, which com- 
pleted 107 contracts for a total 
of 596,433 ft, drilled in the six 
months ended Sept, 30, 1956. 
By comparison 88 contracts 
were completed in the six 
months ended Mar. 31 of this 
year by the 16 rigs then 
owned, for a total footage of 
467,026 ft. 


Most of General's production 
revenue is derived from its 
21% interest in 69 and 30% in 
six oil wells in Alberta’s Jo- 
seph Lake field, Other wells 
are located in the West Drum- 
heller (28), Rocky Mountain 
House (11), Garrington (3) and 
other fields in the province. 


Acreage holdings consist of 
more than 1.3. million acres in 
which the company’s net own- 
ership is equal to about 300,000 
acres, in Alberta, Saskat- 
chewan, Northwest Territories 
and Montana, 


Reserves’ are estimated at 
2,403,471 bbis. of oil and 7.87 
billion cu. ft. of natural gas. 
Company’s 135,000 acres of 
prospective potash deposits 
owned in the Saskatoon area 
have indicated a high potash 
content, and methods of recov- 
ering the potash are being 
studied. 


Investments include 436,847 
shares of an affiliated com- 
pany, New Superior Oils of 
Canada Ltd., and a 20% stock- 
holding in Edmonton Pipe Line 
Co., which transports crude 
from the Armena-Camrose and 
Joseph Lake fields to Edmon- 
ton. 

Net profit for the year ended 
Sept. 30, 1956, was reported to 
be $599,852, equal to approxi- 
mately 53 cents per combined 
class A and ordinary share. 





Dividends of 20 cents per 
annum have been paid on the 
two stocks each year since 
1951. 


Great Plains 


Net oil production of Great 
Plains Development Co. is now 
stated to be averaging 3,500 
bbls. per day compared with a 
2,000-bbl. daily rate a year aga 

At mid-year company had 
interests in 220 oil and 17 gas 
wells in Alberta and in three 
oil producers in Manitoba. 
Acreage position consisted . of 
991,281 acres net to company 
out of a total of more than a 
million gross acres. 

During the first half of this 
year Great Plains participated 
in or contributed to the drill- 
ing of 63 wels, all in Alberta. 
Of 53 wells completed, 45 were 
brought in as oil producers at 
Pembina and Joffre, three en- 
countered gas and only five 
were dry. 

Commitments have been 
made to earn a share in addi- 
tional selected prospects by ex- 
ploratory drilling and certain 
other lands have been acquired 
outright to further improve 
company’s net interest in some 
areas. 

Plans are to main¢ain active 
exploration during the final 
half of this year, while con- 
struction has commenced on a 
waterflood project designed to 
maintain production and im- 
prove recovery in a substantial 
part of its Pembina-Buck Lake 
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GENERAL PETROLEUMS OF CANADA LTD. 


and 


VAN-TOR OILS AND EXPLORATIONS LTD. 


. (N.P.L) 


We have available up to date memoran- 


dums on the above Companies which will 


be supplied on request. 


HALL SECURITIES LTD. 


Member—Vancouver Stock Exchange 


Investment Dealers’ Association of Canada 


B.C. Bond Dealers’ Association 


HALL BUILDING 


VANCOUVER 1, B.C. 
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producing properties. 

Reserves under drilled wells 
are stated to be 6.7 million 
bbls. of oil, 284,000 bbls. of 
natural gas liquids and’ 27.3 
billion cu. ft. of gas. 

Working capital was $2,084,- 





865 at June 30, 1956. Outstand- 
ing notes had been reduced to 
$7,317,000 and there were 
926,442 shares issued out of a 
total authorization of 1.5 mil- 
lion. 

(Continued on page 74) 

















Head Office 


TRIAD OIL CO. LID. 























NATURAL GAS 


TO SPEED INDUSTRIAL GROWTH 
OF B.C. INTERIOR 


Inland Natural Gas Company. Limited will distribute low cost 


natural gas to the interior of British Columbia. 


Distribution of this amazingly efficient fuel will permit full 


utilization of the natural resources so abundant in the territory 


the Company will serve. 
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INDUSTRIAL OPPORTUNITIES 
ABOUND in 


SASKATCHEWAN 


PROVINCE OF VAST 
RESOURCE DEVELOPMENT. 


Saskatchewan is the booming heartland of a great and 
growing prairie market area. 


Saskatchewan is a major producer of petroleum. 
One area of the province has set a world record 
for oil discovery. 


Saskatchewan is the only province of Canada 
with a vast commercial supply of potash—traw 
material of a new multi-million dollar industry 
to be in production by 1958. 


Markets and raw materials have opened up many industrial 
opportunities. THE PRAIRIE MARKET, WITH SASKATCHE- 
WAN AS ITS CENTRE, OFFERS A GREAT NEW FIELD FOR 
LOCAL MANUFACTURING. Immediate opportunities exist 
for manufacturers of food products, furniture, electrical 
products, agricultural implements, stamped metal products, 
clothing, and a great variety of consumer goods. 


Saskatchewan has UQUID GAS, URANIUM, 
COMMERCIAL FORESTS, COPPER, ZINC, NICKEL, 
SODIUM SULPHATE, MAGNESIUM, GOLD, SALT 
—and a variety of other industrial materials. 





The government of Saskatchewan offers many aids 
fo new industries including financial assistance. 
Saskatchewan has abundant power, choice plant sites 
for large and small manufacturers, excellent air and 
rail facilities, good highways, labour supply and 
markets. 











We will be glad to furnish 
you with more detailed information. Write. . . 
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- INDUSTRIAL area ait: 
12th AVENUE AND LORNE STREET, REGINA 


MUNSTER + WOM. %. C. COUGLAS + DIRECTOR + 0. &. ©. GLATK 





@ THE BUSINESS CLIMATE 


As a steady recoding diet, The Financial Post is a nourishing source 
of accurate information. It brings you informed comment on today’s 
market and business climate, helps you to work more efficiently, to 
plan wisely, to profit. 

. Yeorly by mail in Canada, $6; elsewhere $7 yearly. 





Serving people 
every day... 
Stan Steel Tubing 
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Gt. Sweet Grass 


Great Sweet Grass Oils has 
a share in 36 shut-in gas wells 
in Alberta and in 55 oil wells 
in Alberta, Manitoba and Okla- 
homa, plus mining claims in 
New Brunswick. 


The Oklahoma properties 
were acquired at the beginning 
of this year for 1.75 million 
shares valued at $3.75 per 
share. The purchase included 
8,380 acres of leases containing 
38 oi] wells and 48 proven but 
undrilled locations. Company 
has. since completed seven 
more welis, and clainis oil re- 
serves here of 1.254 million 
bbls. developed and 8.216 mil- 
lion undeveloped. Proven gas 
reserves in Canada and the 
United States were rated at 
173 billion cu. ft., both de- 
veloped and undeveloped. 


Mining interests comprise 47 
claims in the Middle River area 
of New Brunswick, acquired in 
the spring of this year for 250,- 
000 shares. Diamond drilling 
was carried out and a report is 
under preparation as a guide 
to*further drilling in order to 
delineate the indicated ore 
body. 

Revenue from production 
totaled $203,849 during the six 
months ended June 30, 1956, 
compared with an aggregate of 
$106,033 for the approximate 
12-year period from inception 
of the company to the end of 
1955. Authorized and issued 

capital is five million shares. 


Gridoil Freehold’. 


An exploration and develop- 
ment program in southeastern 
Saskatchewan is under way 
with five successful wells com- 
pleted by Gridoil Freehold 
Leases Ltd. 

Glen Ewen No. 2-12, a dual 
producer, is one of the five 
completions. It has an esti- 
mated flush production of 
1,300° bbl. of oil daily. Com- 
pletions are in the Carnduff, 
Oxbow and Alameda areas 
where three rigs have been 
drilling. 

Gridoil, after repayment of 
loans for drilling wells, has 
100% produetion revenue from 
17 wells, 80% from 12 wells 
and 50% from 14 wells at Gull 
Lake as well as 80% from one 
well at Frobisher. 

A water injection program 
was recently planned for the 
North Gull Lake field by Grid- 
oil. Objective is to boost de- 
clining production. 

The Cantuar pool has been 
declared a gas field and the 
company will sell its gas to the 
Sask. Power Corp., permitting 
Gridoil greater oil production. 

Gridoil recently sold pri- 
vately $3 million of 5%% 
convertible notes which have 
given the company sufficient 
funds to repay notes and ad- 
vances to the parent company, 
Anglo American Exploration 
Ltd., and $1.2 million for ex- 
ploration and development. 

Last spring, Gridoil an- 
nounced the launching of a 
$3.5 million development pro- 
gram in southeastern Saskat- 
chewan and south central 
Manitoba, Program will in- 
volve the drilling of 68 wells. 

Balance sheet at Dec. 31, 
1955, .showed total assets of 
$2,105,108 with current assets 
of $5,522. Current liabilities 
totaled $1,381,874. 

Sales of crude oil for 1955 
were $311,065 after royalties. 


Net loss for the year amounted 


to $146,289. , 


High Crest Oils 


Successes this year by High 
Crest Oils Ltd. have been 
chalked up in the Hastings and 
Glen Ewen areas of southeast 
Saskatchewan. 

Company now has four wells 
in the Hastings area. Two ad- 
ditional Mission Canyon wells 
were completed last summer 
and another well was drilling 
this fall. 

At Glen Ewen, Sask., High 
Crest with two other firms 
supplied full costs of drilling 
a Mission Canyon oil well for 
a team interest of 50% in the 
well and a 320-acre farmout. 
A Charles oil well was com- 
pleted. 

The four-company team sup- 
plied full costs for a 50% 4n- 
terest which is divided equally 
among the members. Further 
drilling costs are to be borne 
on the basis of 50% by Bailey 
Selburn and 50% by the team. 

High Crest holds interests 
in acreage in Alberta, Saskat- 


$25,261 and current liabilities 
of $89,315. Net profit and sur- 
plus for the year ending Sept. 
30, 1955, was $39,595. 


High.-Sarcee 


Highwood-Sarcee Oils is a 
holding company which 
through a wholly owned sub- 
sidiary has interests in 12 oil 
pam and seven gas wells in 

berta and Saskatchewan, 
plus a gross royalty in a num- 
ber of wells. 

Acreage holdings comprise 
from less than 1% to 100% in 
approximately 160,000 acres of 
leases and reservation lands in 
the two provinces. 

Company recently acquired 
900,000 shares of Vanalta Ltd. 
for a cash consideration of 
$245,000 and has an option on 
a further 200,000 shares at 35c 
per share. Vanalta owns four 
oil producers in the Leduc field 
and acreage in Alberta. 


Development this year was 
centred on 520 acres in Saskat- 
chewan’s Eureka field. Seven 
light-oil wells in which High- 
wood’s interests range from 
25% to 75% were completed at 
shallow depths averaging about 
2,400 ft. 

Gas interests include a 10% 
share in 45,000 acres and 3 1/3% 
in 8,500 acres in the Bindloss- 
Cavendish area of east-central 
Alberta. Five gas wells are 
capped on the property. This 
field is scheduled to be one of 
the first to export gas to East- 
ern Canada, and a contract for 
the delivery of gas to Trans- 


Canada Pipe Limes has been 
signed by the company. 

Proven reserves are esti- 
mated at 10.2 billion cu. ft. of 
gas and almost 200,000 bbls. of 
oil. 

Revenue from wells totaled 
$11,243 in the fiscal year ended 
June 30, 1956, while income 
from other sources amounted 
to $13,271. Net loss for the 
year was $16,196 as against a 
net profit of $26,607 the year 
previous. Working capital at 
the end of June was $344,390. 

There are 2,834,643 shares is- 
sued out of five million au- 
thorized. 


Hi- Tower 
Drilling 

Hi-Tower Drilling Co. Ltd. 
continues to ride the crest of 
western oil and gas expansion. 

The company, with some 
nine rigs at work, drills oil 
and gas wells under contract. 
In addition, it has interests in 
producing wells in the Rose- 
lea area of Manitoba. 

Hi-Tower has a 12.16% in- 
terest in acreage in the Virden- 
Roselea area on which one 
good, one poor and two fair 
oil producers were completed 
in 1953-54. 

Company has recently de- 
clared a dividend of 30c plus 
an extra of 25c per share pay- 
able Dec. 1 this year, reflecting 
another successful year of 
operations. 

Income account for year 
ending Feb. 29, 1956, showed 
net profit of $152,234 with no 


dividends paid. Profit com- 
pares with a loss of $817 the 
previous year. At the year’s 
end, current assets were $683,- 
492 and current liabilities 
$534,139. 


' Home Oil 


Home Oil Co. expected to 
spend approximately $15 mil- 
lion this year on a drilling 
program, acquisition of new oil 
and gas leases and advances to 
its wholly owned pipeline sub- 
sidiary. 


Financing of these expendi- 
tures was arranged through the 
recent sale of $7.5 million 5% 
convertible debentures due 
1971, and $85 million 5%% 
secured notes. 


Areas of chief development 
this year have been Pembina 
and Harmattan, in Alberta. In 
the latter field Home has three 
rigs drilling wells and the pro- 
ducing area has been extended 
to 5% miles. On Aug. 1 com- 
pany held 7742% interest in 12 
wells here producing or capable 
of production. At Pembina on 
that date Home had a stake in 
59 oil producers equivalent to 
39 wholly owned wells. 

Landholdings at Oct. 1 
amounted to 486,151 net acres 
out of a total of 979,896 gross 
acres in Alberta. In addition 
company shares in three im- 
portant farmouts covering 340,- 
000 reservation acres in the 
general Virginia Hills-Swan 
Hills region 125 miles north- 
west of Edmonton. Preliminary 
exploration indicates that the 
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country is attractive from the 
standpoint of lower Cretaceaus, 
Devonian and Granite Wash 
possibilities. An interest has 
also been obtained in a 50,000- 
acre reservation in Alberta's 
tar sands. 


During the first nine months 
of 1956 Home participated in 
the drilling of 14 wildcat wells 
resulting in one oil and one 
gas discovery and 12 dry holes. 
Eleven more exploratory wells 


are planned for the last quar- 
ter of this year and the first 
three months of 1957. Of 74 
field wells put down during the 
period, only two were dry, the 
remainder being placed on oil 
production. 


Net production for the eight 
months ended August, 1956, 
totaled 2,076,080 bbls. for a 
daily average of 8,542. This 
represents an increase of 39.5% 

(Continued on page 75) 
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A COMPLETE GASOLINE-FUEL OIL REFINERY FOR 


VOPR OWL WIV aD 


} . up-to-date refinery is “On Stream”. All the processing units 


At the Halifax plant of Imperial Oil Limited, a completely new and 


and the utility plant were designed and constructed by Foster Wheeler, 


We welcome the opportunity to congratulate Imperial Oil on the 


completion of their modern refining facilities producing superior 


quality petroleum products for distribution to the Maritime Provinces, 


As prime contractor Foster Wheeler would also like to express 


appreciation of the excellent co-operation of subcontractors and 


workers of the many craft unions who contributed to the 


success of this undertaking. 





get heey bel/dey wees 
right: 41, two-stage 
bbl/day Model IV Fluid Cat Cracking unit; 
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emphasis is on modern living...that’s 
where people are served by products 
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Peace River Oil Pieture 








this trade mark 
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(Continued from page 74) 
over the corresponding period 
of last year. Daily production 
for the month of August av- 
eraged 10,280 bbls. net to the 
company. 

Proven developed and un- 
developed: reserves are esti- 
mated at 43,730,000 bbls. of oil, 
4,314,000 bbls. of natural gas 
liquids and 261.2 billion cu. ft. 
of gas. Probable additional re- 
serves were indicated at 5,238,- 
000 bbls. of oil, 2,035,000 bbls. 
of liquids and 61.5 billion cu. ft. 
of gas. 

Pipeline of the subsidiary be- 
gan transporting oil from the 
Sundre, Westward Ho and Har- 
mattan fields to refineries at 
Calgary in September. FEstab- 
lished tariffs will enable Home 
to earn a satisfactory return on 
its investment and the line will 
result in a higher wellhead 
price for its wells, company re- 


ports. 


Jupiter Oils 
Jupiter Oils is negotiating 
toward the acquisition of sev- 
eral oil companies. Latest pur- 
chase was the assets of Pawnee 
Oil & Gas Co. of Oklahoma, 
comprising 22 producing gas 


and oil wells and about 20,000 
acres in Oklahoma, Texas, 
Louisiana and South Dakota. 


President Henry Lewis of 
Jupiter reports that it now has 
a stake in 187 oil and gas 
producers, giving it proven 
drilled and undrilled reserves 
of 6,378,000 bbls. of oil and 
118.74 billion cu. ft. of gas. 

Working capital was aug- 
mented last August by $645,000 
from the sale of treasury stock. 
The funds will be used princi- 
pally for the development of 


-the recently acquired proper- 


ties in east Texas and Louisi- 
ana. A well is drilling and 
three more are planned on the 
Terry Lease in the Panhandle 
oil field, and drilling will be 
done on holdings in North Mag- 
nolia City, Riverdale and La 
Jara fields in Texas and in 
Iberville Parish, La. 

In Alberta a 14% interest 
is held in 75 producing oil wells 
in the Joseph Lake field, plus 
a share in 15 other wells at 
Leduc, Pembina, Armena and 
Lloydminster. A 1 2/3% car- 
ried interest is owned in 1.2 
million acres in the Wapiti- 
Smoky area. Two major com- 
panies have drilled four widely 
separated wells and two more 


have been located. 

Authorized capital comprises 
five million shares of which 
3,019,133 are issued. In addi- 
tion there are outstanding 
$781,000 convertible 5% deben- 
tures due 1967, and a $290,000 
bank loan. The debentures are 
currently convertible into com- 
mon stock on the basis of 22 
shares per $100 debenture. 


Kroy Oil 


Kroy Oils Ltd. has a part of 


164. oil and 16 gas wells and 
petroleum and natural gas 
leases and reservations cover- 
ing 700,000 gross acres (272,- 
000 acres net) in Alberta, Okla- 
homa and Louisiana. Chief in- 
terest is in the Joseph Lake 
field in Alberta, where a 174%2% 
share is held in 69 oil produc- 
ers and 25% in six. 

Exploration and development 
over the past year has, resulted 
in eight successful oil wells 
and two potential gas produc- 
ers, all in Alberta. Five _ wild- 
cat ventures in Manitoba’ were 
dry. 

Company recently acquired 
the interest of Sharples Oil 
(Canada) in the Kessler gas 


field of eastern Alberta. _ The 
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purchase includes a share in 
58,000 acres of leases, gas li- 
cense and reservation lands to 
bring Kroy’s stake in the field 
to 3742% in the gas reserves 
and 40% of the oil. Gas from 
this field is reserved for even- 
tual export to Eastern Canada. 


A well in the:South Short 
Junction field of Oklahoma, 
drilled by.a wholly owned sub- 
sidiary and an associate, has 
indicated: the presence of oil 
in five separate sections. The 
venture is due to be taken 
down to 10,000 ft. to test the 
Bromide sand. Subsidiary also 
shares in 70 oil producers and 
55 proven locations. 


Proven oil reserves are stat- 
ed to be 11.8 million bbls. of 
oil, including both primary and 
secondary recovery, and ap- 
proximately 94 billion cu. ft. 
of* gas. 

Oil sales. totaled $447,154 in 
the year ended Apr. 30, 1956. 
After expenses, plus write-offs 
and dry hole contributions to- 
taling $209,613, net loss was 


$9,438. Working capital at the ? 


end of April was $211,356. 


There are 4,475,000 shares 
issued out of six million au- 
thorized, and $1.3 million 5% 
convertible debentures are 


outstanding. These are current-. 


ly convertible into stock at the 
rate of 30 shares per $100 de- 
benture. 


Leduc Calmar 


Leduc Calmar Oil Co. Ltd. 
has varying interests in pro- 
ducing wells in Alberta. 

Early this year, it sold its 
20,000-acre holdings in the Key 
River area for $22,500. Inter- 
ests in acreage are still held 
in several areas of Alberta. 

At Leduc, Alta. the com- 
pany has varying interests in 
15 wells, including a 10% to 
50% interest in 13 wells, equal 
to more than four wholly 
owned wells, 

In other areas, Leduc Cal- 
mar has a commercial gas 
producer on a 7,000-acre farm- 
out from Imperial at Oliver 
Lake. Three other wells were 
drilled, and two abandoned. 


Liberal 
Petroleums 


. Liberal Petroleums Ltd., an 
independent oil company, has 
interests in 51 producing wells 
and various blocks of undevel- 


Total reservation acreage is 

now 250,118 with a net interest 

Total lease acreage 

comes to 360,700 and a net of 
84,855 acres. 

s reserves are esti- 


Company’ 
mated at about 6.2 million bbl. 


in the South Sturgeon Lake 
field and 584,000 bbl. in the 
Lloydminster field after esti- 





1/16 interest in 2,449 additional! 
acres in Stephens County, 
Texas, which includes a pro- 
ducing well. 


Among latest successes, gas 
was obtained under pressure 
on company lands in New- 
foundland at a depth of 1,154 
ft. Exploratory drilling is con- 
tinuing. 


Marigold owns two and a 
50% interest in one oil-gas 
wells, all capped in the Barr- 
head area, has interest in five 
producing wells and one sus- 
pended in Armena field of Al- 
berta, three producing wells 
in Stephens County, Texas and 
one producing gas well in Big 
Lake, Alta. 


Marigold also holds a share 
interest in Pan Israel] Oil Co. 
Inc, and Israel] Mediterranean 
Petroleum Corp, and has a 
continuing interest in their 


*financing. 
The company had a net loss ' 


of $99,424 for the year ending 
April 30, 1956, down from a 
net loss of $690,041 in the pre- 
vious year. Total income of 
$31,538 in 1956 included pro- 
duction revenue of $22,819. 
Balance sheet at April 30, 
1956, showed total assets of 
$825,153 with current assets of 


were $964. 


Bryan W. Newkirk now 
heads Marigold as president, 
replacing B. F. Bridges. 


Medallion Petes. 


Medallion Petroleums is the 
new name of Pathfinder Pe- 
troleums following acquisition 
of the assets of Yankee Princess 
Oils. Shares were exchanged 
on the basis of one Medallion 
share for each 2% shares of 
Pathfinder or 3% Yankee Prin- 


cess shares. 


Company now claims a gross 
income of around $800,000 per 
annum from current oil pro- 
duction. This is derived from 
its participating and royalty 
interests in 80 wells. Thirteen 
gas wells in which the com- 
pany shares are capped await- 
ing completion of the pipelines 
to Eastern Canada and the west 
coast. 


Landholdings total some 2,- 
089,000 gross acres equivalent 
to ownership of 382,303 acres 
net to the company, located in 
the four western provinces plus 
small holdings in Montana and 


acres in the Rocky Mountain 
House-Ferrier region of central 
west Alberta, and 1,165 acres in 
the Midale-Estevan sector of 
southeastern Saskatehewan. 
Gas areas are located at Pouce 
Coupe, Alta., and Fort St. John, 
B.C., in the general Peace River 
district. 

Oil reserves of Medallion are 
estimated at 2 million bbls., 
and reserves of gas at 40 bil- 
lion cu. ft. 

Capitalization is made up of 
seven million shares including 
2,796,864 issued, and $1,373,000 
debentures due 1962. Working 
capital which totaled $525,000 
at Aug. 29 of this year was re- 
cently augmented by a further 
$330,000 cash. 


Merrill Pete. 


Merrill Petroleums held in- 
terests in 846 producing oil 
wells at mid-year, and had a 
stake in nearly 3.5 million acres 
equal to 475,000 acres net to the 
company. A wholly owned 
subsidiary owns and operates 
15 well-drilling rigs. 

Most of its producers (640 at 
Oct. 23) are located in the gen- 


as the main Pembina field. 


Discoveries ‘were recently 
shared in at Wimborne and 
Paddle River, Alberta. The 
first named fina was made in 
the Devonian D 3 zone on a 
spread of 7,026 acres in which 
Merrill has 162/3%. Wet gas 
flowed from an indicated 80 ft. 
of pay zone at rates up to 20 
million cu, ft. per day. At Pad- 
dle River heavy oil was en- 
countered in the Mississippian 
on 17,000 acres similarly shar- 
ed. 


Companys net slice of pro- 
duction was 166,314 bbls. last 
June, for a daily average of 
5,365 bbls. Oil reserves in the 
Pembina field were estimated 
early this year at 47.5 million 
bbls. net to the company from 
primary recovery. Gas reserves 
are 18 billion cu. ft. drilled 
proven and 45 billion cu, ft. 
semiproven and probable. 


Consolidated net profit for 
the six months ended June 30, 
1956, was $1,358,280 equivalent 
to 46.6 cents per share. 


North Dakota. Such interests 
include 4,400 acres west of pro- 
duction in the Sundre-West- 


eral Pembina area, including 
the Drayton Valley, Violet 
(Contiued on page 76) 
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Every 


you’re in the oil business — new problems 
demanding new answers. 


In the oil provinces alone, the B of M 
has almost 250 branches, providing valuable 
channels of information, including 
the following: 


@ COMPANY FORMATION 
@ EXPLORATION REGULATIONS 
@ RESERVATIONS OF OJL 


@ LEASE TERMS AND ROYALTIES 
@ TAXATION AND EXCHANGE 


For independent advice 
and specialized assistance, 
contact our special oil 
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AND GAS RIGHTS 


_ representative, 
C. A. P. LEAHEY, 
Bank -of Montreal, 
140 Eighth Avenue West, 
Calgary, Alberta. 
(Telephone 2-8335). 


INTERESTED IN THE U.S. INVESTOR? 


A Transfer Office in the U.S. will 
facilitate a wider holding of your 
securities. This service is made 
available by the Bank of Montreal 
Trust Company, 64 Wall Street, 
New York 5, N.Y. 


WC GANT 


NO STOCK RECOMMENDATIONS 

While the Bank is prepated to provide all 
available information on the oil industry, 

it does not make recommendations regarding 
the purchase of individual oil stocks. 


BANK OF MonTeeal 
Canada's First Banh 
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(Continued from page 75) 
ing revenue rose to $705,803 
from $451,893. 


Authorized capital is 5 mil- 
lion shares, of which only 2,- 
912,995 are issued. Long-term 
debt totaled $16,674,025 at the 
end of last year. 


Midcon Oil 


A stake in oil and gas pro- 
duction and a natural gas pipe- 
line is held by Midcon Oil & 
Gas Ltd. 

Major interest at present is 
the company’s 50% interest in 
the Etzikom gas field in south- 
east Alberta and in a 45-mile 
gas pipe line from the field to 
Medicine Hat. Gas will be 
transported under longterm 
contracts via the line from 
Etzikom to feed the City of 
Medicine Hat and a newly 
completed nitro-chemical plant 
at that point. 

Future revenue of Midcon 
from the sale of gds under the 
contracts should aggregate 
$100,000 or more per annum 
Initially, commencing in Oc- 
tober of this year, and is ex- 
pected to increase under the 
existing contractual agree- 
ments to at least $250,000 per- 
year. This is calculated after 
providing for amortization cost 
to the company of the pipe 
line. 

In southwestern Ontario 
company has acquired licenses 
of occupation covering some 
14,000 acres of potential gas 
lands underlying Lake Erie. 
The tract is bounded on the 
west by gas-producing proper- 
ties of Consolidated West 
Petroleum, Drilling is under 
way. 

Present revenue comes from 
an interest in nine producing 
oil wells in the Stohy Plain 
field, Alberta. Such income 
totaled $50,489 in the fiscal year 
ended Mar. 31, 1956. Working 
capital on that date amounted 
to $156,056. 


Authorized capital is 5 mil- 
lion shares, and there are 3.85 
million shares issued. 


- - 
Mill City 

Obtaining a farmout includ- 
ing two well sites in the Har- 
mattan area of Alberta, Mill 
City Petroleums Ltd. and asso- 
ciates recently completed two 
oil wells on this land. 

Mill City provided 25% of 
costs for a 124% interest. 

At Joffre, the same group 
obtained a farmout and must 
drill at least eight wells for 
an interest (1242% to Mill 
City) in them and in the 
acreage. Group hag completed 
fwe oil wells leaving 11 sites 
still undrilled at a recent date. 
Development is continuing. 

The company and Charter 
Oil are equal partners in de- 
veloping acréage obtained 
from Sun Oil in the Carnduff 
area of southeastern Saskat- 
chewan. Sun Oil retains a 
royalty interest. The team has 
completed a light-oil well on 
the quarter. The well in the 
Seven Persons area of Alberta 
Was dry. 

Mill City holds interests in 
over 20 producing oil wells, 
several oil and gas wells and 
in capped wells in Alberta. 

Interests are held in wells in 
the Alberta areas of Leduc, 
Malmo, Turner Valley, Du- 
hamel, ,Chancellor, ‘Kessler, 
Elk Point-Muriel, Bonnyville, 


Wainwright, Seven Persons, as 


well as Harmattan. 


Natl. Pete. 


National Petroleum has for 
the past few years concentrated 
its operations toward the de-, 
velopment of its new process 
for completing oil wells. 

The process will, it is hoped, 
make it possible to treat, stimu- 
late and produce each band 
of oil reservoir separately and 
thus make available much of 
the oil ordinarily left in the 
ground by other methods. Com- 
pany began the fabrication of 
components for the process and 
related casing last year and has 
built up supplies of the neces- 
sary expanding cement. 

Two wells are reported to 


have been successfully com- 
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pleted by the new method in 
California and National is plan- 
ning to develop the system on 
a large scale. Company owns 
exclusive United States rights 
on the method which is patent- 
ed, and the righ* to use it for its 
own .operations in Canada. 

Company also owns or has 
interests in 19 oil wells in Turn- 
er Valley and the Del Bonita, 
Spring Coulee and Woolford 
areas of southern Alberta, and 
owns three drilling rigs. Most 
of the wells in the last three 
fields are shut in. 

Total income for the year 
ended Nov. 30, 1955, was $163,- 
361, including $80,944 from pro- 
duction. Working capital at 
that date amounted to $1,078,- 
449. Capital consists of 5 mil- 


* lion shares, and there are 4,- 


098,872 shares outstanding. 


N. Bris. Oils 

New Bristol Oils has a share 
in about 320 oil wells in Al- 
berta, Ontario and the United 
States, and owns mining pros- 
pects in New Brunswick, On- 
tario, Quebec and Utah. 

In Texas interests ranging 
from 9.57% to 43.75% are held 
in 52 oil wells, equivalent to 
ownership of about 21 net 
wells. Gravity of the oil runs 
from 39 to 43 degrees. A stake 
is also held-in a further 34 pro- 
ducers of 22 degree gravity oil, 
equal to about 24 net wells. 

Waterflood treatment for 
secondary recovery of oil is 
under way on acreage in Ken- 
tucky on which there are 75 
company wells. A similar pro- 
gram 
2,785 acres in which New Bris- 
tol has an average of 64.6% in- 
terest, in Illinois, Indiana and 
Kentucky. A total of 116 wells 
is involved here. They are sub- 
ject to a payment’ out of pro- 
duction, which is expected to 
be paid off within 22 months of 
Apr. 1, 1956, following which 
the company will receive its 
full income from the properties. 

Oil reserves are estimated at 
approximately 2.7 million bbls., 
including both primary and 
secondary recovery. Com- 
pany’s net share of production 
from its Alberta, Texas and 
Oklahoma properties only was 
about 13,300 bbls. during Aug- 
ust of last year. 

Mining division has a base 
metal prospect of 35 claims in 
the Newcastle sector of New 
Brunswick, a 23-claim uranium 
prospect in the Elliott Lake 
area at Blind River, Ont., a 
lithium prospect comprising 
1,200 acres in LaCorne town- 
ship, Que., and 25 unpatented 
uranium claims ih Kane Coun- 
ty, Utah.. No work has been 
reported on these properties. 

Production revenue. totaled 
$378,778 during 1955, and 
should be higher this year 
through acquisition of further 
oil production last January. 
Authorized capital is 10 million 
shares; of the 6,163,810 shares 
issued, 1,264,000 are held by 
Phoenix-Campbell Corp. 


N. Br. Dom. Oil 


New British Dominion Oil 
Co. holds 20% of the voting 
stock of “Northwest Nitro- 
Chemicals Ltd., plus interests 
in 12 oil and 22 gas wells and 
undeveloped acreage in West- 
ern Canada and the United 
States. 

Northwest is constructing a 
plant at Medicine Hat, ~ Alta., 
for the manufacture of nitrogen 


and phosphate chemical from 


is also in progress on. 
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natural gas. It is expected to 
be completed by the close, of 
this year. 

Gas for the plani will be sup- 
pli« from the Etzikom field, in 
which New British has a half 
interest, through a recently 
completed 45-mile pipeline, in 
which a 50% share is also held. 
Contract with Northwest calls 
for delivery of a minimum of 
3.5 million cu. ft. per day in- 
itially, increasing to a maxi- 
mum of 19.5 million cu. ft. 
daily, over a 20-year period. 
Price is 1242 cents per Mcf. for 
the first five years, increasing 
gradually thereafter to 17 
cents. Gas will also be deliver- 
ed under contract to the city 
of Medicine Hat. 

Reserves are estimated at 
175 billion cu. ft. of gas and 
approximately 700,000 bbls. of 
oil. 

Exploration drilling is plan- 
ned on holdings in Alberta and 
Saskatchewan, and either off- 
setting or on a farmout basis 
on lands in Montana of a sub- 
sidiary, Flank Oil Co, 

Gross consolidated revenue 
aggregated $76,932 for the fiscal 
year ended Mar. 31, 1956. Net 
loss was $407,867 after expenses 
and write-offs. Working capital 
position at that date showed an 
excess of $808,062 of .current 
liabilities over current assets. 
Authorized capital is 4 million 
shares, with 200,000 shares re- 
maining in the treasury. 


North Cdn. Oils 


The two most important 
projects in which North Cana- 
dian Oils is currentiy engaged 
are the construction of a pulp 
mill and a natural gas pipeline. 

The pulp mill, in which the 
company has a half interest, is 
being erected at Hinton, Alta., 
at a cost of approximately $35 
million, It is owned by North 
Western Pulp & Power Co. and 
will be operated under the 
supervision of the other stock- 
holder, St, Regis Paper Co., 
New York, which will also 
market the mill’s output, Inir 
tial production is expected in 
the first quarter of next year. 
Earnings of North Western are 
expected to be approximately 
$10 million after normal de- 
preciation but before taxes. 

The pipeline, which is whol- 
ly owned by North Canadian, 
was recently completed. It will 
carry gas to the new mill] and 
may also serve communities 
and other customers along its 
136-mile length, Cost of con- 
struction was in the neighbor- 
hood of $4 million. 

North Canadian obtained the 
funds to purchase its North 
Western stock ($5 million) and 
to build the pipeline through 
the ‘issuance of $7.5 million 
first mortgage and general 
mortgage bonds due 1975, and 
$2.5 million preferred shares 
of $50 par value. Management 
believes that the income from 
operation of the pipeline alone 
will be more than sufficient to 
interest and 
sinking fund requirements. 

Further financing was effect- 
ed in October of this year 
through the sale of an addi- 
tional 20,000 preferred and 
338,000 common shares for a 
total of $2,482,000, Proceeds 
will be used for further capital 
expenditures on the pulp mill. 

Production revenue from 
company’s share in 26 oil wells 
in Alberta declined to $253,608 
during the year ended March 
31, 1956, from $321,176 the year 
previous. 


N. Cont. Oil 


New Continental Oil Co, has 
participating interests in 72 oil 
and four gas wells in Alberta 
and Texas and royalties in a 
further 143 oi] wells in Al- 
berta, Also has a varying in- 
terest in 476,622 acres of leases 
and reservations. 

wuecess was recently achiev- 
ed in the Weyburn area of 
southeastern Saskatchewan on 
a 160-acre lease obtained under 
farmout arrangement. Light 
oil was encountered in com- 
mercial quantities in the 
Charles member of the Missis- 
sippian formation at depth of 
«,544 ft. One well site remains 
to be drilled on the block. 

In the Peace River area of 
northeastern British Columbia 
exploratory drilling on 144,000 
acres of permits has indicated 
the possibility of gas for future 
development and export to the 
West Coast. Union Oi] of 
California took over the lands 
for exploration, reimbursing 
the company 43.75% of its in- 
vestment and giving it a gross 
royalty. ; 

In Texas the company has an 
814%4% share in 2,720 acres in 


the Spraberry field, containing’ 


39 producing oil wells and 29 
undrilled locations. A program 
of deepening the present wells 
to the Lower Spraberry for- 
mation has met with success 
and is being continued. Pro- 
duction during the six months 
ended Sept. 30, 1956, totaled 
67,263 bbls. of oil, as compared 
with 18,844 bbls. in the cor- 
responding period of 1955 be- 
fore the deepening program 
was’ lcunched. 

Further core-hole wrilling is 
p..nned on the 23,000 acres of 
leases in the Athabasca Tar 
Sands of northern Alberta, in 
which the company has a 15% 
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Oil Line Generator 
uses “ON-THE-SPOT’ Fuel 


Problem here was to install, at Trans Mountain Pipeline Station, Jasper, Alta., stand-by 


pumps oil from Alberta through pipeline down into British Columbia — therefore 


moderately large-capacity power plant needed. 


Solution: 200 kw WAUKESHA generator specially adapted to run on crude oil taken 


direct from pipeline itself. Further example of flexibility of WAUKESHA units in 
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stake. The group has also 
picked up an additional 30,000 
acres of reservations in the 
vicinity of its leaseholdings. 
Gross income for the year 
ended Mar. 31, 1956, was $604,- 
606, including revenue of 
$559,435 from oil and gas sales. 











Wrrn No maintenance whatsoever 
in more than 4 years’ continuous 
service, these Crane 300-pound steel 
gates show no loss of efficiency. Fact 
is, they look good for service in- 


definitely. 


In this refinery installation, the 
valves are on the hot oil outlet 
lines from a crude unit heater. Oil 


handled is 800°F. 


While operated fairly frequently 
under high temperature, these Crane 


CRANE 


Net profit was $149,986 after 
expenses and write-offs. Work- 
ing capital was recently re- 
ported to be in excess of $250,- 
000. 

There are six million shares 
authorized, all of which are 
issued. 





Outwardly Crane steel valves may 
look like many others. But there’s a 
big difference inside. For imstance, 
in the extra care and skill that go 
into Crane Exelloy seating design 
and m4anufacture. 


That’s what makes these Crane 


No. 33X. valves show no effects from 
this severe service. They have pro- 
vided tight closure with no leakage 
at any time—and with unfailingly 
smooth response to the handwheel. 


utilizing cheapest, most easily available fuel 


wherever operating. 
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pleted to near the end of last 
year. 

Since then, four additional 
wells have been brought in 
as potential producers. 

Work in the Grande Prairie 
region last year gave encoure- 

(Continued on page 77) 
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New Chamberlain 


New Chamberlain Petro- 
leums Ltd. has an estimated 
140 billion cu. ft. of proven and 
probable reserves in the 
Bindless-Buffalo field, Reserves 
are based on the 12 wells com- 





valves such outstanding performers 
in refinery service. 

in steel gates globes, angles and 
checks, Crane gives complete selec. 
tion—in a variety of sizes—in prese 
sure classes up to 2,500 pounds. See 
your Crane Catalogue—or get im 
touch with your Crane Represen- 
tative, Crane Branch, Wholesaler, og 
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(Continued from page 76) 
agement to the company and 
further drilling is planned. 
Oil shows were found in the 
Cutbank No. 1 well and large 
volumes of gas with conden- 
sate at the Stanolind Chinook 
Ridge A-1 well. 

In October last year; New 
Chamberlain suspended oper- 
ation of three producing oil 
wells considered uneconomic 
on the East Edmonton lease. 

Additionally, interests are 
held in two wells in the Jen- 
ner field of Alberta. New 
Chamberlain also has a share 
interest in Jerd Petroleums 
Ltd. which has a 70% interest 
in 80,000 acres southwest of 
Grande Prairie, Alta. Drilling 
started two years ago. 

The company reports a net 
loss of $3,756 for the year 
ended April 30, 1956 compared 
with a net profit of $17;022 for 
the previous year. Total in- 
come of $9,789 in the year in- 
cluded production revenue of 
$8,781. 


New Davies 


Most important asset of New ‘ 


Davies Petroleums now is a % 
of 1% interest in an exploration 
program of Home Oil Co. and 
associates. 

Through this participation 
the company has a stake in 
more than 30 oil wells in the 
Pembina, Westward Ho-Har- 
mattan and Erskine fields of 
Alberta. A further share is 
held through the ownership of 
one third of the capital stock 
of Newclare Oils, which also 
has a % of 1% interest in the 
project. One fifth of the issued 
capital of Vulean Oils Ltd. is 
also owned by New Davies. 

A majority interest ig held 
in three Turner Valley oil pro- 
ducers. Net oil revenue totaled 
$21,592 in the year ended June 


* 30, 1955. Authorized capital is 


four million shares, and there 
are 2,136,063 left in the com- 
pany’s treasury. 


New Gas Explor. 


New Gas Exploration Co. of 
Alberta Ltd. has varied inter- 
ests in the natural gas export 
area of northeastern B. C. and 
northwestern Alberta. 

The company also holds in- 
terests in 29 gas wells and 22 
oil wells in Western Canada 
and the U. S. Acreage inter- 
ests are in Western Canada 
and the U. S. 

New Gas is.under the man- 
agement of Canadian Atlantic 
Oil Co. 

Last year, the company 
offered to acquire the stock of 
Poplar Oils Ltd. through share 
exchange. At mid-1956, New 
Gas held over 1.5 million 
shares of Poplar out of 1,611,- 
850 shares outstanding. 

New Gas has interests in 
wells in the Rycroft, Little 
Smoky Lake, Pouce Coupe, 
Valleyview, Manawan Lake, 
Steveville, and Hardisty areas 
of Alberta. It has also been 
active in the Weyburn area of 
Saskatchewan, and in Texas, 
Montana, Oklahoma and Cuba. 

A subsidiary, Gas Explora- 


tion Co. of Alberta, conducts. 


operations in U. S. 


N. Sup. Oils 
New Superior Oils of Can- 
ada shares in production from 
134 oi] wells in Alberta and 
has a stake in eight potential 
gas producers. Landholdings 


_ consist of 1,184,708 gross acres, 


equivalent to ownership of 
144,744 net acres. 

Most of its oil revenue is de- 
rived from a 17%2% interest in 
75 producers in the Joseph 
Lake field and 27% and 35% 
in 21 at West Drumheller, In 
the Pembina field the company 
participated to the extent of 
85% in completing 17 oil wells, 


mostly during 1956. Cost to. 


the company of acquiring and 
developing the acreage, esti- 
mated at $3.5 million, was pro- 
vided by a bank loan repay- 
able out of production. Com- 
pany expects to repay the loan 
within four years, : 

Company and associates dis- 
covered the Rocky Mountain 
House Cardium-sand oil field 
in 1954, and have completed 11 
producers there. . These are all 
on the northern portion of the 
group’s 11,818 aere tract. A 
well on the southern part is 
suspended. 

Proven primary recoverable 
reserves of oil are estimated 
at 4,722,000 bbls. net to the 
company, and additional prob- 


' able reserves at 3,880,000 bbls. 


Developed gas reserves were 
15.3 billion cu, ft. 
Net income totaled $834,737 
i the 11 ‘months ended 
Mar, 31, 1956. Net loss was 
$200,007 after all charges in- 
cluding write-offs of $683,101. 
Capitalization comprises $1,- 
357,000 convertible 5% deben- 


ducing wells was purchased 
recently by Fargo Oils Ltd. 

Nuco, in its drilling program 
in the Wainwright field, has 
completed four oil wells and 
has staked location for several 
more. Two wells were dry. 

Last year, Nuco began oper- 
ation of a $200,000, 4,000-bbl. 
a day dehydrating and desalt- 
ing plant at Lloydminster, 
Alta. 

Interests of the company in- 
clude wells at Marshall and 
Furness, Sask., and at Black- 
foot, Borradaile, Erskine, Le- 
duc, Wainwright and Ellerslie 
in Alberta. 

Company’s share in produc- 
tion for the 10 months to Oct. 
31, 1955, was 47,867 bbl. of 
light oil and another 235,720 
bbl. of heavy oil. 

Nuco has a share interest in 
Excelsior Refineries Ltd. 


Okalta Oils 


Okalta Oils reports that it 
has sufficient working capital 
to carry on development oper- 
ations for a considerable time 
but anticipates offering securi- 
ties before too long to finance 
extended projects. 

Revenue of company and its 
subsidiaries is now at a rate 
of about $1.7 million annually, 
and is expected to increase by 
a further $500,000 from gas 
sales alone within three years. 
This would derive from higher 
volume of production and the 
prospect of greater income 
from projected gas wells. 

Production of company’s 
group had risen by last August 
to 45,000 bbls. of oil as com- 
pared with 26,000 last May, 
and would be approximately 
50,000 bbls. per month by the 
close of this year. 

Participation was taken in 
the drilling of 30 wells this 
year, resulting in the success- 
ful completion of 19 oil wells 
and four gassers, The remain- 
der were dry holes. 

Reserves of company and 
subsidiaries are estimated to 
total 10 million bbls, of crude 
and 80 billion cu, ft. of gas. 

Okalta owns 55% of the 
shares of New Concord Devel- 
opment Corp. and 52% of Con- 
solidated Cordasun Oils, Man- 
agement of these firms is 
under Okalta’s direction, and 
eventual merger of the three 
or_anizations is anticipated, 

Authorized capital is seven 
million shares, of which 3,569,- 
731 are issued. 


Pac. Petes. 


Activities of Pacific Petro- 
leums in the past few years 
have chiefly been centred on 
the search for gas in the Peace 
River district of northwestern 


Alberta and northeastern Bri- + 


tish Columbia. 

Company and its associates 
have discovered a number of 
gas fields in the region, most 
important of which is the Fort 
St. John field, Gas has been 
found here in eight separate 
zones at rates up to 71 million 
cu, ft. daily, Light oil has also 
been found in two of the wells 
and the oil possibilities are 
being, further evaluated. 

Landholdings total more 
than eight million acres, equal 
to nearly 3.5 million acres net 
to the company. Oil production 
is derived from a share in 77 
oil wells, including 67 in the 
Redwater field. 

More than 5 million acres 
are being explored by South- 
ern Production Co, and Im- 
perial Oil, who have agreed to 
spend at least $19 million on 
separate programs over the 
next few years. 

Pacific sponsored and holds 
221%2% of the common stock of 
Westcoast Transmission Co., 
which is constructing a pipe- 
line to transport natural gas 
from Peace River to the Cana- 
dian and United States west 
coast, Pacific is also erecting 
an $18 million gas processing 
plant and a sulphur manufac- 
turing plant near Fort St. 
John. Both are expected to be 
completed late next year. 

Recently a major interest 
was acquired in X-L Refiner- 
ies, which owns and operates 
a 3,000-barrel daily capacity 
refinery at Dawson Creek, B.C. 
Other investments include 
525,586 shares of an associated 
company, Canadian Atlantic 
Oil Co., and nearly 1.7 million 
shares out. of 3,027,495 issued 
shares of a subsidiary, Peace 
River Natural Gas Co. Pacific 
has also agreed to provide 
funds to Peace River to the 
extent of $1.25 million to cover 
that company’s exploration 
and development require- 
ments, and will accept shares 
in repayment at $8 per share. 

Reserves of Pacific are rated 
a...more than one trillion cu. 
ft. of ges and some 30 million 
bbls, of oil and condensate, 

Gross income during the 
year enued Feb. 29, 1956, total- 
ed $2,355,717, including $1,134,- 
585 from production and serv- 
icing operations, Net ‘profit was 
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HAVE BRAINS... 
WILL TRAVEL 


Arthur G. McKee & Company of Canada, Ltd. 
Engineers and Contractors ¢ 372 Bay Street e Toronto 1, Ontario 
Subsidiary of Arthur G. McKee & Company e Cleveland 1, Ohio 
New York, N. Y. ¢ Union, New Jersey ¢ Washington, D. C. 
British Representatives: Head, Wrightson & Company, Limited 
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ORE PREPARATION 
PLANTS 


O matter where you locate your new 

plant it's going to take brains to de- 
sign and build it. The McKee organization 
is staffed by hundreds of specialized engi- 
neers with the ability, training and experience 
to design and construct projects of any size, . 
anywhere in the world, for the industries 
we serve. 


We have been doing this for more than half 
a century in thirty-five countries. It will pay 
you, on your new plant project, to investi- 
gate the cost-saving, profit-making advan- 
tages of McKee’s one-contract engineering 
services. 
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cently from an exploratory 
well drilled by the company 
and Canso Oil Producers in the 
Major area of southwestern 
Saskatchewan. A well in the 
nearby Hilldale area was dry. 
Pan Western holds interests 
in wells in the Leduc, Baxter 
Lake and Pouce Coupe areas 


of Alberta and at Smiley- 
Hoosier, Sask. It is also carry- 
ing out development at Stony 
Plain, Alta. 7 

In northern Alberta, Pan 
Western-and associates farmed 
out 80,000 acres about 40 miles 
southeast of Red Earth oil dis- 
covery to Stanolind Oil & Gas 


_ for cash payment and 5% gross 
royalty. 

Company’s share of total re- 
maining recoverable oil re- 
serves has been estimated at 
over 880,000 bbl. Share of gas 
reserves at Pouce Coupe and 
Smiley areas is estimated at 
10 billion cu. ft. 





Peace River 


Peace River Natural Gas 
Co. Ltd. holds interests in large 
partly developed and unde- 
veloped acreage blocks in the 

(Continued on page 78) 














Air and Gas Compressors 


For transfer of gases, for instrument control, for 
Compressing gases of all types, for pressuring, 
recycling, distribution, refrigeration, ete. 


- + » more than 1000 types and sizes ranging 
from 1/2 hp to over 4000 hp, including a wide 
selection of standard units for pressures to 15,000 
psi, and even higher for special applicotions. 


Air Tools 


= 








| CANADA 
Products 


for oil or natural gas 
field service, 

— for refineries and 

gasoline plants, and 
gas and oil 


distribution systems. 
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For all types of maintenance, construction, repoir 
end production work. 


- +. entirely safe even in the presence of explosive 
' of inflammable vopors. 


Rock Drills and Portable Air Compressors 


+ + +» @ complete line of pipeline rock drilling 
equipment and the portable air power units to 


operate the drills. 


Diesel and Gas Engines 


For’ prime mover service — driving generctory 
Ppymps, compressors, etc. 


e+.» from 185 to 1320 hp. 


Ingersoll-Rand :f2: | 


Head Office: Montreal, Que. 


Branches: ST. JOHN'S © SYDNEY © SHERBROOKE * MONTREAL * TORONTO © SuDsURY : 
KIRKLAND LAKE © TIMMINS © WINNIPEG © CALGARY * MELSON © VANCOUVER 


Works: Sherbrooke, Que. 


For handling woter supply, transfer 
ond pipeline service, circulating sef- 
vice, agitation, boiler feeding, etc. 

. + « Capacities range from 5 to 
100,000 gpm for pressures up to 3000 
(si and temperatures up to 900° F. 











The 
TSUBAKIMOTO CHAIN 
Mfg. Co., Ltd. 
620, Tsurumi-cho, Joto-ky, 


OSAKA, JAPAN 
Telegrams + TSUBAKI 


All inquiries receive prompt 
and careful attention. 


WRITE FOR ILLUSTRATED 
BULLETIN 


December 1, 1956 





Oil Companies 
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IN CITY OR FIELD 


GO00D 
FOOD 


ot s Industrial Cater- 
ers; we provide a 
complete service in 
IN-FEEDING—for 
Mining, Construction, 
Lumber and other 
Camps, including Sum- 
mer Camps—or in the 
setting-up and /or 
maintenance of the 
Industrial Cafeteria or 


Dining Room. , 


We are fully 
equipped and expe- 
rienced, and invite your 
inquiries. 


HI WN | 
9 ere 
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(Continued from page 77) 


Peace River area of B. C. and 
Alberta. 


The company has been ac- 
tive in participation in explor- 
ation ventures near Fort St. 
John, B.C. in association with 
Pacific Petroleums Ltd. 

Peace River holds interests 
in some 2.3 million gross acres, 
equal of 100% interest in 593,- 
000 net acres. 


Parker Drilling 


Parker Drilling Co. is a con- 
tract well-drilling firm, oper- 
ating 11 fully equipped drilling 
rigs in Western Canada. 

Net profit for the year ended 
April 30, 1955, was $138,036. 
Balance sheet at that date 
showed current assets of $935,- 
970 and current liabilities of 
$343,314. 

Parker Drilling has declared 
a dividend of 25c per share 
this fall. 

The company and Hudson’s - 
Bay are reported drilling a 
well in the Beaverhill area of 
Alberta on a farmout. 


Provo Gas Prod. 


Provo Gas Producers was 
formed last year to obtain 
natural gas reserves in the 
Provost field of east-central 
Alberta. 

These consisted of approxi- 
mately 154,000 acres contain- 
ing 26 gas wells and comprise 
56% of the designated gas 
area, They were acquired 
from Imperial Oil Ltd, for $2,- 
250,000 cash. ‘ 

Last summer all the gas 
reserves of Dome Exploration 
(Western) in the Provost, To- 
field and Westlock areas were 
purchased by Provo. Consider- 
ation was 2,465,232 company 
shares, giving Dome a 37'2% 
share interest in the company. 
Dome also assumed manage- 
ment of Provo. 

Net proven and probable gas 
reserves are now unofficially 
estimated at more than 550 
billion cu, ft. 

Active participatjpn in ex- 
ploration for further gas re- 
serves is planned, Initial proj- 
ect is a development program 
just announced on 9,922 acres 
in the Hughenden area of cen- 
tral east Alberta, Provo will 
earn a 50% interest in each of 
the 640-acre blocks into which 
the lands have been divided, 
by. drilling a well on each 
block. 

Authorized capital is 7.5 
million shares, of which 1,034,- 
762 shares remain in the treas- 
ury. 


Sapphire Pete. 


Originally an oil and gas ex- 
ploration and production con- 
cern, Sapphire Petroleums has 
been diversifying its activities. 
Now, in addition to a stake in 
more than 100 oil wells and 
10 gas wells, company holds 
355,089 shares of Hoyle Min- 
ing Co. and 354,540 shares of 
Consolidated Sudbury Basin 
Mines, is participating in an 
industrial park development in 
Florida, and is searching for 
potentially productive mining 
properties. 

Company intends to carry 
out an intensive examination 
of its prospective oil and gas 
acreage in Western Canada, 
with special emphasis on its 
holdings in southeastern Sas- 
katchewan and in the Fort St. 
John area of northeastern B. C. 

Company also announces it 
will continue to acquire par- 
ticipations in promising oil and 
gas discovery” areas. 

The mining division ex- 
amined numerous mineral oc- 
currences in Canada, United 
States and Mexico. Two pro- 
perties merited the company’s 
serious attention and negotia- 
tions are under way. 


Scurry-Rain. 


before depletion | 


and amortization in the nine 


are estimated 


um-gravity oil show which has 
not yet been production tested. 
Exploration is being continued 
by two United States compan- 
ies, which have spent more 
than $2 million in exploring 
the tracts. 


Oil reserves are estimated at 
approximately 4.4 million bbls. 
A possible amalgamation of 
the company with Banff Oil 
Ltd. has been rumored. 

Capitalization comprises 10 
million shares, including 4,- 
740,989 issued. 


Trans Emp. 


Merger of Trans Empire Oils 
with West Canadian Petrol- 
eums is under discussion, but 
progress has been delayed 
pending an independent ap- 
praisal of both companies, Ba- 
sis of the merger was earlier 
reported.to be four shares of 
Trans Empire in‘exchange for 
five of West Canadian. 

If the amalgamation is con- 
summated Trang Empire’s as- 
sets would be boosted by 21.13 
net oil and three gas wells, an. 
interest in 2.1 million acres 
equal to 350,000 net acres in 
the four western provinces and 
Montana, and a half interest in 
two well-drilling rigs. 

Reserves of Trans Empire 
at 7.9 million 
bbl. of oil and 13.7 billion cu. 
ft. of gas. Acreage position 
comprised 315,548 acres net to 
the company in Western Can- 
ada and Montana. 

Farmout arrangements of 
the company’s interest in 1.6 
million acres of permits in 
northeastern British Columbia 
are under consideration, Acre- 
age in the Whitecourt region 
of northwestern Alberta is in- 


cluded in a farmout agreement 


which calls for geophysical 
work to be done and a well to 
be put down. 

Further drilling is likely to 
be carried out next year by 
the company ahd its associate 
in an effort to discover gas on 
12,000 acres in the Helmsdale 
area of southeast Alberta. The 
gas would be sold to Trans- 
Canada Pipe Lines for export 
to Eastern Canada, There are a 
gas well and a dry hole on the 
property. ‘ 

Net@oil sales for the first 
nine months of 1956 amounted 
to 347,891 bbl, compared with 
336,570 bbl. in the like period 
of last year. Income for the 
1956 period totaled $875,381, 
and after deducting expenses 
plus depreciation and deple- 
tion of $229,344 net earnings 
of $229,456 remained before 
provision for abandoned wells 
and leases. 


Triad Oil 


Triad Oi] Co. recently re- 
ceived $30 million new 
finances through the sale of 
4%4.% convertible notes due 
1971, Proceeds to be used for 
general corporate purposes, 

The British Petroleum group 
of London, England, has the 
right to acquire a 50% interest 
in the company. The group has 
invested $35,379,250 in Triad 
since 1953 and now holds 5,- 
082,172 shares and $16 million 
of the notes. It has also agreed 
to purchase a further 1.8 mil- 
lion shares at $3.035 each by 
the end of 1958, and is entitled 
to an additional] 1,440,000 
shares upon conversion of the 
notes. 

Triad has varying interests 
in 71 oil wells and 16 gas wells 
in Alberta, Saskatchewan and 
Manitoba, and a stake in 6.3 
million acres equivalent to 
ownership of 4.5 million net 
acres in those provinces, Brit- 
ish Columbia and Northwest 
Territories. 

Company is currently fol- 
lowing up oil discoveries 
which it made at Iroquois and 
Crimson Lake, Alta. Prelimi- 
nary exploration is under way 
on large tracts owned by the 
company in northeastern Brit- 
ish Columbia. 

Reserves of oil in the Red- 


water, Elkton-Harmattan and - 


Sturgeon Lake fields are esti- 
mated at 18.2 million bbls, net 
to Triad, while gas reserves at 


million cu. ft. per day have 
been signed with the Trans- 
Canada Pipe Lines. 

Gross revenue aggregated 
$140,191 during 1955 compared 
with $4,267 the year previous. 
Loans from the bank totaled 
$7,943,810 at Dec. 31, 1955. 
Capital comprises 10 million 
shares, of which 6,499,256 are 
issued. 


Vulean Oils 


Formerly chiefly a holding 

company, Vulcan Oils in re- 
cent years has participated 
more actively in exploration 
and development. Now has in- 
terests in 43 oi] and seven: gas 
wells in vari areas of Al- 
berta, and in nearly 80,000 
acres of leases and reserva- 
tions. . 
A 1%% participation is held 
by Vulcan in*an exploration 
program being carried out by 
Home Oil Co, A total of 33 oil 
and three gas wells have been 
completed in the Erskine, 
Pembina, Westward Ho and 
Harmattan areas, and 20 addi- 
tional wells were planned for 
this year. 

In the Bindloss gas area, 
which is scheduled to be the 
first to feed the Trans-Canada 
pipelir , Vulcan has 5% in 66,- 
000 acres on which are situat- 
ed five gas wells. Reserves of 
gas here are indicated at 7.8 
billion cu, ft. 

Income totaled $34,141 dur- 
ing 1955, from which a net 
profit of $9,823 was realized. 
Authorized capital is four mil- 
lion shares, of which 2,770,102 
shares remain in the treasury. 


Wainwright Prod. 


Wainwright Producers & Re- 
finers Ltd. owns and operates 
a crude oil refinery with 3,000 
bbl. daily capacity at Wain- 
wright, Alta. Expansion is 
planned for retail outlets and 
storage at Wainwright. 

Company also owns one oil 
well and holds interests in 
over 40 wells and a number of 
capped gas wells. 

Wainwright Producers is 
controlled by American North- 
land Oil Co. 

Balance sheet at June 30, 
1956, showed current assets of 
$565,562 and current liabilities 
of $298,738. 


Western Decalta 


Early this year. Western 
Decalta Petroleums acquired 
all the assets of Albermont Pe- 
troleums and control of that 
company’s subsidiaries, Carle- 
ton Oils Ltd., Renfrew Petrole- 
ums and Mazel Petroleums. 

Decalta is currently offering 
to pick up the remainder of 
the Carleton stock on the basis 
of one Decalta share for each 
three of Carleton. 

Following completion of the 
latest development program 
last September the company’s 
group anticipated a gross con- 
solidated revenue at an annual 
rate of $2,253,000. Royalty, lift- 
ing costs and administration 
expenses are expected to total 
$649,000. 

Daily production after the 
program is complete is expect- 
ed to be around 2,700 bbl. from 
the group’s net wells in Al- 
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berta, Saskatchewan, Montana, 
Oklahoma, Texas and Louisi- 
ana. Landholdings total some 
765,000 gross acres in those 
areas and British Columbia, for 
a net holding by the group of 
318,000 acres. 

Oj] reserves are rated at 10.5 
million bbl. and reserves of 
gas at 23 billion cu. ft. ex- 
clusive of the Fort St. John, 
B.C. gas area, A further 800,000 
bbl. of oil coulJd be added to 
the above figure during the 
coming year from drilling 
planned. 


Late this year Decalta as- 
sumed the management of 
Petrol Oil & Gas Co. 


Company will receive an an- 
nual management fee plus 
other considerations. and will 
be responsible for the invest- 
ment of Petrol’s cash reserves 
in the acquisition of proven 
production and a fairly extens- 
ive exploration program. 


West. Lease. 


Western Leaseholds has 
varying participating or royal- 
ty interests in 191 oil wells, 
of which 70 are located in 
Alberta’s Redwater field. Also 
has a stake in 17 gas wells, 14 
of which are shut in awaiting 
the opening up of a market. 

Control of the company is 
held by Canadian Petrofina 
Ltd. through ownership of 6,- 
747,167 of the 7 million shares 
authorized and issued. These 
were acquired by Petrofina 
last year through an exchange 
of stock on the basis of three 
participating 6% noncumula- 
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jor Supplier of PIPELINE EQUIPMENT AND MATERIALS 


C-R8-C Pipeline Equipment* — Fiberglass Pipe Wrap -—— Philip Carey Asbestos 
Pipe Wrap — Excelsior Pipe Coatings — T. D. Williamson Bushings, Insulators, 
Scropers, Hot Tapping Machines — H & M Bevelling Machines — Tinker & 
Rasor Holiday Detectors — Biackwell Kettles and Burners — Superior Internal 


Plastic Pipe. 


OIL FIELD EQUIPMENT: 


" Line-up Clamps — Tipton External Line-up Clamps —— Bwtyrate (Tenite ti) 


Parkersburg Bolted Steel Tanks and Buildings Partersburg-Cossce 
Separators’, Treaters", Meaters”, Ges Equipment 


* These tems manufactured ic Canade by Cessco Manufacturing Division 
Olt FIELD EQUIPMENT INSTALLATION AND SERVICING 


722%) CANADIAN EQUIPMENT SALES & SERVICE CO. LTD. 


ar HEAD OFFICE: EDMONTON, ALBERTA 


Rani Branches: Toronto, Ont.; 


Calgary, Alta. Estevan, Sask 
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tive preference shares of Pet- 
rofina for each 10 common 
shares of Leaseholds. 

Development this year has 
resulted in six oil producers 
being brought in on company 
lands at Bentley and Fenn, 
Alta., while an exploratory test 
near Calgary recently struck 
natural gas. 

Oil reserves in the Redwater 
field are estimated at 34.5 mil- 
lion bbl. net. Crude oil sales 
totaled $4,640,985 during the 
year ended Sept. 30, 1955, and 
net profit amounted to $2,161,- 
958. 


Westburne Oil 


Gross revenue of Westburne 
Oil Co. for the six months 
ended June 30 this year was 
$48,139 and net profit was 
$30,924. 

A wholly owned subsidiary, 
Westburne Oil Development 
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Ltd., started its activities early 
this year and acquired interests 
in acreages in the Alida-Hast- 
ings, Joffre and Pembina 
areas of Alberta. 

Seven wells were completed 
on the properties by the end 
of July. In October, the com- 
pany and two others acquired 
six parcels in the Steelman 
field in Saskatchewan. 


Yankee Canuck 


Yankee Canuck Oil & Min- 
ing Corp. has interests in a 
number of producing oil wells 
and acreage in Alberta. 

Company recently reported 
an interest in acreage and in 
an oil well in the Joffre field of 
Alberta completed by the com- 
pany and associates. A second 
was drilling recently. 

Net production of crude oil 


- for the year ended Dec. 31, 





1955, was valued at $19,642 








Here comes Mary Ellen to claim her 57,805 gallons of oil! 


Based on the average person’s use of oil now, it 
will take about 57,805 gallons to satisfy Mary 


Ellen’s needs in her lifetime. 


It didn’t take this young lady long to put 
Shell to work supplying her with oil and oil-based , 


products! 


_ Just as soon ae she was born they bathed her 


on the go. 


Oil from the wells of Shell is just 
to serve Mary Ellen. All her life we'll help 
her warm, clothed, fed, amused, 


help bone 


healthy and 


Even now Shell exploration teams are bring- 
—s the new wells that will supply the oil she 


need. Shell engineers and chemists are search~ 


ing for new ways to squeeze more service out of 
every gallon of crude. Shell marketing men plan 


oducts to her at 


ways to bring the oil and oil ) 
gain price you 


her convenience, and at the 
have come to take for granted. 


Now if you’ll excuse 18, we have work to do, 
Mary Ellen is waiting for her oil. 


with a special baby oil. Then they put a string of 
pink plastic beads with her name on ar her 
HEAD OFFICE neck, to avoid mix-ups. And ten days later she 
GAG Spedine Avenue / standpoint, acccrding - , went home—in a car, of course—wrapped in a 

yoronta, Ord. ) : | thetic fiber blanket. All these things were 


syn 
made possible by oil. ~ 


SHELL OIL COMPANY OF CANADA, LIMITED 
Sign of a better future for you 
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Our Petrochemicals H eading 
mS For Another Wave of Growth 


Since the end of World 
War II the growth record of 
’s young petrochemical 
industry has topped that of any 
Other industry in the country. 
Tall silver columns, great 
metal spheres, miles of twist- 
ing pipe have become the fu- 
turistic design for this new 
endeavor. ~ 

These~ complex plants are 
shooting up at Canada’s three 
major refining centres — 
Montreal, Sarnia and Edmon- 
ton, Before long they will be 
going up in Alberta close to 
major natural gas fields. 

No one in the industry will 
even hazard a guess at the 
potential number and breadth 
of products that will in time 

ow out of these weird-look- 

g plants. 

Almost every week the re- 
search chemist boosts the po- 
tential further by § either 
whomping up another - con- 
sumer or industrial product 
out of hydrocarbon raw mater- 
jlals or recovering an entirely 
new “intermediate” chemical 
building block with exciting 
new product possibilities. 

Well over 25% of all chemi- 
cals today come from a petro- 
leum base, Research men 
, Claim this will likely double. 
Some scientists peering further 
into thei: crystal ball forecast 
that in time the dollar volume 
of this growing flood of prod- 
ucts processed out of petroleum 
hydrocarbons will surpass 
revenue from refinery opera- 
tions. 

At the moment only about 
2% of petroleum is finding its 
way into petrochemical prod- 
ucts. But there their value is 
being upgraded anywhere from 
ten to 20 times in the more 
than 500 finished products be- 
ing marketed today. It’s show- 
ing up in synthetic rubber, 
textile fibres, plastics, paints, 
fertilizers, pharmaceuticals, 
anti-freeze, basic chemicals 
like ammonia, etc. 


Natural Gas 


These petroleum hydrocar- 
bons on which this industry 
feeds comes from refinery gas 
streams and gas processing 
»p'wits operating on natural 
ge s. 

Up to now most Canadian 
petrochemical plants have been 
based on refinery gas streams 
and have therefore located in 
large refining areas clése to 
plentiful supplies of the all- 
important “feedstock.” 

But a second expansion 
wave — based on low-priced 
hydrocarbons from wet gas 
fields — is coming; is now 
awaiting completion of two 


major gas pipelines and fur- 
ther expansion in markets. 

But the trend is rapidly 
changing both here and in U. S. 
as demand and price for these 
hydrocarbon raw materials 
shoots up. More and more, the 
refiners will find it profitable 
to install special equipment 
to boost to the maximum — 
consistent with production of 
their own refined products — 
quantity of these hydrocarbons 
required by petrochemical 
plants. 

Right now Canadian Oil 
Cos. is installing a special $3- 
million “Udex” unit to recover 
large quantities of desirable 
hydrocarbon raw materials 
from its Sarnia refinery opera- 


’ tions. Long-term Sales con- 


tracts have been made for dis- 
posal of. these products to 
nearby petrochemical plants. 

The major example of this 
ig the recently announced de- 
cision of Imperial Oil Co. to 
construct a $25 million petro- 
chemical plant near its big 
Sarnia refinery to recover re- 
‘quired hydrocarbon raw ma- 
terials from its own expand- 
ing refining operations and sell 
them to industry ag ethylene, 
butylenes, butadiene, propy- 
lenes. 

Basic to such a decision was 
the firm confidence of con- 
tinuing growth of Canadian in- 
dustry and ‘potential market 
for these hydrocarbon mater- 
ials and expectation of con- 
tinuing expansion in its large 
Sarnia refinery through-put 
(now up to a new peak of 90,- 
000 b/d). 

This trend will give the re- 
finers an even greater stake 
in the petrochemical industry; 
boost the revenue potential 
greatly from this source, Actu- 
ally, as more and more oil re- 
finers jump into the petro- 
chemical picture with installa- 
tion of special units integrated 
both with refining and petro- 
chemicals (like that of Im- 
perial Ojil’s) it will become 
difficult to draw ‘the line be- 
tween the two industries. 

Picture So Far 

So far, however, most of the 
oil companies moving into the 
petrochemical picture have 
been content to turn out only 
“intermediate” products — 
products like ethylene, butyl- 
ene, isopropyl alcohol, phenol, 
acetone that go into manufac- 
ture of other end products in 
scores of other plants scattered 
across the country. 

The big significance of these 
petrochemical construction 
projects for Canada is this: 
Availability of . substantial, 
long-term supplies of increas- 


ingly hard-to-get light hydro- 
carbons is going to attract new 
processing industries to the 
particular refining areas. 

For instance Dua Pont Co. of 
Canada is currently seriously 
considering construction of a 
multi-million dollar  petro- 
chemical plant at Sarnia. 

One of the big considerations 
is ready availability of hydro- 
carbons from Imperial Oil's 
proposed new petrochemica) 
plant there. It is believed that 
Du Pont is primarily interested 
in ethylene,.that its proposed 








Gain on w.8. 


The: growth of Canada’s 
petrochemical industry will 
probably outrun that of the 
U. S. in the next four years, 
Chhy Beamer, manager. of 
Imperial Oil Ltd.’s chemical 
products division, says, 

Extent of growth ex- 
pected in this country can 
be seen from the fact that 
U. S. chemical output is ex- 
pected to double from 1955 
to 1960. Value of Canada’s 
petrochemical output by 
1960 will be around $260 
million a year or more, Mr. 
Beamer estimates. 


Last year value in Canada 
of petrochemical output 
was around -$127 million 
representing an output of 
710 million lb. or about 45 
lb. per capita. 

In U. S. the correspond- 
ing figure for 1955 was 190 
Ib. per capita. There isn’t 
very much difference, how- 
ever, in per capita consump- 
tion since U. S. imports are 
a big factor in this country. 


At end of ‘World War II 
the Canadian petrochemical 
industry consisted of one 
plant representing a capital 
outlay of around $40 mil- 
lion. The industry now con- 
sists. of some two dozen 
plants totaling a capital out- 
lay of over $300 million. 








Sarnia plant would advance 
along the wide ethylene prod- 
uct highway with polyethylene 
—the hot plastic — a likely 
major product. 
Expansion’ projects under 
way or proposed by Polymer 
-—the Crown-owned syn- 
thetic rubber producer at Sar- 
nia — and Dow Chemical of 
Canada, also in Sarnia, has 
only been made possible by 
construction of new — or ex- 
panded refinery capacity — in 
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CANADA WIRE ROPE SLINGS 


with the 


“WRAP LOC” 
MECHANICAL SPLICE 
Develops fuif catalogue strength of the rope | 


itself —provides increased safe load capacity . 
(see table). Far outlasts slings with ordinary 


splices. 


Sleeve is annealed seamless steel—not a 
casting—gives maximum strength to efficient 
loop splice—stands up longer to abuse. 
Torpedo nose end passes easily over 


obsiructions. 


Now offered in addition to Canada Wire’s 
line of “hand tucked” splices. Can be made 
with fibre core steel rope, but we recommend 


wire rope with — 


+ 
INDEPENDENT WIRE ROPE CENTRES 


Provides 714% greater strength than wire 

FE, rope with a fibre core . . . prevent deforming 
TER of wire strands, greatly reducing strength loss. 
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the Sarnia area, which in turn 
made available stepped-up sup- 
plies of the all-important light 
hydrocarbon raw materials. 


Limiting Factors 

The two major limiting 
factors in petrochemical ex- 
pansion in this country; are, of 
course, availability of petro- 
leum hydrocarbons from re- 
fineries and gas fields and 
markets for end products, 

With oil reserves now over 
the three billion barrels level 
and a 100% boost in refining 
facilities in last five years, re- 
finery stream hydrocarbons 
have thus far been keeping 
pace with petrochemical plant 
requirements. 

_As for the other major source 


of raw materials — natural 


gas — the ultimate supply pic- 
ture is even brighter. 

When the pipelines are com- 
pleted by 1958 and gas starts 
flowing to big waiting mar- 
kets the liquid hydrocarbons 
that must be stripped out of 


the gas before it is fed into“ 


the pipeline — propanes, bu- 
tanes natural gasoline, etc. — 
will become available in stead- 
ily increasing volume. 

British American Oi] Co. 
estimates that when its big 
Pincher Creek gas field in 
southern Alberta is delivering 
its full quota of gas to the 
trans-Canada gas pipeline it 
will be recovering some 8,000 
b/d of condensate (butanes, 
propanes, etc.) as well as some 
800 tons daily of sulphur. 

The $18 million gas process- 
ing plant being built by Pa- 
cific Petroleums Ltd. and asso- 
ciates near Fort St. John, B.C., 
to process Peace River gas pre- 
paratory to delivering it into 
the Westcoast Transmission 
Co. pipeline is expected to re- 
cover some 300 b/d of propane 
and 600 b/d of butane as; well 
as some 275 tons of sulphur. 


Byproducts Sales 

There are and will.be special 
situations where byproducts 
from refinery and petrochemi- 
cal operations will be available 
and where it will be profitable 
to sell such byproducts (as 
ethane, propane and butane) 
at prices low enough to com- 
pensate for any finished prod- 
uct freight penalty. 

These were big reasons in 
decision of Canadian. Indus- 
tries Ltd. and Canadian Chem- 
ical Co.. to construct their 
large petrochemical plants in 
Edmonton. 

But further large  petro- 
chemical developments in Al- 
berta are as certain as the 


development that has taken: 


place in Texas, The waiting 
period — until markets within 


- economic reach catch up, and/ 


or tariff regulations are ad- 
justed — may not be as long 
as many people think. 

In the meantime the West- 
coast Transmission gas pipe- 
line is under construction with 
completion date set for next 
fall. The gas processing plant 
at Taylor Flats, near Fort 
St. John, B.C. is also well 
under way and will be com- 
pleted and ready to process 
Peace River gas by next sum- 
mer. 

Already several chemical 
companies are known to have 
looked closely at the economics 
of establishing petrochemical 
plants in B. C. and particularly 
in the Fort St. John area. 

Some 200 miles of the west- 
ern phase of the trans-Canada 
gas pipeline is now completed 
with total completion target to 
Toronto and Montreal set for 
late 1958. It will be when this 
big eastern market is built up 
— and/or U. S. markets are 
available — maybe by 1959- 
1960, that the gas pipeline will 
have to draw heavily on the 
“wet” gasfie which will 
provide the . of the light 


The eventual disposition of 
all the byproduct hydrocarbons 
‘will present a big problem in 


One company — Canadian 
Hydrocarbons Ltd, Winnipeg 
— is proposing construction of 
a special products pipeline 
from Alberta across the prai- 

to Head of the Lakes. 
are to transport substan- 
tial quantities of propane and 


| along the route of the pipeline. 


Alberta Government offi- 
cials, however, are taking a 
rather dim view of large-scale 
export? of this potential energy 
and raw material from the 
province, preferring to keep it 
as an incentive for establish- 
ment of industry within the 
province. It is probable that 
some compromise arrange- 
ment will be made based on 
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line will come from the new mill of Welland Tubes Liéd., 


Canada’s first “big inch” pipe plant. Welland Tubes has a multi-million-dollar order for 30-in. pipe, te be used on the 
Winnipeg-Toronto leg of the line. 


over-all expansion in its rub- 
ber output, Polymer is now 
seriously considering plans to 
construct a butadiene plant 
based on butanes, The two 
obvious sites are Alberta — 
possibly near the big new gas 
absorption plant B. A. Oil is 
constructing to serve the 
Stettler-Fenn-Big Valley oil- 
field, or B. A.’s Pincher Creek 
field — or in Sarnia near 
butanes or butylenes available 
from nearby refineries. 


Union Carbide Canada’s new 
multi-million dollar Montreal 
East petrochemical plant will 
be brought into operation over 
the first half of next year. The 
chemicals plant will be brought 
into operation progressively 
starting early in the new year 


‘ning engineers 


and the polyethylene unit is 
expected in production by 
spring. 

The chemical plant will be 
flexible enough to make a 
whole range of gynthetic or- 
ganic chemicals (based on 
ethylene oxide). 

The raw material will be 
ethylene .extracted from by- 
product gases of the neighbor- 
ing refineries of Imperial Oil 
and McColl-Frontenac Oil Co. 
plus cracked liquid petroleum 
fractions. So buoyant has been 
the market for Union Carbide’s 
proposed products that’ plan- 
have revised 
upward on some five occasions 
their original plans for pro- 
duction capacity. 

Both of the other Montreal 
East petrochemical units ~— 


B. A.-Shawinigan Ltd. and 
Shell Oil Co. — are further 
expanding and diversifying 
production. 

Shell Oil will construct a 
new unit to process alkylates 
for the detergent market; is 
also installing equipmerft to 
manufacture ethyl ketone and 
secondary. butyl alcohol. Com- 
pany’s chief products are iso- 
propyl alcohol and acetone, 

This spring B. A.-Shawin- 
igan announced plans to boost 
phenol and acetone output by 
50%. On top of earlier pro- 
duction boost this will just 
about double plant capacity 
from originally announced 
figures of 13 million lb. of 
phenol and eight million Ib. of 
acetone annually. 

Dow Chemical of Canada is 


still pushing capacity and wid- 
ening product diversity at its 
spreading Sarnia works. Dow 
is expanding ethylene capac- 
ity to take care of planned ex- 
pansion in ethylene glycol and 
other ethylene products. At the 
same time officials are seri- 
ously considering entering the 
hot polyethylene race. Plans 
are also being considered for 
construction of a rnilew unit to 
process Styrofoam. 

The big Canadian Chemical 
Co. petrochemical operation at 
Edmonton is operating at a 
high rate of capacity with a . 
major share of output going to 
export markets. This year for 
the first time this huge tex- 
tile-chemical integrated opera- 
tion moved into the profitable 
bracket. , 
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In every phase of oil exploration and 
development, careful planning is com- 
pany policy at New Superior Oils of 
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holdings and producing wells iri Western 
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Oilmen Train Microbes 


To kat Refinery Waste _ 


One of the most unusual pro- 
grams being carried out suc- 
cessfully in conjunction with 
Canada’s oil developments is 
the job of training billions of 
phenol-eating bugs to help 
purtfy refinery waste. 


Chemists and engineers are 


mobilizing the tiny microbes to 
perform a community service 
in their search Tor a better and 
more efficient method of 
phenol disposal. 

This problem has created an 
especially intricate task when 
the discharge of waste is neces- 
sarily into a stream which 
serves as a water supply. 


These bugs are so tiny that 
billions could live on a dime 
without overcrowding. They 
accomplish their task by eating 
the carbolic acid in a disposal 
plant before the waste is per- 
mitted to leave the refinery. 


While the “bug method” was 
first used in Canada by the 
Imperial Oil Co. at the Sarnia 
laboratory, other oil companies 
are adopting the process. 


In Canada there are three 
processes in use at the Edmon- 
ton plants of British American 
Oil Co., Imperial Oil Co. and 
McColl Frontenac Oil Co., and 
at the Sarnia plants of Cana- 
dian Oil Cos., Sun Oil Co, and 
Imperial Oil. 

These processes include: 
® Trickling filter process: 
Usually a bed of broken stone 
three. to eight feet deep 
through which the waste water 
trickles. 
® Activated sludge process: 
Usually an aeration tank into 
which air is blown followed 
by a sedimentation tank from 
which the sludge is returned to 
the waste water entering to 
aeration tanks. 
® Oxidation Ponds: The oxida- 
tion pond is a low rate system 
which accomplishes treatment 
in the same manner as rivers 
and lakes. » 

Benefits from biological 
treatment of refinery waste 
waters are reduction in axygen 
demand, reduction in oil con- 
tent and in improvement of 
taste and odor. 

British American Oil reports 
that what appears to be bio- 
logical oxidation works in the 
company’s favor in the effluent 
pond at Edmonton where there 
s a loss of from 50 to 60% of 
the phenol in summer and 30% 

‘in winter. This is a shallow 
pond through which the effiu- 
ent stream ‘meanders and 
trickles over sand, eta 

Dark Slime 

Backterial growth is indicat- 
ed by the development of a 
dark brown or black slime in 
the water and on the decks of 
oe. phenol aeration tower, 


owe sources: 
1 ip tiguid ne, gon she 


nt reagents Gas caustic 
acid). 
Each individual problem re- 


quires different approach for 
solution. 


Various equipment has been 

installed at Canadian refineries 
to cope with, these situations, 
but Imperial Oi] has resorted 
to the use of a U. S: déveloped 
method and has mobilized mi- 
crobes to assist them in their 
research work. 
, Opinions as to the value of 
the “bug method” are varigd 
and some chemists go so far‘as 
to say that the method is not 
particularly new layman type 
of thing. They admit, however, 
that the method is meeting 
with some degree of success. 

It is argued that the microbe 
method of disposing of phenol 
from waste water necessitates 
continuous breeding of new 
strains of microbes as they tend 
to overeat phenol and become 
useless. 

Imperial Oil chemists, how- 
ever, disagree. \They say that 
while it is true that these bugs 
overeat phenol and become 
useless, new strains are de- 
veloped continuously. 

Experiments at Imperial 
show that.after being fed smal! 
doses of phenol with other 
chemicals as food and injecting 
air into the water, the bugs do 
well and most of them repro- 
duce every five minutes by 
splitting in half. 

In earlier times the refinery 
got rid of the last bit of 
phenol from its waste water by 
burning it. But it was not a 
foolproof system; some of the 
phenol sometimes got down the 
drain and into nearby streams 
and became objectionable to 
residents along the _ shores. 
Moreover, the burning process 
was expensive. 


Tastes and Colors 


Phenolic compounds are bdb- 
jectionable,; though nontoxic in 
the concentrations which could 
reach the river, because they. 
have the characteristic of com- 
bining with the chlorine used 
in drinking water to produce 
compounds with disagreeable 
taste gnd color. 

Hence, to eliminate any pos- 
sibility of complaint - from 
communities downstream, 


Canadian chemists and en-. 


gineers are using various 
methods to eliminate phenolic 
compounds from waste water 
before it leaves the refineries. 


These compounds have three . 


sources in tHe refinery: 

® Original low concentrations 
in crude oil. 

® As a by-product in orack- 
ing gas oils for high octane 
gasoline. 

@ From the refining of lubri- 
cating oils. 

Thus the problem is itself in- 
volved, 

To further cope with the 
situation Imperial built a spe- 
cial plant for high rate ~bio- 
logical oxidation of phenols— 
a process new to the oil refin- 
ing industry. 

Initial step in this process is 
the use of a trickling filter in 
which ‘cultures: of bacteria, 
previously ' gradually exposed 
to increasing dose of. phenol, 
have beer growing. 

A portion of the polluted 


water is pumped onto this 
trickling filter and the bacteria 
is fed special nutriments. The 
temperature and pH of the 
water is controlled so’that the 
bacteria is kept in a healthy 
condition. 


This portion of the water is 
then passed out through the 
trickling filter, carrying the 
healthy bacteria along with it, 
to join the remainder of the 
phenolic water. ; 


The combined water streams 
then pass through an aero-ac- 
celerator, where they are ex- 
posed to air and agitation. 
These conditions are designed 
so that the bacteria Consumes 
the phenols, converting them 
to carbon dioxide and water. 


The story of how. Imperial 
Oil chemists and engineers 
started mobilizing these bugs 
to perform this. community 
service reads almost like fic- 
tion. 

The carbolit acid, technically 
known as phenol, is found in 
crude oil and becomes a by- 
product of refining. Also, it is 
used to help purify lubricat- 
ing oils. Some of it inevitably 
gets mixed in with the pro- 
cessing water that ends up as 
waste. 

Used Over Again 


Imperial chemists at Sarnia 


say that néarly all the phenol 


that gets into the waste water 
is extracted and used over 
again, but a small amount— 
less than two bbls. a day—re- 
mains in the water because the 
cost of extracting it would be 
out of all reason. 


While authorities agree a 
small amount of phenol is 
harmless to humans, even in 
drinking water, Imperial wants 
to eliminate every last trace of 
it before sending the waste 
water into the St. Clair River 
at Sarnia. This aim is in the 
keeping with the company’s 
current $4 million program to 
eliminate waste problems in its 
nine refineries. 


In their search for a better 
method of phenol disposal, Im- 
perial chemists and engineers 
at Sarnia were attracted to the 
Dow Chemical Co. plant at 
Midland, Michigan. There, on 
a 500-acre site, thousands of 
pounds of waste phenol were 
being destroyed daily by bil- 
lions of tiny round and cigar- 
shaped bugs. 

Due to the lack of acreage 
for this experiment, Alex Mc- 
Rae, Imperial’s pollution con- 
trol engineer, decided to try 
“training” some bugs to eat 


‘ phenol inside a tank, away 


from their natural habitat. 


Two chemists in the refinery 
inspection lab got. a jarful of 
bugs and took them to Sarnia 
General Hospital for a “med- 
ical.” 


Exhaustive — tests 
them to be harmless. 


The first problem presented 
itself when it was discovered 
that the phenol-water mixture 
used also contained a small 
amount of oil that killed the 
bugs. . The chemists started 
their work over. 


showed 


HERE’S WHAT A DRILL looks like. he new bit has just been attached to this Shell Oil rig 


near Jumping Pound, Alta., and the “string” is just ahout to be lowered into the hole. This 
type of oversize drill collar is used on difficult subsurface formations of rock. 


Oil, Gas Industries Spend 
69% Outlay in Canada 


Canada’s oil*and gas indus- 
try is one of the largest in- 
dividual spending units in the 
nation. 

The mushrooming growth of 
the industry since discovery of 
Leduc, in 1947 has resulted in 
annual expenditures for man- 
power and materials at the 
rate of $1.5 to $2 billions a 
year. 


And giving a major boost to 
host of established and new 
allied industries is the fact 
that about 65% of all this cash 
is spent in Canada. This pro- 
portion of Canadian expendi- 
tures is rising steadily as the 
industry grows. 

The oil industry uses highly 
specialized equipment, In the 
_past, pretty well all. of this 
equipment -was imported — 
mostly from the United States. 
But with the growth of the 
industry here, foreign suppli- 
ers started building Canadian 
plants. The result: more 
money into the Canadian 
spending stream. 


Illustrating the contribution 
of the oil- industry in cold, 
hard cash to. the Canadian 
economy are these estimates 
of spending by industry econ- 
omists. 

—All operating expenses 
like salaries, advertising stay 
in Canada, “ 

—About 83% of freight 
charges are spent here. 

—About 76% of c ex- 
penditures, for exploration, 
drilling and production. 

—65% of crude oi] used is 

in Canada. 

—5% of capital expendi- 
tures involved in manufac- 
turing and including termin- 
als 


—50% of money spent on 
pipelines. 

—98% of monéy spent on 
retail outlets. 

— 75% of money spent on 
natural gas, : 

—90% of money spent on 
transportation equipment. 

New Plants 

Each .year finds a greater 
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industry is leading world sup- 
plier of specialized oil equip- 
ment, 

These imports include eight- 
inch and larger seamless 
steel pipe, some valves, drill 
pipe, refinery pumps, compres- 
sors, some hose, laboratory 





Industry . 





equipment and instruments. 


Illustrating how the pattern 
changes is crude oil purchases. 
At one time Canada imported 
almost all its crude oil from 
places like Venezuela and the 
U.S. Last year, such’ imports 
were estimated to account for 
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Royal Bank Manager Keeps Abreast Of 
Developments In Pembina Oil Field 


The helmeted gentleman on the left, picking up 
pointers about drilling rigs, is one of our Western 


branch managers. 


As a banker in a major oil area, he makes it part of 
his job to know all he can about the oil industry — its 
people, its problems, its prospects; and to get away 
from his desk occasionally for a look at what’s going 


on out in the field. 


We mention this manager’s approach to his banking 
job not because it ie different from that of other 
Royal Bank men but because it is so typical. Because 
they keep well informed about the areas and industries 
they serve, you will find them especially qualified to 
make an effective, practical contribution to the bank- 
ing operations of your business. 


THE ROYAL BANK OF CANADA 
A big bank serving a big country 








45% 
year, it is estimated that only 
35% of our oil requirements 
are met from foreign sources. 
It is likely that Canada hlways 
will be importing some oil for 


——/iil 





of our needs. But this 


some time because markets 
like the east coast are served 
more easily by boat or eastern 
seaboard pipelines from the 
U.S. than by oil from West- 
ern Canada. 





ROVALITE 


TO SERVE WESTERN CANADA 





. . energy . . . progress, the natural advance of a 
vibrant Canadian economy.. The dramatic symbol of the 
ROYALITE Kamloops Refinery (B.C.), stands to illustrate the 
rapid expansion of the ROYALITE OIL COMPANY facilities in 
Western Canada. Commerce and Industry depend on oil, and 
the modern ROYALITE refineries and plants in Alberta, British 
Columbia and Saskatchewan, supply Western Canada with . 
petroleum products of every description. The orange-and- — 
turquoise ROYALITE trade mark is a symbol of progress, the 
ever expanding mark of quality petroleum products. 











